d0: Denny Chittickjdcmoney@yahoo.com], Scott Gould[scottgouid@cox.net]; Robert Koehler[rzkoehler@yahoo.com]; ,ﬁ
smike@clearaz.com[mike@clearaz.com], kevin@postedproperties.com[kevin@postedproperties.com]; rob
ozkum[roboakum@gmail.com], mswerlyk@Imtwo.com{mswerlyk@Imtwo.com); Gregg S
Reichman[greichman@activefinancegroup.com]; smenad8754@aol.com{smena®8754@aol.com];
msteinbeck@merchantsfundingllc.com[msteinbeck@merchantsfundingllc.com}; vanpelt7 5@gmail.comfvanpelt75@gmail.comy;
tom@halefunding.com[tom@halefunding.com]; bmortensen@cox.net{bmortensen@cox.net];
aaronzeese@hotmail.com[aaronzeese@hotmail.com]; steve@turneriuxuryproperties.com[steve@turnerluxuryproperties com);

diethelm@mindspring.com[diethelm@mindspring.com), lynnhoebing@cox.net{lynnhoebing@cox.net]
From: Noah Brocious

Sent; Thur 9/22/2011 8:25:45 PM (UTC)
Subject: RE: Investment Property Information per Your Request

Correct, but the issue is they want provide proof of the vesting on the property like all the other trustee’s do, apparently until you
hand over the checks. You have to take the bidder's word that they vested the property correctly.

| am going to go pay for one today so | can understand the process better. { will let you know how it goes.

Noah Brocious

Mortgage Loan Originator K'D'P }q )p/ |
NMLS# 367074
Noah@CapitalFund1.com ExH.NO.__Lo%T]

A3~ 1)K

Kelly S, Ogleshy CR 50178

Capital Fund |, LLC

BK-0917799

Company NMLS# 396288

www CapitalFund1 com

7890 East McClain Drive | Suite 5 | Scottsdale AZ 85260
0 480.889.6100 | ¢ 602.689.1282

From: Denny Chittick {mailto:dcmoney@yahoo.com]

Sent: Thursday, September 22, 2011 1:21 PM

To: Noah Brocious; Scott Gould; Robert Koehler; mike@clearaz.com; kevin@postedproperties.com; rob oakum;
msweryk@imtwo.com; Gregg S Reichman; smena98754@aol.com; msteinbeck@merchantsfundinglic.com; vanpelt75@gmail.com;
tom@halefunding.com; bmortensen@cox.net; aaronzeese@hotmail.com; steve@tumerluxuryproperties.com;
diethelm@mindspring.com; lynnhoebing@cox.net

Subject: Re: Investment Propetty Information per Your Request

From my understanding they are just forcing what happens down town, you have to
vest the property when you win the bid, not the next day when you pay for it.
de

DenSco Investment Corp
www . denscoinvestment.com/
602-469-3001

602-532-7737 f

From: Noah Brocious <noah@capitalfundi.com>

To: Denny Chittick <dcmoney@yahoo.com>; Scott Gould <scottgould@cox.net>; Robert Koehler <rzkoehler@yahoo.com>;
"mike@clearaz.com" <mike@clearaz.com>; "kevin@postedproperties.com” <kevin@postedproperties.com>; rob oakum
<roboakum@gmail.com>; "mswerlyk@Imtwo.com" <mswerlyk@Imtwo.com>; Gregg S Reichman
<greichman@activefinancegroup.com>; "smena88754@aol.com” <smenad98754@acl.com>;



*)

"msteinbeck@merchantsfundinglic.com" <msteinbeck@merchantsfundingllc.com>; "vanpelt75@gmail.com”
<vanpelt75@gmail.com>; "tom@halefunding.com" <tom@halefunding.com=>; "bmortensen@cox.net" <bmortensen@cox.net>;
"aaronzeese@hotmall.com" <aaronzeese@hotmail.com>; "steve@turnerluxuryproperties.com”

<steve@turneriuxuryproperties.com>; "diethelm@mindspring.com” <diethelm@mindspring.com>; "lynnhoebing@cox.net"
<lynnhoebing@cox.net>

Sent: Thursday, September 22, 2011 10:37 AM
Subject: RE: Investment Property Information per Your Request

Anyone founds a way around Bosco’s new bullshit sale receipt policy? For those who haven’t encountered it yet they now only give
the bidder a receipt that shows the sale ID#. The bidder fills out the vesting info at Bosco’s office and they don’t get a copy. We

called Bosco and they said they WILL NOT verify the vesting and that “you need to trust your bidder.” T found that pretty
entertaining — trust a bidder?

So, they won’t tell you who is vested on the property until you pay for it — Jose Montes is going to have a hay day.
Let me know if anyone has heard anything different. Thanks.

Noah Brocious

Mortgage Loan Originator

NMLS# 367074

Nozh@CapitalFund1.com

Capital Fund I, LLC

BK-0917799

Company NMLS# 396288

www.CapitalFund1.com

7890 East McClain Drive | Suite 5 | Scottsdale AZ 85260
o 480.889.6100 | ¢ 602.689.1282

From: Denny Chittick [mailto:demoney{@yahoo.com]

Sent: Monday, August 15, 2011 7:31 PM

To: Scott Gould; Robert Koehler; mike(@clearaz.com,; kevin@postedproperties.com, rob oakum; mswerlyk@lmtwo.com; Gregg S Reichman;
smena98754{@aol.com; msteinbeck@merchantsfundingllc.com; vanpelt75@gmail.com; tom@halefunding.com; bmortensen{icox.net;
aaronzeesef@hotmail.com; Noah Brocious; steve@turnerluxuryproperties.com; diethelm(@mindspring.com; lynnhoebing@cox.net

Subject: Fw: Investment Property Information per Your Request

Avoid this guy and anything to do with him like an ugly girl with herpes!
dc

DenSco Investment Corp

www.denscoinvestment.com/

602-469-3001

602-532-7737 f

----- Forwarded Message —---

From: Aaron Morris <aaron{@gprea.com>

To: aaron(@gprea.com; Aaron Morris <ajmorris122502@msn.com>

Sent: Monday, August 15, 2011 6:07 PM

Subject: Investment Property Information per Your Request

Please sce the below flyer. Your email address has been added to our campaign in an effort keep you up-to-date on real
estate investment opportunities as they become available. If you would prefer not to receive emails from Greater Phoenix



)

Real Estate Alliance (GPREA), please respond with “unsubscribe” and you will be removed from our list. There is no
> action required if you would like to receive the emails. The emails will come from GPREA.

With Great Appreciation,

Aaron J. Morris
GREATER PHOENIX REAL ESTATE ALLIANCE

402 W Roosevelt Suite C | Phoenix AZ 85003
Office 602-368-6099

Durect 602-692-5165
Fax 602-368-6093
azron{@gprea.com
Www gprea.com

Like us on Facebook ! Follow us on Twitter | Connect on LinkedIn | Subscribe on YouTube

Having trouble viewang this etnail? Click here



8411 W. PIERSON ST.
Phoenix, AZ 85037
$59K




Sq. Ft.: 1,210
Yr Built: 1997

VIEW MORE PHOTOS

MAP LOCATION
(near 83rd Ave & Camelback )

DESCRIPTION:
Cozy single level home for sale (as is). Tile throughout all main areas,
carpet in bedrooms, ceiling fans, white kitchen appliances,
eat in kitchen area, family room, and covered patio.

For more information, call (602) 368-6099 or send us an email .

VIEW CURRENT INVENTORY

VIEW RECENTLY SOLD PROPERTIES




Ask about our referral program!

Greater Phoenix Real Estate Alliance
402 W. Roosevelt St., Suite C
Phoenix, AZ 85003




5

(602) 368-6099
www.GPREA.com
Email Us

Forward email

Thus email was sent to garon@gprea com by aaron@gprea.com |
Update Profile/Email Address | Instant removal with SafeUnsubscribe ™ | Privacy Poljcy .

GPREA ' 402 W Roosevelt | Suite C | Phoenix | AZ ! 85003




- LI

GQ: Kevin McKiernan[kevin@postedproperties.com]; Denny Chittick[dcmoney@yahoo.com]; Scott Gould[scottgould@cox.nef];
"‘F&?obert Koehler[rzkoehler@yahoo.com); mike@clearaz.com[mike@clearaz.com}; rob oakum[roboakum@gmail.com];
mswerlyk@Imtwo.com[mswerlyk@Imtwo.com]; Gregg S Reichman[greichman@activefinancegroup.comy;
smenaf8754@aol.com[smenad8754@aol.com}; msteinbeck@merchantsfundingllc com{msteinbeck@merchantsfundinglic. com];
vanpelt7 5@gmail.com[vanpelt75@gmail.com]; tom@halefunding com{tom@halefunding.com];
bmortensen@cox.netlbmortensen@cox.net]; aaronzeese@hotmail.com]aaronzeese@hotmail comy];
steve@turneriuxuryproperties.com[steve@turnerluxuryproperties.com]; lynnhoebing@cox.net{lynnhoebing@cox.net]
To; Noah Brocious[noah@capitaifundi1.com]
From: Dan Diethe!lm
Sent: Thur 9/22/2011 8:24:50 PM (UTC)
Subject: Re' Investment Property Information per Your Request

Borrowers borrow money for the same property from multiple lenders giving each a Deed of Trust while telling each they
are the only lender. Like kiting "checks" they are kiting Deed of Trust. The lenders can all argue about priority, but at the
end of the day, it matters little as the money is long gone on hookers and blow

On Sep 22, 2011, at 12:15 PM, Noah Brocious wrote:

[ —oeh ey
EXH. NO.M

Kelly 3. Oglosby Cr 59175

Can you explain what that is?

