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UHFRYHU\�LV�RI�DGYDQFHG�DJH��WKH�IXQGDPHQWDOV�VXJJHVW�³DJH�LV�
MXVW�D�QXPEHU�´�1RW�RQO\�KDYH�����RI�FRXQWULHV�H[SHULHQFHG�
SRVLWLYH�JURZWK��EXW�JURZWK�LV�DFFHOHUDWLQJ�LQ�����RI�WKHP��:H�
WKLQN�LQYHVWRUV�ZKR�TXHVWLRQ�WKH�VXVWDLQDELOLW\�RI�WKH�UHFRYHU\�
DQG��HTXLW\�UHWXUQV��ULVN�SUHPDWXUH�ZLWKGUDZDO�IURP�WKH�PDUNHW��
+LVWRULFDOO\��WKH�WZR�\HDUV�SULRU�WR�D�UHFHVVLRQ�KDYH�DYHUDJHG�DQ�
DQQXDOL]HG�a����UHWXUQ��:H�SUHIHU�WR�GHSOR\�D�GXUDEOH�ULVN�
PDQDJHPHQW�IUDPHZRUN��DQG�UHPDLQ�LQYHVWHG�

7+(�52/(�2)�$/7(51$7,9(6��2YHU�WKH�ODVW�WZR�GHFDGHV��
LQYHVWRUV�KDYH�VRPHZKDW�VXUSULVLQJO\�IRXQG�WKHPVHOYHV�LQ�HLWKHU�
D�ULVLQJ�UDWH�RU�IDOOLQJ�HTXLW\�HQYLURQPHQW��RU�ERWK��DOPRVW�KDOI�
WKH�WLPH��%URDGO\�GLYHUVLILHG�DOWHUQDWLYH�VWUDWHJLHV�KDYH�
RXWSHUIRUPHG�GXULQJ�WKHVH�FKDOOHQJLQJ�SHULRGV�RYHU�����RI�WKH�
WLPH��:KHQ�DOWHUQDWLYH�VWUDWHJLHV�ZHUH�XQGHUSHUIRUPHUV��WKH\�
ODJJHG�E\�OHVV�WKDQ�KDOI�DV�PXFK�DV�HTXLWLHV�� *LYHQ�WKH�
GLIILFXOW\�RI�DQWLFLSDWLQJ�SHUIRUPDQFH�IRU�LQGLYLGXDO�DOWHUQDWLYH�
VWUDWHJLHV��ZH�EHOLHYH�FRPSUHKHQVLYH�H[SRVXUH�LV�FULWLFDO�
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%,*�'($/��0RGHUQ�HFRQRPLHV�DUH�FUHDWLQJ�PRUH�GDWD�WKDQ�HYHU�
EHIRUH��DW�DQ�HYHU�LQFUHDVLQJ�UDWH��$V�PXFK�DV�����RI�DOO�GDWD�KDV�
EHHQ�FUHDWHG�LQ�WKH�ODVW�IHZ�\HDUV��(YHQ�VR��OHVV�WKDQ����RI�WKLV�GDWD�
LV�DFWXDOO\�EHLQJ�XVHG�RU�DQDO\]HG��)DVWHU�FRPSXWHUV�DQG�ELJJHU�
GDWDEDVHV�GR�QRW��RQ�WKHLU�RZQ��SURYLGH�WKH�EHVW�LQVLJKWV��:H�EHOLHYH�
WKDW�VRXQG�JXLGDQFH�DQG�MXGJPHQW�E\�H[SHULHQFHG�LQGLYLGXDOV�DUH�WKH�
NH\�WR�XQFRYHULQJ�YDOXDEOH�GDWD�GULYHQ�LQYHVWPHQW�LQVLJKWV��'DWD�
DQDO\VLV�LV�OLNHO\�WR�HYROYH�LQ�WKH�FRPLQJ�\HDUV��EXW�WKH�PDUFK�RI�
WHFKQRORJ\�VLPSO\�GHHSHQV�WKH�QHHG�IRU�KXPDQ�RYHUVLJKW�DQG�LQWXLWLRQ�
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SRWHQWLDO�WD[�SROLF\�FKDQJHV�DUH�D�WRSLF�RI�PXFK�GLVFXVVLRQ��:H�
EHOLHYH�WKH�PDUNHW�ZRXOG�UHDFW�IDYRUDEO\�WR�DQ\�VHPEODQFH�RI�
OHJLVODWLYH�FODULW\��VLQFH�WRGD\��VNHSWLFLVP�UHLJQV��,Q�WKH�WZR�PRQWKV�
IROORZLQJ�WKH�86�HOHFWLRQ��PDUNHW�UHWXUQV�IRU�6	3�����FRPSDQLHV�WD[HG�
DW�KLJKHU�FRUSRUDWH�UDWHV�RXWSHUIRUPHG�WKH�RYHUDOO�LQGH[�E\������DV�RI�
WKH�PLGGOH�RI�-DQXDU\��DV�PDUNHWV�DQWLFLSDWHG�GLVSURSRUWLRQDWH�EHQHILWV�
IRU�WKDW�VHJPHQW��7KLV�SDWWHUQ�ZKLFK�FRXOG�UH�HPHUJH�ZLWK�DQ\�SRVLWLYH�
VXUSULVH��:H�H[SORUH�WKLV�WRSLF�LQ�JUHDWHU�GHWDLO�RQ�SDJH���
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,Q�D�VWDUN�UHYHUVDO�IURP�WKH�ILUVW�WZR�PRQWKV�DIWHU�WKH�86�HOHFWLRQ��HTXLWLHV�WRGD\�DSSHDU�WR�EH�SULFLQJ�D�ORZ�
SUREDELOLW\�WKDW�FRUSRUDWH�WD[�OHJLVODWLRQ�EHFRPHV�ODZ��/RZ�SUREDELOLW\�DVLGH��WKH�+RXVH�RI�5HSUHVHQWDWLYHV¶�
IUDPHZRUN�WR�UHGXFH�WKH�UDWH�IURP�����WR������LQ�RXU�YLHZ��FRXOG�SRWHQWLDOO\�DGG�WR�86�ODUJH�FDS�HDUQLQJV�
PHDQLQJIXOO\��,Q�IDFW��HYHQ�D�PRGHVW�FKDQJH�IURP�WKH�VWDWXV�TXR�FRXOG�EH�SRVLWLYH�IRU�HTXLWLHV��SUHFLVHO\�EHFDXVH�
RI�WKH�PDUNHW¶V�ORZ�H[SHFWDWLRQV��

