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3UHVLGHQW¶V�0HVVDJH 
 

$QRWKHU�\HDU�DERXW�LQ�WKH�ERRNV�–�KRSLQJ�\RX�DQG�\RXU�
5LGJLHV�PDGH�LW�D�JRRG�RQH��:H�ORVW�VRPH�JUHDW�SHRSOH�
DQG� GRJV� WKLV� \HDU� EXW� VRPH�QHZ�RQHV� MRLQHG�XV� DQG�
OLIH� PRYHV� RQ�� 4XLHW� WLPH� IRU� WKH� FOXE� EXW� ZH� ZLOO� EH�
SODQQLQJ� VRPH� DFWLYLWLHV� IRU� WKH� VSULQJ� DQG� VXPPHU�
VRRQ��:H¶YH�JRW�D�%RDUG�PHHWLQJ�DQ\RQH�LV�ZHOFRPH�WR�
DWWHQG�FRPLQJ�XS�QH[W�PRQWK�DW�+HOHQ¶V��ZDWFK�IRU� WKH�
QRWLFH� LI� \RX� MXVW� QHHG� WR� JHW� RXW� DQG� VHH� VRPH� IUHVK�
IDFHV�IRU�D�GD\�� 
 

,¶YH� SHUVRQDOO\� EHHQ� WKLQNLQJ� D� ORW� DERXW� WKH� VWDWH� RI�
SXSS\�PLOOV�DQG� WKH�HIIHFWV� WKH\�KDYH�KDG�RQ�GLIIHUHQW�
SDUWV�RI� WKH�FRXQWU\�DQG� WKHLU� UHVFXH�SURJUDPV��:H¶YH�
EHHQ� IDLUO\� LQVXODWHG� KHUH� LQ� 1HZ� (QJODQG� EXW� WKDW�
VHHPV�WR�EH�FKDQJLQJ��7KH� LQWHUQHW�DOORZV�SHRSOH� WKDW�
DUH�OHVV�WKDQ�HWKLFDO�WR�EXLOG�WKHVH�IDQF\�ZHEVLWHV��ZLWK�
SLFWXUHV�RI�FXWH�SXSSLHV�EXW�QR�PHDQLQJIXO� LQIRUPDWLRQ�
DERXW� KHDOWK�� SHGLJUHHV� RU� VKRZ�SHUIRUPDQFH�
DFFRPSOLVKPHQWV�� 7KH\¶UH� YHU\� HIIHFWLYH� HVSHFLDOO\�
ZKHQ� XQGHUFXWWLQJ� 55&86� EUHHGHUV� E\� D� FRXSOH�
KXQGUHG� EXFNV�� :H� VHHP� WR� KDYH� D� SLSHOLQH� FRPLQJ�
IURP� WKH� VRXWK� WR� 1HZ� (QJODQG� DV� ZHOO� WKHVH� GD\V��
7KH\¶OO�VHOO�WR�DQ\RQH�DQG�XOWLPDWHO\�ZH¶OO�DOO�EH�FOHDQLQJ�
XS� WKH�PHVV�ZKHQ� WKH�GRJV�QHHG� WR�EH� UHKRPHG�DIWHU�
WKH� FXWHQHVV� ZHDUV� RII� RU� ZRUVH��:KDW� FDQ� EH� GRQH"�
(GXFDWH�WKH�SXEOLF�LV�WKH�EHVW�ZH�FDQ�GR�–�DQG�ZH�QHHG�
WR� GR� EHWWHU� DW� LW�� 7KLQN�DERXW� WKH�*HLFR� FRPPHUFLDOV��
UHSHWLWLRQ�� UHJDUGOHVV� RI� KRZ� SRLQWOHVVO\� VWXSLG� LW� LV��
ZRUNV� WR� DOWHU� KRZ� SHRSOH� VKRS��:RXOGQ¶W� EH� KDUG� WR�
UHSOLFDWH� VRPH� HGXFDWLRQDO� PHVVDJLQJ� RQOLQH� DERXW�
ZK\� LW� PDWWHUV� ZKHUH� \RXU� SXSS\� FRPHV� IURP�� 6RPH�
IRRG� IRU� WKRXJKW� –� LGHDV� DUH� ZHOFRPH� –� LW� ZRUNHG� WR�
HOLPLQDWH�PRVW�VWRUH�IURQW�SXSS\�VDOHV�QRZ�ZH�QHHG�WR�
WHDFK�WKH�VDPH�DERXW�WKH�LQWHUQHW�VWRUH�IURQWV� 

 

$QG�RQ�WKDW�KDSS\�QRWH��+DSS\�1HZ�<HDU�WR�\RX�DOO� 

 

%RQQLH�-RKQVRQ 

ZZZ�VKDEDQL�FRP 

&�����-���-���� 

 

 

<RX�OLYH�OLIH�ORRNLQJ�IRUZDUG�� 
\RX�XQGHUVWDQG�OLIH�ORRNLQJ�EDFNZDUG� 

a6RUHQ�.LHUNHJDDUG 
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,Q�WKH�SDVW�IHZ�\HDUV��PDQ\�VWDWHV�KDYH�DOORZHG�UHVHDUFK�LQWR�WKH�PHGLFLQDO�SURSHUWLHV�LQWR�ERWK�RI�WKH�DFWLYH�
LQJUHGLHQWV�LQ�&DQQLEXV�VDWLYD��WKH�PDULMXDQD�SODQW��7HWUDK\GURFDQQDELQRO��RU�7+&��DQG�FDQQDELQRO��RU�
&%'� �%RWK�LQJUHGLHQWV�DUH�XVHIXO�WRJHWKHU��EXW�FDQ�EH�VHSDUDWHG�WR�LVRODWH�WKH�HIIHFWV�GHVLUHG� �7KLV�DUWLFOH�
ZLOO�EULHIO\�H[SODLQ�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR�DQG�ZLOO�H[SODLQ�WKH�EHQHILWV�VKRZQ�IRU�VXSSOHPHQWLQJ�ZLWK�
&%'�IRU�GRJV�  
 