Noah Brocious

Mortgage Loan Originator
NMLS# 367074
Noah@CapitalFund1.com

Capital Fund I, LLC
BK-0917799

Company NMLS# 396288
www.CapitalFund1.com

7890 East McClain Drive | Suite 5 | Scottsdale AZ 85260
0480.889.6100 | ¢ 602.689.1282
<image001.jpg>

From: Dan Diethelm [mailto:diethelm@mindspring.com]

Sent: Thursday, September 22, 2011 11:08 AM

To: Noah Brocious

Cc: Kevin McKiernan; Denny Chittick; Scott Gould; Robert Koehler; mike@dearaz.com; rob

oakum; mswerlyk@Imtwo.com; Gregg S

Reichman; smenad8754@aol.com; msteinbeck@merchantsfundingllc.com; vanpelt75@gmail.com; tom@halefunding.co
m; bmortensen@cox.net;aaronzeese@hotmail.com; steve@turnerluxuryproperties.com; lynnhoebing@cox.het
Subject: Re: Investment Property Information per Your Reguest

This opens up a greater possibility of the return of kiting of deeds of trust which was somewhat prevalent in
the mid 70's and the late 80's.
e

On Sep 22, 2011, at 10:48 AM, Noah Brocious wrote:

Thanks.

Noah Brocious
Mortgage Loan Originator
NMLS# 367074 .

Noah@CapitalFund1.com
Capital Fund I, LLC

BK-0917799



Company NMLS# 396288

www.CapitalFundq.com

7890 East McClain Drive | Suite 5 | Scottsdale AZ 85260
0 480.889.6100 | ¢ 602.689.1282

<image00l.jpg>

From: Kevin McKiernan [mailto: kevin@postedproperties.com]

Sent: Thursday, September 22, 2011 10:47 AM

To: Noah Brocious; Denny Chittick; Scott Gould; Robert Koehler; mike@clearaz.com; rob

oakum; mswerlyk@Imtwo.com; Gregg S

Reichman; smenad8754@acl.com; msteinbeck@merchantsfundingllc.com; vanpelt7S@gmail.com; tom@halefunding.co

m; bmortensen@cox.net;aaronzeese@hotmail.com; steve@turnertuxurypropetties.com; diethelm@mindspring.com; [y
nnhoebing@cox.net

Subject: RE: Investment Property Information per Your Request

| will talk to my bidders and see what | can come up with.

Kevin "Laser" McKiernan
P: 480-363-4893
F: 480-718-7584

kevin@postedproperties.com
<image002.jpg>

From: Noah Brocious [mailto:ngah@capitalfund1.com]

Sent: Thursday, September 22, 2011 10:37 AM

To: Denny Chittick; Scott Gould; Robert Koehler; mike@clearaz.com; kevin@postedproperties.com; rob

oakum; mswerlyk@mtwo.com; Gregg S

Reichman; smena98754@aol.com; msteinbeck@merchantsfundinglic.com; vanpelt7S@gmail.com; tom@halefunding.co
m;bmortensen@cox.het; aaronzeese@hotmail.com; steve@turnerluxuryproperties.com; dietheim@mindspring.com; |y
nnhoebina@cox.net

Subject: RE: Investment Property Information per Your Request

Anyone founds a way around Bosco’s new bullshit sale receipt policy? For those who haven’t encountered it yet they
now only give the bidder a receipt that shows the sale ID¥. The bidder fills out the vesting info at Bosco’s office and
they don’t get a copy. We called Bosco and they said they WILL NOT verify the vesting and that “you need to trust
your bidder.” | found that pretty entertaining ~ trust a bidder?

So, they won't tell you who is vested on the property until you pay for it — Jose Montes is going to have a hay day.
Let me know if anyone has heard anything different. Thanks.

Noah Brocious

Mortgage Loan Originator
NMLSH 367074
Noah@CapitalFund{.com

Capital Fund |, LLC
BK-0917799

Company NMLSH# 396288
www.CapitalFundi.com

7890 East McClain Drive | Suite 5 | Scottsdale AZ 85260
0 4380.889.6100 | ¢ 602.689.1282
<image003.jpg>

From: Denny Chittick [maitto: demeney@yahoo.com]

Sent: Monday, August 15, 2011 7:31 PM

To: Scott Gould; Robert Koehler; mike@clearaz.com; kevin@postedproperties.com; rob

oakum; mswerlyk@Imtwo.com; Gregg S

Relchman; smena98754@aol.com; msteinbeck@merchantsfundingllc.com; vanpelt75@gmail.com; tom@halefunding.co




-}

m; bmottensen@cox.net;aaronzeese@hotmall.com; Noah
Brocious; steve@turnerluxuryproperties.com; diethelm@mindspring.com; lynrithoebing@cox.net
Subject: Fw: Investment Property Information per Your Request

Avoid this guy and anything to do with him Tike an ugly girl with
gerpesl
C

DensSco Investment COT‘p

www . denscoinvestment.com/

602-469-3001

602-532-7737

----- Forwarded Message —--

From: Aaron Morris <aaron@gprea.com>

To: aaronf@gprea com; Aaron Morris <ajmorris122502@msn.com>
Sent: Monday, August 15, 2011 6:07 PM

Subject: Investment Property Information per Your Request

Please see the below flyer. Your email address has been added to our campaign in an effort keep
you up-to-date on real estate investment opportunities as they become available. If you would
prefer not to receive emails from Greater Phoenix Real Estate Alliance (GPREA), please respond
with “unsubscribe” and you will be removed from our list. There is no action required if you would
like to receive the emails. The emails will come from GPREA.

With Great Appreciation,

Aaron J. Morris
GREATER PHOENEX REAL ESTATE ALLIANCE

402 W Roosevelt Suite C | Phoenix AZ 85003
Office: 602-368-6099

Direct: 602-692-5165
Fax 602-368-6093
aaron@qprea.com
www.gprea.com

Like us on Facebook | Follow us on Twitter | Connect on LinkedIn | Subscribe on YouTube

Having trouble viewing this email? Click here
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Greater Phoenix Real Estate Alliz
402 W. Rooseveit St., Suite C
Phoenix, AZ 85003

{(602) 368-6099

www.GPREA.com

Email Us
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Forward email
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This email was sent to aaron@gprea.com by aaron@agprea.com |
Update Profile/Email Address | Instant removal with SafeUnsubscribe ™ | Privacy Policy .

GPREA | 402 W. Roosevelt | Sulte C | Phoenix | AZ | 85003

<image009.jpg>



er.maricopa.gov/site/fag.aspx) Contact (https://recorder.maricopa.gov/site/contactus.aspx) Sea

(https://twitter. com/RecorderFontes)  {https:/www.facebook.com/AdrianFontesMCR)  (https://www.linkedin.com/company/18312111/)
(https://www.youtube com/channel/UCAU_vPszKiHGBri-GjW.JUJg)

r ADRIAN FONTES

MARICOPA COUNTY RECORDER

Knehler
EXH. ZO.\EI
12-19=1R

Kolly 8. Oglesby CR 50173

Multi Name Search Results

Return to Previous Page

Page Up New Search

Docket/Book  Page/Map

Namel Name2 Recording Number Recording Date Document Code

RLS CAPITAL INC EASY INVESTMENTS LLC 20080405962 (GetRecDataDetail.aspx?rec=20080405962) 05/07/2008 DEED TRST

RLS CAPITAL INC EASY INVESTMENTS LLC 20090248928 (GetRecDataDetail.aspx?rec=20090248928) 03/20/2009 DEED TRST

RLS CAPITAL INC EASY INVESTMENTS LLC 20090336752 (GetRecDataDetail.aspx?rec=20090336752) 04/15/2009 REL D/T

RLS CAPITAL INC EASY INVESTMENTS LLC 20090561877 (GetRecDataDetail.aspx2rec=20090561877) 06/19/2009 DEED TRST

RLS CAPITAL INC EASY INVESTMENTS LILC 20090561884 (GetRecDataDetail.aspx?rec=20090561884) 06/19/2009 DEED TRST

RLS CAPITALINC EASY INVESTMENTS LLC 20090561885 {GetRecDataDetail.aspx2rec=20090561885) 06/19/2009 DEED TRST

RLS CAPITAL INC EASY INVESTMENTS LLC 20090611247 (GetRecDataDetail.aspx?rec=20090611241) - 07/02/2009 DEED TRST !

RLS CAPITAL INC EASY INVESTMENTS LLC 20090635843 (GetRecDataDetail.aspx?rec=20000635843) 0771072609 DEED TRST _




o

te

RLS CAPITAL INC EASY INVESTMENTS LLC 20090635845 (GetRecDataDetail.aspx2rec=20090635845) 07/10/2009 DEED TRST
RLS CAPITAL INC EASY INVESTMENTS LLC 20090635851 (GetRecDataDetail.aspx?rec=20090635851) 07/10/2009 DEED TRST
RLS CAPITAL INC EASY INVESTMENTS LLC 20090709673 (GetRecDataDetail.aspx?rec=20090709673) 07/31/2009 RELD/T
RLS CAPITAL INC EASY INVESTMENTS LLC 20090856517 (GetRecDataDetail.aspx?rec=20090856517) 09/16/2009 DEED TRST
RLS CAPITAL INC EASY INVESTMENTS LLC 20090934955 (GetRecDataDetail.aspx?rec=20090934955) 10/08/2009 DEED TRST
RLS CAPITAL INC EASY INVESTMENTS LLC 20050986185 {GetRecDataDetail.aspx?rec=20090986185) 10/26/2009 DEED TRST
RLS CAPITAL INC EASY INVESTMENTS LLC 20100006563 (GetRecDataDetail.aspx?rec=20100006563) 01/06/2010 RELD/T
RLS CAPITAL INC EASY INVESTMENTS LLC 20100229007 (GetRecDataDetail.aspx?rec=20100229007) 03/19/2010 DEED TRST
RLS CAPITAL INC EASY INVESTMENTS LLC 20100458908 (GetRecDataDetail.aspx?rec=20100458909) 05/28/2010 REL D/T
RLS CAPITAL INC EASY INVESTMENTS LLC 20100535691 {GetRecDataDetail.aspx?rec=20100535691) 06/24/2010 REL /T
RLS CAPITAL INC EASY INVESTMENTS LLC 20111006541 (GetRecDataDetail.aspx?rec=20111006541) 12/07/2011 RELD/T
RLS CAPITAL INC EASY INVESTMENTS LLE 06/27/2013 REL D/T

20130591038 (GetRecDataDetail.aspx?rec=20130591038)

b e e e e

Page Up New Search

(+) - denotes there is more than one Doc Code assigned to the recorded document

Hours & Locations

» Recorder and Elections Dept.
Main Downtown Office
111 S. Third Ave.
Phoenix AZ 85003
Hours: 8:00 A M. - 5:00 PM. Monday - Friday
Phone: 602-506-3535
T.D.D. 602-506-2348 (http:/maps.google.com/maps?
f=q&hl=en&geocode=&time=&date=&itype=&q=111+S.4Third+Ave, +Phoenix +AZ&sll=37.0625,-95.677068&sspn=60.417788,109.863281&ie=UTF8&z=17&iwloc=addr&om=1)
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Yo
» Recorder and Elections Dept.
Southeast Mesa Office
222 E. Javelina

Mesa AZ 86210

Hours: 8:00 A.M. - 5:00 PM. Monday,- Friday.

