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Budgeting for New Homeowners:
Plan for Additional Expenses

The stress and excitement of buying a house has come and gone - it's time to
hang a welcome sign and call it home.
But a new journey in budgeting begins once you've paid the closing costs and
tipped the movers. Now it's time to learn to budget as a homeowner.
If you're new to budgeting, buying a home marks a good time to start. The
50/30/20 budgeting approach is a good foundation, where 50% of your household income goes to needs, 30% to wants and 20% to debt repayment and savings. See how your income breaks down using a budget calculator or a budgeting worksheet with pencil and paper.
Even if you're not new to budgeting, there are many additional things to consider
now that you own a home. Start with the following.
Account for new regular expenses
You may have already been covering household expenses, such as electricity
and water bills, at another residence, but be prepared for many other regular
homeownership costs - beyond your mortgage payment. Here are expenses
unique to homeowners.
Real estate taxes and homeowners insurance: These are typically, but not
always, included in your monthly mortgage payment. Even if you have a fixedinterest mortgage, your payment can fluctuate from year to year because of
changes in taxes and homeowners insurance premiums.
Homeowners association: If you live in a planned neighborhood, you'll likely be
part of a homeowners association, which comes with dues that can cost several
hundred dollars a month. Even if your HOA fees are due annually, earmark the
amount each month so you're not hit all at once.
Home maintenance and upkeep: Taking care of repairs and updates can get
expensive. Whether you plan on staying in your new house forever or selling it
some day, you'll want to stay on top of maintenance. Rob Jones, a certified financial planner with Hutchins & Haake CPAs in Overland Park, Kansas, recommends that homeowners set aside 1% to 2% of the value of their home each
year for upkeep. If your home is older and may need more repairs, plan on the
higher side of this range.
Anticipate bigger project costs each year
Estimating just how much you'll spend on home maintenance is difficult. The 1%
to 2% range is a good place to start, but high-value repairs may push your annual home maintenance spending over this range.
When you revisit your expenses annually, think about upcoming expensive projects. For instance, you may have a 20- or 30-year-old roof, or a deck that may
need replacing every decade or so. Include these projected expenses in your
budget in addition to the 1% to 2% for general maintenance.
(Read More On Page 2)

Get Free money-saving home tips at my web site: www.Facebook.com/MarylandRealEstateProfessionals

Staging The Three Most Important Rooms
When your home is shown to potential buyers,
every room is important. However, there are three
types of rooms that buyers tend to pay particular
attention to: kitchens, bathrooms, and bedrooms.
How do you make these rooms look great? Use
these staging tips from professionals.
In the kitchen, make sure the stove, sink and
countertops are spotless. In addition, the countertops should be clear of anything that isn’t absolutely necessary. You want to create the impression that there is a lot of counter space!
In the cupboards, refrigerator and pantry, make
sure all food items are facing forward.
In the bathrooms, make sure everything is clean
and uncluttered, especially around the toilet and
in the cabinet under the sink. Remove personal
items from the countertop. If there is a shower
curtain, keep it open. Make sure that the towels
match and are neatly hung on the rack.
As a rule of thumb, the more you can make the
bathrooms look like those in a nice hotel, the better!
In the bedrooms, make sure the bed is neatly
made, preferably with matching covers and pillow
cases. Make sure that items that are stored under
the bed are not sticking out enough to be seen.
Closets should be tidy with nothing on the floor
except shoes (neatly arranged). It’s okay to have
a lot of clothes, as long as they are all hanging
neatly. If there are non-clothing items in the closet
- such as loose files and papers - store them
somewhere else.
Don’t leave any clothes lying on the bed, chair or
dresser, even if they are nicely folded. Don’t have
anything in the laundry hamper.
Want more staging tips? Call me today.

Quotes:
"Many a man who has known himself at ten
forgets himself utterly between ten and thirty."
-Catherine Drinker Bowen
"The one self-knowledge worth having is to
know one's own mind." - Francis Bradley
"One secures the gold of the spirit when he
finds himself." - Claude M. Bristol

(cont. from Page 1)
"These things shouldn’t be a surprise," Jones says.
Revisit your savings and life insurance
You may already have an emergency fund, life insurance policy and retirement account in place, but a review would be
good in light of your recent purchase.
Emergency fund: In a perfect world, it contains enough cash
for you to cover living expenses for three to six months. With
homeownership, your living expenses - or those considered
"needs" in your budget - likely have increased.

