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SinoCoking Coal And Coke Chemical Industries, Inc. Underground Coal Gasification

Industrialization Demonstration Project Groundbreaking Ceremony

Good morning everyone,

Welcome to this Groundbreaking Ceremony!
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Today, we are here to witness the opening of the first non-shaft underground
gasification unit of the underground coal gasification industrialization project by SinoCoking
Coal and Coke Chemical Industries, Inc. This is a moment significant to the development of
Henan Province Pingdingshan Hongli Coal & Coke Co., Ltd. (“Hongli”), the future economy
of the coal city- Pingdingshan, and even the national clean coal technology industrialization

process.
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Underground coal gasification technology has been studied and industrialized in other
countries for almost a century with successful cases of commercial operations. This major
new technology is beneficial to comprehensive utilization of coal resources, deduction to
production costs, environmental protection, creation of safe production conditions, and

increase of economic and social benefits. Based on these facts, China has included this



technology into the "863 Program™ and « " 12th Five-Year Plan " on National Energy

Technology » as a key research technology and experimental/demonstration project.
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Our company cooperated closely with the Institute of Process Engineering of the
Chinese Academy of Sciences, the North China Institute of Science and Technology, and Dr.
Wenjin Li for 5 years. Based on the existing achievement, we achieved a major breakthrough
on underground coal gasification technology, combined cycle power generation and synthetic
natural gas, which enables China to reach the world-class level in this field. We obtained a
national patent which is an absolute independent intellectual property right protected by the

Chinese laws and regulations on intellectual property.
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The production capacity and utilization of gas of this demonstration pilot project of the
underground coal gasification project in the coal mine of Hongli today is: the first
demonstration project produces a total of 120,000 cubic meters of gas per hour which will be
built in two phases: the scale of the first stage is 60,000 cubic meters per hour with 6-month
construction period which will all be used for combined cycle power generation with
generation capacity of 3.0 MW; oxygen-enriched gas is 60,000 cubic meters per hour which
is all for synthetising natural gas, its natural gas scale is 20,000 cubic meters per hour with

9-month construction period.
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Based on the expected results from the scientific and technological pilot projects, we
implemented industrial project. The total scale of the project is 21 million cubic meters per
hour which would be constructed in three phrases. Each phrase is 7 million cubic meters per

hour and will all be used in natural gas synthesis.
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The coals selected for the demonstration pilot project are: Fourth 5-6, Fifth 8-9-10,
Sixth 15-16-17, Seventh 19-20-21, and steep, thin coal seams, factory pressure, village
pressure, abandoned mine shaft, and pressure coal and residual coal seam in industrial square,

all of which are in 12 non-shaft gas units .
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Today, we are not only here to celebrate the opening of the demonstration project of the
underground coal gasification industrialization, but also to gather every participant who
contributed in every step of the journey. We are now facing a significant opportunity and
challenge, the overcoming of which would lead us to greater success in both our career and

lives.
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I am confident in our success because | have my trusted partners, my creative team and

the most supportive work unit.
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Let’s cheer for the drill of the first gas unit of the underground coal gasification

industrialization demonstration project.
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Let’s march on, for a greater tomorrow!
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