Phone: 602-506-3535
(http:/maps.google.com/maps?

f=q&hl=en&geocode=8time=&date=8itype=8q=222+ _+Javelina, +Mesa,+Arizona+852108&s!l=33.44702 -112.077657&ss

Elections MCTEC Office
510 8. Third Ave,
Phoenix AZ 85003

w

Hours: 8:00 A.M. - 5:00 P.M. Monday - Friday.

Phone; 602-506-1511

T.0.D. 602-506-2348 (http:/maps.google.com/maps?

f=g&hl=en&geocode=gtime=&date=&ttype=&q=51 0+S.4Third+Avenue, +Phoenix,+Arizona+85003&sl1=33.380433,-111.827949&sspn

Recording Kiosks

pn=0.007905,0.0134118ie=UTF8&z=17&iwloc=addrdom=1)

=0.007911,0.013411&ie=UTF8&z=17&iwloc=addr&om=1)

We have several locations around the valley to serve you. Please visit our KIOSK Info (https://c corder.maricopa.gov/recorder/kiosk.aspx) page for hours and locations

View Locations :._Eom“_._‘_.oooao...-:m:ooum.mos,_.mnoamz_a_omw.mmEo

Usability Survey

Please click here (https:/www. surveymonkey.com/r/85L5BZF) to take our usability survey.

Social Network

(https://twitter.com/RecorderFontes)

https://www.facebook,com/AdrianFontesMCR),

(https://www.youtube.com/channel/UCAU vPszKiHGBri-GjwJUJg)

Newsletter Signup

Stay.in the loop! Subscribe to our newsletter.

Holiday Schedule

:Epm._mu:za_ao&m:e.mé.ooshmooozamxpu_s>m_Qmmuwn.‘_wm:.:mzﬁou._n id=AZMARIC_708)

(https:

w.linkedin.com/company/18312111/)



e
¢ View Our Holiday Schedule

Contact Us

Please visit our contact page (https://recorder.maricopa.gov/site/contactus.aspx) to get in touch with us.

Sign up here (https://recorder,maricopa.gov/site/register.aspx) to receive email notifications of any future website outages.

Disclaimer

The Maricopa County Recorder’s Office presents the information on this web site as a service to the public. We have tried to ensure that the information contained in this
electronic document is accurate. The Recorder's Office makes no warranty or guarantee concerning the accuracy or reliability of the content at this site or at other sites to
which we link. Assessing accuracy and reliability of information is the responsibility of the user.

The Recorder’s Office shall not be liable for errors contained herein or for any damages in connection with the use of the information contained herein.

This website is covered under the Maricopa County Privacy Policy (https:/www.maricopa.gov/124/Site-Terms-Privacy-Policy). Additionally, this site makes use of Google
Analytics (https://www.google.com/analyties/analytics).

Copyright © 2018 Maricopa County Recorder’s Office
Home (hitps.#frecorder.maricopa.gov/) / About (https./frecorder maricopa,gov/site/about.aspx} / Recorder (https.#recorder.maricopa.gov/recorder/) / Elections (hips.Jrecordermaricopa gov/elections() / Media

{https:/recorder.maricopa.gov/site/mediasvents.aspx) / Publications (hMtps:/recorder. maricopa.gov/site/publications.aspx) /

https:firecorder.maricopa.govirecdocdata/multinamesearchresults.aspx?biz1=RLS %20Capital&biz2=Easy%20Investments&fn1=amn1=&In1=&M2=8mn2=&In2=&doc1=&doc2=4doc3=&docd=adocs=&... 4/4
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DenSco investment Corporation Receivership

Case No. CV 2016-014142
Peter 5. Davis, Receiver

This claim is being solicited pursuant to Petition No. ___. A claimant is a person entitled to assert a right of payment or claim
against DenSco lavestment Corporation or against any Receivership Asset. For additional information, please access the
Receiver's website at denscoreceiver].godaddysites.com or denscoinvestment.com, or contact the Receiver in writing at the

_ address below,
L] Reptaces
Check here if this Claim:  [] Amends A previously filed claim dated:
[] Supplements
Claimant Information:
Name: Roleert 2. Keehher * URGENT MATTER *
Address: ey N- 5918 81 CLAIM FORM MUST BE PROVIDED
. _Pweowy At _ﬁSh!S. TO THE RECEIVER ON OR BEFORE

Email: M&gﬂwl- e SUNE 30, 2017
Te!ephone gg_g 5&@-3‘“-

¢ -4 ... ANVESTORQAIM * * # : 74 5 § 45 4 8 633 51 0 &

An Investor Claim is a clalm arising from a the placement or loan of the Claimant's own funds with DenSco Investment
Corporation pursuant to Confidential Private Offering Memoranda.

tcul Your Claim:
A. Total Combined Principal Invested: $ 53,000 -
B. PLUS Interest Accrued but not Paid through December 31, 2012: $ ﬂ g éﬂ
€. MINUS Totat Principal Withdrawn: {$ 0~
D. MINUS Total Cash interest Payments from January 1, 2013 forward: {$ O~ }
E. MINUS Third Party Recoveries: {$0—~
F. NET CLAIM AMOUNT (A+ 8-C- D - E) $ {0,335,
i R i

l have not recovered monies from a third party.
[J1 recovered part or all of my investment from a third party as described below:
Name of Third Party: Amount Recovered: $

Documentation of Your Claim;

Please attach copies of all documents in support of this cfaim, such as Private Offering Memoranda, statements, cancelled
checks, or any other documents establishing the indabtedness of DenSco Investment Corporation or the Recelvership Estate
to you. Do not file original documents with your Claim. if a supporting document is not available, you must attach an
explanation as to why the document is not available

2 L3 12t T T VTS VGCLAMANTOATH 2. § T 1 FE s P12 EBR a0

| have personal knowiedge of the facts set forth above and | dedlare, under the penalty of perjury,
that the above infermation is true and correct.

Name {Print): Robert Z.KoelWer Signature: E_Q_ Date:_Y-{2-20(7

Name (Print): Signature: Date:
Provide your completed and signed Proof of Claim and copies of all documents supporting your claim
to the Receiver on or before June 30, 2017.
PLEASE MAIL TO: DenSco Receiver
Simon Consulting, LLC

3200 North Central Avenue, Suite 2460
Phoenix, Arizona 85012




5132 W. Victoria Place Chandler, AZ 85226
Cell: 602-469-3001 Home: 480-636-1180 Fax: 602-532-7737
DenScolnvastment.com demoney@yahoo.com

STATEMENT}
December-2012

INVESTOR
Name Robert Z. Koehler - IRA
Address $433 E. Osborn Road
Phoenix, AZ85018
Phone 6023304624 . .-~
—CURREN‘I'INVES’I‘MEN‘IBALANCE |
, $176,335.49 ;
i g ;
P
INVESTMENT ‘l’ﬂ'
Investment
$40,000.00
$44,000.00

2l
b A g 1:}; b
IR T A

Thank you for investing with DenSco!



6132 W. Victoria Place Chandler, AZ 85226
Cell: 602-469-3001 Home: 480-636-1180 Fax: 602-532-7737
DenScolnvestment.com dcmoney@yahoo.com

INVESTOR
Robert Z. Koshler - IRA

Thark you for investing with DenSco!



*

6132 W. Victoria Place Chandier, AZ 85226
Cell: 602-469-3001 Home: 480-636-1180 Fax: 602-532-7737
DenScolnvestment.com dcmoney@yahoo.com

INVESTOR
Robert Z. Xoehler - IRA

Thank you for investing with DenScol



DenSeo Investment Corporation

6132 W. Victoria Place Chandler, AZ 85226
Cell: 602-469-3001 Home: 480-636-1180 Fax: 602-532-7737
DenScoInvestment.com dcmoneydyahoo.com

$447009184 Blanuary}2007
INVESTOR
Name Robert Z. Xoehler - IRA
Address 5433 E. Osborn Rd,, Phoenix, AZ 85018
Phone 602-330-4624
INVESTMENT ACCOUNTS INVESTMENT HISTORY
Accrual Account $43,574.10 investment Date Maturity
interest $435.74
Sub Total $44,000.84 $40,000.00 0411306 0413111
Quarterly Account
Interest
Interest Paid
Sub Total
Monthly Account Totai Investment $40,000.00
Interest
Interest Paid
Sub Total
Total Balance $44,009.84
INTEREST PAID
Year Eamings
2006 $3.574.10
2007 $435.74

Total Earnings $4,009.84

Thank you for investing with DenSco!
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DenSco Imvestment Corporation

March 31, 2006

First Trust Company of Onaga
Marlene Holthaus

301 Leonard Street, Ste#200
Onaga, KS 66521

Re: Robert Z Koehler
Account # unknovwn

Marlene:

1 am including in this fax:
Purchase Authorization
Subscription Agreement
General Obligation Note

I am requesting that once you review the file, that you wire the funds to my business
account. Please wire to:

Bank of America

44" Strect and Camelback
Phoenix, AZ 85018
DenSco Investment Corp
ABA#

Account (N

If you have any gquestions, please call me. Thank you for your help in this transaction.

