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Table A.1: IPO Suspensions
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Table A.2: Correlation between VC and pre-IPO CEO Change

Company had CEO change in
year prior to IPO

CEO at IPO is company
founder

Months between approval and listing (delay) -.02 .06
Foreign VC-funded .02 .09
State-backed VC-funded -.08 .09
Private Chinese VC-funded -.05 .16

Note: This table shows correlation between whether a company had a CEO change in the the year
prior to IPO and its VC financing. N=418.
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Table A.3: Effect of suspension-induced IPO delay on employees, firm earnings
and return on sales
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Table A.4: Effect of delay on the number of IPO co-managers, among firms listed
in year after an IPO suspension
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Table A.5: Effect of IPO Suspensions on Contemporaneous VC Investment (Real
RMB)

Panel 1: Early Stage VC Investment

Dependent variable: Weekly early stage VC investment (real 2010 RMB) in Chinese portfolio companies⇤

Excluding 2009
suspension

(1) (2) (3) (4)
IPO suspension in effect -228*** -51 -49 -44

(62) (62) (56) (75)
Shenzhen index† 2*** 2***

(.28) (.29)
Shanghai index† -.42*** -.42***

(.11) (.11)
China index†† .62***

(.08)
VC investment rest of world‡ .0078*** .0094*** .0077***

(.0025) (.003) (.0025)
N 935 859 914 819
R2 .0064 .29 .17 .29

Panel 2: Later Stage VC Investment

Dependent variable: Weekly later stage VC investment (real 2010 RMB) in Chinese portfolio companies⇤

Excluding 2009
suspension

(1) (2) (3) (4)
IPO suspension in effect -647*** -259** -270** -291**

(120) (118) (108) (127)
Shenzhen index† 2*** 2***

(.54) (.55)
Shanghai index† .12 .11

(.19) (.19)
China index†† 1.3***

(.16)
VC investment rest of world‡ .0048 .0038 .0048

(.004) (.0039) (.004)
N 936 860 915 820
R2 .011 .17 .16 .17

Note: This table contains OLS regression estimates of the relationship between VC investment and whether
the government has suspended IPOs. Data is monthly. We use variants of:
V Cm = ↵+ �1 (1 | IPO Suspensionm) +Xm + "m. ⇤Data from PCRI; value of early stage VC investment in
portfolio companies that are located in mainland China; this variable is converted to nominal RMB by
month, then converted into real terms using the WEO China consumer price index. Early stage = seed,
early stage, VC not otherwise specified; Later stage = growth equity. †Monthly average of daily closing price
for the Shenzhen/Shanghai composite index. ††Monthly overall China market index, based on Shanghai and
Shenzhen indices. ‡Monthly VC investment in all portfolio companies located outside of China (source:
PCRI). Errors robust. *** indicates p-value<.01.
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Table A.6: Effect of IPO Suspensions on Contemporaneous Monthly VC Invest-
ment, Newey-West Standard Errors

Panel 1: Early Stage VC Investment

Dependent variable: Monthly early stage VC investment in Chinese portfolio companies⇤

Excluding 2009 suspension
(1) (2) (3) (4) (5)

IPO suspension in effect -435*** -173 -157 -62 -164
(128) (120) (105) (109) (141)

Shenzhen index† 2.2*** 2.2***
(.4) (.4)

Shanghai index† -.4*** -.4***
(.12) (.12)

China index†† .82*** .85***
(.16) (.16)

VC investment rest of world‡ -.0011 -.023* -.026** -.0015
(.0089) (.012) (.012) (.0091)

N 240 222 234 224 212
R2 .02 .42 .29 .29 .43

Panel 2: Later Stage VC Investment

Dependent variable: Monthly later stage VC investment in Chinese portfolio companies⇤

Excluding 2009 suspension
(1) (2) (3) (4) (5)

IPO suspension in effect -436*** -202* -198** -168* -221*
(110) (109) (91) (98) (129)

Shenzhen index† 1.7*** 1.7***
(.38) (.38)

Shanghai index† -.11 -.11
(.11) (.11)

China index†† .86*** .86***
(.13) (.13)

VC investment rest of world‡ .0079 -.0073 .0082
(.012) (.0093) (.012)

N 240 222 234 224 212
R2 .028 .47 .4 .4 .48

Note: This table contains OLS regression estimates of the relationship between VC investment
and whether the government has suspended IPOs. Data is monthly. We use variants of:
V Cm = ↵+ �1 (1 | IPO Suspensionm) +Xm + "m. ⇤Data from PCRI; this variable is the value in
nominal USD of early stage VC investment in portfolio companies that are located in mainland
China. Early stage = seed, early stage, VC not otherwise specified; Later stage = growth equity.
†Monthly average of daily closing price for the Shenzhen/Shanghai composite index. ††Monthly
overall China market index, based on Shanghai and Shenzhen indices. ‡Monthly VC investment in
all portfolio companies located outside of China (source: PCRI). Newey-West standard errors,
with optimal lag of 4 (identified using lag order selection statistics via Stata’s varsoc command).
*** indicates p-value<.01.
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Table A.7: Effect of IPO Suspensions on Contemporaneous Investment by China-
located VCs and top US VCs

