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RESTATED BYLAWS OF

ESTADOS HOMEOWNERS ASSOCIATION, INC.,
A Condominium Resfdential Development

ARTICLE 1 — NAME, LOCATION AND APPLICABILITY

1.4 Name, The name of the asscciation is ESTADOS HOMEOWNERS ASSOCIATION, a
California Nonprofit Mutuai Benefit Corporation (‘Association”, doing business as Canyon Country Club
Estados Homeowners Association.

1.2 Princlpal Office. The principal office of the Association is located in Palm Springs,
California,  The Board shall have the full power and autharity to change the principal office of the
Association from one location to ancther In the County of Riverside, California. Any such changa shall be
adopted by a resoiution of the Board and noted in the mesting minutes.

1.3 Application. These Bylaws are applicable to the residential condominium project known
as Canyon Country Club Estados subdivision ("Project’), located at Palm Springs in Riverside County,
Californie. These Bylaws are also applicable o all Members of the Association and all tenants, employess,
and cthet persons who use the facilities of the Project In any manner.

1.4 Definltions, Unless otharwise specified in these Bylaws, the definitions set forth in Article |
of the Restated Declaration for Establishment of Covanants, Conditions and Restrictions for Canyon
Country Club Estados Homeowners Association, recorded on December 17, 2001, as Instrument No, 2001 -
826740 of Official Records of the County Recorder of Riverside County (herelnafter "Restated Declaration™,
apply to these Bylaws,

1.6 Membership Rights. Tha qualications for membership are set forth in Section 3.2 of the
Restated Daclaration and are hereby incatporated by reference,

ARTICLE 2 — MEETINGS OF MEMBERS

2.1 Place of Membar Meslings; Conduct Al meetings of the Members shall be held st the
principal office of the Association or a place designated by the Board which shall be as close to the Project
as reasonably possible. If no meeting place is designated, the mestings shall be held at the principal
ofiice of the Assaciation. No meeting of the Merbers shall, unless unusual conditions exist, be haid
outside of Riverside Caunty, California. Meetings of Members shall be conducted in accordance with &
recognized system of parliamentary procedure or such parlismentary proceduras as the Board may adopt
by resolution,

2.2 Annual Mambar Meeting., The annual meeting of the Members shall be held on 8 date
and time established by the Board, s0 long as the annual meeting is held within the months of February,
March or April. At such mastings the resulis of the secret ballot for the election of the Board of Directors
shall be snnounced. The ownars may transact such other business of the Association as may properly
come befare them,

28 Spacial Member Meelings. Special meetings of the Membars may be callad for any
lawiul purpose by & majority of & quorum of the Board, the President of the Association, or by a written
request signad by Members tepresenting at least five percent (5%) of the total voting power of the
Asscciation. The spetial member meeting shall be held not less than thirty-five {35) nor more than ninety
(80) days after adoption of the resolution or raceipt of the request by an officer of the Association. Only
that business stated in the notice of meeting given pursuant to Section 2.4 of these By!aws shall be
ransacted at the special meeting.
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2.4 Notice of Member Meetings. The Secretary of the Assoclation shall give written notice
of any Member meeting to each Member of retard in accardance with the following:

2.41 Except as otherwise provided in this Article, the notice shall be given at laast tan
(10} but not more than ninety (90} days before the meeting, by first class mail or by personal defivery or
in accordance with Corporations Code § 5016 and any other successor statute related thoreto.

2.4.2 The nolice shell be addrassed to the Member at the address appearing on the
books of the Association, or the address suppliad by the Member to the Association far this purpose. I
there is no sush address, notice shall be given at the princibal office of the Association. When there is
mare than one (1) record Qwner of a Unit ("Co-Cwners"), only one of them shall be anfitled to notice undet
this provision, It shall be up to the Co-Owners to designate the Member entitied to notice and, falling to
do so, then it shall be provided to the first name fistad on the Association's records for said Unit.

243 The notice shall state the place, date, and time of the meeting. I directors are 1o
be elected at the meeting, the notice shall include the names of alt those who are nominees at the time
the notice is given. The notice shall also state those matters that the Board, at the time the notice is given,
intends to present for action by the Members.

244 In the case of a spocial meeting whith is called by Members, pursuant to
Section 2.3 of thase Bylaws, the notice shall be given within twenty (20) days after receipt of the request
for the meeting. [f that twenty {20} day requirement is not satisfied, the Members who Called the meeting
may give the notice,

2.45 Any approval of the Membaers required for those items listed in Sections 2.8.1t0
2.8.8, other than Unanimous approval by those entitled to vote shall be valid only if the general nature of
the matter to be voted upon was stated in the notica of meeting or any writtan waiver of notice.

2,46 A certificate or declaration of the malling or other means of giving any notice of
any Mambars’' mesting may be executed by the Secretary, and if so executed shall be filed with the
corporate records or made a part of the minutes of the meeting. Such certificate or deciaration shafl

constitute prima facie evidence of the giving of netice,

2,5 Waiver of Notice or Consent of Absentees. The transactions of any meeting of
Members, however called and noticed, shall be as valid as thaugh taken at a duly called, noticed, and held
meeting, if a querum is present either In person or by proxy, and if either before or after the meeting, each
of the Members not present in person or by proxy (i) signs a written waiver of notice, or (i} a consent to
the holding of the meeting, or (i) an approval of the minutes of the meeting.

Any such waiver, consent, or approval shall be filed with the corporate records or
made & part of the minutes of the meeting,

Attendance by a person at a meeting shall also constitute a waiver of notice of that
meeting, except when the person objects at the beginning of the mesting to the transaction of any
business due to the inadequaty or legality of the notice, Attendance at a meating Is not a walver of any
tight to object to the consideration of matters not included i the notice of the meeting which are required

to be described therein if that objection is expressly made at the meeting,

2.8 Voling Rights. Members shall have the power to exercise their voting rights as set forth
in Section 3.3 of the Restated Declaration, subject to the following provisions:

2.61 FEractional votes shall not be allowed, When there is mora than one (1) record
Owner of a Unit (co-owners), all of the co-owners shall be Members, but only one (1) of them shall be
entitled to cast the single vote attributable to the Unit. Co-owners may desighate in writing one (1) of their
Owners to vote. I no such designation is made or if it is revoked, the co-owners shall decide among
themselves, by majority vote, how that Unifs vote is to be cast. Unless the Board receives a wiitten
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objection in advance from a co-owner, it shall be conclusively presumed that tha voting co-owner is acting
with the consent of his or her co-ownars, No vota shall be east for the Unit on a particular matter if a
majority of the co-owners present in person Of by proxy cannot agree on & vote,

2.6.2  Any provision of the Governing Documents that reauires the approval of a specified
percentage of the voting power of the Association shall require the approval of the specified percentage
of the voting power of the membership, If no pergentage of the voting power Is spacffied in the Govarning
Documents or by California law, the approval of a majority of & quorum shall be required.