6132 W. Victoria Place Chandier, AZ 85226
Cell: 602-469-3001 Home: 480-636-1180 Fax: 602-532-7737
denscoinvestment.com demoney(@yahoo.com




C@ First Trust PURCHASE AUTHORIZATION
Companyof Onaga Forwardto: 301 Leonard Street, Suito 200

ACTING AS CUSTODIAN

PO Box 420
Onaga, KS 66521 —0420

_— &\nu'r Z. %dev —— /3!/2-»&,

Gross Cost |Brokes (if apphicable) !
_&_c__‘,mg.no P{ oS0y AoTe

Unit Price Units/Quantity Trade Dade (f spplicatie) Cusip Numbar (f svaltable)
SPECIAL INSTRUCTIONS: Beyond transferming the cash 88 specifed Settlament Instructions:

sbove and maintsining cusiody of the above-Gescribed assats and the

documents isted balow, First Trust Company of Onaga, is Under no &MT‘”

obigation to take any jurther action with respect o the complslion or
gocumentation of this transaction. The only instruments or documents that
First Trust Company of Onaga, Is to oblain and hold {or % record if so

Indicaled betow) in connaction with this transaction and the assets baing DW&B(WWF“)
acquired are s Sollows:

To: [Bank)

‘bude { {lors ABA Routing No:
Account Number

Yot ¢ ’r no . Account Nane and Addceas
for the Account Receiving Funds

Direction of investment

I acknowiadge that i Is the sole msponsibily of the accounthoider acling  directly or through the Authorized Represantative, 10 direct the investment of the
accountholder's assefs, and that the First Trust Company of Onaga. (Tt Company™), ecting as custodian of accountholders Account, will not have
rasponsibility, discretion, or involvernent in evaluating or seleciing sty assels or investment, and shalk have no liebilty for any loss, damage, tax (including a
MMWUMWM)MMMM«MMWNWMW.Iadumhmmnl

Furthermore, { agres o indemalfy and hold “Trust Company” harriess from and against any and 3t claims, abilities. causes of aclion, (03ses and expenses
(including. without imitation 10, sny COUIt costs, stlomey's fees and Other expenses) asseriad against or incured by "Trust Company” a3 & resul of, or In any
way relating. to action requesied of dirscted by the Authorized Reprasentative (whether in this Purchess Authorization, of otherwise) that is not suthorized by the
sccountholder,

mmmmdummTmcwmmmmbmmmmmbmmmmm
may

unclersignad (whather in this Purchase Authorization of otharwics) s sublect to sl lerms and conditions of the Simpifiar/Personal Custody Agreement as
amended rom tioe to tme.

Non-Deposit Investment Product Notice
1 racognize that the sssets purchased and/or held in this Account are:
nol rsured by the FOIC
not a deposi, or other obligation of, or gusrantesd by, First Trust Company of Onaga
subject {0 Invesiment risks, including passible foss of principst amount invested

Suitabllity and Prohibitad Transaction Statemant
I hereby cortify (hat the undersigned and/or the sccountholder have reviewsd all pertinent information relating 1o the sbove transaction (L.e., prospecius, offering
circuler, imiled parinership agreement, eic.) and that the accountheider masts the suiltsbility requirements of the offering, 1 understand that cedtain fransactions
ara prohibiled for tax-exempt relirement smangements under intemnal Revenus Code Saciion 4975, | further understand that the delermingtion of whether the
wansacion dicected hereby is » prohibited transaction dapands on the facts and circumstances surroundiy this purchase.

| warrand and regresen] that | have consulted with such advisors as | desm necessary snd appropriate, snd have detetmined smong other things, that this
invesiment J0es not constitule a prohibiled transackion s defined in Interal Revenue Code Section 4975, and that the offering enlity or any affiisie thereof, is
ineither a “disquaifiec person” (a3 defined in Secion 4975 {(s)2) of the lnlemal Revenue Code) nor » party In interssl” (as defingd in Section 3(14) of ERISA), |
mamtandmmwmmh.mwm:mmmbmwmmuwmﬂmmm
penalies may be incurred. | further understand That  such 3 deemed distribulion takes place PAor 1o my stisining 808 59 1/2, s addionat 10% Premature
distribuion penally may ba imposad by the indernal Revenus Servics.

Signature

directs the of th above referenced assels.
=, 3Js /ool
of Accountrsides-er Kuthortz Dats
v 002
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&
SUBSCRIPTION AGREEMENT %
.,

kP

Ladies and Gentlemen: Date: rl 1

1. Subscription. The undersigned investor has received and reviewed the
Confidential Private Offering Memorandum dated June 1, 2005, The undersigned certifies that
the undersigned meets the applicable suitability standards as evidenced on the attached
Prospective Purchaser Questionnaire and the undersigned hereby subscribes for and agrees to
purchase the following Note from DenSco Investment Corporation (the “Company™):

@ Accrual Note in the amount of $_44,000.00 for 60 months that
will bear interest at the rate of _12 % per year (_1_% monthly).
The interest will be compounded monthly. The principal and
accrued interest will be paid back to the undersigned investor at
the end of the term of the Note. (The minimum amount of a Note
is $50,000 with $10,000 increments above the minimum amount).

0 Quarterly Payment Note in the amount of $ for
months that will bear interest at the rate of ____ % per year (__ %
monthly). The interest will be compounded monthly. The
principal and any accrued and unpaid interest will be paid back to
the undersigned investor at the end of the term of the Note. (The
minimum amount of a Note is $50,000 with $10,000 increments
above the minimum amount).

a Monthly Payment Note in the amount of $ for
months that will bear interest at the rate of ___ % peryear (%
monthly). The interest will be paid to the undersigned investor on
a monthly basis, and the principal will be paid to the undersigned
at the end of the term of the Note. (The minimum amount of a
Note is $50,000 with $10,000 increments above the minimum
amount),

As a condition of the offer, the undersigned agrees to deliver this executed Subscription
Agreement to the Company. Such Note will be issuable only upon acceptance of this
Subscription Agreement by the Company and receipt of the consideration set forth in this
Subscription Agreement.

2. Representations and Warranties, By executing this Subscription Agreement,
the undersigned represents, warrants and acknowledges to the Company that:

QBPHX250708 4001 311545347.1



a Based on personal knowledge and experience in financial and business
matters in general, the undersigned understands the nature of this investment, is fully aware of
and familiar with the proposed business operations of the Company, is able to evaluate the merits

and risks of an investment in a Note and is capable of protecting the undersigned’s interests in
investing in the investment;

b. The undersigned has been given the opportunity to ask questions about the
Company and has been granted access to all information, financial and otherwise, with respect to
the Company which has been requested, has examined such information, and is satisfied with
respect to the same;

<. The undersigned, in determining to purchase a Note, has relied solely upon
(i) the advice of its legal counsel and accountants or other financial advisers with respect to the
tax, economic and other consequences involved in purchasing a Note and (it} the undersigned's

own, independent evaluation of the business, operations and prospects of the Company and the
merits and risks of the purchase of a Note;

d The undersigned has been advised and understands that this investment is,
by its nature, very speculative;

e. The undersigned has sufficient income and net worth such that the
undersigned does not contemplate being required to dispose of any portion of the investment in a
Note to satisfy any existing or expected undertaking or indebtedness. The undersigned is able to
bear the economic risks of an investment in a Note from the Company, including, without
limiting the generality of the foregoing, the risk of losing all or any part of the investment and
probable inability to sell or transfer the investment for an indefinite period of time;

f. The Note when purchased will be acquired for the account of the
undersigned;

g The undersigned acknowledges that the offering and sale of securities are
being made by the Company in reliance upon an exemption from registration under the Securities
Act of 1933, as amended (the “1933 Act”). The undersigned understands that the Notes have not
been registered under the 1933 Act or any state securities laws, are "restricted securities” in the
hands of the undersigned within the meaning of the 1933 Act and any future sale or transfer of a
Note is prohibited without the prior written consent of the Company;

h. The undersigned understands that the Company is not presently subject to
the provistons of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, and
that the undersigned may not be permitted to rely on the provisions of Rule 144, promulgated by
the Securities and Exchange Commission, for authority to sell or otherwise dispose of a Note
after a fixed period of time;

QBPHXIZS0TO8. 4001540047 1



i The undersigned will not sell or otherwise transfer or dispose of a Note (i)
except in strict compliance with (A) the provisions of this Subscription Agreement and (B) the
restrictions on transfer described herein and (ii) unless such securities are (X) registered under
the 1933 Act, and any applicable state securities laws or (Y) the undersigned represents that such
securities may be sold in reliance on an exemption from such registration requirements;

j. The undersigned is an accredited investor, as defined in Rule 501(a) of
Regulation D promulgated pursuant to the Securities Act, by virtue of the facts set forth in the
attached Purchaser Questionnaire;

k. The investment in the Company has been privately proposed to the
undersigned without the use of general solicitation or advertising;

L No federal or state agency, including the Securities and Exchange
Commission or the securities regulatory agency of any state, has approved or disapproved the
Notes, passed upon or endorsed the merits of such investment, or made any finding or
determination as to the faimess of a Note for private investment; and

m.  The investment is being made in reliance on specific exemptions from the
registration requirements of federal and state securities laws, and the Company is relying upon
the truth and accuracy of the representations, warranties, agreements, acknowledgments and
understandings set forth herein in order to establish such exemptions.

3. Non-Transferability of Note. The undersigned agrees to the non-transferability
of the Note, except with the prior written consent of the Company, which may be withheld in its
sole discretion for several reasons, including compliance with the exemptions under the
Investment Company Act of 1940.

