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Miami, Florida 33

BYLAWS OF THE CHAPMAN @3?\-@‘553

HOMEOWNERS® ASSCCIATION, ITNC.
ARTICLE I -~ TDENTIT
Secticn 1. Name, The [ollowing Bylaws shall govern the
operaticn of CHAEPMAN GROVES HOMECWNERS' ASSCOCIATION, INC. (the
"Corporation'; '
Section 2. Principal Office, The principal office of the

Corporation shall be 120 Falrway Woods Boulevard, Orlando, Florida
32824, but the Association may wmaintain offices, transact business
and hold meetings of members and Directors ‘at such places within
the State of Florida asz may be designated by the Roard of
Directors.
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Secticn 4. Definitions. As wused herein, the word
"Corpeoration® shall be the eguivalent of "Assoclation®, as defined
in the Declaration cf Covenants and Restrictions for Chapman Groves
recorded or to be recorded in the Public Records of Seminocle
County, Florida. 211 references to "Declaration”, as used herein,
shall mean the aforesaid Declaraticn of Covenants and Restrictions.
All other words and phrases, as used herein, shall have the game
definitions as attributed to them in the Declaration.

ARTICLE II - MEMBERSHIP AND VOTING PROVISIONS

Section 1., Membership. Membership in the Association shall be
iimited fto Cwners of the Lots as defined in the Declaraticn.
Transfer of Lot ownership, either veluntarily or by operation of
law, shall terminate membership in the Association, and said
membership is to become automatically vested in the transferee upon
the recordation in the Public Records of Semincle Ccunty, Florida,
of the deed or other instrument establishing the acgquisition and
designating the Lot affected thereby. If Lot ownership is vested
in more than one (1} persocon, then all of the persons so owning said
Lot shall be members eligible to hold ocffice, attend meetings,
etc., but, the vote of a Lot shall be cast by the "voting member".




If Lot ownership is vested in a corporation or other legal entity,
said corporation or other legal entity may designate an individusal
officer, employee or other representative of the corporation or
other legal entity as its "voting member”.

Secticn 2, Vobing

B The Owner(s) of each Lot shall be entitled to one
(1} wvote for each Lot. If an Owner owns more than one (1) Lot, the
Cwner shall be entitled to one votre for each Lot cwned The vote
of a Lot is not divigible

B. A majority of the veoting members’ total votes cast
shall decide any question, unless gspecific provisions in the
Declaration, Articles of Incorporation or these Bylaws provide
otherwise, in which event, the volting percentage required in the
said Declaration, Bylaws or Articles of Inceorporation shall
control.

Section 3. Quorum. Unless otherwise provided by these Bylaws,
the Declaration or the Articles of Incorporation, the presence in
person cor by either general or limited proxy of a majority of the
total votes held by voting members shall constitute a quorum. - The

Joinder cf a member in the action of a meeting by signing and
concurring in ¢
such member for

1

le minutes thereof shall constitute the presence of
r cse cf determining a quorum.

Secticon 4. Prox: Votes may be cast in persocon or by Limited

B3 . J = - ;
proxy only. No vote may be cast by general proxy except to
establish a quorum a:s meeting of the members. All proxies ghall

be in writing and signed by the person entitled to vote and shall
be filed with the Secretary of the Association not less than three
(3) days prior to the meeting in which they are to be used and
shall ke valid only for the particular meeting designated therxein,
and any lawfully adjourned meetings therecf, the date for which
shall not exceed ninety (90) days from the date of the meeting for
which they were given. Where a Lot is owned jeintly by a husband.
and wife, and if they have not designated one (1} of them as a
voting member, a proxy must be signed by both husband and wife when
a third person is designated.

Section 5. Designation of Voting Member. If a Lot is owned by
one (1] perscn, the right to vote shall be established by the
recorded deed or other instrument establishing title to the Lot.
If a Lot is owned by more than one (1) person, the person entitled
Lo cast the vote for the Lot shall be designated in a Certificate,
signed by all of the record owners of the Lot and filed with the
Secretary of the Association. If a Lot is owned by a corporation,
or other legal entity, the officer, employee or other
representative thereof entitled to cast the vote of the corporation
or other legal entity shall be designated in a Certificate for this
purpcse signed by the President, Vice President, or other

2



authorized signatory and filed with the Secretary of the
: ;

Association. The person designated in such Certificate who is
entitled te cast the vote for a Lot shall be known as the "voting
member". If guch a Certificate ig not on file with the Secretary
oL Che Association for a Lot by m han one (1) person, by
a corporation or cther legal ] e of the Lot concerned
shall not bese considered in he reguirement for a
quorum, or for any purpcse approval of a person
entitled to cast the vote for ss the Lot is owned by
a husbkband and wife. Such shall be wvalid until
revoked, superseded by a subseguent ate, or a change in the
cwnership of the Lot takes p

If a Lot is owned jointly by a husband and wife, the folicowing
three (3} provisions are applicable thersto ;

A They wmay, but they shall not be required to,
designate a vobLing member.

