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Russia Reveals Renewed Commitment to Expand, Promote
Biotechnoloqgy Sector

Global Health Progress’ fact sheet summarizes country’s plan to improve access to drugs, pharmaceutical
R&D investment and drive economic growth

Global Health Progress (GHP) released a new fact sheet highlighting Russia’s commitment to expanding
and promoting its biotechnology sector. Although the biopharmaceutical sector in Russia is less developed
than other markets, the sector is making progress by implementing public policies that support
pharmaceutical research and development (R&D) for life-changing treatments, contribute high-quality, high
wage jobs to the region and increase the number of clinical trials offered to the population to improveaccess
to drugs and help reduce the overall burden of disease...

Sponsored by the worldwide pharmaceutical industry.

http://globalhealthprogress.org/mediacenter/wp-content/uploads/062210-PhRMA-russia-webv2.pdf

Russia: Biopharmaceutical Sector Has Potential for Growth

Country Highlights

Industry Overview

This fact sheet presents information on the biopharmaceutical sector presence, employment, economic
output, and research and development activity in Russia.4 The biopharmaceutical sector is composed of an
extensive and diverse group of companies, made up of pharmaceutical research and biotechnology
companies, ranging in size from small start-up firms to multi-national firms. These companies focus on the
discovery, development, testing and p roduction of new medical treatments. These companies provide
highly skilled, high-wage jobs through direct employment as well as indirectly through a range of other jobs
outside of the sector, including those employed by construction companies who build specialized
manufacturing facilities to health care providers who staff clinical trials and contract research organizations.

...Russia accounts for approximately 0.5% of the world biotechnology market,7 and approximately
two-thirds of that market is biopharmaceuticals.8 In 2010, the value of the
biopharmaceutical market in Russia was estimated to be approximately US $17.2

billion compared with US $10.4 billion in 2006.9 According to analysts, the Russian market is
predicted to expand at a compound annual growth rate of 8.3% over the next few years.10 Based on
available data, approximately 53% of the biopharmaceuticals market in Russia is comprised of innovative
medicines.11

...Investing in Research and Development
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...In 2009, industry-wide R&D investment globally was US $65.3 billion.32 By comparison, in Russia,
PhRMA member companies invested US $80.4 million in R&D.33 As Russia implements its
national biotechnology strategy, “Biotechnological Development in Russia Until 2015,”
which includes establishing special economic zones for innovative biotechnology and
creating bioparks, it is anticipated that Russia’s R&D capacity will increase.34 Proximity

to centers of academic excellence and other forms of noncommercial research also appears to convey
benefits such as raised research productivity.35

...Government Policies Impacting Innovation

Recognizing the growth potential of the biopharmaceutical sector and its contributions to economic growth
in Russia, the Russian government launched a national 10-year plan to promote biotechnology in 2005.37

The plan, titled “Biotechnological Development in Russia until 2015”, includes
establishing special economic zones for innovative biotechnology and creating
bioparks.38 The plan seeks to strengthen R&D areas that have been historically strong in Russia across

1,000 research institutions throughout the country. One of the largest-scale programs in this area is the
Biotechnology Consortium for Medicine and Agriculture (BIOMAC)...
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