4. Indemnification. The undersigned acknowledges and understands the meaning
and legal consequences of the representations and warranties contained herein and agrees to
indemnify and hold harmless the Company, its directors, officers, agents, employees and
attorneys from and against any and all claims, loss, damage liability, cost or expense including
attorneys’ fees and courts costs due to or arising out of or connected directly or indirectly to any
breach of any such representation or warranty made by the undersigned.

5. Successors and Assigns. This Subscription Agreement shall be binding upon and
shall inure to the benefit of the parties hereto and to the successors and assigns of the Company
and to the legal representatives, successors and permitted assignees of the undersigned.

6. Governing Law. This Subscription Agreement shal be govermed by and
construed in accordance with the laws of the State of Arizona without regard to principles of
conflicts of law.

7. Counterparts. This Subscription Agreement may be executed in two or more

counterparts, each of which shall be deemed an original but all of which together shall constitute
one and the same instrument.

QBPHIO2507T08. 4001 11548347 1



IN WITNESS WHEREOF, the undersigned has executed this Subscription Agreement.

DATED: _April 11, 2007
By=_2 ;2

Signature of Investor

Robert Z. Koehler
Print Name of Investor

Address: _5433 E. Osbom Rd
Lhoenix, AZ 85018

ssNorEN: N

By:

Signature of Co-Investor (if any)

Print Name of Co-Investor (if any)
Address:

SSN (or EIN):

Agreed to and accepted by DenSco Investment
Corporation as of the _April 11, 2007 __.

Name: Denny J. Chittick

Title: __President

QBPHX250708.4001 115483471
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DENSCO INVESTMENT CORPORATION

SUBSCRIPTION AGREEMENT <
=
Ladies and Gentlemen: Investment #_1 Date:__April 13,2012

I.  Subscription. The undersigned investor has received and reviewed the
Confidential Private Offering Memorandum dated July 1, 2009 (the “POM™). The undersigned
certifics that the undersigned meets the applicable suitability standards as evidenced on the
attached Purchaser Questionnaire and the undersigned hereby subscribes for and agrees to
purchase the following Note from DenSco Investment Corporation (the “Company™):

o Accrual Note in the amount of $ 81.913.0]1 for 24 months that will
beat interest at the rate of 12% per year (1% monthly). The interest
will be compounded monthly. The principal and accrued interest will
be paid back to the undersigned investor at the end of the term of the
Note. (The minimum amount of a Note is $50,000 with additional
increments in 8 minimum of at least $10,000).

a Quarterly Payment Note in the amount of $ for __
. months that wiil bear interest at the rate of % per year (__
—% monthly). The interest will be compounded monthly. The
principal and any accrued and unpaid interest will be paid back to the
undersigned investor at the end of the term of the Note. (The
minimum amount of a Note is $50,000 with additional increments in a
minimum of at least $10,000).

a Monthly Payment Note in the amount of $ for
months that will bear interest at the rate of % peryear (__
—.% monthly). The interest will be paid to the undersigned investor
on a monthly basis, and the principal will be paid to the undersigned
at the end of the term of the Note. (The minimum amount of 2 Note is
$50,000 with additional increments in a minimum of at least
$10,000).

As a condition of the offer, the undersigned agrees to deliver this executed Subscription
Agreement to the Company. Such Note will be issuable only upon acceptance of this
Subscription Agreement by the Company and receipt of the consideration set forth in this
Subscription Agreement. '

2. Representations and Warranties. By exccuting this Subscription Agreement,
the undersigned represents, warrants and acknowledges to the Company that:

(8 Based on personal knowledge and experience in financial and business
matters in general, the undersigned understands the nature of this investment, is fully aware of
and familiar with the proposed business operations of the Company, is able to evaluate the merits
and risks of an investment in a Note and is capable of protecting the undersigned’s interests in
investing in the investment. The undetsigned has received and carefully reviewed the POM. The
undersigned has relied solely on the information contained therein, and information otherwise

6423612



provided to me in writing by the Company. The undersigned understands that all documents,
records and books pertaining to this investment have been made available by the Company for
inspection by me or my attomey, accountant and Purchaser Representative. The undersigned is
familiar with the Company’s business objectives and the financial arrangements in connection
therewith and the undersigned believes that the Note being purchased is the kind of securities
that the undersigned wishes to hold for investment and that the nature and amount of the Note is
consistent with my investment program.

(b)  The undersigned has been given the opportunity to ask questions about the
Company and has been granted access to all information, financial and otherwise, with respect to
the Company which has been requested, has examined such information, and is satisfied with
respect to the same. No representations have been made or information furmnished to me or my

advisor(s) relating to the Company or the Note which were in any way inconsistent with the
POM.

{¢)  Subject to the terms and conditions hereof and the form of Note, the
undersigned hereby imrevocably tenders this Subscription Agreement for the purchase of a Note
in the amount indicated in Paragraph 1 above and shall pay for such Note as instructed to by the
Company. The undersigned is aware that the subscription made herein is irrevocable but that the
Company has the unconditional right to accept or reject this subscription in whole or in part, and
that the Notes issued pursuant hereto are subject to the approval of certain legal matters by
counsel and to other conditions. If my subscription is not accepted for any reason whatsoever,
my money will be returned in full, with any interest that may be earned thereon, and the
Company will be relieved of any responsibility or liability which might be deemed to arise out of
my offer to subscribe to a Note from the Company.

(d)  The undersigned, in determining to purchase a Note, has relied solely
upon (i} the advice of its legal counse] and accountants or other financial advisers with respect to
the tax, economic and other consequences involved in purchasing a Note and (ii) the
undersigned’s own, independent evaluation of the business, operations and prospects of the
Company and the merits and risks of the purchase of a Note. The undersigned, and if applicable
the undersigned’s Purchaser Representative, has carefully reviewed the POM. The undersigned
has, either alone or together with my Purchaser Representative, such knowledge and experience
in business and financial matters as will enable me to evaluate the merits and risks of the
prospective investment and to make an informed investment decision.

(¢)  The undersigned has been advised and understands that this investment in
a Note is, by its nature, very speculative and that an investment in the Note involves a high
degree of economic risk, due to a number of risks. In addition, there is, and will be, no public
market for the Note.

(f) The undersigned has sufficient income and net worth such that the
undersigned does not contemplate being required to dispose of any portion of the investment in a
Note to satisfy any existing or expected undertaking or indebtedness. The undersigned is able to
bear the economic risks of an invesiment in a Note from the Company, including, without
limiting the generality of the foregoing, the risk of losing all or any part of the investment and
probable inability to sefl or transfer the investment for an indefinite period of time. The
undersigned acknowledges that this investment is specuiative and may only be sold to persons
who understand the nature of the proposed operations of the Company and for whom the

6423612 2



investment is suitable. The undersigned represents that the undersigned meets such suitability
standards.

(8) The Note when purchased will be acquired for the account of the
undersigned.

(h)  The undersigned acknowledges that the offering and sale of securities are
being made by the Company in reliance upon an exemption from registration under the
Securities Act of 1933, as amended (the “1933 Act”). The undersigned understands that the
Notes have not been registered under the 1933 Act or any state securities laws, are “restricted
securities” in the hands of the undersigned within the meaning of the 1933 Act and any future
sale or transfer of a Note is prohibited without the prior written consent of the Company. The
undersigned further understands that such exemptions depend upon my investment intent at the
time the undersigned acquires the Note. The undersigned therefore represents and warrants that
the undersigned is purchasing the Note for my own account for investment and not with a view
to distribution, assignment, resale or other transfer of the Note. Except as specifically stated
hcrein, no other person has a direct or-indirect beneficial interest in the Note. Because the Note
is not registered, the undersigned is aware that the undersigned must hold it indefinitely (until the
Maturity Date in the Note) unless it is rcg:stered under the Act and any applicable state securities
laws or the undersigned must obtain exemptions from stich registration.

()  The undersigned understands that the Company is not presently subject to
the provisions of Section 13 ‘or 15(d) of the Securities Exchange Act of 1934, as amended, and
that the undersigned may not be permitted to rely on the provisions of Rule 144, promuigated by
the Securities and Exchange Commission, for authority to sell or othcrwnse dmpose of a Note
after a fixed period of time.

()] The undersigned will not sell or otherwise transfer or dispose of a Note (i)
except in strict compliance with (A) the provisions of this Subscription Agreement and (B) the
restrictions on transfer described herein and (ii) unless such securities are (X) registered under
the 1933 Act, and any applicable state securities laws or (Y) the undersigned represents that such
securities may be sold in reliance on an exemption from such registration requirements. The
undersigned acknowledges that the Company is under no duty to register the Notes or comply
with any exemption in connection with any attempt by me to sell, transfer or other disposition of
the Note by me. Ihemdersi@edmderstandsmatinthceventtheundersigmddwhesto sell,
assign, transfer, hypothecate or in any way- alienate or encumber my Note in the future, the
President of the Company can require that the undersigned provides, at the undersigned's own
expense, an opinion of counse} satisfactory to the President to the effect that such action will not
result in a violation of applicable federal or state securitics laws and regulations or other
applicable federal or state laws and regulations.

(k)  The undersigned is an accredited investor, as defined in Rule 501(a) of
Regulation D promulgated pursuant to the Securities Act, by virtue of the facts set forth in the
attached Purchaser Questionnaire.

()] The investment in the Company has been privately proposed to the
undersigned without the use of general solicitation or advertising. The solicitation of an offer to
purchase the Note was directly communicated to me. At no time was the undersigned presented
with or solicited by or through any leaflet, public promotional meeting, circular, newspaper or
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magazine article, radio or television advertisement or any other form of general advcmsmg in
connection with such communicated offer.

(m) The undersigned recognizes that an investment in the Company involves
certain risks and [ (and my Purchaser Representative) have taken full cognizance of and
understand all of the risk factors related to the business objectives of the Company and the
purchase of the Note, including the risk factors for speculative investments as described in the
POM.