0DPPDOV�DOO�KDYH�UHFHSWRUV�RQ�WKHLU�FHOOV�WKDW�DUH�XQLTXHO\�PDGH�IRU�UHVSRQGLQJ�WR�PDULMXDQD� �5HVHDUFKHUV�
WULHG�PDNLQJ�V\QWKHWLF�PDULMXDQD�IRU�D�ZKLOH��EXW�WKH�FHOO�UHFHSWRUV�GLG�QRW�UHVSRQG�DV�ZHOO�DV�WKH\�ZRXOG�WR�
WKH�QDWXUDO�SODQW� �:H�KDYH�WZR�V\VWHPV�RI�UHFHSWRUV�FDOOHG�&%��DQG�&%���FDQQDELQRLG���DQG�FDQQDELQRLG�
����&%��UHFHSWRUV�DUH�ODUJHO\�LQ�RXU�EUDLQ�DQG�QHUYRXV�V\VWHP�ZKLOH�&%��UHFHSWRUV�DUH�LQ�RXU�LPPXQH�
V\VWHP��JDVWURLQWHVWLQDO�RUJDQV��DQG�DOVR�LQ�WKH�EUDLQ� �&%��UHFHSWRUV�DUH�LQYROYHG�LQ�LQIODPPDWRU\�UHVSRQVHV�
LQ�WKRVH�WLVVXHV��(DFK�LQGLYLGXDO�GLIIHUV�LQ�WKHLU�FRQFHQWUDWLRQ�RI�WKHVH�UHFHSWRUV��ZKLFK�ZLOO�GHWHUPLQH�WKHLU�
VHQVLWLYLW\�WR�7+&�DQG�&%'��7KH�GRVDJH�WKDW�LV�WKHUDSHXWLF�LV�WKHQ�GHSHQGHQW�RQ�WKLV�LQGLYLGXDOLW\� �7+&�LV�
WKH�SDUW�RI�WKH�SODQW�UHVSRQVLEOH�IRU�WKH�SV\FKRDFWLYH�HIIHFWV��VXFK�DV�D�KLJK�IHHOLQJ��DORQJ�ZLWK�VWUHVV�
UHGXFWLRQ��GHFUHDVHG�QDXVHD��UHGXFHG�WUHPRUV��GHFUHDVHG�VSDVPV��DQG�GHFUHDVHG�SDLQ��&%'�LV�WKH�SDUW�RI�
WKH�SODQW�ZLWK�KLJK�DQWL-LQIODPPDWRU\�HIIHFWV��UHGXFHG�FRQYXOVLRQV��UHGXFHG�QDXVHD��7DNHQ�WRJHWKHU��WKH\�
DPSOLI\�HDFK�RWKHUV�HIIHFWV�   
 
$Q�H[DPSOH�RI�WKLV�YDULDWLRQ�ZDV�VKRZQ�LQ�VWXGLHV�RQ�&URKQ¶V�'LVHDVH� �6LQFH�WKLV�GLVHDVH�LV�JHQHWLF��LW�ZDV�
IRXQG�WKDW�LQGLYLGXDOV�ZLWK�WKLV�GLVHDVH�KDG�D�GHFUHDVHG�QXPEHU�RI�&%��UHFHSWRUV�LQ�WKHLU�*,�V\VWHPV�XSRQ�
WHVWLQJ� �*HQHUDOO\��PRVW�SHRSOH�ZLWK�&URKQ¶V�UHTXLUHG�D�VOLJKWO\�KLJKHU�OHYHO�RI�RUDO�7+&�DQG�&%'�FRPELQHG�
WR�UHDFK�WKHUDSHXWLF�EHQHILW�   
 
:KDW�DERXW�GRJV" 
'RJV�EHQHILW�VSHFLILFDOO\�IURP�&%'�RLO�EHFDXVH�WKH\�WRR�KDYH�&%��DQG�&%��UHFHSWRU�V\VWHPV�LQ�WKHLU�
ERGLHV� �'RJV�RI�DOO�DJHV�FDQ�EHQHILW�IURP�GHFUHDVHG�VWUHVV�DQG�DQWL-LQIODPPDWRU\�DFWLRQ�IURP�WKLV�RLO��2OGHU�
GRJV�ZLOO�PRVW�OLNHO\�JHW�D�OLWWOH�VSULQJ�LQ�WKHLU�VWHS� �'RJV�ZLWK�GHVWUXFWLYH�EHKDYLRUV�PD\�FHDVH�WKRVH�
EHKDYLRUV��5HVHDUFK�VD\V�LW�FDQ�WDNH�XS�WR���ZHHNV�WR�JHW�XS�WR�WKDW�EHQHILW�DV�LW�WDNHV�WLPH�WR�EXLOG�XS�WR�D�
WKHUDSHXWLF�OHYHO�   
 
$OO����VWDWHV�FDQ�SXUFKDVH�+HPS�EDVHG�&%'�RLO�DV�WKH�+HPS�SODQW�LV�GLIIHUHQW�WKDQ�WKH�PDULMXDQD�
SODQW� �+HPS�EDVHG�&%'�ZLOO�EH������IUHH�RI�7+&��6WDWHV�ZLWK�PHGLFDO�PDULMXDQD�PD\�KDYH�DFFHVV�WR�
KXPDQ�JUDGH�&%'�RLO�ZKLFK�PD\�EH�D�ELW�KLJKHU�TXDOLW\��DQG�ZLOO�DOVR�QRW�KDYH�DQ\�SV\FKRDFWLYH�
HIIHFWV� �0DULMXDQD�EDVHG�&%'�PD\�KDYH������7+&�EXW�LV�QRW�FRQVLGHUHG�SV\FKRDFWLYH��2LO�PD\�EH�SODFHG�
ULJKW�RQ�WKH�IRRG��JHQHUDOO\�QHDU�WKH�WRS�VR�WKDW�\RX�DUH�FHUWDLQ�WKH�GRJ�ZLOO�HDW�WKH�SLHFHV�WKDW�KDV�WKH�RLO�RQ�
LW� �6RPH�RI�WKH�UHFRPPHQGHG�FRPSDQLHV�EHORZ�PDNH�WUHDWV�ZLWK�&%'�RLO��EXW�RI�FRXUVH��RXU�GRJV�DUH�SUHWW\�
SLFN\�   
 
