
 
 
 

 
Council Agenda Item Cover Sheet 

 
Council Meeting Date: September 28, 2010 
 
Submitting Department: Community Development 
 
Presenter at meeting: Christine Butterfield Phone Number/Ext: 5045 
Email: c.butterfield@cedar-rapids.org 

 
Alternate Contact Person: Jennifer Pratt Phone Number/Ext: 5047 
Email: j.pratt@cedar-rapids.org 

 
Description of Agenda Item:    
Resolution authorizing execution of a Development Agreement with TrueNorth Real Estate L.C. 
for property located at 500 1st Street SE, the former Cedar Rapids Public Library and for the 
property located at 421 4th Avenue SE, current site of TrueNorth Companies, L.C.  (Christine 
Butterfield) #52-10-038 #377545 FLOOD 
 
Background: 
On June 22, 2010, the City Council reviewed proposals for the disposition of the former Cedar 
Rapids Library site.  The City received three proposals and selected the one submitted by 
TrueNorth.  The Development Agreement contemplates that TrueNorth will acquire the property 
at 500 1st Street SE for $250,000 and construct a new $7.5 million facility on the site.  The new 
facility will be completed fall 2011.  In addition, the City will provide TrueNorth economic 
assistance for a period of 10 years.  With an estimated value of the new TrueNorth facility of 
$11 million, the grant over ten years would be about $1.6 million.  This will be in the form of 
economic development grants using TIF.  TrueNorth plans to retain 120 jobs and create 50 new 
jobs over the next ten years. The Agreement also provides for the City’s acquisition of the 
TrueNorth site at 421 4th Avenue SE.  The City will lease the TrueNorth location to TrueNorth for 
$10,000 per month until they occupy the former Cedar Rapids Public Library site.   Moreover, in 
the event the agreements don’t close as contemplated in the terms of this Agreement and 
TrueNorth accrues more costs as a result of any further delays, the City agrees to share 50% of 
the cost up to $375,000.  The terms of the Agreement are consistent with the Cedar Rapids 
Neighborhood and Comprehensive Plans. 
 
City Council consideration of future agenda items related to this project will include, requests to: 

1) rezone; and, 
2) Vacate a piece of property on 2nd Street SE.  

 
On February 24, 2010, the City Council selected TrueNorth, at 421 4th Street SE, as the 
preferred relocation site for the Cedar Rapids Library.  Following this selection, the City 
Manager was directed to begin disposition of the former Cedar Rapids Public Library facility at 
500 1st Street SE through a competitive proposal process.  A public hearing was held on May 
11, 2010 and public notice was provided inviting competitive proposals no later than May 31, 
2010.  This deadline was extended by City Council on June 1, 2010 to allow submittal of 
proposals until June 9, 2010.    
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Alternative Recommendation:   
1. City Council may approve the Development Agreement.     
2. City Council may table this item at this time and request additional information. 
3. City Council may deny the Development Agreement.  

 
Time Sensitivity:  N/A 
 
Resolution Date:  N/A 
 
Estimated Presentation Time:    0 minutes (CONSENT) 
 
Budget Information (if applicable): N/A 
 
Local Preference Policy Applies  Exempt  
Explanation: N/A 
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