B. If they do not designate a voting member, and if
both are present at a meeting and are unable to concur in their
decision upon any subject reguiring a vote, they shall lose their

right to vote on that subject at that meeting. . .

. Where they do not designate a voting member and onily
cne (1} is present at a mesting, the person present mav cast rhe
Lot wote dust as though he or she owned the Lot individually and
without establishing the concurrence of the absent rperson.
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ARTICLE 717 - MEETING CF THE MEMBERSHIP

Section 1. Who May Attend. All Owners of Lots may attend any
meeting of the members. In the event any Lot is owned by a
corporaticn, any Director or officer of the corporation may attend
any meeting of the members; any partner of a partnership owned Lot
may attend any meeting of the members, however, the vote for any
Lot shall Dbe cast in accordance with the provisions of these
Bylaws. All members may attend meetings notwithstanding that a
proxy for said member’s vote has been given to a third party.

Segtion 2. Notices. It shall be the duty of the Secretary to
mail or deliver a notice of each annual or special meeting, stating
the time and place thereof to each Lot Owner of record. A1l
notices shall be mailed to or served at the address of the Lot as
it appears on the books of the Asscciation as hereinafter set
forth. Notices of annual meetings shall be furnished to each
member, and, except in the event of an emergency, notices of
special meetings shall be furnished toc each member at least three




(3} days prior to such meeting. Notj

C ic & special meeting may be
waived either before or after the nae

f
ing, in writing.

Section 3. 2Znnusl Meeting The annual meeting for the
purposes of electing Directors ang trangacting any other business
authorized to be transacted by the members shall be held once in
each calendar year at such time and on such date in each calendar
Year as the Board of Directors chall determine. At the annual
meeting, the wmembers shall elect by plurality vote a Board of
Directors and shall transact such other business =s may properly be
brought before th meeting

Section 4. Special Meeting. Special meetings of the members
for any purpose or p rpoges, unless cotherwise prescribed oy

1 bv ¢

=

statute, may b President, and shall be called by the
President or Secretary at th request, in writing, of a majority of
the Board of Directors, or at the reguest, in writing, of voting
mémbers representing twenty-five percent (25%) of the members, and
shall state the purpose or purpcses of the proposed meeting.
Business transacted at all special meetings shall be confined to
the matters stated in the notice “hereof.
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and Consent Whenever the vote of members

at a meetin or permitted by any provision of thesa

g is reguirsd
Bylaws to be taken in connection with any acticn of the
Association, the meeting and vote of members may be dispensed with
if not less two-thirds (2/3rds) of

the foral votes of the

1 he action if
such action
iven to all
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members whe would h
such meeting were b shal
being taken; however, notice i

members unless all members approve such action.
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Section 6. Adiourned Meeting. If any meetihg of members
cannot be organized because a quorum of the total votes held by
members is not present, either in person or by proxy, the meeting
may be adjourned from time to time until a guocrum 1is present.

ARTICLE IV - DIRECTCRS

Sectien 1. Number, The affairs of this Association shall be
managed by a Board of not less than three (3) nor more than seven
(7) Directeors who shall be members of the Asgsociation, except that
Directeors elected or appointed by the Developer need not be members
¢f the Asscciation.

Section 2. Term of Office. At the first annual meeting held
by the Association, and at subsequent annual meetings thereafter,
the members shall elect, in person or by written ballot delivered
at the meeting, a minimum of three (2} Directors who shall each
serve for a term of one (1} vyear, uniess he/she shall earlier
regign, or shall be removed, or otherwise be disqualified to serve.
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A The initial Bozrd of Directors of the Associarion
who shall hold office and serve until the first annual meeting of
members, and until theilr successors have been elected  and

Qual4fluﬁ, shall be:

Charlegs D. O'Hara
Morris A. Williams, Jr
B The meeting of a newly elected Board of Directors of
the Associaticon shall be held within ten (10} days after their
eleprCP at such place and time 28 shall be fixed by the Directors
Cin &l no further notice of

Secticn 4. Appointment of Directors bv Developer.