%UDQGV�WR�&RQVLGHU� 
*UHHQURDGVZRUOG�FRP 
7UHDWLEOHV�FRP 
&%'LVWLOOHU\�FRP �IRU�KXPDQV�DQG�SHWV   
 
7KH�DXWKRU��'U��0HDGH��OLYHV�LQ�3O\PRXWK��0$��DQG�LV�RZQHG�E\���%HUJDPDVFR�6KHHSGRJV� 
 
  
 
 

&%'�2LO�DQG�<RXU�'RJ¶V�+HDOWK 
%\�'U��-HVVLFD�0HDGH� 
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%2'�0HHWLQJ�0LQXWHV—�1RYHPEHU���������—0LGGOHERUR�0$ 
 

0HHWLQJ�ZDV�FDOOHG�WR�RUGHU�DW�������$0�E\�%DUEDUD�)HUJXVRQ 

 

$WWHQGHHV� %DUEDUD�)HUJXVRQ��$ODQ�)UDVHU��+HOHQ�0F&XQH��1LNNL�1HZWRQ��(YHO\Q�6WUDZQ��0HJKDQ�
7HUZLOOLJHU� 

$UULYHG�ODWH����%RQQLH�-RKQVRQ 

 

,W�ZDV�PRYHG�E\�+HOHQ�DQG�VHFRQGHG�E\�$ODQ�WR�ZDLYH�WKH�UHDGLQJ�RI�WKH�PLQXWHV�IURP�WKH�6HSWHPEHU�%2'�
PHHWLQJ�DQG�DFFHSW�WKHP�DV�SULQWHG��0RWLRQ�ZDV�XQDQLPRXVO\�DSSURYHG� 

 

6HFUHWDU\¶V�5HSRUW� 
:H�KDYH�RQH�QHZ�ILUVW�UHDG� 

0LNH�&KDQGOHU��&XPEHUODQG��5,��$VVRFLDWH 
6SRQVRU��%RQQLH�-RKQVRQ 

 

7UHDVXUHU¶V�5HSRUW��$ODQ�)UDVHU 
$YDLODEOH�XSRQ�UHTXHVW� 

$ODQ�VWDWHG�WKDW�WKH�FOXE�KDV�D�KHDOWK\�EDODQFH�DV�ZH�PRYH�WRZDUGV�WKH�HQG�RI�WKH�\HDU� 
 

5HJLRQDO�6SHFLDOW\�6KRZ��%DUEDUD�)HUJXVRQ 
%DUEDUD�UHYLHZHG�VRPH�RI�WKH�FKDOOHQJHV�DQG�PLVFRPPXQLFDWLRQV�WKDW�WRRN�SODFH�DURXQG�WKH�5HJLRQDO�
6SHFLDOW\�KHOG�LQ�6HSWHPEHU���$�UHSUHVHQWDWLYH�RI�WKH�6RXWK�6KRUH�.HQQHO�&OXE�DSRORJL]HG�IRU�QRW�KDYLQJ�
PDGH�DSSURSULDWH�DUUDQJHPHQWV�JLYHQ�WKDW�5LGJHEDFNV�ZHUH�WKH�ODUJHVW�HQWU\�DQG�WKDW�WKLV�ZDV�D�UHJLRQDO�
VSHFLDOW\���+H�DVVXUHG�%DUEDUD�WKLV�ZRXOG�QRW�KDSSHQ�DJDLQ���6KH�DOVR�H[SODLQHG�WKDW�$.&�UXOHV�GR�QRW�DOORZ�
UHJLRQDO�VSHFLDOWLHV�WR�VXSSRUW�-XQLRU�+DQGOHUV� 

$ODQ�DQG�%DUEDUD�QHHG�WR�UHFRQFLOH�WKH�UHFRUGV�RI�H[SHQVHV�DQG�LQFRPH�DVVRFLDWHG�ZLWK�WKH�6SHFLDOW\� 

7KH�ERDUG�FRQFXUUHG�ZLWK�%DUEDUD¶V�UHFRPPHQGDWLRQ�WKDW�WKHUH�VKRXOG�EH�D�FRPPLWWHH�FRQYHQHG�LQ�-DQXDU\�
WR�VWDUW�ZRUNLQJ�RQ�DOO�DVSHFWV�RI�WKH�5HJLRQDO�6SHFLDOW\���7KH�UHVSRQVLELOLW\�IRU�VXFK�D�ODERU�LQWHQVLYH�SURMHFW�
VKRXOG�QRW�IDOO�RQ�MXVW�RQH�SHUVRQ��+HOHQ��&KHU\O�)UDVHU�DQG�(YHO\Q�KDYH�YROXQWHHUHG�WR�ZRUN�ZLWK�%DUEDUD�RQ�
QH[W�\HDU¶V�VKRZ� 

0DVV�)HG�–�&KULV�*UHHOH\ 
0DVV�)HG�LV�QRW�FXUUHQWO\�IROORZLQJ�DQ\�SURSRVHG�OHJLVODWLRQ� 
 

+LVWRULDQ�–�&DWK\�)RUG� 
1R�UHSRUW� 
 

0HPEHUVKLS�&DUH�–�-DFN�DQG�7ULVK�+DPLOWRQ 
1R�UHSRUW� 
 

5HVFXH�–�&KHU\O�)UDVHUȱ 
0DUD�ZRXOG�ORYH�D�KRPH�WR�FDOO�KHU�RZQ�-�0DUD�KDV�EHHQ�LQ�IRVWHU�FDUH�IRU���\HDUV��$V�SUHYLRXVO\�UHSRUWHG��
0DUD�LV�D�VSHFLDO�QHHGV�5LGJHEDFN�� 
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6KH�LV�YHU\�UHDFWLYH�WR�RWKHU�DQLPDOV��KRZHYHU�LV�D�YHU\�VZHHW�GRJ�WR�SHRSOH��6KH�GRHV�VRLO�LQ�WKH�KRXVH�HYHQ�
WKRXJK�VKH�LV�WDNHQ�RXW�QXPHURXV�WLPHV�WR�SRWW\��:H�EHOLHYH�LW� LV�GXH�WR�KHU�DQ[LHW\�OHYHOV��0DUD�GRHV�WDNH�
)OXR[HWLQH�IRU�DQ[LHW\��� 