(n) No federal or state agency, including the Securities and Exchange
Commission or the securities regulatory agency of any state, has approved or disapproved the
Notes, passed upon or endorsed the merits of such investment, or made any finding or
determination as to the fairness of a Note for private investment.

(0)  The investment is being made in reliance on specific exemptions from the
registration requirements of federal and state securities laws, and the Company is relying upon
the truth and accuracy of the representations, warrantics, agreements, acknowledgments and
understandings set forth herein in order to establish such exemptions.

() All information that the undersigned has provided in the Purchaser
Questionnaire, including, without limitation, information conceming myself, my financial
position and my knowledge of financial and business matters and that of my Purchaser
Repmsentaﬁve, is correct and oomplete as of the date hereof, and if there should be any material
change in such information prior to the acceptance of this Subscription Agreement, the
undersigned will immediately provide the Company wnh such information.

(@  If the Subscriber is a corporauon, partnership, trust, umncorporated
association or other entity, it is authorized and otherwise duly qualified to purchase and hold the
Note subscribed hereunder; such entity has not been formed for the specific purpose of acquiring
a Note from the Company. If the Subscriber is a trustee and is acquiring the Note for the trust of
which he is a trustee, he has sought the advice of counsel regarding whether the purchase of the
Note is an authorized trust investment and has been advised by counsel that after reviewing the
applicable state law and the terms of the trust instrument, such counsel is of the opinion that the
undersigned has the authority to purchase the Note for the trust.

3. Non-Transferability of Note. The undersigned agrees to the non-u'ansfembility
of the Note, except with the prior written consent of the Company, which may be withheld in its
sole discretion for several reasons, including compliance with any applicable federal and/or smte
securities laws and any applicable exemptions.

4. Indemnification. The undersigned acknowledges and understands the meaning
and legal consequences of the representations and warranties contained herein and agrees to
indemnify and hold harmless the Company, its directors, officers, agents, employees and
attorneys from and against any and all claims, loss, damage liability, cost or expense including
attorneys’ fees and coutts costs due to or arising out of or connected directly or indirectly to any
untrue statement made herein or any breach of any such representation or warranty made by the
undersigned.
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5. Miscellaneous.

(@  The undersigned agrees that the undersigned may not cancel, terminate or
revoke this Subscription Agreement or any covenant hercunder and that this Subscription
Agreement shall be binding upon and shall inure to the benefit of the parties hereto and to the
successors and assigns of the Company. Further, the undersigned agrees that this Subscription
Agreement and the representations, warranties and covenants contained herein shall survive my
death or disability and shall be binding upon my heirs, executors, administrators, successors and
assigns.

(b)  This Subscription Agreement shall be enforced, governed and construed in
all respects in accordance with the laws of the State of Arizona, without regard to pnnclples of
conflicts of law provisions.

(c)  Within five days after receipt of a written request from the Company, the
undersigned agrees to provide such information and to execute and deliver such documents as
may reasonably be necessary to comply with any and all laws and ordinances to which the
Company is subject.

(d) This Subscription Agreement may be executed in two or more
counterparts, each of which shall be deemed an original but all of which together shall constitute
one and the same instrument.

IN WITNESS WHEREOF, the undersigned has executed this Subscription Agreement. .
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DATED: April 13,2012
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DENSCO INVESTMENT CORPORATION =

1

~ N ..
SUBSCRIPTION AGREEMENT N S 1\
e
Ladies and Gentlemen: Investment # 2 Date:_ April 11, 2012

1. Subscription. The undersigned investor has received and reviewed the
Confidential Private Offering Memorandum dated July 1, 2009 (the “POM™). The undersigned
certifies that the undersigned meets the applicable suitability standards as evidenced on the
attached Purchaser Questionnaire and the undersigned hereby subscribes for and agrees to
purchase the following Note from DenSco Investment Corporation (the “Company™:

a Accrual Note in the amount of $ 79.963.08 for 24 months that will
bear interest at the rate of 12% per year (1% monthly). The interest
will be compounded monthly. The principal and accrued interest will
be paid back to the undersigned investor at the end of the term of the
Note. (The minimum amount of a Note is $50,000 with additional
increments in a minimum of at least $10,000).

o Quarterly Payment Note in the amount of § for ___
__. months that will bear interest at the rate of Yeperyear(__ -
% monthly). The interest will be compounded monthly. The
principal and any accrued and unpaid interest will be paid back to the
undersigned investor at the end of the term of the Note. (The
minimum amount of a Note is $50,000 with additional increments in a
minimum of at least $10,000).

o Monthly Payment Note in the amount of $ for
months that will bear interest at the rate of % per year (__
% monthly). The interest will be paid to the undersigned investor
on a monthly basis, and the principal will be paid to the undersigned
at the end of the term of the Note. (The minimum amount of a Note is
$50,000 with additional increments in a minimum of at least
$10,000).

As a condition of the offer, the undersigned agrees to deliver this executed Subscription
Agreement to the Company. Such Note will be issuable only upon acceptance of this
Subscription Agreement by the Company and receipt of the consideration set forth in this
Subscription Agreement. '

2. Representations and Warranties. By executing this Subscription Agreement,
the undersigned represents, warrants and acknowledges to the Company that:

(a) Based on personal kmowledge and experience in financial and business
matters in general, the undersigned understands the nature of this investinent, is fully aware of
and familiar with the proposed business operations of the Company, is able to evaluate the merits
and risks of an investment in a Note and is capable of protecting the undersigned’s interests in
investing in the investment. The undersigned has received and carefully reviewed the POM. The
undersigned has relied solely on the information contained therein, and information otherwise
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provided to me in writing by the Company. The undersigned understands that all documents,
records and books pertaining to this investment have been made available by the Company for
inspection by me or my attorney, accountant and Purchaser Representative. The undersigned is
familiar with the Company’s business objectives and the financial arrangements in connection
therewith and the undersigned believes that the Note being purchased is the kind of securities
that the undersigned wishes to hold for investment and that the nature and amount of the Note is
consistent with my investment program.

(b)  The undersigned has been given the opportunity to ask questions about the
Company and has been granted access to all information, financial and otherwise, with respect to
the Company which has been requested, has examined such information, and is satisfied with
respect to the same. No representations have been made or information furnished to me or my
advisor(s) relating to the Company or the Note which were in any way inconsistent with the
POM.

(¢)  Subject to the terms and conditions hereof and the form of Note, the
undersigned hereby irrevocably tenders this Subscription Agreement for the purchase of a Note
in the amount indicated in Paragraph 1 above and shall pay for such Note as instructed to by the
Company. The undersigned is aware that the subscription made herein is irrevocable but that the
Company has the unconditional right to accept or reject this subscription in whole or in part, and
that the Notes issued pursuant hereto are subject to the approval of certain legal matters by
counsel and to other conditions. If my subscription is not accepted for any reason whatsoever,
my money will be returned in full, with any interest that may be earned thercon, and the
Company will be relieved of any responsibility or liability which might be deemed to arise out of
my offer to subscribe to a Note from the Company.

(d  The undersigned, in determining to purchase a Note, has relied solely
upon (i) the advice of its legal counsel and accountants or other financial advisers with respect to
the tax, economic and other consequences involved in purchasing a Note and (ii) the
undersigned’s own, independent evaluation of the business, operations and prospects of the
Company and the merits and risks of the purchase of a Note. The undersigned, and if applicable
the undersigned's Purchaser Representative, has carefully reviewed the POM. The undersigned
has, either alone or together with my Purchaser Representative, such knowledge and experience
in business and financial matters as will enable me to evaluate the merits and risks of the
prospective investment and to make an informed investment decision.

(¢)  The undersigned has been advised and understands that this investment in
a Note is, by its nature, very speculative and that an investment in the Note involves a high
degree of economic risk, due to a number of risks. In addition, there is, and will be, no public
market for the Note,

{3} The undersigned has sufficient income and net worth such that the
undersigned does not contemplate being required to dispose of any portion of the investmentin a
Note to satisfy any existing or expected undertaking or indebtedness. The undersigned is able to
bear the economic risks of an investment in a Note from the Company, including, without
limiting the generality of the foregoing, the risk of losing all or any part of the investment and
probable inability to sell or transfer the investment for an indefinite period of time. The
undersigned acknowledges that this investment is speculative and may only be sold to persons
who understand the nature of the proposed operations of the Company and for whom the
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investment is suitable. The undersigned represents that the undersigned meets such suitability
standards.

(8) The Note when purchased will be acquired for the account of the
undersigned.

()  The undersigned acknowledges that the offering and sale of securities are
being made by the Company in reliance upon an exemption from registration under the
Securities Act of 1933, as amended (the “1933 Act”). The undersigned understands that the
Notes have not been registered under the 1933 Act or any state securities laws, are “restricted
securities” in the hands of the undersigned within the meaning of the 1933 Act and any future
sale or transfer of a Note is prohibited without the prior written consent of the Company. The
undersigned further understands that such exemptions depend upon my investment intent at the
time the undersigned acquires the Note. The undersigned therefore represents and warrants that
the undersigned is purchasing the Note for my own account for investment and not with a view
to distribution, assignment, resale or other transfer of the Note. Except as specifically stated
herein, no other person has a direct or indirect beneficial interest in the Note. Because the Note
is not registered, the undersigned is aware that the undersigned must hold it indefinitely (until the
Maturity Date in the Note) unless it is registered under the Act and any applicable state securities
laws or the undersigned must obtain exemptions from such registration.