A. Until the Class B membership ceases to exist, the
Developer shall have the right to appoint all of the Directors of
the Association. Thereafter, the Developer shall have the right to

app01nt one (1) Birector f“r so long as the Developer cwns any Lot
in Chapman Groves. The felﬁﬁav may waive 1its right to appoint
one or more Directors Dy written notice to the Association, and
thereafter Directors shall be elected by the members.
B. While the Develcoper is entitled to representation on
the Board, whether the Bevmlﬁper exercises that right or not, the
T oD 4

Becard shall have no authority to, and shall not, without the
consent of the Developer which shall be exercised by its appointee
on the Board or other person designated to so act by the Developer,
and which may be withheld at Developer’'s sole discretion, undertake
any action which shall:

1. prohibit or restrict in any manner the sales
and marketing program of the Developer;

2. make any special or individual assessment
against or impose any fine upon the Developer’s property or the
Develcoper;

3. authorize or undertake any litigation against
the Developer;

: 4. aiter or amend the Declaration, any subseguent
amendment thereto, the Articles or Bylaws;

5. restrict the Developer’'s right te use of,
access to and enjoyment of any of the Commcon Area.
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the Developer in the Declaration. &ll Dirve o

Developer shall serve at the pleasure of the Developer, and the
Developer shall have the absolute right at any fime and in its sole
discretion to remove any Director appeintaed by it and to replace
such Director with another person to serve on  the Board.
Replacement of any Director appointed by the Developer shall be
made by written instrument delivered to any cificer or any other
Director, which instrument shall specify the name of the person
designated as successor Director The removal of a Director and
the designation of succeszsor by the Developer shall become
effective immediately upon deliverv of such writren instrument by
the Develcoper.

Section 5. Removal. Any Director may be removed from the
Board, with or without cause, by a majority vote of the total votes
held by members of the Assocociation.

Section €. Vacancies. If the office of any Director or
Directors becomes vacant by reason of death, resignation,
retirement, disgqualification, removal from office or otherwise, a
majority of the remaining Directors, though less than a quorum,

F

shall choose a successor or successors who shall hold office for
the balance of the unexpired term in respect to which such vacancy
ccourred. The election held for the purpose of illing said
vacancy may ke held at any regular or special m eting cf the Board
of Directors. If the Asscociation fails to fill vacancies on the
Board of Directors sufficient to constitute a querum in accordance
with the Bylaws, any Cwner may apply to the circult court that has

jurisdiction over the community served by the Association for the
appointment of a receiver to manage the affairs of the Association.
At least 30 days before applying toc the circuit court, the Owner
shall mail to the Association and pest, in a conspicuous place on
the property of the community served by the Association, a notice
describing the intended action, giving the Association the
opportunity to £ill the vacancies. If during such time the
Association fails to £ill the vacancies, the Cwner may proceed with
the petition. If a receiver is appointed, the Association shall be
responsible for the salary of the receiver, court costs, and
attorney’s fees. The receiver shall have all powers and duties of
a duly constituted Board of Directors and shall serve until the
Associaticn fills vacancies on the Board sufficient to constitute
& guorum. :

Secticn 7. Disgualification and Resignation. Any Director may
resign at any time by sending a written notice of such resignation
to the cffice of the Association, delivered to the Secretary.
Unless otherwise specified therein, such resignation shall take
effect upon receipt therecf by the Secretary. Commencing with the
first meeting of the newly elected Board of Directors following the

&



first annual meeting of the members of the Associ ticn, more than
three (3} congecutive absences from regular meetings of the Roard
of Dirvectors, unliesgs excused By resolution of the Board of
Directors, shall automatically constitute a resignation effective
38 ig aCC = the Board of Directors.

e such first annual meeting

le to that Director’s Lot

ignation, effective upon the

Seminole County, Florida, of

ishing the transfer No membaer

rd should he/she be wmore than

consti resignation,
accepted by the Board of

Section 8. Compensation. Noc Director shall receive
compensation for any service rendered to the Association. However,
any Director may be reimbursed for the actual expenses incurred in
the performance of his/her duties.

Section 9. Notice of Board of Directors’ Meetincgs. Notices
of all meetings of the Board of Directors shall be posted in a
conspicuous place con the Association property at least 48 hours in

advance, except in an emergency. Notice of any meeting in which
assessments against parcels are to be established shall
specifically centain a statemsnt that assessments shall  be
considered and a statement of the nature of such assessment .
Should sald meeting fall upon a legal ho day, then that meeting
shall be held at the same time on the next day which is not a legal
hcliday.