Life insurance: If you want your life insurance to cover your
entire mortgage and several years' of living expenses in the
event of your death, you may need to purchase a higher
amount. Make sure you're getting the best value by pricing at
least two different-sized policies - one that would cover only
your new liabilities (the house) and one that would cover your
home and any existing policies.
Retirement contributions: Will your current retirement contributions cover your new household expenses after you leave
the workforce? You may want to allocate more, particularly if
you'll still be paying a mortgage when you hit retirement age.
Know where your mortgage fits in debt priorities
Your mortgage is likely your biggest debt, but that doesn't
mean it's the biggest priority. In judging debt as good or bad,
your mortgage - like student loan debt, typically - is one of the
good guys. A home loan generally comes with a lower interest
rate and allows you to purchase your largest asset, one that
will hopefully grow in value over time.
Before you make extra mortgage payments or tack a few hundred dollars onto your regular monthly bill, eliminate these
debts if you have any:
• Credit cards
• Payday loans
• Title loans
• High-interest personal loans
Start thinking of making extra payments on your mortgage only
after all toxic debt is eliminated, your retirement is on track and
your emergency fund has ample cash.
Be proactive when faced with challenges
Life happens, and there may come a day when you struggle to
make your monthly payment. If this occurs, be proactive. Consider refinancing your mortgage at a lower interest rate if you
anticipate difficulties ahead. If you’ve been on time with payments, you may also qualify for the Home Affordable Refinance Program, or HARP, through the federal government.
"Don’t let your lender have to come find you because you
haven’t made your payment," Jones says. "Call them and tell
them what’s going on - they don’t want to have to foreclose on
homeowners."

Want More Help When Budgeting For A Home? Go to
www.MDREPros.com

Facing A Divorce? FREE Report Mistakes To Avoid When Going Thru A Divorce - www.MDDivorceMistakes.com
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Home A Home Your Struggling To Sell? We Specialize In Difficult To Sell Homes - www.MDExpired.com

Looking For Homes In A Specific Area?
Thinking Of Selling Your Home?
We've created these pages to help you
Buy and Sell Real Estate:
Mount Airy:
www.facebook.com/MountAiryMDHomes
New Market:
www.facebook.com/HomesNewMarket
Frederick:
www.facebook.com/MDFrederickHomes
Baltimore:
www.Facebook.com/MDBaltimoreHomes
Germantown:
www.facebook.com/MDGermantownHomes
Rockville:
www.facebook.com/Rockville-Homes226539107859583
Ellicott City:
www.facebook.com/Ellicott-City-Homes1872014589789177
Olney:
www.facebook.com/Olney-Homes1903724169850459
Sykesville:
www.facebook.com/Sykesville-Homes484419921895650
Reisterstown:
www.facebook.com/Reisterstown-Homes1327207523981793
Gaithersburg:
www.facebook.com/Gaithersburg-Homes683098191893542
Clarksburg:
www.facebook.com/Clarksburg-Homes1792915477688279
Hampstead:
www.facebook.com/Hampstead-Homes226192891225469
Manchester:
www.facebook.com/Manchester-Homes120768248513365
Taneytown:
www.facebook.com/Taneytown-Homes233513793818428
Hagerstown:
www.facebook.com/Hagerstown-Homes1150857041650941
Middletown:
www.facebook.com/MiddletownHomes
Walkersville:
www.facebook.com/Walkersville-Homes1095479560547283
Thurmont:
www.facebook.com/ThurmontHomes
Laytonsville:
www.facebook.com/Laytonsville-Homes1745076302419196
Ijamsville:
www.facebook.com/Ijamsville-Homes1627658497533859
Westminster:
www.facebook.com/WestminsterMDHomes