0DUD�ZRXOG�QRW�ZRUN�LQ�D�KRPH�ZLWK�NLGV��WRR�PXFK�QRLVH�DQG�DFWLYLW\��6KH�GRHV�EHVW�ZLWK�URXWLQH��0DUD�GRHV�
ZHOO�ZLWK�WKH�RFFDVLRQDO�GRJ�ZDONHU�WULSV��0DUD�LV�ILQH�EHLQJ�SODFHG�LQ�ERDUGLQJ�IRU�VKRUW�SHULRGV�RI�WLPH�� 

:H�WKLQN�D�JUHDW�KRPH�IRU�0DUD�LV�D�KRPH�ZKHUH�VRPHRQH�LV�KRPH��$�IXOO\�IHQFHG�\DUG�WR�NHHS�KHU�VHFXUH��
QR�RWKHU�DQLPDOV��QR�NLGV�EXW�VRPH�FRXOG�YLVLW��6WLFN�WR�D�URXWLQH��DQG�OHW�KHU�EH�� 

555,�LV�SOHDVHG�WR�UHSRUW�WKDW�ERWK�&RG\�DQG�+D]HO�KDYH�EHHQ�$'237('�� 

$�\RXQJ�IHPDOH����\HDUV�ROG��QDPHG�/XF\�KDV�FRPH�LQWR�UHVFXH�LQ�9HUPRQW��6KH�LV�LQ�IRVWHU�FDUH�DQG�EHLQJ�
HYDOXDWHG��/XF\�ZLOO�EH�SRVWHG�RQ�WKH�UHVFXH�ZHEVLWH�VRRQ� 

)267(5�+20(6�1(('('� -�5KRGHVLDQ�5LGJHEDFN�5HVFXH�� ,QF�� �555,�� UHPDLQV� LQ�JUHDW� QHHG� IRU� IRVWHU�
KRPHV��:H�FRQWLQXH�WR�VFUDPEOH�ZKHQ�D�GRJ�LV�LQ�QHHG�WR�ILQG�D�IRVWHU�KRPH�ZLOOLQJ�WR�SURYLGH�IRVWHU�FDUH��
3OHDVH�FRQVLGHU�JLYLQJ�EDFN�WR�RXU�EHORYHG�EUHHG�E\�YROXQWHHULQJ�WR�EH�D�IRVWHU�KRPH��� 

+20(�&+(&.6�–�,I�\RX�ZRXOG�EH�DEOH�WR�SHUIRUP�KRPH�FKHFNV�IRU�
SRWHQWLDO� DGRSWLRQ� DSSOLFDQWV�� SOHDVH� OHW� XV� NQRZ�� :H� KDYH� D�
FKHFNOLVW� RI� TXHVWLRQV� WR� DVN� DSSOLFDQWV� ZKLOH� YLVLWLQJ� WKHP� LQ� WKHLU�
KRPH��+HOS�LV�DOZD\V�QHHGHG�WR�YHW�DGRSWLRQ�DSSOLFDQWV�� 

555,�DQG�1(55&�:D\V�	�0HDQV�VKDUHG� WDEOH�VSDFH�DW� WKH�UHFHQW�
2FWREHU� /XUH� &RXUVLQJ� HYHQW�� VHOOLQJ� LWHPV� WR� EHQHILW� ERWK� 1(55&�
DQG�555,��7KDQNV�IRU�WKH�RSSRUWXQLW\�WR�EHQHILW�ERWK�JURXSV� 

$�7LVNHW-$-7DVNHW�–�1(55&�GRQDWHG�D�UHDOO\�IXQ�%DVNHW���7KDQN�
<RX� 1(55&� IRU� VSRQVRUVKLS� RI� WKH� 1HZ� (QJODQG� 7UHHKRXVH�
%DVNHW��2XU� FOXE� RIIHUHG� D� FRROHU� ILOOHG�ZLWK� ��� FDQV� RI� 7UHHKRXVH�
EHHU��DORQJ�ZLWK�7UHHKRXVH�VZDJ��D�GRJ�FROODU��FRIIHH�DQG�FKRFRODWH��
7KH�EDVNHW�ZDV�ZRQ�E\�(ULQ�&RRJDQ�DQG�WUDYHOOHG�KRPH�ZLWK�KHU�WR�
1HZ�0H[LFR��(ULQ� UHSRUWV� VKH� LV� HQMR\LQJ� HYHU\WKLQJ�� HVSHFLDOO\� WKH�
EHHU�DQG�ZDQWV�WR�ELG�RQ�WKH�VDPH�DW�QH[W�\HDU¶V�VSHFLDOW\�LQ�7H[DV��
6LQFH� LW� LV� QHYHU� WRR� HDUO\� WR� VWDUW� SODQQLQJ� DKHDG«,I� DQ\RQH� LV�
LQWHUHVWHG� LQ� OHDGLQJ� D� EDVNHW� GULYH� IRU� QH[W� \HDU�� SOHDVH� FRQWDFW�
&KHU\O� )UDVHU� –� FKD]D#SRER[�FRP� � ���-���-������ 7UDQVSRUWDWLRQ�
ZLOO�EH�DYDLODEOH�� 