265 The Board may fix, in advance, a record date or dates for the purpese of
determining the Owriers entitled to notice of, and to vote at, any meeting of Owners. The record date for
notice of a meeting shall not be more than sixty (60) nor less than tan (10) days before the date of the
meeting. The record date for voting shall not be more than sixty (60} days before the date of the meeting
or before the date on which the first written ballot is malled or solicited. The Board may also fix, in
advance, a racord date for the purpose of determining the Owners entitied to exercise any rights in
connection with any other action. Any such date shall not be more than sixty (60) days prior to the action.

2,84 Only Members in good standing shall be entitled to vote on any Issue or matter
presented to the Members for approval. In order to be In good stending, & Member must be current in
the payment of ali sssessments levied against the Mambers residential unit and not be subject to any
suspension of voting privileges as a result of any disciplinary proceeding conducted in accordance with
the Governing Documents, A Member's good standing shall be delermined as of the record date
established in sccordance with Section 2.6.3 above. The Asscclation shall not be obligated to conduct
a hearing in order fo suspend a Mamber's voting privileges on the basis of the nenpayment of
assessments, although a delinquent Mamber shall be entitled to request stich a hearing in accordance with
these Bylaws.

27 Quorum. At any meeting, the presance either in person o by proxy of Members entitied
to cast votes equal to at least ane-third {14) of the votes of all members of the Association shall constifute
a quorum for any action except as otherwise provided in the Articles, these Bylaws, or the Restated
Declaration. The Members present at a duly calied or held meeting at which & quorum is present may
continue to transact business until adjournment notwithstanding the withdrawal of enough Mambers to
leave less than & quorum, as long as the action taken (other than adjournment) is approved by at least
a majority of Members required to constitute a quorum. If & quorum is not present at & duly called
moeting, a majority of those Members present in person or by proxy may adjourn the meeting to a time
riot less than five {5) days ner more than thirty {30) days from the meeting date, but no other business may
be transacted. Provided that the date, time and place of the adjourned meeting is announced &t the
original mesting, the edjournad meeting may be held without additional written notice. if no such
announcement is made, o if the selectad date is changed after adjournmaent, notice of the time and place
shall be given to Members in the manner provided in Section 2.4 of these Byiaws. The guorum for any
adjourned meeting shall e twenty-five percent (25%).

2.8 Proxias. At all meetings of Membars, each Member pnay vote in person or by proxy. All
proxies shall be in writing and fled with the Secretary of the Association, A proxy shall be deemad signed
if the Members name 13 placed on the proxy {whether by origingl signature or facsimile transmission, if
said transmission is legible and deemed to e authantic by the Inspectors of tha Election) by the Member

or the Member's attorney in fact, Any form of proxy or written ballot distributed by any person or entity
to the membership shall afford the opportunity to specify a choice between approval and disapproval of
each mmatter or group of matters to be acted on. The proxy or written ballot shall provide thay, when the
Membet specifies a choice, the vote shall be cast in accordance with that choice. Every proxy shall be
revocable and shall automatically cease upon conveyance of its maker's membership, or upon receipt of
written notica by the Secretary of the maker's death or judicially declared incapacity. No proxy shall be
valid after the expiration of eleven (11} menths from its cate of execution, uniess otherwise provided inthe
proxy, but in no event may the maximum term of any proxy excead three (3} years from its date of
exacution. The maker of & praxy may revoke it by defivering s written revocation to the Association, by
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executing & subsequent proxy and presenting it to the meeting, or by attending any meeting and voling
in paerson.

Any revocable proxy may not be used to vote on any of the follawing matters unless it sets forth
the general nature of the matter to he voted upomn:

2.8.1 Removing a director without eause, pursuant to Section 3.6 of these Bylaws;
2.82 Filling director vacancies pursuent to Section 3.7 of these Bylaws;

2,83 Entering into or approving & contract or transaction between the Association and
ane (1] oF more of the directors, or between the Association and any entity in which ona (1) or more of
the directars has s material financial interest, except as allowed by Section 7233 of the Caltfoinia
Corporations Cods:

284 Amending the Aricles afier approval by the Board, in accordance wilh Section
7812 of the Califarnia Corporations Cade;

2.85 Electing to dissolve the Association, by approval of a majority of all Members or
by approval of both the Board and Members pursuant to Section 8610 of the California Corporations Code;

2868 Amending the Articles or these Bylaws to repesl, restrict, create, or expand proxy
rights;

2.8.7 Disposing of assets other than in the usual regular course of corporate activities
pursuant to Section 7911(a)(2) of the California Corporations Code.

2.8.8 Agreements for comorate merget, and amendments thereof, in accordance with
the provisions of Sections 8012 and 8015(a) of the Caiifornia Corpoerations Code.

2.9 Actlan Taken Wihout A Mesting. Any action that may be taken et & meeting of the
Members may be taken without a meeting provided the foliowing ballot requirements are satisfied:

284 The Association shall distribute a wiitten ballot to every Member entitied to vate
on the matter. The ballot shall be solicited in the same manner gs provided in Section 2.4 of these Bylaws
for the giving of notice of meetings of Mambers.

29.2 The ballot shall (1) set forth the proposed action: {2) provide an opportunity to
specify approval or disapproval of any proposal, including confirmation that, if the Member specifies a
choice, the vole shall be cast in sccordance with that Members choice; (3) provide a reasonable time
within which to return the batiot; (4) Indicate the numbet of responses needed to meet the quorum
reguirement; and (5) state the percentage of approvals necessery to pass the measure submitted,

2.9.3 The proposed action shall be considared approved if:

{a) The number of voles cast by ballot within the specified time period equals
or exceeds the quarum required to be present at & maeting authorizing the action; and

)] The number of approvals equals or exceeds the number of voles that
wollld be required for approval at & meeting at which the total number of votes cast was the same as the
number of ballots received in response to the ballot solicitation.

