Performance Funding Measures and Standards
Change Recommendations 

Recommended Measures for Accountability and Performance Funding:
Progress of Basic Skills Students:  Retain this measure and standard as it is currently defined.

Passing Rates on Licensure/Certification Exams for First-Time Test Takers:  Retain this measure but define the standard as the Aggregate Passing Rate for First-time Test Takers = 80%.  To be rated Superior, a college could not have any licensure/certification exams with a passing rate less than 70%.
Performance of College Transfer Students:  Retain this measure but define the standard for Performance of College Transfer students as 83% of transfers, as defined by the measure, will have a 2.0 gpa or higher after two semesters at a 4-year institution.  To be rated Superior, the percent of transfer students with a 2.0 gpa or higher after two semesters at a 4-year institution will have to equal or exceed the performance of students who began their studies at the 4-year institution (native students).
Passing Rates in Developmental Courses:  Retain this measure but define the standard as 75% of students completing a developmental course will earn a “C” or better in the course.
Success Rate of Developmental Students in Subsequent College-Level Courses:  Retain this measure but define the standard as an 80% passing rate for developmental students who subsequently take the first college level mathematics or English course. 
Student Satisfaction of Completers and Non-Completers:  Retain this measure and standard as currently defined.  Require the colleges to meet the following specifically for the non-completer survey:
· For colleges with fewer than 250 non-returning students, a minimum of 25 valid surveys must be obtained.

· For colleges with more than 250 non-returning students, a response rate equal to 10% of the total non-returning students or a statistically valid sample size must be obtained.

The requirement for the Completer survey would continue to be a 50% return rate or a statistically valid sample size.

Curriculum Student Retention, Transfer and Graduation:  Retain this measure but include a column for reporting students who transfer without completing a degree and raise the standard to 65%.
Business/Industry Satisfaction with Services Provided:  Retain this measure but define the standard as 90% of respondents will rate the services provided as “Very Good” or “Excellent”.
Measures to be Removed from Performance Funding:
Goal Completion of Completers:  This measure will be reported under Diverse Populations Learning Needs.  It will not be a performance standard measure.

Employment of Graduates:  This measure will be reported under Workforce Development.  It will not be a performance standard measure.

Employer Satisfaction with Graduates:  This measure will be reported under Workforce Development.  It will not be a performance standard measure.

Program Unduplicated Headcount Enrollment:  This measure will be discontinued.
Performance Funding:

The standards for the eight (8) Accountability/Performance Funding measures have been set at what is considered to be the “good” level of performance.  All colleges should be expected to meet the standard on each measure.

Performance funding will be based on all eight (8) measures.  For each measure met, a college will be eligible to carry-forward 0.25% of its final fiscal year General Fund appropriations.  If a college demonstrates significant improvement on a measure that has been in use for three (3) years or less, then the college would be eligible to carry-forward 0.25% of its final fiscal year General Fund appropriations for that measure.  Significant improvement funding will not apply to any measure in use for more than three (3) years.

Recognition of Exceptional Institutional Performance will be based on a college achieving a level of performance above the expected levels defined in the performance standards.  To be identified as exceptional performance, a college must meet the following 3 criteria:

1. Performance on all eight (8) measures must meet or exceed the standard.

2. The passing rate on all reported licensure/certification exams for which the colleges have authority over who sits for the exam must meet or exceed 70%.*
3. The percent of college transfer students (as defined by the performance measure) with a 2.0 gpa after two semesters at a four-year institution must equal or exceed the performance of students who began at the four-year institution (native students).*
*In order to be statistically valid, the number of students must equal 10 or more to be included in this criteria.
NOTE:  The State Board may withhold the portion of funds for which a college may qualify as an exceptional institution while the college is under investigation by a federal or state agency, or if its performance does not meet the standards established by the Southern Association of Colleges and Schools, State Auditors Office, or State Board of Community Colleges. At such time as the investigations are complete and the issues resolved, the State Board may release the exceptional performance funds to the college.
New Measures to be Reported in the Critical Success Factors Report:
Passing Rate of Students in Developmental Courses:  A measure of the number of students taking developmental courses who pass the course.  This measure will be reported under Diverse Populations Learning Needs.  Until sufficient data have been collected and analyzed, this measure will not be used as a performance measure and no standard will be established.  This measure may, however, be used in the future for performance funding.

Percent of Students Receiving a GED/AHSD Who Either Enroll in a Postsecondary Education Institution or Are Employed Within One Year:  A measure of the number of students moving from GED/AHSD to further postsecondary education or employment.  Until sufficient data have been collected and analyzed, this measure will not be used as a performance measure and no standard will be established.  This measure may, however, be used in the future for performance funding.
New Factor and Measures to be Developed and Reported in the Critical Success Factors Report:

Over the next several months, measures for a new Factor on College Management and Administration will be developed and included in the 2007-08 Critical Success Factors Report.