7KH� 5KRGHVLDQ� 5LGJHEDFN� 5HVFXH�� ,QF� DWWHQGHG� WKH� ��WK� $QQXDO�
:DWHUV�)DUP�)DOO�)HVWLYDO�RQ�6DWXUGD\�DQG�6XQGD\�2FWREHU����	�����
������ :H� KDG� 0VDDGD¶V� 7DNH� 0H� :LWK� <RX� –� 3HDQXW� DV� WKH�
5LGJHEDFN�%RRWK�DPEDVVDGRU��3HDQXW�PHW�PDQ\�SHRSOH��RWKHU�GRJV��
FRZV��JRDWV��GRQNH\V��R[HQ�DQG�OODPDV��,W�ZDV�D�YHU\�QLFH�HYHQW�� 

1(55&�:HEVLWH��–�0HJKDQ�7HUZLOOLJHU�	�&KHU\O�
)UDVHU 
$ODQ�UHPLQGHG�WKH�ERDUG�WKDW�WKH�FOXE�GRPDLQ�QDPH�ZDV�UHQHZHG�IRU�
��\HDUV� 

1(55&�3ROLF\�	�3URFHGXUHV��–�&KHU\O�)UDVHU 
1RWKLQJ�WR�UHSRUW� 

5LGJHOLQH�–�+HOHQ�0F&XQH 
+HOHQ�VHQW�RXW�WKH�WKLUG�HGLWLRQ�IRU��������6KH�ZLOO�VHQG�RXW�WKH�IRXUWK�
HGLWLRQ�EHIRUH�WKH�HQG�RI�WKH�\HDU� 

:D\V�DQG�0HDQV�–�1R�UHSRUW 
3RVLWLRQ�LV�RSHQ��6RPHRQH�QHHGV�WR�EH�UHFUXLWHG�WR�WDNH�RQ�WKLV�
UHVSRQVLELOLW\ 

�����������������������������
��������������������������������ǯ���

������������������ 
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,W�ZDV�DJUHHG�WKDW�%RQQLH�VKRXOG�VHQG�D�VSHFLDO�PHVVDJH�WR�WKH�PHPEHUVKLS�DVNLQJ�IRU�VRPHRQH�WR�
YROXQWHHU�WR�WDNH�WKH�OHDG���,W�LV�SDVW�WLPH�WR�RUGHU�QHZ�PHUFKDQGLVH�DQG�FRQVLGHU�LWHPV�WKDW�PLJKW�DSSHDO�WR�
WKRVH�SDUWLFLSDWLQJ�LQ�OXUH�FRXUVLQJ�HYHQWV� 

%\�/DZV�–�$ODQ�)UDVHU 
$.&�KDV�UHVSRQGHG�WR�DQ�HPDLO�IURP�%RQQLH�ZLWK�VRPH�DGGLWLRQDO�UHTXLUHPHQWV�IRU�UHSRUWLQJ�FKDQJHV�WR�WKH�
FOXE¶V�E\�ODZV���(YHO\Q�ZLOO�IRUZDUG�WKDW�FRPPXQLFDWLRQ�WR�WKH�ERDUG�DQG�WKH�WRSLF�ZLOO�EH�LQFOXGHG�LQ�WKH�
DJHQGD�IRU�WKH�-DQXDU\�ERDUG�PHHWLQJ� 

6RFLDO�0HGLD�–�0HJKDQ�7HUZLOOLJHU�� 
)DFHERRN�KDV�EHHQ�NHSW�XS�WR�GDWH���7KH�LPSRUWDQFH�RI�SXEOLFL]LQJ�HYHQWV�WKURXJK�HPDLOV�DV�ZHOO�DV�
)DFHERRN�ZDV�GLVFXVVHG���,W�ZDV�DJUHHG�WKDW�ZKRHYHU�LV�UHVSRQVLEOH�IRU��DQ�HYHQW��VKRXOG�VHQG�RXW�WKLV�
HPDLO� 

5HJLRQDO�1HZV��IRU�7KH�5LGJHEDFN�0DJD]LQH��–�+HOHQ�0F&XQH 
%DUEDUD�ZLOO�ZULWH�XS�LQIRUPDWLRQ�RQ�WKH�5HJLRQDO�6SHFLDOW\�DQG�VHQG�LW�WR�+HOHQ�VR�WKDW�VKH�FDQ�VXEPLW�LW�IRU�
SXEOLFDWLRQ� 

 

/XUH�&RXUVLQJ�–�1LNNL�1HZWRQ 
1LNNL�UHSRUWHG�WKDW�WKH�)DOO�OXUH�FRXUVLQJ�HYHQW�ZDV�D�VXFFHVV��(YHU\RQH�VHHPHG�SOHDVHG�ZLWK�WKH�HYHQW��:H�
KDG�KHOS�IURP�D�QXPEHU�RI�SHRSOH��2YHU�WKH��WZR�GD\V�ZH�KDG�D�WRWDO�RI����HQWULHV�� 

 

$ODQ�H[SODLQHG�WKDW�WKH�HYHQW�FRVW�WKH�FOXE�DSSUR[LPDWHO\��������$IWHU�D�OHQJWK\�GLVFXVVLRQ�LW�ZDV�DJUHHG�
WKDW�DWWHQGDQFH�LV�GRZQ�EHFDXVH�WKHUH�LVQ¶W�D�VHW�ORFDWLRQ�WKDW�SRWHQWLDO�SDUWLFLSDQWV�FRXOG�SODQ�RQ�IDU�HQRXJK�
LQ�DGYDQFH�WR�HQVXUH�D�ODUJHU�HQWU\�WKDW�ZRXOG�FRYHU�WKH�FRVWV���$GGLWLRQDO�LVVXHV�LQFOXGH�KDYLQJ�WR�SD\�D�OXUH�
RSHUDWRU�DQG�UHQW�HTXLSPHQW� 

 