2,94 No written ballot tmay be revoked,
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2.9.5 Any deadling stated for return of the ballots may be extended for three successive
thirty-day petlods with the approval of a majority of the Board. Notice of any extension may be sent to
the Members within thitty (30) days of the previousty noticed deadline date,

ARTICLE 3 — BOARD DF DIRECTORS

3. Number; Quallfications. The affairs of this Association shall b2 managad and its duties
and obligations performed by an glected Board of Directors, consisting of five (8) persons. Members of
the Board must he Memhers of the Association and meet all the elighbifity requirements set forth in
Saction 3.3,

3.2 Nomination. Nominations for election to the Board of Directors may be madsa by any of
the following:

3.21 Arominating committee appointed by the Board at least ninety (90) days prior to
an srthual meeting of Mambers, provided the Board recelves the committeg’s nomination or nominations
at least forty-five (45) days prior to the annual meeting of Members;

3.2.2 A written petition signed within eleven (11) months preceding the annual meeting
by Membaers reprasanting fitteen percent (15%) of the voting power of the Association. The petition shall
identify the nominee, contain that person's written consent to serve es a director, and be delivered to the
Seerotary of the Association at least thirty (30) days prior to the annual meeting;

3.28 Any Member who [s present in person or by proxy, who makes a nomination from
the floor at the antiua! meeting of Members at which the director is to be elected, provided that sald
Nominee is present and consents to the nomination; or

8.2.4 The Board, which may make rominetions at any ime.

3.3 Eligibllity. Candidates for nomination for election to the Board of Directors shall meet the
following minimum standards in order to qualffy to be a Board member:

3.3.1 Must be a member in good standing as that term is defined in Section 2.8.4 of
these Restated Bylaws:

8.3.2 Must own a minimum twenty-five percent (28%) interest in his/her Unit either as
a fea simple Owner or, if ownership is In the form of a'trust or business entity, & minimum twenty-five
percent (25%) heneficial interest in the trust or business entity. The Board may establish rules, reguistions,
and protedures from time to time to assist the Nominating Committee in verifying this eligibility
reguiremant of beneficial interests in trusts or business entities; and

332  Must be the only Member of the Unit running for glection to the Board of Directors
and/or serving on the Board of Direstors. The nominating committee shall verify that all candidates meet
the aligibility standards set forth in this Section. Howaver, any candidate determined by the nominating
committee to not meet the eligibllity standards may appeal the commiltee’s decision te the Board of
Directors, but must do so In writing and no tater than ten (10) days after the Committee mails or delivers

its ruling to the candidate.

3.4  Election. At each annual meeting of the Association, the Members shall fill, by election,

all vacant positions on the Board. Howaver, if an annual meeting is not held or does not include an
elaction, the election may be held at a special meeting of Members called for that purpose. Voting for
directors shall be by setret written ballot. At an election, the Member or the Member's proxyholder may
cast, in respect to each vacancy as many votes as the Member is entitled to exercise undar the provisions
of these Restated Bylaws. The persons receiving the highest number of votes shall be elected. Each
Member entitied to vote in the election may cumulate his/her votes and give one candidate B number of
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votes equal to the number of directors to be elected, or distribute the Membaer's votes on the same
principle among as many candidatg's name or candidate’s names as have bean placed in nomination prior

ta voting and a Member has given notics at the maeting prier to the voting of the Member's intention to
sumulate votes. If any ane Member has given this notice, all members may ¢tumduiate their vaotes for
candidates in nemination,

3.5 Torm. Each Board member shall serve for a two (2) year tarm on a staggered basis,
Howevar, In order to implemeant staggered terms, five (8) directors shall be elected at the 2002 annual
meeting, with the three nominees raceiving the highest number of votes serving two year terms and the
two nominaees receiving the next highest number of votes serving one year terms. Thereafter, two directors
will be alected in odd numbered years and three directors will be elected in even numbered years, so that
two year terms are staggered. Each director shall hold office unti! the election of his/her successor or until
the director's death, resignation, removal, or judicial adjudication of mental incompetence, Directors shall
be elected at each annual meeting,

36 Removal. Directors may be removed as follows:

3.81 The Board on a majority vote of at least three directors may daclare vacant the
office of a director on the occutrence of any of the following events:

{a) The director is declared of unsound mind by a final order of Court;
(b The director is convicted of a felony; or

© The director has failed to attend three {3) regular meetings of the Board
in any twelve-month parlod; or

{) The ditector has become delingquent in the payment of any assessment
for & period in excess of forty-five (45) days. In this regard, the diractor who is delinguent for over forty-five
145) days shail be given a minimum of fifteen (15) days' written notica to pay any such delinquency, and
only upon the failure of such director to pay such delinguency shall the Board declare vacent the office
of such ditactor.

=) The director fails to meet the eligibility requiremants set forth In Section 3.3
of these Bylaws.

3.6.2 One (1) or more directors may be removed prior to the expiration of thelr terms,
without cause, at an annual or speclal mesting of the Members. Any remaval without cause shall be
epproved by the vote of Members representing a majority of a voting power of tha membership.
Notwithstanding the foregoing, Unless the entire Board is removed from office by the vote of the Members,
an individual director shall nut be removed prior to the expiration of his or her term of office if the number
of votes cast against the removal, or not consenting in writing to the removal, would be sufficient to elect
the director f voted cumulatively at an election at which the same total number of votes ware cast (or, if
the action is taken by written ballot, ali memberships entitled to vote were voted) and the entire number
of diractors suthotized at the time of the director's most recent glection were then being elected.

87  Filling Vatancies. The remaining directors shall fifl any vacancy on the Board caused by
the death, removal or reslgnation of a diresctor uniess the vacancy is Created by the removat of a director
by the Members, The Members shall vote to fill any vacancy on the Board created by the removal of a

director by the Membars, A successor director shall sarve for the unexpired term of the director he or she
replaces.

38 Compensation, No diractor shall receive any compensation for any service he or she may

render to the Association: provided, howaver, that a director may be reimbursed for actual out of pocket
expenses incurred by the director in the performance of his of her duties.
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39 Powers and Duties, The Board shall exercise for the Association all powers and duties
vested in or delegated to the Board ar the Association by the Governing Documents and the California

Corporations Code governing nonprofit mutual benefit corporations. Sald powers and duties shall ba
subject to the limitations of the Governing Documents, and shall include, but not be limited to, the
following:

381 Formulating Rules and Regulations for the use and operation of the Units, the
Common Area, common fasilities and facilities owned or controlied by the Association:

892 Fnforcing the applicable provisions of the Governing Documents end any other
instruments governing the ownership, management, and control of the Project;

3,93 Initiating and eXecuting disciplinary proceedings against Members Tor violations
of provisions of the Governing Documents in accordance with procedures set forth in Section 8.13 herein;

3.9.4 Paying taxes and assessments that ere, or could become, alien on all or & portion
of the Common Ares;

89,5 Fixing and establishing the fiscal yeer for the Association, including the power to
triodify the fiscel year;

3.9.6 Contracting for casualty, liability, and other insurance on behalf of the Assoriation;

39,7 Contracting for goads ant services for the Common Area facilities, and interests
of the Association, subject to the limitations set forth in Section 8.10 herein;

28.8 Borrowing money, incurring indebtedness and executing promissory notes or other
evidences of debt for the Assoclation, provided, howaver, that no actiort of the Board shail be teken that
will cause a deed of trust or mortgage o be placed on any of the common areas of the Association
without the apptoval of a majority of & quorum of the owners;

3.8.9 Creating committeas pursuant fo resolutions edopted by & majority of the Board;
provided that it & committee wili exercise any powar or authority of the Board, it shali consist of two (2)
of more directors, and as many other Members as the Board may designate, to serve at the pleasure of
the Board. No directors need serve on any committee which does not exercise any power of authority
of the Beard (e.g., soclal cornmittees);

3.9.10 Delegating its authority. duties, and responsibifities to.its officers, employees,
committeas, or agents, including & general manager, property manager, or professional menagement
agent. The term of any agreement with a manager shall not exceed one (1) year, renewabla by agreement
of the perties for successive one (1) year periods, end shall provice for termination by either party for
cause oh thirty (30} days' written notice, or without cause and without payment of a termination fee or
penalty on ninety (80) days' or less written notice:

3.9.11  Authorlzing the withdrawal of mories frotn the Association's operating and reserve
accounts, upon the sighatures of two (2) direstors.