Panel 1: China-Located VCs; all models use Newey-West standard errors

Dependent variable: Monthly # VC deals
by mainland China

GPs††

Monthly VC investment (USD) by mainland
China GPs††

Early stage Later stage All
Excluding 2009

suspension
(1) (2) (3) (4)

IPO suspension in effect -1.4* -81 -146*** -37*
(.76) (52) (53) (19)

Shenzhen index† .0053 1.3*** 1.2*** .18*
(.0043) (.22) (.2) (.092)

Shanghai index† .00026 -.27*** -.19*** -.017
(.0013) (.067) (.064) (.028)

N 222 222 222 212
R2 .08 .52 .56 .11

Panel 2: Elite US VCs active in China; all models use Newey-West standard errors

Dependent variable: Monthly # VC deals in mainland Chinese companies by elite US VCs‡

Excluding 2009
suspension

(1) (2) (3) (4)
IPO suspension in effect -3.3* -3.8* -3.4 -2.2

(1.9) (2.2) (2.3) (2.1)
Shenzhen index† .015*** .015***

(.0041) (.0042)
Shanghai index† -.0042*** -.0039***

(.0014) (.0014)
China index†† .002 .0023 .002*

(.0012) (.0015) (.001)
Monthly # VC deals by top
US VCs in US companies

.039

(.047)
N 127 127 124 117
R2 .27 .092 .1 .125

Note: This table contains OLS regression estimates of the relationship between VC investment
and whether the government has suspended IPOs. Data is monthly. We use variants of:
V Cm = ↵+ �1 (1 | IPO Suspensionm) +Xm + "m. †Monthly average of daily closing price for the
Shenzhen/Shanghai composite index. ††Data from PCRI. ‡Data from pedata.cn (sample smaller
as data starts in 2005). Newey-West standard errors, with optimal lag of 4 (identified using lag
order selection statistics via Stata’s varsoc command). *** indicates p-value<.01.
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Table A.8: Robustness Tests of Effect of IPO Suspensions on Contemporaneous
VC Investment, Newey-West Standard Errors
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Table A.9: Effect of IPO Suspensions on Contemporaneous Monthly Aggregate
Bank Lending to Non-Financial Firms, Newey-West Standard Errors

Dependent variable: Monthly aggregate bank lending to non-financial firms in China⇤

(1) (2)
IPO suspension in effect 1358.68 1234.41

(825.68) (822.80)
Shenzhen index† 2.166***

(.602)
Shanghai index† -1.216***

(.265)
China index†† -0.544.

(.467)
N 108 108
R2 .16 .07

Note: This table contains OLS regression estimates of the relationship between bank lending and
whether the government has suspended IPOs. Data is monthly. We use variants of:
V Cm = ↵+ �1 (1 | IPO Suspensionm) +Xm + "m. ⇤Data from WIND; this variable is the value
in nominal USD †Monthly average of daily closing price for the Shenzhen/Shanghai composite
index. ††Monthly overall China market index, based on Shanghai and Shenzhen indices.
Newey-West standard errors, with optimal lag of 4 (identified using lag order selection statistics
via Stata’s varsoc command). *** indicates p-value<.01.
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Table A.10: Effect of delay on contemporaneous invention patent applications,
among firms approved to IPO in year prior to an IPO suspension
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Figure A.1: Ultimately successful patent applications by year around listing (IPO
year)

Note: This figure shows the raw means of patenting application behavior by year around the listing
(IPO) year for firms in the estimation sample (approved a year before an IPO suspension). Only
invention patents are used, and only granted (successful) patents are included. The first bar, for
example, shows that in the 4th year prior to the IPO, firms on average apply for 4 ultimately granted
invention patents. The final bar shows that in the 3rd year after the IPO, firms on average apply for
1.5 ultimately granted invention patents.
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Figure A.2: Monthly Early Stage VC to China Companies

Note: Each point is the monthly value of VC investments in mainland China-based portfolio
companies in nominal USD. Only seed and early stage VC investment included.

Figure A.3: Monthly Early Stage VC to Non-China (Rest of World) Companies

Note: Each point is the monthly value of VC investments in non-China-based portfolio companies in
nominal USD. Only seed and early stage VC investment included.
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Figure A.4: Monthly Early Stage VC Investment in China Companies (Real 2010
RMB)

Note: Each point in this figure is the total value of VC investments in China-based portfolio
companies in a given month in real 2010 RMB. Only seed and early stage VC investment included.

Figure A.5: Monthly Later Stage VC Investment in China Companies (Real 2010
RMB)

Note: Each point in this figure is the total value of VC investments in China-based portfolio
companies in a given month in real 2010 RMB. Only growth/expansion stage VC investment included.
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