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Syntroleum Corp.
SYNM - $6.97 - NYSE

Recommendation: Cover Short Sale

Reasons For Closing Out Short Sale Recommendation

Sold Short 9-20-2005 @ $16.00

Cover Short 10-31-05 @ $6.97

Profit + $9.03 +56.43%
Holding period: 30 days

o We have over a $9 per share profit or 56.4% in a little less than one month.
o We feel that this is time to take a profit and not get too greedy.

o Reasons we gave for selling SYNM short:

Extreme overvaluation: 15 times book value, 120 times sales. $900 million market cap.

Zero net revenue next year in 2006 (Gross revenue less royalties + bonuses +overriding royalty).
Unproven technology.

Negative free cash flow of $55.87 million over the trailing 12 months.

Additional dilutive capital needed.

Much bigger competitors.

Alternative fuel investor hype.

Over 14 quarters in a row of unprofitability, with many more to come.
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Stock price has tripled over the last 52 weeks.

o This one was a lay-up!
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All information contained herein is obtained by Badger Consultants, LLC from sources believed by it to be accurate and reliable. However, such information is
presented “as is” without warranty of any kind and Badger Consultants, LLC makes no representation or warranty, express or implied, as to the accuracy,
timeliness, or completeness of any such information. All expressions of opinion are subject to change without notice. Badger Consultants, LLC hereby
discloses that the clients of Badger Consultants, LLC and we the company, officers, employees and relatives, may now have and from time to time have directly
or indirectly a “long” or short position in the securities mentioned and may sell or buy such securities at any time.