80.12 Entering any Unit to perform necessary construction, maintanance, inspection for
comphiance with the Governing Documents, and/or emergency fepair work for the benefit of the Common

Area, Association Property, or the Members in the aggregate:

3.5.13 Filling vacancies on the Board, except for a vacancy created by the removel of a
director by Members;

'8.9.14 Extending the time for return of ballots when an action is taken without a meeting
pursuant {0 Section 2.9 herein, by majority approval of the Board; and
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2.0.15 Providing any Owner with the following documents within ten (10) days of the
mailing or delivery of a written request therefor and receipt of the cos!s to prepare and repraduce said

documents!
{m) A copy of the Governing Documents;
{b) A copy of the most recent financial statement;

() A written statement from an authorized representative of the Association
specifying () the amount of the Association's current Regutar, Special, andfor other assessments and feae;
i} the amount of any assesstents lavied on the Owner's Unit that are unpaid on the date of the statement;
and (iii) the amount of late charges, interest, and costs of coliection that, as of the date of the statement,
are or may be made & lien on the Owner's Unit pursuant to the Restated Declaration;

{d) A statement noting any change in the Association's current assessments
and fees which have been approved by the Board, but which have not become due and payable as of the
date disclosure is provided pursuant to this Section.

340 Limitation on Powers. Notwithstanding the provislons of Section 3.8, the Boerd shall be
prohibited from taking any of the following actions, except with the vote or written assent of a majorlty of
a guorum of the members of the Assoclation:

3.10.1 Entering info a contract with athird person under which the third person will furnish
goods or services for the Common Area ot the Association Property for a term longer than one (1) year
with the following exceptions:

{a) A management contract approved by the Federal Housing Administration
or Veterans Adminisfration;

(b} A contract with & public utifity if the rates charged are regulated by the
Public Utilities Commission, provided that the term shall not exceed the shortest term for which thae utllity
will contract at the regulated rate;

(e} Prepaid casualty and/or liaility Insurance of not more than three (3) years
duration, provided that the policy provides for short rate cancellation by the insured;

{d) Agreements for cable television services and equipment not excoading five
(B} years in duration;

(e) Agreements for the sale or lease of burgiar alarm arid fire alarm aguipment,

installation, and services not exceeding five (5) years' duration; and

{f Agreements for tragh pick up and other trash services not exceading five
{8} years in durgtion,

8102 Incurring aggregate expenditures for capital improvements to the Common Arer

in any fiscal year in excess of five percent (5%) of the grosa budgeted expenses of the Association for that
fiscal year. This section shall not limit expenditures for repair, maintenance and replacement of reserve
line ems:

3108 Selling during any fizcal year property of the Association having en sggregate fair
market value in excess of five percent (5%) of the gross budgeled expenses of the Associglion for that
fiscal year;
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8.10.4 Borrowing money, incurring indebtedness and executing therefor promissery notes
of othar evidences of debt for the Association in excess of ten percent {10%) of the gross buddgeled

expenses of the Association for that fiscal year: or

3.10,5 Filling a vagancy on the Board created by the removal of a director by the
Members.

311  Finzncial Documentation; Preparation, Reporting and Review Responslbliities. With
regard to the preparation, reporting and review of the Association's financial documentation, the Board
ghalt have the following respansibilities:

3.11.1 Preparing apro forma operating budget for each fiscal year and distributing a copy
thereof to each Owner not less than forty-five {45) and not more than sixty (60) days prior to the beginning
of the fiscal year, urless California Jaw provides a different time line, in which case the statute shall control.
The budget shall contain at least the following:

(=) The estimated revenue and expenses an an accrual basis;

{b) A summary of the Association's reserves based upon tha most recent
review or study conducted pursuant to Saction 1885.5 of the Calffornia Civil Code, which shall ba printed
in beald type and include all of the following:

{0 The current estimated replacement cast, estimated remaining fife,
and estimated useful life of each major component;

if} As of the end of the fiscal year for which the study s prepared:
(1) the current estimate of the amount of cash reserves necessary to repalr, replace, restore, or maintain
the major components, and {2) the current amount of accumulated cash reserves actually set aside to
repalr, replace, restore, or maintain those major components; and

(1) The percentage that the amount determined for purposes of clause
(2) of subparagraph {ii}, above, Is of the amount determined for purpeses of clause (1) of subparagraph
(i}, above,

The summary of the Association's reserves disclosed pursuant to this Section shali not be admissible in
gvidence o show improper financial management of the Association, provided that other relevant and
competent evidence of the financial condition of the Association is not made inadmissible by this provision;

{c) A statement as to whether the Board has determined or anticipates that
the levy of one of more Special Assessments will be requited to repalir, teplace, or restore any msjor
component or to provide adeguate reserves tharefor;

{eh A general statement addressing the proceduras used for the caleulation
and establishment of those reserves to defray the future repair, replacement, or adgltions to those major
components that the Association is obligated to maintain, o other components identified by the Board;

{e) In fieu of the distribution of the pro forma operating budget, the Board may
elect to distribute & summary of the statement to each Owner with & writien notice that the statement s
avallable at the business office of the Association or designated location and that copies will be provided
upon writtan request and at tha expense of the Association. The Association shall provide the copy ta the
Owner within five (5) working days of the receipt of the Owner's written request; and

{f A summary of the Asstciation's insurance palicies.

811.2 Preparing and distributing an annual report, within one hundred twenty {120) days
after the close of each fiscal year, consisting of the following:
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{a) A balance sheet as of the end of the fiscel year;

(b)  Anoperating (income and expense) statement for the fiscal year:

(e) A staternent of changes in financial pesition for the fiscal year; and

{d) For any fiscal year in which the gross income to the Association exceeds
$75,000.00, a copy of the review or audit, If applicable, of the annual financial statement prepared in
accordance with generally accepted mccounting principies by & licenses of the California State Board of
Accountancy. If this reportis not prepared by an independent accountant, it shall be accompanied by the
cortificate of an authorized officer of the Association that the statement was prepared without independent
audit or review from the books and records of the Association.