(i)  The undersigned understands that the Company is not presently subject to
the provisions of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, and
that the undersigned may not be permitted to rely on the provisions of Rule 144, promulgated by
the Securities and Exchange Commission, for authority to sell or otherwise dispose of a Note
after a fixed period of time,

@) The undersigned will not sell or otherwise transfer or dispose of a Note (i)
except in strict compliance with (A) the provisions of this Subscription Agreement and (B) the
restrictions on transfer described herein and (i) unless such securities are (X) registered under
the 1933 Act, and any applicable state securities laws or (Y) the undersigned represents that such
securities may be sold in reliance on an exemption from such registration requirements. The
undersigned acknowledges that the Company is under no duty to register the Notes or comply
with any exemption in connection with any attempt by me to sell, transfer or other disposition of
the Note by me. The undersigned understands that in the event the undersigned desires to sell,
assign, transfer, hypothecate or in any way alienate or encumber my Note in the future, the
President of the Company can require that the undersigned provides, at the undersigned's own
expense, an opinion of counsel satisfactory to the President to the effect that such action will not
result in a violation of applicable federal or state securities laws and regulations or other
applicable federal or state laws and regulations.

()  The undersigned is an accredited investor, as defined in Rule 501(a) of
Regulation D promulgated pursuant to the Securities Act, by virtue of the facts set forth in the
attached Purchaser Questionnaire.

()] The investment in the Company has been privately proposed to the
undersigned without the use of general solicitation or advertising. The solicitation of an offer to
purchase the Note was directly communicated to me. At no time was the undersigned presented
with or solicited by or through any leaflet, public promotional meeting, circular, newspaper or
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magazine article, radio or television advertisement or any other form of general advertising in
connection with such communicated offer.

(m)  The undersigned recognizes that an investment in the Company invoives
certain risks and I (and my Purchaser Representative) have taken full cognizance of and
understand afl of the risk factors related to the business objectives of the Company and the

purchase of the Note, including the risk factors for speculative investments as described in the
POM.

(n) No federal or state agency, including the Securities and Exchange
Commission or the securities regulatory agency of any state, has approved or disapproved the
Notes, passed upon or endorsed the merits of such investment, or made any finding or
determination as to the faimess of a Note for private investment.

(0)  The investment is being made in reliance on specific exemptions from the
registration requirements of federal and state securities laws, and the Company is relying upon
the truth and accuracy of the representations, warrantics, agreements, acknowledgments and
understandings set forth herein in order to establish such exemptions.

(»  All information that the undersigned has provided in the Purchaser
Questionnaire, including, without limitation, information conceming myself, my financial
position and my knowledge of financial and business matters and that of my Purchaser
Representative, is correct and complete as of the date hereof, and if there should be any material
change in such information prior to the acceptance of this Subscription Agreement, the
undersigned will immediately provide the Company with such information.

(Q) If the Subscriber is a corporation, partnership, trust, unincorporated
association or other entity, it is authorized and otherwise duly qualified to purchase and hold the
Note subscribed hereunder; such entity has not been formed for the specific purpose of acquiring
a Note from the Company. If the Subscriber is a trustee and is acquiring the Note for the trust of
which he is a trustee, he has sought the advice of counsel regarding whether the purchase of the
Note is an authorized trust investment and has been advised by counsel that after reviewing the
applicable state law and the terms of the trust instrument, such counsel is of the opinion that the
undersigned has the authority to purchase the Note for the trust.

3. Non-Transferability of Note. The undersigned agrees to the non-transferability
of the Note, except with the prior written consent of the Company, which may be withheld in its
sole discretion for several reasons, including compliance with any applicable federal and/or state
securities laws and any applicable exemptions.

4, Indemnification. The undersigned acknowledges and understands the meaning
and legal consequences of the representations and warranties contained herein and agrees to
indemnify and hold harmless the Company, its directors, officers, agents, employees and
attomeys from and against any and all claims, loss, damage liability, cost or expense including
attomneys’ fees and courts costs due to or arising out of or connected directly or indirectly to any
untrue statement made herein or any breach of any such representation or warranty made by the
undersigned.
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5. Miscellaneous.

(@)  The undersigned agrees that the undersigned may not cancel, terminate or
revoke this Subscription Agreement or any covenant hereunder and that this Subscription
Agreement shall be binding upon and shall inure 10 the benefit of the parties hereto and to the
successors and assigns of the Company. Further, the undersigned agrees that this Subscription
Agreement and the representations, warranties and covenants contained herein shall survive my
death or disability and shall be binding upon my heirs, executors, administrators, successors and
assigns.

(b)  This Subscription Agreement shall be enforced, govemed and construed in

all respects in accordance with the laws of the State of Arizona, without regard to principles of
conflicts of law provisions.

(¢)  Within five days after receipt of a written request from the Company, the
undersigned agrees to provide such information and to execute and deliver such documents as
may reasonably be necessary to comply with any and all laws and ordinances to which the

Company is subject.

(d) This Subscription Agreement may be executed in two or more
counterparts, each of which shall be deemed an original but all of which together shall constitute
one and the same instrument.

IN WITNESS WHEREOF, the undersigned has executed this Subscription Agreement.
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- T
DATED: il 11, 2012 /i

“Signature of Investor

tust of fe t of

— Robert Z. Koehler
Print Name of Investor

Account Number: NN

Address:
5433 d.

5018

ssnor EIN: [

Address: 214 W9"‘S
Onaga, KS 66521

Title: President
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Confidential Private Offering Memorandum

DenSco Investment Corporation

June 1, 2007
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No: ’3 % Name of Payee: gz{ékﬂ/ %{fﬂ/ é/'

Confidential Private Offering Memorandum

DenSco Investment Corporation

General Obligations Notes

Minimum Purchase $50,000

The Gencral Obligation Notes (the "Notes") are gencral cbligations of DenSco Investment
Corporation, an Arizona corporation (the "Company™). The Notes, together with all other outstanding
notes and all other advances or liabilities owed by the Company to any bolder of an outstanding note will
be secured by a general pledge of all assets owned by or later acquired by the Company. The Company's
largest assets will be the Trust Deeds, as defined herein, acquired by the Company and the Notes will be
superior in priority and liquidation preference to Notes subscribed for by officers and shareholders of the
Company. Interest wilt be paid monthly, quarterly or at maturity. The Notes are not insured or guaranteed
by any state or federal government entity or any insurance company, and the Company will not establish a
sinking fund for the Notes. The Company generally may transfer, sell or substitute collateral for the
Notes. The Company may modify the interest rate to be paid on subsequently issued Notes. The Company
will use good faith efforts to prepay Notes upon receipt of written request, but the Company will not be
obligated to do so. The Notes may be redeemed by the Company prior to maturity upon notice at a price
equal to the principal amount of the Notes plus accrued interest to the date of redemption. Sece
"Description of Sccurities - Note Terms.” Default may occur with respect to one Note and not another.
The Notes may be purchased directly from the Company without commission. The Company intends to
offer the Notes on a continuous basis until the earlier of (2) the sale of the maximum offering, or (b) two

years from the date of this memorandum; provided, however, the Company reserves the right to amend,
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modify and/or terminate this offering if the Company changes its opcrations or methed of offering in any

material respect. See "Description of Securitics” and "Plan of Distribution.”

THE NOTES ARE SPECULATIVE AND INVESTMENT IN THE NOTES INVOLVES A

HIGH DEGREE OF RISK. SEE "RISK FACTORS."

THE NOTES OFFERED HEREBY HAVE NOT BEEN REGISTERED UNDER THE
SECURITIES ACT OF 1933, AS AMENDED (THE "ACT"), OR APPLICABLE STATE
SECURITIES LAWS, NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR
ANY STATE REGULATORY AUTHORITY PASSED UPON TRE ACCURACY OR
ADEQUACY OF THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM OR
ENDORSED THE MERITS OF THE PLACEMENT OF NOTES. ANY REPRESENTATION TO
THE CONTRARY IS UNLAWFUL. THE NOTES ARE OFFERED PURSUANT TO
EXEMPTIONS PROVIDED BY SECTION 4(2) OF THE ACT, REGULATION D
THEREUNDER, CERTAIN STATE SECURITIES LAWS AND CERTAIN RULES AND
REGULATIONS PROMULGATED PURSUANT THERETO. THE NOTES MAY NOT BE
TRANSFERRED IN THE ABSENCE OF AN EFFECTIVE REGISTRATION STATEMENT
UNDER THE ACT AND ANY APPLICABLE STATE SECURITIES LAWS OR AN OPINION
OF COUNSEL ACCEPTABLE TO THE COMPANY AND ITS COUNSEL THAT SUCH
REGISTRATION IS NOT REQUIRED.
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initial Offering Underwriting Procceds to the
Price (1) Commissions (2) Company (3)
Note $50,000 -0- $50,000
Total Minimum Offcring $500,000 -0- $480,000
Offering Maximum $50,000,000 - $49,980,000

(1) The Notes are offered in $50,000 initial investment with additional increments with a minimum of at

least $10,000. All subscriptions for Notes are subject to review and acceptance by the Company

(2) Its President, Denny J. Chittick, is making the private placement of the Notes on behalf of the
Company. Mr. Chittick will not receive any sales commission in connection with the placement of the
Notes. The Company reserves the right to pay costs and commission to a licensed broker-dealer with
an approved custodian to facilitate procedures by investors using qualified funds (i.c., [IRA, SEP IRA,

ROTH IRA and KEOGH Plans), up to one percent (1%) of the principal Note amount.

(3) Organizational expenses and initial offering expenses, estimated at $20,000, will be paid from the
funds raised.