FINANCIAL FOCUS
During Holidays, Be Extra
Vigilant About Protecting
Financial Data
To help achieve your long-term goals, such as a comfortable retirement, you should save and invest regularly. But that’s only part of the picture.
You also need to protect your financial assets in various ways. One such method is guarding your personal information – especially any information that
could be linked to your financial accounts. It’s obviously important to be vigilant at any time, but you need to be even more on your toes during the holiday
season, when fraudsters are particularly active.
So, to help keep your important data under wraps during the holidays,
consider these suggestions:
• Extend your protection to all mobile devices. Identity thieves can
now compromise your mobile devices by installing spyware that steals
usernames, passwords and credit card information. Fortunately, you can fight
back. By doing a little research online, you can find the best mobile security
software for your needs.
• Use multiple passwords. Online security specialists recommend that
you use different passwords for each new online shopping site you visit during
the holiday season. Although this might seem like a hassle, it can be helpful,
because even if identity thieves were to grab one of your new passwords, they
still couldn’t use it for other sites you may visit. And you can even find a free
online program that can help you keep track of all your passwords.
• Be suspicious of “huge savings.” It happens every holiday season –
identity thieves develop fake sites with attractive graphics and stunningly low
prices on a variety of items, especially digital devices. If you fall for these pitches, you won’t get any merchandise, but you might get a handful of headaches
once the bad guys have your credit card number and other personal information. To prevent this, be wary of any deal that sounds too good to be true,
and do some digging on the websites that offer these mega-savings.
• Watch for fake shipping notices. During the holidays, when you may
do a lot of online shopping, you will probably receive some legitimate shipping
notices. But the bad guys have gotten pretty good at generating fake notices
designed to resemble those from UPS, FedEx and even the U.S. Postal Service. If
you were to click on the link provided by one of these bogus notices, you could
either take on some malware or get taken to a “phishing” website created by
the shipping notice forgers. Your best defense: Only shop with legitimate merchants and only use the tracking numbers given to you in the email you received immediately after making your purchases.
• Keep your Social Security number to yourself. As a general rule, don’t
give out your Social Security number online — to anyone. No legitimate retailer
needs this number.
Finally, be aware that not all attempts at stealing your personal information will come online. When you’re out shopping at old-fashioned, brick-and
-mortar stores, consider bringing just one credit card with you — and protect
that card from prying eyes.
By following these precautions, you should be able to greatly reduce
the risk of being victimized by identity thieves and other miscreants. And the
more comfortable you are in doing your holiday shopping, the more you can
enjoy the season.
This article was written by Edward Jones for use by financial advisor Mat Tiahrt,
Hampstead, Maryland, 410-239-0859. mat.tiahrt@edwardjones.com

Get Free money-saving home tips at my web site: www.MDREpros.com

The Lighter Side Of Life!
"Patient: Doctor, my wooden leg
is giving me a lot of pain.
Doctor: Why is that?
Patient: My wife keeps hitting me
over the head with it!
**********************
"Patient: Doctor I feel like a
bridge.
Doctor: What's come over you?
Patient: Two cars, a bus and
a troubled cat named Garfunkel!
***********************
Funny Defination Frisbeetarianism,
n. The belief that, after death,
the soul flies up onto the roof
and gets stuck there.
*************************
No matter how much
you push the envelope,
it’ll still be stationery.
*************************
A rubber band pistol was
confiscated from algebra class,
because it was
a weapon of math disruption.

THANK YOU for reading my
Service For Life!® personal
newsletter. I wanted to produce
a newsletter that has great
content and is fun and valuable
to you. Your constructive
feedback is always welcome.

AND…whether you’re
thinking of buying, selling or
financing real estate, or just
want to stop by and say “Hi,”
I’d love to hear from you…

Maryland Real Estate
Professionals
w/REMAX Realty Plus
301-831-5600 - O
301-418-8640 - C
Mark@MDREPros.com
www.MDREPros.com

Tips For Getting
A Home
Mortgage!
1. You can make a small down payment — or none at all
Lenders say they often dispel the mistaken idea that homebuyers have
to make down payments of at least 20 percent. In fact, some loan programs allow qualified people to buy homes with no down payment at all.
Other loan programs allow down payments as small as 3 percent or 3.5
percent.
Shop FHA-approved lenders today.
The Department of Veterans Affairs guarantees zero-down VA mortgages for qualified borrowers: veterans, active-duty service members and
certain members of the National Guard and Reserves.
The U.S. Department of Agriculture guarantees zero-down mortgages
as part of its Rural Development program. The loan guarantees are
available in eligible areas — mostly rural areas, though some are suburban.
Navy Federal Credit Union offers zero-down mortgages for qualified
members to buy primary residences.
Finally, Federal Housing Administration-insured mortgages allow down
payments as small as 3.5 percent. And a few lenders offer conventional
mortgages with down payments of as little as 3 percent with private
mortgage insurance.
2. With FHA, you can get a loan with imperfect credit
Federal Housing Administration-insured loans are appealing because
they’re widely available to borrowers with imperfect credit. In 2016, the
average credit score for an FHA homebuyer was around 686, while the
average conventional homebuyer had a credit score around 753.
You need a credit score of 580 or higher to get an FHA-insured mortgage with a down payment as low as 3.5 percent. If your credit score is
between 500 and 579, you need to make a down payment of at least 10
percent to get an FHA mortgage. But first you would have to find a lender that would approve the loan.

Here are more crucial facts about FHA loans.
(For the rest of this article, go to - www.MDREPros.com)
Provided by: Dan Flavin, Sr. Mortgage Banker,
1st Financial, NMLS 112247,
3545 Ellicott Mills Drive, Suite B, Ellicott City, MD 21043
Dan@1atmc.com
410-935-3528

Are You A First Time Home Buyer? Start Here - www.MDFirstBuyers.com
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What’s Your Home Worth? Find Out Here - www.MDHomesValue.com