3,113 Preparing and distributing to the Owners, within sixty {80} days before the
beginning of each fiscal year, a statement describing the Association's policles and practices In enforcing
lien rights &r other legal remedies for default in payment of its Assessments against Owners;

3.11.4 Causing to be conducted at least once every tree (3) years a reasonably
competent and diligent visual inspestion of the accessible areas of the major components which the
Association is obligated to repair, replace, restare, or maintain as part of a study of the resetve account
requirements of the Project. The Board shall review this study annttally and shall consider and implement
necessary adjustments to the Board's analysis of the reserve account requirements as a result of that
review, This study shall, at a minimUm, include:

(a) ldentification of the major components which the Association ls obligated
to repair, replace, restore of maintain which, as of the date of the study, have & remaining usetul life of less
than thirty {30) years;

)] (dentification of the probable remaining useful fife of the components
identilled in (&), above, as of the date of the study;

{c) An estimate of the cost of repair, replacement, restoration ot maintenance
of the components identified in (a), above, during and at the end of their usetul life; and

{d) An estimate of the total annual contribution necessary to defray the cost
to repair, replace, restore or maintain the components identified in (a), above, during and at the end of
their useful iife, after subtracting total reserve funds as of the date of the stucly,

As used herein, the term “reserve account reguirements” means the estimated funds which the Board has
determined are required o be available at a speciiled point in time 10 repair, Teplace, or restore those
major components which the Association is cbligated o maintain; and

2.11.8 Reoviewing the following on &t least a quarterly basis:

() A current reconciflation of the onerating and reserve aceounts of the
Association;

{=)] The actual regerve revenues and expenses for the gurrent year 1o dale
comperad to the budge! for the current year,

{C) Anincome and expense statement for the operating and reserve accounts
of the Association; and

() The most current account statements prepared by the financial institution
where the Association hes its operating and reserve accounts.
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3.11.6 Members of the Association shall be notified in writing at the time that the pro
torma operating budget required in Section 1365 is distributed, or at the time of any genetal malling to the
entire membership of the association, of their right 1o have copies of the minutes of meetings of the board
of diractors, and how and where those minutes may be obtained.

3,12  Expending Reserve Funds. The Board may not expend funds desighated as reserve
funds for any purpose other than the repair, restoration, replacement or maintenance of, or litigation
involving the repair, restoration, replacement or maintenance of, major components which the Asscciation
is obligated to repair, restore, replace, of maintain and for which the reserve fund was established,

The foregoing notwithstanding, the Board may reallocate maonies in the reserve account
for different specific line items of major components which the Assccietion is obligated to repair, restore,
replace, or maintain, as long as said reallocation is based upen a written finding by the Board of Directors,
which explains the reason for the reallocation and includes tha opinion(s) of professionals and/or experts
confirming the need for the reallccation,

Additionally, notwithstanding the above, the Board may authorize the lemporary transfer
of money from a reserve fund 1o the Assogiation's general operating fund to mest short-term cash-flow
requirements or other expenses, provided the Board has made a written finding, recorded in the Board's
minutes, explgining the reasons that the transfer is needed and describing when and how the money will
be repaid to the reserve fund, The transferred tunds shall be restored to the reserve fund within one year
of the data of the initial transfer, except that the Board may, upon making a finding supported by
documentation that & temporary delay would be In the best interests of the Project, temporatily delay the
restoration. The Board shall exercise prudent fiscal management in delaying restoration of these furkls
and ih restoring the expended funds to the reserve account, and shall, if necessary, levy a special
assessmient to recover the full amount of the expended funds within the time [imits requited by this
Section. This special assessment is subject to the limitatlon imposed by Section 1366, The Board may,
at its discretion, extend the date the payment on the special assessment is due. Any extension shall not
prevent the Board from pursuing any legsl remedy to enforce the collection of an unpaid special
assessment.

When the decigion Is made to use reserve funds of to temporarlly transfer money from the
reserve fund to pay for litigation, the Association shall notify the Members of that decision, and of the
availability of an accounting of those expenses, in the next avaiiable mailing to all Members of a notice or
report addressed and melied or delivered to a Member as part of a newsletter, magazine or other article
regularly sent to Members. The Association shali make an accounting of expenses reiated to the litigation
oh at least a quarterly basis. The accounting shall be made available for inspection by Mambers at the
Association's office,

3.13  Disciplinary Actions Against Members,

2131 The Bosard ghall have the tight to discipline a Member and/or his/het/its family,
tenants, residents, co-owners, guests and/or invitees ("Invitees") for violation of any of the provisicns of the
Declaration or Bylaws {or any amendments therete), Rules and Regulations, and Architectural and
lL.andscape Regulations/Guidelines (hereafter "Governing Documents®} by () suspending the Member’s
‘rights and privileges, including voling rights, and the rights and privileges 1o use the Common Area and/or
facilities, appurtenant to the Member's Residential Unit, rights and privileges to cable television services

{it the Association has in axistance & bulk cable agreement) as well as other use privileges granted to
Ownets In good stending, andfor (i) imposing & monetary penalty.

3.13.2 The Board shall have the right to suspend the voting rights of any Member, cable
telovision setvice to a Residential Unit {but only if the Association hes entered into a bulk cable agreement
for the Property), and the rights of any Member, and the Invitees deriving rights from any Member, to usa
and enjoy the Common Area for any period during which the Member Is delinquent in the payment of any
assessment or monetary penalty, or a5 ptherwise provided in the Governing Documents.
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3.13.3 In connection with the genera! power of enforcement described above, the Board
may discipline a Member for violations by the Member and/or his/er/its Invitees of any of the provisions

of the Governing Documents, subject to the following limitations:

3.18.5.1 The accused Member shall be given an opportunity to be heard
and shall be given notice of a hearing before the Soard of Dlrectors in executive session, whera the
imposition of a suspension of membership privitegas, monetary penslty, or both will be considered with
respect to any alieged violation. Said notice shall be given rnot less than ten (10) days prior to the heering,

3.13.32 Notwithstanding the foregoing, under circumstances involving
conduct that constitutes either {a) an immediate and unreesonable infringement of, or thraat to, the safety
or quiet enjoyment of neighboring Members, or {b} a traffic or fire hazard, or {¢) a threat of material
tamage to, or destruction of, the Common Area, or {d) & viclation of the Governing Documents that is of
such a nature that there is no material question regarding the identity of the violator or whether a viclation
has oceurred, the Board or its agents may undertake immediate corrective or disciplinary action and
conduct a hearing as soon thereafter as reasonably possible, if either (1) requested by the offending
Membar within five (5) days following the Association's action{s}, or {2) on its own Initiatlve;

3.13.853 The amount of any monetary penalty shall be esteblished from time
to time for each type of viclation in an amount to be determined by the Board, and a schadule thergof shall
be distributed to the Members by personal delivery or first class mall, Distribution of additional schedules
is not required unless there are any changas to an existing schadule;

8.18.3.4 Except for nonpayment of any assessments, including monetary
penalties, any suspension of & Member's privilages shall not exceed six (8) months for each violation. For
nonpayment of any assessment, suspension of the Membaer’s privileges shall continue unti! the Member
remnits payment of all monies due, including any colliection costs.