Section 10. Regular Meetings. Regular meetings of the Board
of Directors shall be held at such place and hour as may be fixed
from time to time by resolution of the Board and shall be open to
all members of the Association.

Section 11. Special Meetings. Special meetings of the Board
of Directors shall be held when called by the President and, in
his/her absence, by the Vice-President of the Asgociation, or by
any two (2} directors, after not less than three (3} cdays notice in
writing to each director of the time and place cof said meeting,
except in the event of an emergency. All notices of special
meetings shall state the purpose of the meeting.

. Sectiecn 12, Directors’ Waiver of Notice. Before or at any
meeting of the Board of Directors, any Director may walve notice of
such meeting and such waiver shall be deemed egquivalent to the
giving of notice. Attendance by a Director at any meeting of the
Board shall be a waiver of notice of the time and place thereof.
If all the Directors are present at any meeting of the Board, no

d



notice

Lo members of the Becard shall be required and any business

may be transacted at such meseting
3 all meetings of ths Board of
Direct _ Directors shall constitute a quorum
for the ; ion of busi: », and the acts of the majority of
the Direc ings at which a quorum is present
shall irectors If at any meeting of
the Zo =Ctors, e8g than a guorum present, the
majority of those present i urn the meeting from time to tinme
until a guorum shall be pr AL each such adjourned meeting,
any business which might have beer transacted ar the meeting, as
originally called, may be transacted without further notice to the
Board. The joinder of a Director in the action of a meeting by
signing and concurring in the minutes thereof shall constitute the
presence of such Director for the rurpcse of determining a quorum.

Section 14. Nomination. Nomination for election to the Board
cf Directors shall be made by a Nominating Committee. Nominations
may also be made from the floor at the annual meeting. The
- Nominating Committee shall cconsist of a Chairman, who shall be a
member of the Board of Directors, and two (2) or more members of
the Association. The Nominating Committee shall be appointed by
the Board cf Directors pricr to each annual meeting of the members,

to serve from the cliose of such annual meering until the close of
the next annual meeting and such appointment shall be announced at
each annual meeting., The Nominating Committee shall make as marny
nominaticns for election to the Board of Direcrors as it shall in
its discretion determine, butr not less than the number of vacancies
that are to be filled

Secticn_ 15. Election, Electicn to the Board of Directors

shall be by secret written ballot. At such election, the members
may cast their ballots, for each vacancy, using as many votes “as
they are entitled to cast. The persons receiving the largest
number of votes shall be elected.

Section 16. Powers. The Board of Directors of the Corporation
'shall have the powers necesgary for the administration of the
affairs of the Association. The powers shall specifically include,
but shall not be limited to, the following:

A To suspend the voting rights of a member during any
period in which such member shall be in default in the payment of
any assessment for more than thirty (30¢) days after notice.

B. Tc exercise for the Association all powers, duties
and authority vested in or delegated to this Asscciation and not
reserved to the membership by other provisions of these Bvlilaws, the
Articles of Incorporation, or the BDeclaration;



C To declare the office of member of the RBoard of
Directors te be vacant in the event such member shall be absent
from three (3} consecutive regular meetings of the Beard of
Directors;

L. Te employ a manager, an independent contractor, or
such other employess as they deem necessary, and to prescribe their
duties;

B To further lmprove the Common Area, both real and
personal property, subject to the provisions of thesge Bylaws, the
Articies of Incorporaticn, or the Declaration;

F 7o further designate one (1) or more committees
which, to the extent provided in the resolution designating said

& &
committee, shall have the powers of the Roard of Directors in the
management, affalirs and business of the Asscciation. The committee
or committees shall have such name cr names as may be determined
from time to time by the Board cof Directors, and said committee (g)
shall keep regular Minutes of their proceedings and report the same
to the Board of Directors. The foregoing powers shall be exercised
by the Board of Directors or its designee or employees, subject
only to approval by Lot Owners when such is specifically required;

powers and privileges and to

cerform al ions of the Association as sert
forth in ¢ T claration is incorporated by
this reference as if wmore fully set forth herein;

H. Te fix, levy, collect and enforce payment by any
lawful means of all charges or as gments pursuant to the terms of
the Declaration, and to pay all expenses in connection therewith
and all coffice and other expenses incident to the conduct of the
business of the Association, including all licenses, taxes or
governmental charges levied or imposed against the Property or the
Agssociation; ”

I. With the assent of two-thirds (2/3) of the votes of
each class of members who are voting in person or by proxy, ‘at a
duly called meetring at which & cucrum is regent, acguire (b 1ft,
Y J : UG g
purchase or otherwise), improve, build upon, convey, sell, lease,
transfer, dedicate for public use or otherwise dispose of real
property in connection with the affairs of the Association:

J. To operate, and maintain the real and personal
property of the Association;

K. With the assent of two-thirds (2/3) of the votes of
each class of members who are voting in person or by proxy, at a
duly called meeting at which a quorum is present, borrow money,
mortgage, pledyge, deed in trust, or hypothecate any or all of ite
real or personal property as security for money borrowed or debts

g



incurred; provided, however, that the Association shall not need
the approval of the members to borrow any amount less than
S2%,000.0¢ or to ;

secure said loan with property of the Assocociation;

i mergers and consolidations with
for the same purposes
s not brv“ﬁen the

O
o

En .
@]
o
Wy 0
8
[N G
4}
o
th
I
9]
ry
3
Uy &
[
10)
(T
ot B
%
t4
o0
o
(O
}....4‘

arl

i—j r*§
o
rr
=
O
I

s
-
B

N

1 ©of the common law and
ileges which a corporation
i aw of the State of

; ch are not in
these Articles, the Declaration and the

e}
statutory ECWGIS, ri
organized under t!
Flecrida may now or he
conflict with term
Bvlawsg.

Secticn 17. Duties. The EBoard of Directors shall have the
following duties:

A. To cause to be kept a complete record of all its
acts and corporate af?“1Vﬂ dud tc present a statement thereof to
€ i mempers, or at any special
I in writing by one-fourth

Pl to vote. The

warranties, and

2. A copy of the bylaws of the homeowners’
association and of each amendment tc the bylaws.

3. A certified copy of the articles of.
incorperation of the homeowners association, or other documents
creating the homeowners’ association, and of each amendment
thereto.

4. A copy of the current rules of the homeowners’
agsociation.

5. A bock or bocks that contain the minutes of all
meetings of the homeowners’ asscciation, of the board of directors,
and of members, which minutes shall be retained for a period of not
less than seven (7) years.

6. A current roster of all members and their
malling addresses, parcel identifications, and, if known, telephone
numbers.



g . ol any management agreement,
lease, or cother contra the homeowners’ agsociation is a
party cr under which th ers’ association or the parcel
owners have an obligaticn sibility

g record of the homeowners’
aggsociation and ga ing cords for each parcel,
according Lo  gener accounting principles. ALY
accounting records ned a pericd. of not less
than 7 years The a iz sl be open to inspection
by parcel owners or t representatives at reasonable
times The failure of th i ners’ assoclation to permit
inspection of its i s by parcel owners or their

d

authorized represen any perscn prevalling in an
enforcement action to recover reasonable attorney’s feeg from the
person in control cof the books and records who, directly or
indirectly, knowingly denied access to the books and records for
inspections. The accounting records shall include, but are not
limited to: :

-

i Acvcurate, itemirzed, and detailed records
of all receipts and expenditures.

T . I
OL The acocountc
aegignating tioes

for e
aggesament, tne

iz, All audits, reviews, accounting
statements, and financial reports of the homeowners’ agsociation.

. iv. All contracts for work to be rerformed,
Bids for work to be performed shall also be considered cfficial
records and shall be maintained for a period of one (1) vear.

= R, To supervise all officers, agents and employees of
the Association, and to see that their duties are croperly
performed;

C.  BAs wore fully provided in the Declaration: to:
1. fix the amount of the annual general
asgegsmant ;

2. send written notice o
Owner subject thereto at least thirty (30
annual assessment period; and.

f each assessment to every
} days in advance of each



3. file and foreclos
property for which assessments zre not i
after due date or Lo bring an action at 1

e oificer to
etting forth
N chaxge

cates.
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E. To cause all officers or employveeées having fiscal
respongibllities to be bonded, as it may deem appropriate for which
the Association shall bear the cost;

CF . To procure and maintain adequate liability and

hazard insurance or other insurance as needed on property to be
owned or maintained by the Associaticn; and

G. To cause the Common Area to be maintained. The
Asgociation shall not be respongible for the maintenance of any
property not designated as Commen Area in the Declaration. '

17 o+ 4 Y PR SN, £ = o 1 S yrsso
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Treasurer, and such other officers as the Board may from time to
a

time by resocluticon create, who shall be from among the members,
except that cfficers elected or appointed by the Developer need not
be members of the Asscciation.

Secticn 2. Election. The election of cfficers shall take
place at the first meeting of the Board of Directors following each
annual meeting of the members.