7KH�FOXE�QHHGV�WR�LGHQWLI\�D����DFUH��PRZHG�ILHOG�WKDW�ZRXOG�EH�DYDLODEOH�WZLFH�D�\HDU��:H�DOVR�QHHG�WR�
UHFUXLW�D�OXUH�RSHUDWRU���,I�DQ\RQH�LV�LQWHUHVWHG��1LNNL�FDQ�KHOS�WKHP�JHW�VWDUWHG���)LQDOO\�WKH�FOXE�GRHV�KDYH�
HTXLSPHQW�EXW�LW�QHHGV�PDLQWHQDQFH���:H�DOVR�QHHG�D�VPDOO�WUDLOHU�ZKLFK�FDQ�ERWK�VWRUH�DQG�WUDQVSRUW�LW�WR�
HYHQWV���,W�ZDV�DJUHHG�WKDW�WKHVH�LVVXHV�VKRXOG�EH�LQFOXGHG�LQ�WKH�VSHFLDO�PHVVDJH�IURP�WKH�SUHVLGHQW�ZKDW�
ZDV�UHFRPPHQGHG�DV�SDUW�RI�WKH�:D\V�DQG�0HDQV�GLVFXVVLRQ�  

EĞǆƚ�DĞĞƟŶŐ͗��:ĂŶƵĂƌǇ�Ϯϲ͕�,ĞůĞŶ�DĐ�ƵŶĞ͛Ɛ�ŚŽƵƐĞ͕�EŽŽŶ͘ 
DĞĞƟŶŐ�ĂĚũŽƵƌŶĞĚ�Ăƚ�ϭϮ͗ϬϬ�WD 
 
5HVSHFWIXOO\�VXEPLWWHG� 

(YHO\Q�6WUDZQ 

1(55&�6HFUHWDU\ 

 

2QOLQH�0RWLRQV� 
2Q�6HSWHPEHU����������(YHO\Q�PRYHG�WR�DSSURYH�WKH�PLQXWHV�IURP�WKH�6HSWHPEHU�����%2'�PHHWLQJ��+HOHQ�
VHFRQGHG�WKH�PRWLRQ��7KH�PRWLRQ�SDVVHG�XQDQLPRXVO\� 

 
2Q�1RYHPEHU���������(YHO\Q�PRYHG�WR�DFFHSW�-HQQLIHU�0F1HLO�LQWR�PHPEHUVKLS���$ODQ�VHFRQGHG�WKH�
PRWLRQ� 
9RWLQJ�LQ�WKH�DIILUPDWLYH��%RQQLH��$ODQ��+HOHQ��%DUEDUD��0HJKDQ��(YHO\Q��1RW�YRWLQJ��1LNNL 

 
2Q�1RYHPEHU����(YHO\Q�PRYHG�WR�DSSURYH�WKH�PLQXWHV�IURP�WKH�1RYHPEHU����%2'�PHHWLQJ���%DUEDUD�
VHFRQGHG��� 
9RWLQJ�LQ�WKH�DIILUPDWLYH��$ODQ��%DUE��+HOHQ��0HJKDQ��(YHO\Q���1RW�YRWLQJ��%RQQLH��1LNNL 
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1(55&�PHPEHU�(YHO\Q�6WUDZQ�XVHV�'U��6WLOOPDQ�DW�&RXUW�6WUHHW�$QLPDO�+RVSLWDO�LQ�3O\PRXWK�IRU�KHU�
5LGJHEDFNV¶�QHHGV���'U��6WLOOPDQ�RIWHQ�ZULWHV�D�FROXPQ�LQ�WKH�ORFDO�3O\PRXWK�SDSHU��7KH�2OG�&RORQ\�
0HPRULDO���+H�KDV�JLYHQ�XV�SHUPLVVLRQ�WR�UHSULQW�KLV�DUWLFOHV�WKDW�ZH�ILQG�RI�LQWHUHVW���%HORZ�LV�RQH�WKDW�LV�
SHUWLQHQW�WR�DOO�RI�XV�ZKHQ�ZH�EULQJ�D�QHZ�SXSS\�LQWR�WKH�IDPLO\� 
 
� 
'HDU�'U��6WLOOPDQ� 
 
,�MXVW�JRW�D�SXSS\�DQG�ZDQW�WR�WDNH�KLP�ZDONLQJ�DURXQG�WRZQ���2QH�RI�P\�IULHQGV�VD\V�WKDW�LW¶V�QRW�VDIH�WR�GR�
WKDW�\HW���:KDW¶V�WKH�VWRU\" 
 