ARTICLE 4 — MEETINGS OF DIRECTORS

4.1 Regular Meetings. Regular meetings of the Board of Directors shall be held as
determined by the Board of Directors, provided however, that meetings are held at & minimum of ohee
avery three months at a time and place within the Project or within the Coachelia Valley as fixed by
resciution of the Board, Any larger meeting roorm selected by the Board shall be as close as possible to
the Project. Except for an emerganey meeting, notice of the fime and place of the meeting shail be posted
al & prominent place o places within the Common Ares, i possible, for days in advance or as otherwise '
permitted by law, and shall be communicated to the directors not less than seventy-two {72) hours prior
1o the meeting; provided, however, thet prior to or at any meeting of the Board of Directors, any Direclor
may, in writing, walve notice of such mesting and such waiver shall be desmad squivalent to the giving
of such notice. Attendance by a Director at any meating of the Board shall be a waiver of notice by
him/her of the time and place thereof, If all the Directors ere prasant at any meeting of the Board, no
notice shall be raquired and any business may be transacted at such meeting,

4.2 Special Meetings. Special mestings of the Board shall be heid when called by written
notice signed by the President of the Association or by any two {2) directors other than the President, The
notlice shall specify the lime and place of the mesting and the nature of any special business to be
considered, Notice of any special meeting shall be provided to the Members in the manner provided for
notice of regutar meetings and shall be sant to all directors not less than seventy-two (72) hours prior to
the scheduled fime of the meeting; provided, however, that notice need not be given to any director who
has signed a waiver of notice or a written consent to holding of the meeting.

4.3 Crganizational Meeling. Immediately after the annual meeting, described in Section 2.2,
harein, or as soon thereafter as reasohably practicable, the Board shall meet to giect the officers of the
Association and conduct any other business of the Association as the Board, in its discretion, shall
determine is necessary.
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4.4  Quorum. A majority of the Board shali constitute & quorum and if & quorum is present,
the decision of majority of the directors present shall be the act of the Board.

4.5 Open NMeetings. Regular and special meetings of the Board shall be open to gl Members
of the Assoclation; provided, howaver, that Members who are not on the Board may not particlpate in any
deliberation or discussion unless expressly authorized to do so by the vote of the majority of the quorum
of the Board, The Board of Directors shall set aside a time duting any meeting of the Board for Membars
to speak, except for meetings of the Board held in executive sassion, A reasonable time limit for all
Membars of the Association io speak to the Board shall be established from time to time by the Board of
Directors.

4.6 Electronie Participation in Meetings. Members of the board may participate in a meeting
through uss of conference telephone, electronic video scresn communications, or other communications
syulpment. Participation in a meeting, through the use of conference telephone, pursuant to this
subdivision constitutes presence in person at that meeting as long as all members participating Iy the
meeting are able to heat ane another. Participation in a meeting through use of electronic video screen
communication or other communications equipment (cther than conference telephone) pursuant to this
paragraph constitites presence in person at that meeting i &l of the following apply:

{a) Fach member participating In the meating can communicate with all of the other
members concurrently.

(b) Each mamber is provided the means of participating In all matters before the
board, including, without limitation, the capacity to propose, of to interpose an objection, to a specific
action to be taken by the cerporation.

{c} Association adopts and Implements some means of verifying both of the following:
{iy A person participating In the meeting is a director or other person entitied to participata in the board
meeting: and (i} all statements, questions, actions, or votes by, the board are teken or cast only by the
directors and not by parsons wha are not directors, were mate by that director and not by another person
not permitted to particlpate as a dirsctor,

4.7 Emergency Meetings. An emergency meeting of the board may be calied by the
president of the Association, or by any two members of the board other than the president, if there are
circumstances that could not havae been reasonaily foreseen which require immediate attention and
possible action by the board, and which of necessity make it impracticable to provide notice as required
by Seclion 4.1 above,

4.8 Executive Sesslon. The Board may, with the approval of a majority of & quorum, adjourn
a meeting and reconvene In executive sesslon to meet with ite lagal counse!, or discuss and vote upon
(a) litigation in which the Association [s or may become involved, (b) matters that relate to the formation
of contracts with third parties, (¢} personnel matters, (d) member discipline, and (e) orders of business of
& simifar nature. The nature of any and all business to be ronsidered in executive session shall first be
announced in open session. In the event the gxecutive zession does not follow an open session, the
Board may conduct an execttive session if the nature of any and «lf business conslderad in such executive
session is anhounced at the next regularly scheduled Board meeting, Nothing herein contained shall e

construed to obligate the Board fo first call an open meeting before meeting in executive session. An
eXacutive session which does not follow an open meeting may be zalled and noticed in the same manner
&s a special meeting. Any matter related to the issues enumerated in this Paragraph discussed in
executive session shall be generally noted in the Association minutes. The term generally noted in the
Association minutes means that the date and time of the executive session shall be indicated with a list
of the topic(s) discussed under the allower categeries enumerated in this Section,

4.9 Adjournment. A majority of the directors present, whether or not a quorum is present,
may adjourn any meeting fo another time and place. if the meeting is adjourned for more than twenty-four
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{24} hours, notice of the acjournment shall be given, prior to the time of the adiourned meeting, to the
directars wha were not present at the time of the adjournment,

4,10 Action Without a Mewting. Any astion required or permitied to be taken by the Board
may be taken without a meeting, if all members of the Board, individually or collectivaly, consent in writing
to that action. Such action by written consent shall have the same force and effect as a unanimous vote
of the Beard. Such written consent or consents may be conveyed by copy or facsimile and shall be fleg
with the minutes of the proceedings of the Board. An explenation of the action taken shall be
communicated by aty means the Board deems appropriate.