Secticn 3. Term. The officers of the Association shall be
elected annually by the Board and each shall hold office for one
(1} vear unless he/she shall earlier resign, or shall be removed,
or otherwise be disqualified to gerve.

Section 4. Special Appgintments. The Board may elect such
~other officers as the affairs of the Association may regquire, each
of whom shall hold cfifice for such period, have such authority, and
perfoerm such duties as the Beoard may, from time to time, determine.

Section EB. Regignation and Renmoval. Any officer may be
removed from office with or without cause by the Board. Any
cfficer may rvesign at any time, by giving written notice to the
Board, the President, or the Secretary. Such resignation shaill

12



take eiffect on the date of receipt of such notice or at any later
time gpecifiled therein. The acceptance of such resignation shall
net be necessary Lo make it effective

Secrion 6. Vacancies A vacancy 1in any office may be filled
by appcintment by the Board. The officer appointed te such vacancy
shall serve for the remainder ©f the term of the officer he/she
replaces

Section 7. Multriple Gffices The offices of Secretary and
Treasurer may be held by the same parvson No other person shall
gimultaneously hold wore than cne (1) of any of the other offices
except in the case o©f special offices created by the Board of

Secticn 8. Dutieg. The duties of the officers are as follows:

A Pregident, The FPresident shall e the chief
executive officer of the Association; shall preside at all meetings
of the members and of the Board of Directors; shall have executive
“powers and general supervision over the affairs of the Association
and cther officers; shall sign all written contracts to perform all
of the duties incident to the office of President and which may. be
required by the Board of Diresctors.

<. secratayy ., The Secretary shall record the votes and
keep the minutes of all meetings and proceedings of the RBecard and
of the members; keep the corporate seal of the Asscciation and
affix it on all papers requiring said seal; serve notice of
meetings of the Board and of the members; keep appropriate current
records showing the members of the Asscciation together with their
addresses; shall have charge of all of the Association’s bocks,
records and papers, except those kept by the Treasurer, and shall
perform such other duties as regquired by the Eoard.

D, Treasurer. The Treasurer shall receive and deposit
in appropriate bank accounts all funds of the Assocciation and shall
disburse such funds as directed by resclution of the Board of
Directors; shall sign all checks and promissory notes of the
Association; shall keep proper books of account, shall cause an
annual review of the Asgocilation’s bcoks to be made by a certified
public accountant at the completion of each taxable vear; shall
prepare an annual budget and a statement of income and expenditures
to be presented to the members at the regular annual meeting, and
deliver a copy .©f each to the members; and shall cocllect the
assessments and promptly report to the Board of Directors the
status of ccllections and of all delinguencies.

13



Segtion i, COwner Regis Asgociation shall maintain a
register of the name and m dress of all Cwners In the
event that the address <f an different from the property
address and the Associati Wi bgen provided with  the
different address, the prope 2ss shall be deemsed Lo be same,
and any nctice sent to the erty address shall comply with
the requirements of these Byl Declaration, and the Articles
of Incorpeoration. If a Lot by more than one (1) person,
they shall provide the Aszocd ton with one (1) mailing address for
gaid Lot, and, in the : is not provided to the
Associaticn, it shall ke deem the property address. Any
change of address shall be efi lve only ag to future notices, and
shall not affect any notice i ly provided to the members,
even in the event that the m ; other occurrence in the said
notice has not occurred as ime of giving of said address
change. )

Section 2. Ingpection bv Members. The bocks, records and
papers of the Assococlation shall, during reasonable business hours,
be subject to inspection by any member. The Declaration, the
Articles of Incorporation, and the Bylaws of the Asscciation shall

be avallable for inspection by any member at the principal office
of the Asscociation,

ARTICLE VIT - £S AND ASSESSMENTS
Section 1. Depesitories. Tne funds of the Association shall

be deposited in such banks and depositories as may be determined by
the Board of Directors from time to time upon resolutions approved
by the Board, and shall be withdrawn only upon checks and demands
for money signed by such officer or cfficers of the Association as
may be designated by the Board of Directors. Obligations of the
Association shall be signed by at least two (2] officers of the
Associaticn.

Section 2. Fidelity Bonds. The Treasurer and all officers who
are authorized to sign checks, and all officers and employees of
the Association, and any contractor handling or respensible for
Association funds, shall be bonded in such amount as may be
determined by the Bcard of Directors. The premiums on such bonds
shall be paid by the Asscclation. The bond shall be in an amount
sufficient to egual the monies an individual handles or hag control
of via a signatory or a bank account or other depcsitory account.