7HUU\�2� 
 
+L�7HUU\� 
 
&RQJUDWXODWLRQV�RQ�\RXU�QHZ�SXS�� �7KDW¶V�YHU\�H[FLWLQJ�� �<RXU� IULHQG� LV� ULJKW�DERXW�\RXU�SXS¶V�YXOQHUDELOLW\���
/HW�PH�H[SODLQ���:KHQ�D�SXSS\�LV�ERUQ�VKH�KDV�QR�QDWXUDO�LPPXQLW\�DW�DOO���'XULQJ�KHU�ILUVW�GD\�RU�WZR�RI�OLIH�
DQ�DPD]LQJ�SURFHVV�WDNHV�SODFH���7KH�SXSS\¶V�PRWKHU�PDNHV�D�YHU\�XQXVXDO�W\SH�RI�PLON�IRU�WKH�ILUVW�GD\�RU�
WZR�RI�ODFWDWLRQ���7KLV�VSHFLDO�PLON��FDOOHG�FRORVWUXP��FRQWDLQV�SURWHLQV�FDOOHG�DQWLERGLHV�ZKLFK�WKH�ERG\�XVHV�
WR� ILJKW� IRUHLJQ� LQYDGHUV�DQG� LQIHFWLRQV�� �7KH�SXSS\�KDV� WKH�DELOLW\� WR�DEVRUE� WKHVH�SURWHLQV��RU�DQWLERGLHV��
ZKROH� IURP� WKH� FRORVWUXP� ZLWKRXW� GLJHVWLQJ� WKHP�� � ,Q� RWKHU� ZRUGV�� DQWLERGLHV� IURP� WKH� SXS¶V� PRWKHU� DUH�
WUDQVIHUUHG�GLUHFWO\�LQWR�WKH�SXS¶V�EORRGVWUHDP�LQ�WKHLU�LQWDFW�DQG�DFWLYH�IRUP���7KHUH��WKH\�DUH�DEOH�WR�SURWHFW�
WKH�SXS�IURP�GLVHDVH�LQ�WKH�VDPH�ZD\�WKH\�SURWHFWHG�KHU�PRWKHU���$VWRXQGLQJ� 
 8QIRUWXQDWHO\��WKHVH�DQWLERGLHV�GR�QRW�ODVW�IRUHYHU���7KH\�EHJLQ�WR�ZHDU�RII�DOPRVW�DV�VRRQ�DV�WKH�SXS�
DFTXLUHV�WKHP�EXW�WKH�UDWH�DW�ZKLFK�WKH\�ZHDU�RII�LV�XQSUHGLFWDEOH���6RPH�SXSV�ORVH�WKLV�³PDWHUQDO�LPPXQLW\´�
YHU\�TXLFNO\�DQG�RWKHU�SXSV�ZLOO�PDQDJH�WR�KROG�RQWR�LW�DOPRVW�XQWLO�WKHLU����ZHHN�ELUWKGD\���:H�KDYH�QR�ZD\�
WR�NQRZ�ZKLFK�SXS�ZLOO�ORVH�LW�TXLFNO\�DQG�ZKLFK�RQH�VORZO\�VR�IRU�WKH�VDIHW\�RI�WKH�SXSV�ZH�DVVXPH�WKDW�WKH\�
DOO�ORVH�LW�TXLFNO\���,Q�RWKHU�ZRUGV��LW¶V�VDIHVW�WR�DVVXPH�WKDW�HYHU\�SXS�KDV�ORVW�PRVW�RI�WKH�LPPXQLW\�WKDW�KHU�
PRWKHU�JDYH�KHU�DW�ELUWK�E\�WKH�WLPH�\RX�JHW�KHU�IURP�WKH�VKHOWHU�RU�WKH�EUHHGHU� 
 )RU�WKDW�UHDVRQ�LW¶V�EHVW�WR�SURWHFW�\RXU�SXS�IURP�VLWXDWLRQV�ZKHUH�VKH�PLJKW�EH�H[SRVHG�WR�GLVHDVHV�
WKDW�VKH¶V�VXVFHSWLEOH�WR�XQWLO�KHU�RZQ�LPPXQH�V\VWHP�LV�IXOO\�IXQFWLRQDO�DQG�DEOH�WR�SURWHFW�KHU�DOO�E\�LWVHOI���
:H�XVXDOO\�VD\�WKDW�WKH�DJH�ZKHUH�D�SXS¶V�LPPXQH�V\VWHP�LV�IXOO\�IXQFWLRQDO�LV����ZHHNV���8S�XQWLO�WKHQ�ZH�
WU\�QRW�WR�WDNH�KHU�SODFHV�ZKHUH�VWUDQJH�GRJV�JR�RU�OHW�KHU�LQWHUDFW�ZLWK�VWUDQJH�GRJV���7KH\�PLJKW�EH�FDUU\LQJ�
GLVHDVHV�WKDW�FRXOG�KDUP�KHU� 
 6RPHWLPHV�VRPHRQH�ZLOO�DVN�PH�LI�LW¶V�HQRXJK�WKDW�WKH\�QRW�OHW�WKHLU�SXS�VQLII�WKH�SRRS�RI�RWKHU�GRJV���
7KH�DQVZHU�LV�QR���/RQJ�DIWHU�SRRS�KDV�HURGHG�RU�ZDVKHG�DZD\�WKH�GLVHDVH�FDXVLQJ�RUJDQLVPV�PD\�VWLOO�EH�
SUHVHQW�RQ�WKH�JURXQG�ZKHUH�LW�ZDV�GHSRVLWHG���,W¶V�EHWWHU�WR�MXVW�VWD\�DZD\�IURP�WKH�ULVN�DOWRJHWKHU� 
 <RX�FDQ��KRZHYHU�� WDNH�KHU� WR�\RXU� IULHQG¶V�KRXVH� LI�VKH�KDV�D�GRJ�ZKRP�\RX�NQRZ� LV�YDFFLQDWHG���
<RX�FDQ�DOVR� WDNH�KHU� WR�\RXU� IULHQG¶V�KRXVH� LI�VKH�KDV�QR�GRJ�DW�DOO�� �$IWHU����ZHHNV�RI�DJH�KHU� LPPXQH�
V\VWHP�ZLOO� EH�XS�DQG� UXQQLQJ��VKH¶OO� EH� IXOO\� YDFFLQDWHG�E\�\RXU�YHW��DQG�\RX�FDQ� WDNH�KHU�DQ\ZKHUH�\RX�
ZDQW� 

$VN�'U��6WLOOPDQ 
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2IILFHUV��'LUHFWRUV�DQG�&RPPLWWHHV������-���� 
2)),&(56 
3UHVLGHQW 
���%RQQLH�-RKQVRQ 
������-���-���� 
���VKDEDQLUU#FRPFDVW�QHW 