4,11 Board Deliberation Regarding Member Discipline, In any matter relalting to the
disciplining of a Member, the Board shall meet in executive session if requested by that Member, and the
Member shall be entitied to attend that portion of the executive session in which the Board discusses the
discipline of that Member,

4.12  Meeting Minutes. Except as specified in Section 4.8 related to the tinutes for executive
sessions, the Board shall keep sccurate written minutes of its meetings and shall retain them in the
permanent records of the Association. The minutes, minttes proposed for adoption that are marked to
indicate draft status, or a summary of the minutes, of any Board meeting, other than executive session,
shall be available to Members within thirty (30) days of the meeting. The minutss, proposed minutes, or
summary of minutes shall be distributed 1o any Member upon reguest and upon reimbursement for the
costs in making that distribution. Members shall be notified in writing at the time that the budget is
distributed, or &t the time of any general mailing to the entire membership, of thelr right to have copies of
the minutes of meeting of the Board, and how and where those minutes may be obtained. The Board
may, but is not obligated to, keep minutes of executive sessions. Hawever, it minutes of any executive
sessian are taken, said minutes are confidential and shall be kept in & secura place in a separate minute
book. Only members of the Board of Directors and those employees and other designated representetivas
of the Assaciation shall be entitled to review executive session minutes. It is the Intent of the Board that
executive session minutes shall generally note the nature of any discussion and any action tgken by the
Board related thereto. Executive session minutes shall not be considerad the type of minutes ar
Association "books and records" which are normally available 1o the membership under Corporations Codle
§ 8333,

ARTICLE § — OFFICERS

5.1 Enumeration of Officers. The cfficers of this Association shall ba a President, a Vice-
President, a Secretary, and a Treasurer. The Boarc may appoint such additionai officers as it may, in its
sole discretion, determine necessary ortesirable. Any number of offices may be held by the séme person
except for the offices of (a) President and Treasurer, and (b) Presidant and Secretary, The President, Vice
President, Secretary and Treasurer must be members of the Board of Directors, However, ali other officers
need not be membatrs of the Board,

52 Appolntmant and Term. The officers shall be alected annually by the Board. Any
vacancies shall be filled by the Board. Each officer shall hold his or her office Bt the pleasurs of the Board,

53  Duties, Unless otherwise delegated by the Board, the duties of each officer shall be as
follows:

531 The President shall:
{a) Preside over all mestings of the Members and of the Board;
() Sign as President all deeds, contracts, and other written instruments that

have been approved hy the Boart!, unlass the Board, by duly adopted resolution, authorfzes the signature
of a lesser officer;
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(o Cell meetings of the Board whenever he or she deems it necessary, in
acCordance with any rules and notice requirements imposed by the Board and the Governing Documents.

The notice period shall be not less then seventy-two (72) hours except in the case of emergencles;

(d) Have, subject to the approval of the Board, general supervision, direction.
and control of the affairs of the Association; and

(e} Discharge any other duties required of him or her by the Bosrd,
522 The Vice President shall:

(a) Act in the place and in the stead of the President in the event of his or her
absence, inability, or refusal to act; and

{b) Exerclse and discharge any other duties required of him or her by the
Board. In connectlon with any such additional duties, the Vice-President shall be responsible to the
Presidant.

£3.2 The Secretaty shall

{8 Keep a record of &l meetings and proceedings of the Board and of the
Members;

{b) Koep the sen! of the Association, it ény, and affix it on all papers requiring
the seal;

{© Serve gl required notices of meetings of the Board and the Members;

{c) Keep current records showing the names and addresses of all Members;
and

e Bign as Secretary all deeds, contracts, and other written Instruments that

have besn approved by the Beard, if the Instruments that have been approved by the Board and signed
by the President require a second Association sigheture and the Board has not passed a resolution
authorizing another officer o sign In the place and stead of the Secratary,

523.4 The Treasurer shail:

{a) Recelve and deposit all of the funds of the Assoclation in any bank or
banks selacted by the Board;

) Be responsible for and supervise the maintenance of books and records
te nocount for Association funds and other Association aasets,

=31 Disburse and withdraw Association funds in the manner spectlied by the
Board; and

{d) Prepare and distribute the financia! statements for the Assaciation recquired
by the Restated Declaration.

5.4 Rasignation and Removal. The Board may remove any officer from office elther with or
without cause. An officer may resign at any time by giving notice to the Soard, the President or the
Secretary., The resignation shall take effact at the date of receipt of the notice or at any later time specified
inthe notice. Unlass otherwlse specified in the notice. acceptance of the resignation by the Board shall
not be necassary 1o make It effective,
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8.5 Compensation. An officer shall not racsive any compensation for any service he or she
may render to the Association; provided, however, that any officer may be refmbursed for actual out of
pocket expenses Incurred by the officer in the perfarmance of his or her duties. This section shall not

apply to any employee who may be appointed an officer of the Association.

586 Detegation, With Board approval, an officer may delegate his or her powers and duties
to any committes, employee or agent of the Assoclation, including, but not limited to the property
manager.

ARTICLE 6 — BOOKS AND RECORDS
8.1 Required Books and Records. The Association shall maintain at its principal office:
6.1.1 Copias of the Governing Documants ag last amended;
8.1.2 Adeguate and correct books and records of account;

6.1.3 Written minutes of the proceedings of its Members, of its Board, and of commitieas
ot Its Board; and

6.1.4 A membership register containing each Member's name, malling address and
voling rights.

8.2 Inspection Rights, The above books and records shall be macde available for inspection
as follows:

621 Any Membsr shall have the right to inspect the Governing Documenis at the
principal office of the Association, et any reasonabile time during office hours;

622 Any Member shall have the right to inspect the accounting books and records
described herein and to copy them at any reasonable fime and for & purpose reasonably related to his or
her interest as a member. This right Is subject to the power of the Board to set reasonable times for
inspection, notice requirements, and fees to covar the cost of making copies of the documents requested
by a Member, For the purposes of this subsection, “accounting books and records” shall be defined to
mean: (a) the pro forma operating budget; (b} annual financial statement; (¢) menthly balance sheet and
income and expense statement; and (d) reserve study. and

6.2.3 Every director shall have the absolute right to inspect all books, records, and
documents of the Assaoiation and the physical properties owned or controlled by the Assoclation at any
reasonable time. The right of inspection by u director includes the right to make extracts and copies of
documents with the exception of secret written ballots, which shall only be reviewed by inspectors of
Election, the management company and/or the Association's general counsal,

ARTICLE 7 — NONLIABILITY AND INDEMNIFICATION

7.1 Limitation on Liablity of Asscclation's Directors and Officers. No directors, committes
members or officers of the Association (collectively and individually referred to as the "Released Party”)
shall be responsible to any Owner, or member of an Owner's family, any of the Owner's tenants, guests,
servants, employees, licensees, invitees, or any other person for:

7.1.1  Any error or omission in the discharge of their duties and responsibilities or for
_ their fallure to provide any service required by the Governing Dagcuments, provided that such Releaged
Party has, upen the basis of such information as mey be possessed by the Released Parly, acted in good
faith, in a manner that such person believes to he in the best interests of the Association and with such
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care, including reasonable inguiry, as an ordinarily prudent person in & lfike position would use under
similar circumstances. Without limiting the generality of the foragoing, this standard of care and limitation

of fiabitity shall extend (o such matiers e the estabiishment of the Association's annual financia! budget,

the funding of Assoclation reserve accounts for rapair, replacement and maintenance of Comimon Areas
and enforcement of the Governing Dogumenits.