Secticn 3. Taxable Year. The taxable vear of the Association
shail ‘begin on the first day of January and end on the 31st day of
December cf every vear, except that the first taxable yvear shall
begin on the date of incorporation.
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Secticon 4. Determination of Ascegsments.

yiy The Board of Directorg of the Associlation shall fix
and determine from time tc time the sum or sums necessary and
adeguate to pay for the expenses of the Asscociation Association
expenges shall include those expenses set forth in the Declaration,
including the costs of carryving ocut the powers and duties of the
AZesociation, and such other expenses as ave determined by the
Board The Board is specifically empowered, on behalf of the
Associaticn, to make and collect aggessments and to maintain and
repaly areas ag provided in the Declaravicn. Funds for the pavment
cof Asscciatlion expensas shall be assegsed against the Lot Owners on
an egqual basis as provided in the Declaration Said assessments
shall be payable in advance asg determined Dby the Board of
Dirvectors, and shall e due when ordered by the Board. Special
assessnments, should such be reguired by the Beard of Directors
sghall be levied in the game manney as herveinbefore provided for
regular assessments and shall be pavable in the manner determined
Ty the Board. : R

B. When the Board of Directors has determined the

amount <of any assessment, the Treasurer of the Association shall
mail or present to each Owner a statement of said Owner's
assesgment. All assessments shall be payable to the Treasurer of
the Asscclaticn, and upon reguest said Treasurer shall give a
receipt for each pavment made to him.

Section 5. Application of Pavments and Commingling of Funds.
211 sums collected by the Agscciation from assessments may be com-
mingled in a single fund cr divided into more than one (1) fund as
determined by the Board of Directors. All assessment payments by
an Owner shall be applied as to interest, delinguenciesg, costs and
attorneys’ fees, other charges, expenses and advances, as provided
herein and in the Declaration, and general or special assessments
in such manner and amcunts as the Board of Directors determines, in
its scle discretion.

Section.. 6. Acceleration of Acsessment Instaliments Upon
Default. If an Cwner shall be in default in the payment of an
installment upon any asgsessnent, the RBocard of Directors may
accelerate the remaining monthly installments for the fiscal vear
upon notice thereof to the Owner and, thereupon, the unpaid balance
0of the asgesement shall become dus upon the date stated in the
notice, bput not less than ten (10} dayes after delivery of or
mailing of such notice to the Owner,
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ARTICLE IX - INDEMNIFICATION

=

Secticon 1. Indemnification. The Asgociation ghall indemnify
any Director oxr officer made a party or threatened to be made a
party to any threatened, pending, or completed action, sult or
proceeding, whether civil criminal, administrative, or

£
investigative, brought toe impese a liabllity or penalty on such
person for an act alleged to have heen committed by such perscn in
hig/her ; “ Directocr oz FEd of the Associaticon, or in
his/her ¢ employee or agent of any
other corporation, partney o joint wventure, tfrust or other
enterprise which he/she sexrves the request of the Assogiation,
against Judgments, fines, unts pald in gettlement, and
reasonable expenses, including attorneys’ fees, actually and
necesgsarily incurred as a result of such ac¢tion, suit, or

proceeding or any appeal therecf, if such person acted in good
faith in the reascnable belief that such acticn was-in the best

interests of the Association, and 1in criminal agctiocons o©r
proceedifigs, without reasonable grounds for belief that such action
was unlawful. The termination of any such actiomr, suit, or

proceeding by judgment, corder, gettlement, convicticn, or upon a
plea of nolc contendere or its eguivalent shall not in itself
create a presumption that any such Director or cofficer did not act
in geod faith in the reasconable belief that such action was in the
best interests of the Association or that he/she had reasonable
grounds for belief that such acticon was unlawful. Such person
ghall not be entitied to indemnification in relation to matters as
tc which such person has been adiudged tc have been guilty of
negligence or misconduct in the perfcermance of his/her duty to the
Assocciaticon unless and only toe the extent that the court,
administrative agsncy, o©r investigative body before which such
action, suit, or proceeding i1is held sghall determine upon
application that, despite the adjudicaticn of liability, but in
view cf all circumstances of the case, the person is fairly and
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tribunal shall deem proper

Section 2. Detvrermination of Amounis The Board of Directors
shall determine whether amcunts for which a Director or officer
geeks indemnification were properly incurred, and whether such
Director or officer acted in cood faith and in a manner he/she
reascnably believed to be in the heszt interests of the Association,
ana whether, withh regpect to an action or proceeding,
he/she had no rsasonable grou - ‘el that such action was
unlawful Such determination shall be wmade by the Beoard of
Directors by a majority vete of a guorum consisting of Directors
who were not parties to such action, suilt or proceeding. In the
event that all the Directors were parties to such action, suit or
proceeding, such determinaticn shall be made by the members of the
Assooiation by a majcerity vote of a guorum

Secticon 3. No Liwmitation. The foregoing rights of

indemnification shall not ke deemed to limit in any way the powers
cf the Association to indemnify under applicable law.