,I�WD[�UHIRUP�ZHUH�WR�SDVV�XQGHU�FXUUHQWO\�
GLVFXVVHG�VFHQDULRV��LW�FRXOG�DGG�DV�
PXFK�DV����WR�6	3�����HDUQLQJV�

7KH�+RXVH�RI�5HSUHVHQWDWLYHV¶�WD[�SODQ�
ZRXOG�FXW�WKH�KLJKHVW�FRUSRUDWH�WD[�UDWH�WR�
�����D�ODUJH�SRWHQWLDO�ERRVW�IRU�6	3�����
,QGH[�HDUQLQJV��:H�EHOLHYH�VPDOO�FDS�VWRFNV�
FRXOG�VHH�HYHQ�JUHDWHU�XSVLGH��ZLWK�D�
PHGLDQ�5XVVHOO������,QGH[�WD[�UDWH�RI�����
YHUVXV�����IRU�WKH�6	3�����,QGH[�

7KH�SHUIRUPDQFH�RI�KLJK�WD[�VWRFNV�²
GHILQHG�DV�WKH����PRVW�KHDYLO\�WD[HG�6	3�
����VWRFNV�² PD\�EH�WKH�FOHDUHVW�VLJQ�RI�
WKH�PDUNHW·V�WD[�UHIRUP�VNHSWLFLVP�

7KH�LQLWLDO�VXUJH�RI��VWRFNV�ZLWK�KLJK�
H[SRVXUH�WR�WD[�SROLF\�KDV�JLYHQ�ZD\�WR�
SDULW\�ZLWK�RWKHU�PDUNHW�VHJPHQWV�RYHU�WKH�
FRXUVH�RI�������7KLV�OHJ�RI�WKH�EXOO�PDUNHW�
KDV�LQVWHDG�UHOLHG�RQ�EURDGHU�LQYHVWRU�
FRQILGHQFH�LQ�WKH�JOREDO�HFRQRPLF�
H[SDQVLRQ�
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7RS�6HFWLRQ�1RWHV��$V�RI�-XO\�����������&KDUW�VKRZV�WKH�UHODWLYH�SHUIRUPDQFH�RI�D�SRUWIROLR�RI�KLJK�WD[�UDWH�6	3�����VWRFNV�YHUVXV�WKH�EURDGHU�6	3�����,QGH[�WR�UHSUHVHQW�KRZ�WKH�
PDUNHW�PD\�EH�SULFLQJ�WKH�SUREDELOLW\�IRU�FRUSRUDWH�WD[�UHIRUP���+\SRWKHWLFDO�6	3�����+LJK�&RUSRUDWH�7D[�5DWH�6WRFN�3RUWIROLR DOORFDWLRQ��DQ�LOOXVWUDWLYH�SRUWIROLR�RI�KLJK�FRUSRUDWH�WD[�UDWH�
HTXLWLHV���DQ�HTXDO�ZHLJKW�EOHQG�RI�WKH����6	3�����,QGH[�HTXLWLHV�ZLWK�WKH�KLJKHVW����\HDU�PHGLDQ�FRUSRUDWH�WD[�UDWH��7KH����\HDU�PHGLDQ�FRUSRUDWH�WD[�UDWH�UHIHUV�WR�WKH�PHGLDQ�
HIIHFWLYH�FRUSRUDWH�WD[�UDWH�SDLG�RYHU�WKH�ODVW����\HDUV��7KH�PHGLDQ�LV�WKH�YDOXH�VHSDUDWLQJ�WKH�KLJKHU�KDOI�RI�D�GDWD�VDPSOH ��D SRSXODWLRQ��RU�D�SUREDELOLW\�GLVWULEXWLRQ��IURP�WKH�ORZHU�KDOI��
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WKRVH�VKRZQ��7KH�SHUIRUPDQFH�UHVXOWV�DUH�EDVHG�RQ�KLVWRULFDO�SHUIRUPDQFH�RI�WKH�LQGH[�XVHG��7KH�UHVXOW�ZLOO�YDU\�EDVHG�RQ�PDUNHW FRQGLWLRQV�DQG�\RXU�DOORFDWLRQ��3OHDVH�VHH�HQG�
GLVFORVXUHV�IRU�DGGLWLRQDO�GHILQLWLRQV��*52:7+�2)�������$�JUDSKLFDO�PHDVXUHPHQW�RI�D�SRUWIROLR
V�JURVV�UHWXUQ�WKDW�VLPXODWHV� WKH SHUIRUPDQFH�RI�DQ�LQLWLDO�LQYHVWPHQW�RI������RYHU�WKH�
JLYHQ�WLPH�SHULRG��7KH�H[DPSOH�SURYLGHG�GRHV�QRW�UHIOHFW�WKH�GHGXFWLRQ�RI�LQYHVWPHQW�DGYLVRU\�IHHV�DQG�H[SHQVHV�ZKLFK�ZRXOG�UHGXFH�DQ�LQYHVWRU
V�UHWXUQ���3OHDVH�EH�DGYLVHG�WKDW�VLQFH�
WKLV�H[DPSOH�LV�FDOFXODWHG�JURVV�RI�IHHV�DQG�H[SHQVHV�WKH�FRPSRXQGLQJ�HIIHFW�RI�DQ�LQYHVWPHQW�PDQDJHU
V�IHHV�DUH�QRW�WDNHQ�LQ WR�FRQVLGHUDWLRQ�DQG�WKH�GHGXFWLRQ�RI�VXFK�IHHV�ZRXOG�
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3UR�*URZWK�:H�EHOLHYH�WKH�LQFUHDVLQJO\�V\QFKURQL]HG�JOREDO�UHFRYHU\�ZLOO�
FRQWLQXH��'ULYHUV�PD\�LQFOXGH�ORRVH�ILQDQFLDO�FRQGLWLRQV��D�VWURQJ�86�ODERU�
PDUNHW��IDGLQJ�SROLWLFDO�ULVN�LQ�(XURSH��DQG�D�FRQVXPHU�UHVXUJHQFH�LQ�HPHUJLQJ�
PDUNHWV��6R�IDU��JHRSROLWLFDO�XQFHUWDLQWLHV�UHPDLQ�PRUH�EDUN�WKDQ�ELWH��LQIODWLRQ�
LV�ORZ��DQG�FHQWUDO�EDQNV�DSSHDU�NHHQ�WR�QRUPDOL]H�SROLF\�FDUHIXOO\��

3UR�(TXLW\��7KH�PRVW�LPSRUWDQW�LPSOLFDWLRQ�RI�V\QFKURQL]HG�JOREDO�UHFRYHU\�
PD\�EH�D�OLNHOLKRRG�RI�VWURQJHU�HDUQLQJV��7KLV�PD\�EH�SDUWLFXODUO\�WUXH�LQ�QRQ�
86�DQG�HPHUJLQJ�PDUNHWV��(0��WKDW�DUH�PRUH�OHYHUHG�WR�PDFUR�DFFHOHUDWLRQ��
)XUWKHUPRUH��KLVWRU\�VXJJHVWV�WKDW�HTXLWHV�SHUIRUP�ZHOO�LQ�WKH�ODWWHU�VWDJHV�RI�DQ�
HFRQRPLF�F\FOH�

� 86��0DUNHW�VHQWLPHQW�RQ�SROLF\�KDV�VZXQJ�WRR�IDU�LQ�D�QHJDWLYH�GLUHFWLRQ��
UHVXOWLQJ�LQ�DQ�DOPRVW�IXOO�XQZLQGLQJ�RI�WKH�³7UXPS�WUDGH�´�:LWK�H[SHFWDWLRQV�
VR�ORZ��ZH�WKLQN�86�HTXLWLHV�KDYH�QHDU�WHUP�XSVLGH�SRWHQWLDO��DV�DQ\�
SURJUHVV�RQ�UHIRUP�ZRXOG�EH�DGGLWLYH�WR�DOUHDG\�VROLG�HDUQLQJV�UHVXOWV�

� (XURSH��:H�DUH�ILQDOO\�VHHLQJ�D�PXFK�DZDLWHG�HDUQLQJV�UHERXQG��OHG�E\�
F\FOLFDOV��(XURSH¶V�KLJKHU�H[SRVXUH�WR�JOREDO�UHYHQXHV��OHYHUDJH��DQG�IL[HG�
FRVWV�SRWHQWLDOO\�DPSOLI\�VHQVLWLYLW\�WR�LPSURYLQJ�JOREDO�FRQGLWLRQV�

� (PHUJLQJ�0DUNHWV��7KH�(0�HFRQRPLF�JURZWK�SUHPLXP�WR�GHYHORSHG�
PDUNHW��'0��FRQWLQXHV�WR�ZLGHQ�DQG�LQIODWLRQDU\�SUHVVXUHV�DUH�
PRGHUDWLQJ��SRWHQWLDOO\�VXSSRUWLQJ�DQ�HDUQLQJV�UHERXQG��:H�DUH�
FRQVWUXFWLYH�RQ�WKH�(0�FRQVXPHU��GXH�WR�LPSURYLQJ�PDFUR�FRQGLWLRQV��
SDUWLFXODUO\�LQ�$VLD��)ROORZLQJ�ILYH�\HDUV�RI�XQGHUSHUIRUPDQFH�YHUVXV�'0��
ZH�EHOLHYH�PDFUR�XQGHUSLQQLQJV�FDQ�VXVWDLQ�DGGLWLRQDO�(0�
RXWSHUIRUPDQFH�

3UR�5HDOLW\��,Q�RXU�YLHZ��WKH�FRPSRVLWLRQ�RI�PDFUR�GDWD�VXJJHVWV�WKH�FXUUHQW�
HFRQRPLF�H[SDQVLRQ�VKRXOG�SHUVLVW��WKRXJK�WKH�SDFH�RI�UHFRYHU\�KDV�OLNHO\�
SHDNHG��9DOXDWLRQ�DFURVV�PRVW�ULVN�DVVHWV�LV�WRS�GHFLOH��SRWHQWLDOO\�FRQVWUDLQLQJ�
ORQJHU�WHUP�UHWXUQV��,Q�WKH�VKRUW�UXQ��KRZHYHU��DQ\�PRYHPHQW�LQ�SUR�F\FOLFDO�
ILVFDO�SROLF\�PD\�SURYLGH�D�PHDQLQJIXO�(36�ERRVW��&RQVHTXHQWO\��ZH�EHOLHYH�86�
HTXLW\�PDUNHWV�VWLOO�SRVVHVV�PDFUR�DQG�SROLF\�XSVLGH��EXW�UHTXLUH�LQFUHDVHG�
VHOHFWLYLW\��7KH��4���HDUQLQJV�VHDVRQ�LV�RQH�UHDVRQ�ZK\�����RI�FRPSDQLHV�
EHDW�HVWLPDWHV��EXW�WKRVH�FRPSDQLHV�DYHUDJHG�D�PHUH��ESV�RI�RXWSHUIRUPDQFH�
RQ�WKH�GD\�RI�WKHLU�DQQRXQFHPHQW��&RQYHUVHO\��WKRVH�FRPSDQLHV�WKDW�PLVVHG�
DQDO\VW�IRUHFDVWV�XQGHUSHUIRUPHG�WKH�EURDGHU�PDUNHW�E\����ESV��,GHQWLI\LQJ�WKH�
ZLQQHUV�ZDV�SURGXFWLYH��EXW�DYRLGLQJ�WKH�ORVHUV�PD\�KDYH�EHHQ�PRUH�VR��
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� 3DJH���6RXUFH����³*OREDO�HTXLWLHV�JDLQ�������86�RXWSHUIRUPV´�± ����������

5LVN�&RQVLGHUDWLRQV

(TXLW\�VHFXULWLHV�DUH�PRUH�YRODWLOH�WKDQ�ERQGV�DQG�VXEMHFW�WR�JUHDWHU�ULVNV��6PDOO�DQG�PLG�
VL]HG�FRPSDQ\�VWRFNV�LQYROYH�JUHDWHU�ULVNV�WKDQ�WKRVH�FXVWRPDULO\�DVVRFLDWHG�ZLWK�ODUJHU�
FRPSDQLHV��)RUHLJQ�DQG�HPHUJLQJ�PDUNHWV�LQYHVWPHQWV�PD\�EH�PRUH�YRODWLOH�DQG�OHVV�
OLTXLG�WKDQ�LQYHVWPHQWV�LQ�8�6��VHFXULWLHV�DQG�DUH�VXEMHFW�WR�WKH�ULVNV�RI�FXUUHQF\�
IOXFWXDWLRQV�DQG�DGYHUVH�HFRQRPLF�RU�SROLWLFDO�GHYHORSPHQWV��,QYHVWPHQWV�LQ�FRPPRGLWLHV�
PD\�EH�DIIHFWHG�E\�FKDQJHV�LQ�RYHUDOO�PDUNHW�PRYHPHQWV��FRPPRGLW\�LQGH[�YRODWLOLW\��
FKDQJHV�LQ�LQWHUHVW�UDWHV�RU�IDFWRUV�DIIHFWLQJ�D�SDUWLFXODU�LQGXVWU\�RU�FRPPRGLW\��7KH�
FXUUHQF\�PDUNHW�DIIRUGV�LQYHVWRUV�D�VXEVWDQWLDO�GHJUHH�RI�OHYHUDJH��7KLV�OHYHUDJH�
SUHVHQWV�WKH�SRWHQWLDO�IRU�VXEVWDQWLDO�SURILWV�EXW�DOVR�HQWDLOV�D�KLJK�GHJUHH�RI�ULVN�LQFOXGLQJ�
WKH�ULVN�WKDW�ORVVHV�PD\�EH�VLPLODUO\�VXEVWDQWLDO��&XUUHQF\�IOXFWXDWLRQV�ZLOO�DOVR�DIIHFW�WKH�
YDOXH�RI�DQ�LQYHVWPHQW�

,QYHVWPHQWV�LQ�IL[HG�LQFRPH�VHFXULWLHV�DUH�VXEMHFW�WR�FUHGLW�DQG�LQWHUHVW�UDWH�ULVNV��%RQG�
SULFHV�IOXFWXDWH�LQYHUVHO\�WR�FKDQJHV�LQ�LQWHUHVW�UDWHV��7KHUHIRUH��D�JHQHUDO�ULVH�LQ�LQWHUHVW�
UDWHV�FDQ�UHVXOW�LQ�WKH�GHFOLQH�LQ�WKH�ERQG¶V�SULFH��&UHGLW�ULVN�LV�WKH�ULVN�WKDW�DQ�LVVXHU�ZLOO�
GHIDXOW�RQ�SD\PHQWV�RI�LQWHUHVW�DQG�SULQFLSDO��7KLV�ULVN�LV�KLJKHU�ZKHQ�LQYHVWLQJ�LQ�KLJK�
\LHOG�ERQGV��DOVR�NQRZQ�DV�MXQN�ERQGV��ZKLFK�KDYH�ORZHU�UDWLQJV�DQG�DUH�VXEMHFW�WR�
JUHDWHU�YRODWLOLW\��$OO�IL[HG�LQFRPH�LQYHVWPHQWV�PD\�EH�ZRUWK�OHVV�WKDQ�WKHLU�RULJLQDO�FRVW�
XSRQ�UHGHPSWLRQ�RU�PDWXULW\�

(PHUJLQJ�PDUNHWV�VHFXULWLHV�PD\�EH�OHVV�OLTXLG�DQG�PRUH�YRODWLOH�DQG�DUH�VXEMHFW�WR�D�
QXPEHU�RI�DGGLWLRQDO�ULVNV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�FXUUHQF\�IOXFWXDWLRQV�DQG�SROLWLFDO�
LQVWDELOLW\�

7KH�FXUUHQF\�PDUNHW�DIIRUGV�LQYHVWRUV�D�VXEVWDQWLDO�GHJUHH�RI�OHYHUDJH���7KLV�OHYHUDJH�
SUHVHQWV�WKH�SRWHQWLDO�IRU�VXEVWDQWLDO�SURILWV�EXW�DOVR�HQWDLOV�D�KLJK�GHJUHH�RI�ULVN�LQFOXGLQJ�
WKH�ULVN�WKDW�ORVVHV�PD\�EH�VLPLODUO\�VXEVWDQWLDO���6XFK�WUDQVDFWLRQV�DUH�FRQVLGHUHG�
VXLWDEOH�RQO\�IRU�LQYHVWRUV�ZKR�DUH�H[SHULHQFHG�LQ�WUDQVDFWLRQV�RI�WKDW�NLQG���&XUUHQF\�
IOXFWXDWLRQV�ZLOO�DOVR�DIIHFW�WKH�YDOXH�RI�DQ�LQYHVWPHQW�

$OWHUQDWLYH�VWUDWHJLHV RIWHQ�HQJDJH�LQ�OHYHUDJH�DQG�RWKHU�LQYHVWPHQW�SUDFWLFHV�WKDW�DUH�
VSHFXODWLYH�DQG�LQYROYH�D�KLJK�GHJUHH�RI�ULVN��6XFK�SUDFWLFHV�PD\�LQFUHDVH�WKH�YRODWLOLW\�RI�
SHUIRUPDQFH�DQG�WKH�ULVN�RI�LQYHVWPHQW�ORVV��LQFOXGLQJ�WKH�HQWLUH�DPRXQW�WKDW�LV�LQYHVWHG��
0DQDJHU�ULVN LQFOXGHV�WKRVH�WKDW�H[LVW�ZLWKLQ�D�PDQDJHU
V�RUJDQL]DWLRQ��LQYHVWPHQW�
SURFHVV�RU�VXSSRUWLQJ�V\VWHPV�DQG�LQIUDVWUXFWXUH��7KHUH�LV�DOVR�D�SRWHQWLDO�IRU�IXQG�OHYHO�
ULVNV�WKDW�DULVH�IURP�WKH�ZD\�LQ�ZKLFK�D�PDQDJHU�FRQVWUXFWV�DQG�PDQDJHV�WKH�IXQG��
%RQGV�DQG�)L[HG�LQFRPH�LQYHVWLQJ�LQYROYHV�LQWHUHVW�UDWH�ULVN��:KHQ�LQWHUHVW�UDWHV�ULVH��
ERQG�SULFHV�JHQHUDOO\�IDOO��/HYHUDJH LQFUHDVHV�D�IXQG
V�VHQVLWLYLW\�WR�PDUNHW�PRYHPHQWV��
)XQGV�WKDW�XVH�OHYHUDJH�FDQ�EH�H[SHFWHG�WR�EH�PRUH��YRODWLOH��WKDQ�RWKHU�IXQGV�WKDW�GR�
QRW�XVH�OHYHUDJH��7KLV�PHDQV�LI�WKH�LQYHVWPHQWV�D�IXQG�EX\V�GHFUHDVH�LQ�PDUNHW�YDOXH��
WKH�YDOXH�RI�WKH�IXQG
V�VKDUHV�ZLOO�GHFUHDVH�E\�HYHQ�PRUH��$OWHUQDWLYH�VWUDWHJLHV�RIWHQ�
PDNH�VLJQLILFDQW�XVH�RI�RYHU�WKH�FRXQWHU��27&��GHULYDWLYHV�DQG�WKHUHIRUH�DUH�VXEMHFW�WR�
WKH�ULVN�WKDW�FRXQWHUSDUWLHV ZLOO�QRW�SHUIRUP�WKHLU�REOLJDWLRQV�XQGHU�VXFK�FRQWUDFWV��
$OWHUQDWLYHV�VWUDWHJLHV�PD\�PDNH�LQYHVWPHQWV�WKDW�DUH�LOOLTXLG�RU�WKDW�PD\�EHFRPH�OHVV�
OLTXLG�LQ�UHVSRQVH�WR�PDUNHW�GHYHORSPHQWV��$W�WLPHV��D�IXQG�PD\�EH�XQDEOH�WR�VHOO�FHUWDLQ�
RI�LWV�LOOLTXLG LQYHVWPHQWV�ZLWKRXW�D�VXEVWDQWLDO�GURS�LQ�SULFH��LI�DW�DOO��7KHUH�LV�ULVN�WKDW�WKH�
YDOXHV XVHG�E\�DOWHUQDWLYH�VWUDWHJLHV�WR�SULFH�LQYHVWPHQWV�PD\�EH�GLIIHUHQW�IURP�WKRVH�
XVHG�E\�RWKHU�LQYHVWRUV�WR�SULFH�WKH�VDPH�LQYHVWPHQWV��7KH�DERYH�DUH�QRW�DQ�H[KDXVWLYH�
OLVW�RI�SRWHQWLDO�ULVNV��7KHUH�PD\�EH�DGGLWLRQDO�ULVNV�WKDW�VKRXOG�EH�FRQVLGHUHG�EHIRUH�
LQYHVWPHQW�GHFLVLRQ�

*HQHUDO�'LVFORVXUHV

7KH�YLHZV�H[SUHVVHG�KHUHLQ�DUH�DV�RI�6HSWHPEHU������DQG�VXEMHFW�WR�FKDQJH�LQ�WKH�
IXWXUH��,QGLYLGXDO�SRUWIROLR�PDQDJHPHQW�WHDPV�IRU�*6$0�PD\�KDYH�YLHZV�DQG�RSLQLRQV�
DQG�RU�PDNH�LQYHVWPHQW�GHFLVLRQV�WKDW��LQ�FHUWDLQ�LQVWDQFHV��PD\�QRW�DOZD\V�EH�
FRQVLVWHQW�ZLWK�WKH�YLHZV�DQG�RSLQLRQV�H[SUHVVHG�KHUHLQ��

9LHZV�DQG�RSLQLRQV�H[SUHVVHG�DUH�IRU�LQIRUPDWLRQDO�SXUSRVHV�RQO\�DQG�GR�QRW�FRQVWLWXWH�D�
UHFRPPHQGDWLRQ�E\�*6$0�WR�EX\��VHOO��RU�KROG�DQ\�VHFXULW\��WKH\�VKRXOG�QRW�EH�FRQVWUXHG�
DV�LQYHVWPHQW�DGYLFH�

7KLV�LQIRUPDWLRQ�GLVFXVVHV�JHQHUDO�PDUNHW�DFWLYLW\��LQGXVWU\�RU�VHFWRU�WUHQGV��RU�RWKHU�
EURDG�EDVHG�HFRQRPLF��PDUNHW�RU�SROLWLFDO�FRQGLWLRQV�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�
UHVHDUFK�RU�LQYHVWPHQW�DGYLFH��7KLV�PDWHULDO�KDV�EHHQ�SUHSDUHG�E\�*6$0�DQG�LV�QRW�
ILQDQFLDO�UHVHDUFK�QRU�D�SURGXFW�RI�*ROGPDQ�6DFKV�*OREDO�,QYHVWPHQW�5HVHDUFK��*,5���,W�
ZDV�QRW�SUHSDUHG�LQ�FRPSOLDQFH�ZLWK�DSSOLFDEOH�SURYLVLRQV�RI�ODZ�GHVLJQHG�WR�SURPRWH�WKH�
LQGHSHQGHQFH�RI�ILQDQFLDO�DQDO\VLV�DQG�LV�QRW�VXEMHFW�WR�D�SURKLELWLRQ�RQ�WUDGLQJ�IROORZLQJ�
WKH�GLVWULEXWLRQ�RI�ILQDQFLDO�UHVHDUFK��7KH�YLHZV�DQG�RSLQLRQV�H[SUHVVHG�PD\�GLIIHU�IURP�
WKRVH�RI�*ROGPDQ�6DFKV�*OREDO�,QYHVWPHQW�5HVHDUFK�RU�RWKHU�GHSDUWPHQWV�RU�GLYLVLRQV�RI�
*ROGPDQ�6DFKV�DQG�LWV�DIILOLDWHV��,QYHVWRUV�DUH�XUJHG�WR�FRQVXOW�ZLWK�WKHLU�ILQDQFLDO�
DGYLVRUV�EHIRUH�EX\LQJ�RU�VHOOLQJ�DQ\�VHFXULWLHV��7KLV�LQIRUPDWLRQ�PD\�QRW�EH�FXUUHQW�DQG�

*6$0�KDV�QR�REOLJDWLRQ�WR�SURYLGH�DQ\�XSGDWHV�RU�FKDQJHV��

,Q�WKH�HYHQW�DQ\�RI�WKH�DVVXPSWLRQV�XVHG�LQ�WKLV�SUHVHQWDWLRQ�GR�QRW�SURYH�WR�EH�WUXH��
UHVXOWV�DUH�OLNHO\�WR�YDU\�VXEVWDQWLDOO\�IURP�WKH�H[DPSOHV�VKRZQ�KHUHLQ��

7KLV�SUHVHQWDWLRQ�PDNHV�QR�LPSOLHG�RU�H[SUHVV�UHFRPPHQGDWLRQV�FRQFHUQLQJ�WKH�PDQQHU�
LQ�ZKLFK�DQ\�FOLHQW¶V�DFFRXQW�VKRXOG�RU�ZRXOG�EH�KDQGOHG��DV�DSSURSULDWH�LQYHVWPHQW�
VWUDWHJLHV�GHSHQG�XSRQ�WKH�FOLHQW¶V�LQYHVWPHQW�REMHFWLYHV��,W�GRHV�QRW�WDNH�LQWR�DFFRXQW�
WKH�SDUWLFXODU�LQYHVWPHQW�REMHFWLYHV��UHVWULFWLRQV��WD[�DQG�ILQDQFLDO�VLWXDWLRQ�RU�RWKHU�QHHGV�
RI�DQ\�VSHFLILF�FOLHQW�

7KH�RSLQLRQV�H[SUHVVHG�LQ�WKLV�PDWHULDO�DUH�WKRVH�RI�WKH�DXWKRUV��DQG�QRW�QHFHVVDULO\�RI�
*6$0��7KH�LQYHVWPHQWV�DQG�UHWXUQV�GLVFXVVHG�LQ�WKLV�SDSHU�GR�QRW�UHSUHVHQW�DQ\�
*ROGPDQ�6DFKV�SURGXFW��

$OWKRXJK�FHUWDLQ�LQIRUPDWLRQ�KDV�EHHQ�REWDLQHG�IURP�VRXUFHV�EHOLHYHG�WR�EH�UHOLDEOH��ZH�
GR�QRW�JXDUDQWHH�LWV�DFFXUDF\��FRPSOHWHQHVV�RU�IDLUQHVV��:H�KDYH�UHOLHG�XSRQ�DQG�
DVVXPHG�ZLWKRXW�LQGHSHQGHQW�YHULILFDWLRQ��WKH�DFFXUDF\�DQG�FRPSOHWHQHVV�RI�DOO�
LQIRUPDWLRQ�DYDLODEOH�IURP�SXEOLF�VRXUFHV�

(FRQRPLF�DQG�PDUNHW�IRUHFDVWV�SUHVHQWHG�KHUHLQ�UHIOHFW�RXU�MXGJPHQW�DV�RI�WKH�GDWH�RI�
WKLV�SUHVHQWDWLRQ�DQG�DUH�VXEMHFW�WR�FKDQJH�ZLWKRXW�QRWLFH��7KHVH�IRUHFDVWV�GR�QRW�WDNH�
LQWR�DFFRXQW�WKH�VSHFLILF�LQYHVWPHQW�REMHFWLYHV��UHVWULFWLRQV��WD[�DQG�ILQDQFLDO�VLWXDWLRQ�RU�
RWKHU�QHHGV�RI�DQ\�VSHFLILF�FOLHQW��$FWXDO�GDWD�ZLOO�YDU\�DQG�PD\�QRW�EH�UHIOHFWHG�KHUH��
7KHVH�IRUHFDVWV�DUH�VXEMHFW�WR�KLJK�OHYHOV�RI�XQFHUWDLQW\�WKDW�PD\�DIIHFW�DFWXDO�
SHUIRUPDQFH��$FFRUGLQJO\��WKHVH�IRUHFDVWV�VKRXOG�EH�YLHZHG�DV�PHUHO\�UHSUHVHQWDWLYH�RI�D�
EURDG�UDQJH�RI�SRVVLEOH�RXWFRPHV��7KHVH�IRUHFDVWV�DUH�HVWLPDWHG��EDVHG�RQ�
DVVXPSWLRQV��DQG�DUH�VXEMHFW�WR�VLJQLILFDQW�UHYLVLRQ�DQG�PD\�FKDQJH�PDWHULDOO\�DV�
HFRQRPLF�DQG�PDUNHW�FRQGLWLRQV�FKDQJH��*ROGPDQ�6DFKV�KDV�QR�REOLJDWLRQ�WR�SURYLGH�
XSGDWHV�RU�FKDQJHV�WR�WKHVH�IRUHFDVWV��&DVH�VWXGLHV�DQG�H[DPSOHV�DUH�IRU�LOOXVWUDWLYH�
SXUSRVHV�RQO\�

7+,6�0$7(5,$/�,6�)25�,1)250$7,21$/�385326(6�21/<�$1'�,6�3529,'('�
62/(/<�21�7+(�%$6,6�7+$7�,7�:,//�127�&2167,787(�,19(670(17�25�27+(5�
$'9,&(�25�$�5(&200(1'$7,21�5(/$7,1*�72�$1<�3(5621¶6�25�3/$1¶6�
,19(670(17�25�27+(5�'(&,6,216��$1'�*2/'0$1�6$&+6�,6�127�$�),'8&,$5<�
25�$'9,625�:,7+�5(63(&7�72�$1<�3(5621�25�3/$1�%<�5($621�2)�
3529,',1*�7+(�0$7(5,$/�25�&217(17�+(5(,1�,1&/8',1*�81'(5�7+(�
(03/2<((�5(7,5(0(17�,1&20(�6(&85,7<�$&7�2)������25�'(3$570(17�2)�
/$%25�5(*8/$7,216��3/$1�63216256�$1'�27+(5�),'8&,$5,(6�6+28/'�
&216,'(5�7+(,5�2:1�&,5&8067$1&(6�,1�$66(66,1*�$1<�327(17,$/�
&2856(�2)�$&7,21�

3DVW�SHUIRUPDQFH�GRHV�QRW�JXDUDQWHH�IXWXUH�UHVXOWV��ZKLFK�PD\�YDU\��7KH�YDOXH�RI�
LQYHVWPHQWV�DQG�WKH�LQFRPH�GHULYHG�IURP�LQYHVWPHQWV�ZLOO�IOXFWXDWH�DQG�FDQ�JR�
GRZQ�DV�ZHOO�DV�XS��$�ORVV�RI�SULQFLSDO�PD\�RFFXU�
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'HILQLWLRQV
7KH�6	3�����,QGH[ LV�WKH�6WDQGDUG�	�3RRU¶V�����&RPSRVLWH�6WRFN�3ULFHV�,QGH[�RI�����
VWRFNV��DQ�XQPDQDJHG�LQGH[�RI�FRPPRQ�VWRFN�SULFHV�
7KH�6WR[[ (XURSH�����,QGH[ UHSUHVHQWV�WKH�SHUIRUPDQFH�RI�ODUJH��PLG�DQG�VPDOO�
FDSLWDOL]DWLRQ�FRPSDQLHV�DFURVV����FRXQWULHV�RI�WKH�(XURSHDQ�UHJLRQ�
7KH�06&,�$&�$VLD�3DFLILF�H[�-DSDQ�,QGH[�FDSWXUHV�ODUJH�DQG�PLG�FDS UHSUHVHQWDWLRQ�
DFURVV���RI���'HYHORSHG�0DUNHWV�FRXQWULHV��H[FOXGLQJ�-DSDQ��DQG���(PHUJLQJ�0DUNHWV�
FRXQWULHV�LQ�WKH�$VLD�3DFLILF�UHJLRQ��
7KH�723,;�,QGH[ LV�D�PDUNHW�FDSLWDOL]DWLRQ�ZHLJKWHG�LQGH[�WKDW�LV�FDOFXODWHG�EDVHG�RQ�DOO�
WKH�GRPHVWLF�FRPPRQ�VWRFNV�OLVWHG�RQ�WKH�7RN\R�6WRFN�([FKDQJH�)LUVW�6HFWLRQ��
7KH�06&,�(PHUJLQJ�0DUNHWV�(TXLW\�,QGH[ LV�D�IUHH�IORDW�DGMXVWHG�PDUNHW�FDSLWDOL]DWLRQ�
LQGH[�WKDW�LV�GHVLJQHG�WR�PHDVXUH�HTXLW\�PDUNHW�SHUIRUPDQFH�RI�HPHUJLQJ�PDUNHWV�
7KH�%ORRPEHUJ�%DUFOD\V�(0�/RFDO�&XUUHQF\�*RYHUQPHQW�,QGH[�LQ�DQ�XQPDQDJHG�
FRXQWU\�FRQVWUDLQHG�LQGH[�GHVLJQHG�WR�SURYLGH�D�EURDG�PHDVXUH�RI�WKH�SHUIRUPDQFH�RI�
OLTXLG�ORFDO�FXUUHQF\�HPHUJLQJ�PDUNHWV�GHEW��
7KH�%ORRPEHUJ�%DUFOD\V�,QYHVWPHQW�*UDGH�&RUSRUDWH�%RQG�,QGH[ LV�GHVLJQHG�WR�
WUDFN�D�PRUH�OLTXLG�VXEVHW�RI�WKH�86�&RUSRUDWH�,QGH[��ZKLFK�PHDVXUHV�WKH�PDUNHW�IRU�
LQYHVWPHQW�JUDGH��IL[HG�UDWH��WD[DEOH�FRUSRUDWH�ERQGV��
7KH�%ORRPEHUJ�%DUFOD\V�*OREDO�+LJK�<LHOG�,QGH[ SURYLGHV�D�EURDG�EDVHG�PHDVXUH�RI�
WKH�JOREDO�KLJK�\LHOG�IL[HG�LQFRPH�PDUNHW��
7KH�%ORRPEHUJ�%DUFOD\V�86�*RYHUQPHQW�,QGH[�UHSUHVHQWV�WKH�SRUWLRQ�RI�WKH�%DUFOD\V�
86�$JJUHJDWH�,QGH[�WKDW�LV�86�7UHDVXU\�RU�$JHQF\�VHFXULWLHV��
7KH�06&,�($)(�6PDOO�&DS�,QGH[�LV�DQ�HTXLW\�LQGH[�FDSWXULQJ�VPDOO�FDS�UHSUHVHQWDWLRQ�
DFURVV�'HYHORSHG�0DUNHWV�FRXQWULHV�DURXQG�WKH�ZRUOG��H[FOXGLQJ�WKH�86�DQG�&DQDGD��
7KH�6	3�*OREDO�,QIUDVWUXFWXUH�,QGH[�LV�GHVLJQHG�WR�WUDFN����FRPSDQLHV�IURP�DURXQG�WKH�
ZRUOG�FKRVHQ�WR�UHSUHVHQW�WKH�OLVWHG�LQIUDVWUXFWXUH�LQGXVWU\�ZKLOH�PDLQWDLQLQJ�OLTXLGLW\�DQG�
WUDGDELOLW\�
7KH�06&,�($)(�,QGH[�LV�GHVLJQHG�WR�UHSUHVHQW�WKH�SHUIRUPDQFH�RI�ODUJH�DQG�PLG�FDS�
VHFXULWLHV�DFURVV����GHYHORSHG�PDUNHWV��LQFOXGLQJ�FRXQWULHV�LQ�(XURSH��$XVWUDODVLD�DQG�
WKH�)DU�(DVW��H[FOXGLQJ�WKH�8�6��DQG�&DQDGD�
7KH�)76(�1$5(,7�&RPSRVLWH�5(,7�,QGH[�LV�D�IUHH�IORDW�DGMXVWHG��PDUNHW�FDSLWDOL]DWLRQ�
ZHLJKWHG�LQGH[�RI�8�6��(TXLW\�DQG�0RUWJDJH�5(,7V�
7KH�$OHULDQ 0/3�,QGH[�LV�WKH�OHDGLQJ�JDXJH�RI�HQHUJ\�0DVWHU�/LPLWHG�3DUWQHUVKLSV�
�0/3V���7KH�IORDW�DGMXVWHG��FDSLWDOL]DWLRQ�ZHLJKWHG�LQGH[¶V�FRQVWLWXHQWV�UHSUHVHQW�
DSSUR[LPDWHO\�����RI�WRWDO�IORDW�DGMXVWHG�PDUNHW�FDSLWDOL]DWLRQ�
6WDQGDUG�'HYLDWLRQ�LV�D�PHDVXUH�RI�WKH�GLVSHUVLRQ�RI�D�VHW�RI�GDWD�IURP�LWV�PHDQ�
%5,& UHIHUV�WR�%UD]LO��5XVVLD��,QGLD��DQG�&KLQD�

,QGH[�%HQFKPDUNV

,QGLFHV�DUH�XQPDQDJHG��7KH�ILJXUHV�IRU�WKH�LQGH[�UHIOHFW�WKH�UHLQYHVWPHQW�RI�DOO�LQFRPH�RU�
GLYLGHQGV��DV�DSSOLFDEOH��EXW�GR�QRW�UHIOHFW�WKH�GHGXFWLRQ�RI�DQ\�IHHV�RU�H[SHQVHV�ZKLFK�
ZRXOG�UHGXFH�UHWXUQV��,QYHVWRUV�FDQQRW�LQYHVW�GLUHFWO\�LQ�LQGLFHV�

7KLV�PDWHULDO�LV�SURYLGHG�IRU�LQIRUPDWLRQDO�SXUSRVHV�RQO\�DQG�VKRXOG�QRW�EH�FRQVWUXHG�DV�
LQYHVWPHQW�DGYLFH�RU�DQ�RIIHU�RU�VROLFLWDWLRQ�WR�EX\�RU�VHOO�VHFXULWLHV��

*6$0�OHYHUDJHV�WKH�UHVRXUFHV�RI�*ROGPDQ�6DFKV�	�&R��//&�VXEMHFW�WR�OHJDO��LQWHUQDO�
DQG�UHJXODWRU\�UHVWULFWLRQV��

$XVWUDOLD��7KLV�PDWHULDO�LV�GLVWULEXWHG�LQ�$XVWUDOLD�DQG�1HZ�=HDODQG�E\�*ROGPDQ�6DFKV�
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