7.1.2  Anyloss or lamage suffered by reason of theft or otherwise of any article, vehicle
or other ltem of parsonal property whish may be stored by such Owner or ather person within any Unit
or Exclusive Use Common Ares or for any Injury to or death of any person or loss or damage to the
property of any person caused by fire, explosion. the elements or any other Owner or persoh within the
Project, or by eny other cause, unless the same is attributable to his or her own willful or wanton ast or
gross negligence, [tis the intent of this Section to provide volunteer directors and officers with protection
from liebility to the full extert permitted by Callfornia Civii Code Section 1385.7, ot comparable superseding
statuts, and to the extent this provision is inconsistent with said section, the Civif Code shall prevail,

7.2 Indemnification of Assootation. Each Owner shell be liable o the Agsociation for any
damage to the Common Areas and/or Association Property caused by the negligence or willful misconduct
of the Ownaer or his or her femily, guests, invitees or lessees. Fach Owner shall indemnify, hoid harmless,
and pay any costs of defense of each other Owner from claims for personal injury or property damage
accurring within any Unit owned by the indemnitar, provided that this protection shall not extend to any
indemnitee whose negligence or willful misconduct caused or contributed to the injury or damage. This
Section is hot intended to be for the benefit of any insurer and shall not affect nor limit the duty of any
insurer to pay any claitt which would be payablg by said fnsurer but for this Section.

73 Indernnification by Association of Directors, Officers, Employees and Other Agants,

To the fullest extent permitted by law, the Associglion shall indemnily its directars, officars,
comimittee members, empioyees, and other agents descrined in Corporations Code Section 7237,
including persons formerly occupying any such positions, ageinst all expenses, judgments, fines,
sefflerents, and other amounts actually and reasonably incurred by them in connhsction with any
“proceeding” as that term is used in Corporations Code Section 7237 and inciliding an action by ot inthe
tight of the Association, by resson of the fact that such petson is or was a person desgribed by that
Section, "Expenhses,” as used in this Section, shall have the same meaning as in Corporations Code
Section 7237(2).

7.4 Approval of Indemnltty by Asgociation. On written request to the Board by any parson
seeking indemnification hereundar, the Board shall promptly determine in accordance with Corporations
Code Section 7237(e), whether the applicable standard of conduct set forth in Corporations Code Section
7287(b) or Section 7237(c) has been met, and T it has, the Board shall authorize indemnification. If the
Board cannot authorize Indemnification because the number of Directors who are parties to the procesding
with respact to which indemnification is sought prevents the fermation of a quorum of Directors who are
not parties to the proceeding, the Board shall promptly call a meeting of Mambers, At that meeting, the
Members shell determine under Corparations Gode Section 7237 (e} whether the applicable standard of
cotrduct set forth in Corporations Code Section 7237(b) or Saction 7237{c) has been met, and if it has, the
Members present at the mesting in person or by proxy shall authorize indermnification.

7.5 Advancement of Expenses, To the fullest extent permitted by law and except as i3
otherwise deterrined by the Board in & specific instance, expenses incurred by a director, officer,

employee or agent seeking indemnification under Sections 7.2 and 7.3 of this Article in defending any
proceeding covered by those Sections shall be advanced by the Association before final dispesition of the
proceading, on receip! by the Association of an undertaking by or on behalf of that persen that the
advance will be repaid unless it is ultimately determined that the person is entitied to be indemnified by
the Aasaciation for those expensas,

7.8 Insurance. The Association shall have the power to purchase and maintain insurance on
behalf of its directors, officers, employees or other agents against other liability asserted egainst or incurred
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by any director, officer, employee or agent in such capacity or arising out of the director's, officers,
employaa's or agent's status as such,

ARTICLE B — AMENDMENTS

These Bylaws may be amended by the vote or written consent of an affirmative vote of at least fifty
percent (50%) plus one vote of all members of the Association. Notwithstanding &ny contrary provision
in this Section, the percentage of the voting power necessary to amend a specific clause or provision of
these Bylaws shall not be less than the percentage of affirmative votes prescribed for action to be taken
under that spacific clause or provision, An addition or amendment to this document shall not be
considered material if 1t is for the purpose of corresting technical errors, or for clarification only,
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CERTIFICATION

We, the undefsigned, do hereby certify:

That we are the duly elected officers of Estados Homeowners Association, a &:al'rfornia nonprofit
mutual benefit corparation.

That the foregoing Bylaws constitite the Restated Bylaws of the Association, as duly adopted by

the vole or written consent of &t least seventy-five percent (75%) of the members efigible to vota.

IN WITNESS WHEREQF, we have subscribed cur names on the date hereunder written.

/ - / ESTAD Homeowr?w
vatect; Y /A T o 7 ///E;Z/

/ President
; . - ]
Dated: _/7 /11 A i By: LT (] ﬁu,w‘m;

7 / / Secretary
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FIRST AMENDMENT TO THE BYLAWS OF
ESTADOS HOMEOWNERS ASSOCIATION, INC,

THIS FIRST AMENDMENT is made on April 24, 1998, by the writtan consant of at least seventy-
five percent {75%) of the total voting power within the Estados Homeowners Association subdivision,

WHEREAS, the develeper of the subdivision executed Byiaws for Estados Homeowners
Association; and

WHEREAS, Article XV of the Bylaws provides that the Bylaws may be amended by a majority of
a gquorum of members voling; and

WHEREAS, at least seventy-flve percent {75%) of the membership has given written assent to
amend the Bylaws which shall be amended as set forth below; and

MOW THEREFORE, the undersigned Association hereby declares that the Bylaws shall be
amended as follows:

AMENDMENT TO THE BYLAWS:™

BYLAWS
OF
ESTADOS HOMEQWNERS ASSOCIATION, INC.
ARTICLE X

Section 4, Quorum. The presence at the meeting of the members entitled to
cast, or of proxies entitled ta cast, at least ffty-per-eert56% one-third (1/3} of the votes of
the entire membership shall constitute a quorum for any action except a gtherwise provided
in the Articles of Incorporation, the Declaration, or these By-Laws. If, however, such
quorum shall not be present in person or by proxy at any such meeling, the members
entitled to vote thereat shall have the power to adjoum the meeling without notice other
than announcement at the meeting, to a ime not less than forty-eight (48) hours nor more
than thirty (30) days from the time the onginal meoeting was called, at which meeting the
quomim requirerment shall be only twanty-five paercent (25%) of the votes of the entre
mambearship,

* Doyble underling indicates additions: intsplineation indicates deletions.
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CERTIFICATE OF SECRETARY

) The undersigned, Seeretary of the Board of Directors of Estados Homeowners Association, hereby
certifies wader penalty of perjury that the above First Amendment to the Bylaws was approved by at least
seventy-five percent (75%) of the total voling power of the Association within the subdivision of Estados
Homeowners Association, evidence of which is on file in the office of the Association,

ESTADOS HOMEQWNERS ASSOCIATION, INC,

¥ Secretgry
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