ARTICLE IX - TRANGACTICN IN WHICH .

DIRECTORSG Gk OPFTCERS ARE INTHRESTED

A
and one {1
Assooiation
cther organiz
ocfficers are
ghall be in for

i =408 £

sclely because the director or cofficer i1s present at or
participates in the meeting of the Board or committee therecf which
authorized the contract or transaction, or soclely because said
officer’'s cor director's votes are ccunted for such purpese. . No
director or officer of the Association shall incur liability by
reascn of the fact that said director or officer may be interested
in any such contract or transactlion.

B. interested directors may be counted in determining

the presence of a quorum at a meeting of the Board of Directors or
of a committee which authorized the contract or transacticn.

ARTICLE X - FHA AND VA APPROVAL

For s¢ long as there is a Class B membership, the following
actions will require the approval of either the Federal Housing
Administration or the Veterans Administration if any mortgage
encunbering a Lot 1s guaranteed or insured by either such agency:
(a2} annexaticn of additional preoperties; (b} mergers and
censclidations; (¢) mortgaging or dedication of Common Area and (d)
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dissolution or amendment of these BEylaws. Such approval, however,
shall net be reguired where the amendment is made to correct
errors, omissions or conflicts or is ired by any institutional
lender z¢ that such lende i make, Iinsure oY guarantee mortgage

: 3! ' ny governmental
£ either agency

fails to deliv written noti i1 isapproval of any amendment
to Developey or Lo the Assooiatis g I » dayes after a
reguest fo ucl ;1 ' L ‘ i certified
mail, retu and such
approval cercificate of
Developer ras given or deemed
given
ARTICLE ¥ - TIABTTITY SURVIVES TERMINATION OF MEMBERSHTID

The termination of wmembership in the Association shall not
relieve or release any such former Owner or nmember from any
liability or obligations incurred under or in any way connected
with the Assocociation during the period of such ownership of a Lot
and membership in the Association, or impailr any rights or remedies
which the Association may have against such former Owner and member

arising out of or in any way connected with such ownership and
membership, and the covenants and cobligaticns incident thereto.
ARTICLE XI - LIMITATION QF LIABILITY

NMotwithstanding the duty of the Asscciation to maintain and

ta
repalr areas as provided in the Declaration, the Asscclaticon shall
not be liable for iniury or damage caused by a latent condition in
the property, nor for injury or damage caused by the elements or by

other persons.

ARTICIE XTI - ACQUISITION OF LOTS

Secticon 1. Acguisition on Foreclosure. At any foreclosure
sale of a Lot, the Board of Directors may, with the authorization
and approval by the affirmative vote of a majority of the total
votLing members’ vobes present at any regular or special meeting of
the members wherein said matter is voted upon, acguire in the name
of the Associaticon, or itg designee, a Lot being foreclosed. The
term "foreclosure" as used in this sectiocon, shall mean and include
any foreclosure of any lien, excluding the Associatiocn’s lien for
aggessments. The power of the Board of Directors to acquire a Lot
at any foreclosure sale shall never be interpreted as any
reguirement or cobligation on the part of the sald Board of
Directors or of the Association to do so at any foreclosure sale,
the provisions herect being permissive in nature and for the
purposes of setting forth the power in the Board of Directeors to do
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so should the requisite approval of the voting members be obtained.
The Board of Directors shall not be required to cbtain the APProval
of Lot Owners at the foreclosure sale of the Lot due to the
foreclosure of the Association’s lien for assessments under the
provigsions of the Declaraticn, notwithstanding the sum the Board of
Directors determines to bid at such foreclosure sale.

Robert’s Rules of Order (latest edition! shall govern the
conduct of the Asscciation’s meetings when not in conflict with the
Declaration, or these Bylaws

ARTICIE XTIV - PARAMOUNT RIGHTS OF DEVELOPER

TU

Ail of the applicable terms and provisions of the Art iCl@S oY
thege Bylaws shall be subject to the Declaration of Covenants and
Restrictions as tc the rights and powers of the “eveloper which
rlghts and powers shall be deemed paramount to the applicable
provisions cf the Articles or these Bylaws.
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