5HJLRQDO�6SHFLDOW\�6KRZ 
���%DUEDUD�)HUJXVRQ��&KDLU 
������-���-���� 
���VDKLEX#FRPFDVW�QHW 

:HEPDVWHU���6RFLDO�0HGLD 
���0HJKDQ�7HUZLOOLJHU 
������-���-���� 
���PWHUZLOO#JPDLO�FRP 

9LFH�3UHVLGHQW 
���%DUEDUD�)HUJXVRQ 
������-���-���� 
���VDKLEX#FRPFDVW�QHW 

���(YHO\Q�6WUDZQ 
������-���-���� 
���HGVWUDZQ#DRO�FRP 

���&KHU\O�)UDVHU 
������-���-���� 
���FKD]D#SRER[�QHW 

6HFUHWDU\ 
���(YHO\Q�6WUDZQ 
������-���-���� 
���HGVWUDZQ#DRO�FRP 

���+HOHQ�0F&XQH� 
������-���-���� 
���NDQ]LK#FRPFDVW�QHW 

3ROLF\�	�3URFHGXUHV�%RRN 
���&KHU\O�)UDVHU 
������-���-���� 
���FKD]D#SRER[�QHW 

7UHDVXUHU 
���$ODQ�)UDVHU 
������-���-���� 
���IUDVHU����#YHUL]RQ�QHW 

$GRSWLRQ�5HVFXH 
���&KHU\O�)UDVHU��555��,QF� 
������-���-���� 
���FKD]D#SRER[�QHW 

0HPEHUVKLS�&DUH 
���7ULVK�+DPLOWRQ 
���KDPMDFN#DRO�FRP 

',5(&7256 
���+HOHQ�0F&XQH 
������-���-���� 
���NDQ]LK#FRPFDVW�QHW 

0DVV)HG 
���&KULVWLQH�*UHHOH\ 
������-���-���� 
���FJUHHOH\#FRPFDVW�QHW 

5LGJHOLQH�(GLWRU 
���+HOHQ�0F&XQH� 
������-���-���� 
���NDQ]LK#FRPFDVW�QHW 

���1LNNL�1HZWRQ 
������-���-���� 
���QLNNQHZWRQ#JPDLO�FRP 

+LVWRULDQ 
���&DWK\�)RUG��&KDLU 
������-���-���� 
���RPHJDUU#FKDUWHU�QHW 

55&86�5HJLRQDO�1HZV� 
���+HOHQ�0F&XQH� 
������-���-���� 
���NDQ]LK#FRPFDVW�QHW 

���0HJKDQ�7HUZLOOLJHU 
������-���-���� 
���PWHUZLOO#JPDLO�FRP 

���-HQ�(OOLRW 
������-���-���� 
���MHQQ\O\Q�HOOLRW#JPDLO�FRP 

0HPEHUVKLS 
���(YHO\Q�6WUDZQ 
������-���-���� 
���HGVWUDZQ#DRO�FRP 

67$1',1*�&200,77((6 
/XUH�&RXUVLQJ 
���1LNNL�1HZWRQ��&KDLU 
������-���-���� 
���QLNNQHZWRQ#JPDLO�FRP 

���6WHSK�'¶$JRVWLQR 
������-���-���� 
���WRRN\SXS#FRPFDVW�QHW 

 

���7ULVK�7KRPSVRQ 
������-���-���� 
���DOSKD55#FKDUWHU�QHW 

:D\V�	�0HDQV 
���23(1 

 

dŚĞ�,ŽůŝĚĂǇ�ƉĂƌƚǇ�ŚĞůĚ�ŝŶ�EŽǀĞŵďĞƌ�Ăƚ�ƚŚĞ�&ŝƌĞƐŝĚĞ�'ƌŝůů�ŝŶ�DŝĚĚůĞďŽƌŽ�ǁĂƐ�Ă�ŐƌĞĂƚ�ƐƵĐĐĞƐƐ͊͊͊�dŚĂŶŬ�ǇŽƵ�
ƚŽ�Ăůů�ǁŚŽ�ĂƩĞŶĚĞĚ�ĂŶĚ�ƉĂƌƟĐŝƉĂƚĞĚ—�ǁĞ�ƌĂŝƐĞĚ�ΨϵϱϬ�ĨŽƌ�ƚŚĞ�ĐůƵď͊͊͊�;dŚĞ�ƌĂŋĞ��ďƌŽƵŐŚƚ�ŝŶ�ΨϮϵϬ�ĂŶĚ�
ƚŚĞ�ƐŝůĞŶƚ�ĂƵĐƟŽŶ�ΨϲϲϬͿ�dŚĞ�zĂŶŬĞĞ�^ǁĂƉ�ǁĂƐ�ƐŽ�ŵƵĐŚ�ĨƵŶ�ĂŶĚ�ĂƐ�ƵƐƵĂů�ƚŚĞƌĞ�ǁĞƌĞ�Ă�ĨĞǁ�ŝƚĞŵƐ�ƚŚĂƚ�

ŵĂĚĞ�ƚŚĞ�ƌŽƵŶĚƐ�ĂŵŽŶŐ�ƐĞǀĞƌĂů�ƉĞŽƉůĞ�ďĞĨŽƌĞ�ďĞŝŶŐ�ŽĸĐŝĂů�ƌĞƟƌĞĚ—ƚŚŝƐ�ǇĞĂƌ�ƚŚĞ�ŐŝŌƐ�ŝŶ�ĚĞŵĂŶĚ�ǁĞƌĞ�
Ϯ�ZZ-ƐŝǌĞĚ�ƐǁĞĂƚĞƌƐ͕�Ă�ďŽƩůĞ�ŽĨ�ZŝĚŐĞďĂĐŬ�tŝŶĞ�ĂŶĚ�ďĞĂƵƟĨƵů�ĐĂƌǀĞĚ�ůŝŽŶ�ĐƵƫŶŐ�ďŽĂƌĚ͘��/ƚ�ǁŝůů�ďĞ�

ŝŶƚĞƌĞƐƟŶŐ�ƚŽ�ƐĞĞ�ǁŚĂƚ�ŝƚĞŵ�ǁŝůů�ďĞ�ŝŶ�ĚĞŵĂŶĚ�Ăƚ�ŶĞǆƚ�ǇĞĂƌ͛Ɛ�ƐǁĂƉ͊ 
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:HOFRPH�1HZ�0HPEHU�� 

 

-HQQLIHU�0F1HLO 

1(55&�ZLVKHV�HYHU\RQH�D�KDSS\��KHDOWK\��������� 
*HW�RXW�ZLWK�\RXU�5LGJHEDFNV�DQG�HQMR\�WKH�EHDXWLIXO�ZHDWKHU�ZH¶YH�EHHQ�KDYLQJ�VR�IDU�WKLV�ZLQWHU��� 

7KH\�PLJKW�QRW�OLNH�WKH�UDLQ�EXW�WKH\�VXUH�GR�KDYH�IXQ�LQ�WKH�VQRZ� 