DenSco Investment Corporation
6132 W. Victoria Place
Chandler, Arizona 85226
602-469-3001

602-532-7737(f)
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THE NOTES ARE OFFERED ONLY TO PERSONS WHO ARE: (1) "ACCREDITED
INVESTORS" WITHIN THE MEANING OF RULE 501(a) OF ‘ REGULATION D
PROMULGATED UNDER THE ACT AND STATE SECURITIES LAW; (2) ABLE TO BEAR
THE ECONOMIC RISK OF AN INVESTMENT IN THE NOTES; AND (3) SUFFICIENTLY
KNOWLEDGEABLE AND EXPERIENCED IN FINANCIAL AND BUSINESS MATTERS TO
BE ABLE TO EVALUATE THE MERITS AND RISKS OF AN INVESTMENT IN THE NOTES
EITHER ALONE OR WITH A PURCHASER REPRESENTATIVE. SEE "INVESTOR
SUITABILITY." THE NOTES ARE NOT OFFERED AND WILL NOT BE SOLD TO ANY
PROSPECTIVE INVESTOR UNLESS SUCH INVESTOR HAS ESTABLISHED, TO THE
SATISFACTION OF DENNY J. CHITTICK, THAT THE INVESTOR MEETS ALL OF THE
FOREGOING CRITERIA. EACH INVESTOR MUST ACQUIRE THE NOTES FOR HIS, HER
OR ITS OWN ACCOUNT, FOR INVESTMENT PURPOSES ONLY, AND WITHOUT ANY

INTENTION OF DISTRIBUTING OR RESELLING ANY OF THE NOTES, EITHER IN
WHOLE OR IN PART.

THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM DOES NOT
CONSTITUTE AN OFFER OR SOLICITATION TO ANYONE IN ANY JURISDICTION IN
WHICH SUCH AN OFFER OR SOLICITATION IS NOT AUTHORIZED. IN ADDITION, THIS
CONFIDENTIAL PRIVATE OFFERING MEMORANDUM CONSTITUTES AN OFFER ONLY
TO THE PERSON WHOSE IDENTITY APPEARS IN THE APPROPRIATE SPACE PROVIDED
ON THE COVER PAGE HEREOF. THE RIGHT TO PURCHASE NOTES AS DESCRIBED
HEREIN IS NOT ASSIGNABLE.

THE OBLIGATIONS AND REPRESENTATIONS OF THE PARTIES TO THIS
TRANSACTION WILL BE SET FORTH ONLY IN THE DOCUMENTS DESCRIBED HEREIN.

NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR TO MAKE ANY
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REPRESENTATIONS CONCERNING THE COMPANY OTHER THAN AS CONTAINED IN
THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM, AND IF GIVEN OR MADE,
SUCH OTHER INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON.
THE DELIVERY OF THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM DOES

NOT IMPLY THAT THE INFORMATION SET FORTH IN iT IS CORRECT AS OF ANY TIME
SUBSEQUENT TO THE DATE HEREOF.

THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM HAS BEEN
PREPARED SOLELY FOR THE BENEFIT OF CERTAIN INVESTORS TO WHOM 1T HAS
BEEN DIRECTED. A PROSPECTIVE INVESTOR, BY ACCEPTING DELIVERY OF THIS
CONFIDENTIAL PRIVATE OFFERING MEMORANDUM, AGREES TO RETURN THIS
CONFIDENTIAL PRIVATE OFFERING MEMORANDUM AND ALL ENCLOSED
DOCUMENTS TO THE COMPANY IF THE HOLDER DOES NOT UNDERTAKE TO
PURCHASE ANY OF THE NOTES OFFERED HEREBY.

PRIOR TO THE SALE OF ANY NOTES OFFERED HEREBY, THE COMPANY WILL
MAKE AVAILABLE TO EACH INVESTOR THE OPPORTUNITY TO ASK QUESTIONS OF
AND RECEIVE ANSWERS FROM MR. CHITTICK CONCERNING THE TERMS AND
CONDITIONS OF THIS OFFERING AND TO OBTAIN ADDITIONAL INFORMATION
NECESSARY TO VERIFY THE ACCURACY OF THE INFORMATION CONTAINED
HEREIN, TO THE EXTENT THE COMPANY OR MR. CHITTICK POSSESSES SUCH
INFORMATION OR CAN ACQUIRE IT WITHOUT UNREASONABLE EFFORT OR
EXPENSE.

ANY REPRODUCTION OR DISTRIBUTION OF THE CONFIDENTIAL PRIVATE
OFFERING MEMORANDUM IN WHOLE OR IN PART, OR THE DISCLOSURE OF ANY OF
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ITS CONTENTS, WITHOUT THE PRIOR WRITTEN CONSENT OF MR. CHITTICK 1S
STRICTLY PROHIBITED.

REFERENCE IS MADE TO THE SUBSCRIPTION AGREEMENT AND SUITABILITY
QUESTIONNAIRE ATTACHED HERETO FOR COMPLETE INFORMATION CONCERNING
THE RIGHTS AND OBLIGATIONS OF INVESTORS WHO PURCHASE THE NOTES
OFFERED HEREBY. CERTAIN PROVISIONS OF AGREEMENTS AND DOCUMENTS ARE
SUMMARIZED IN THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM, AND THE
SUMMARY IS QUALIFIED IN ITS ENTIRETY BY THE DETAILED INFORMATION OR
AGREEMENT OR DOCUMENT APPEARING ELSEWHERE. IN CASE OF A CONFLICT
BETWEEN THIS CONFIDENTIAL PRIVATE OFFERING MEMORANDUM AND SUCH
AGREEMENTS OR DOCUMENTS, THE AGREEMENT OR DOCUMENT, AS THE CASE
MAY BE, SHALL GOVERN, REFERENCE IS MADE HEREBY TO THE COMPLETE TEXT
OF ALL DOCUMENTS RELATING TO THIS PLACEMENT THAT ARE DESCRIBED
HEREIN. A COPY OF ALL DOCUMENTS AND AGREEMENTS SO DESCRIBED BUT NOT
INCLUDED HEREIN WILL BE MADE AVAILABLE TO A PROSPECTIVE INVESTOR AND

ITS COUNSEL, ACCOUNTANT AND ADVISER(S) UPON REQUEST.

PROSPECTIVE INVESTORS ARE NOT TO CONSTRUE THE CONTENTS OF THIS
CONFIDENTIAL PRIVATE OFFERING MEMORANDUM OR ANY PRIOR OR
SUBSEQUENT COMMUNICATIONS FROM THE COMPANY OR MR. CHITTICK OR
THEIR AFFILIATES AS LEGAL OR TAX ADVICE. EACH INVESTOR SHOULD CONSULT
HIS, HER OR ITS OWN COUNSEL, ACCOUNTANT AND OTHER ADVISERS AS TO TAX
MATTERS AND RELATED MATTERS CONCERNING AN INVESTMENT IN THE
COMPANY.
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NOTWITHSTANDING ANYTHING CONTAINED IN THIS CONFIDENTIAL OFFERING
MEMORANDUM TO THE CONTRARY, EXCEPT AS REASONABLY NECESSARY TO
COMPLY WITH APPLICABLE SECURITIES LAWS, INVESTORS (AND EACH EMPLOYEE,
REPRESENTATIVE OR OTHER AGENT OF THE INVESTORS) MAY DISCLOSE TO ANY
AND ALL PERSONS, WITHOUT LIMITATION OF ANY KIND, THE U.S. FEDERAL INCOME
TAX TREATMENT AND TAX STRUCTURE OF THIS OFFERING AND ALL MATERIALS OF
ANY KIND (INCLUDING OPINIONS OR OTHER TAX ANALYSES) THAT ARE PROVIDED
TO THE INVESTORS RELATING TO SUCH TAX TREATMENT AND TAX STRUCTURE.
FOR THIS PURPOSE, "TAX STRUCTURE" IS LIMITED TO FACTS RELEVANT TO THE
US. FEDERAL INCOME TAX TREATMENT OF THIS OFFERING AND DOES NOT
INCLUDE INFORMATION RELATING TO THE IDENTITY OF THE ISSUER, ITS
AFFILIATES, AGENTS OR ADVISORS.
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MEMORANDUM SUMMARY

The following summary should be read in conjunction with, and is qualified in its entirety by the

more detailed information appearing clsewhere in this Confidemtial Private Offering Memorandum.

The Company

DenSco Invesiment Corporation, an Arizona corporation (the "Company™), is an Arizona
corporation, which has been in operation since April, 2001, Despite only six years of operation, the
Company has engaged in 975 loan transactions. The Company has been and will continue to be engaged
primarily in funding purchases of houses through preforeclosure process, foreclosure sales and funding
and purchasing construction loans, all of which will be secured by real cstate deeds of trust ("Trust
Dceds”) to Arizona builders of new commercial and residential propertics with defined loan-to-value
ratios. The Company will seek to maintain a diversity of builders, loan size, back-office commercial
properties, medical offices, strip commercial centers, high-end specialty and custom residential properties
and construction locations. The Company does not intend to exceed a2 maximum loan size of
$1,000,000.00 and a maximum loan-to-value ratio of 70% percent in the aggregate for all loans in the

loan portfolio.

The Company's office is currently located at 6132 W. Victoria Place, Chandler, Arizona 85226,

Its current telephone number is 602-469-3001.

The Offering

Securities: The Company is offering the first $500,000 in principal amount of Notes on an

"all-or-none, best efforts basis” and on a "best efforts™ basis with respect to the
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Restricted Nature of
Securities:

354899v6

remaining $49.5 million in principal amount of Notes. In addition to the
Company's President, Denny Chittick initial capital contribution to the
Company, Mr. Chittick maintains a $1 million investment in the Company at all
times. This investment takes the form of Notes. Therefore, depending on the
maturity of the Notes currently held by Mr. Chittick, the minimum offcring may
be met with his investment only. The interest rates of the Notes will vary and
will depend on the denomination of the Notc and the term selected by the
investor. The Notes are offcred in denominations ranging from $50,000 to
$1,000,000.00, increasing in additiona) increments with a minimum of $10,000.
The Notes are paid "interest only" during their terms, with principal payable only
at maturity. Investors may elect to have interest paid monthly, quarterly or at
maturity. If interest is paid other than monthly, interest wil! compound monthly.
The Notes are not transferable without obtaining the prior written consent of the
Company. The Notes are general obligations of the Company and are not directly
secured by any specific asset of the Company. At any particular point in time,
the assets of the Company will consist primarily of Trust Deeds in an aggregate
principal amount approximately equal to the amount of the outstanding Notes.

See "Use of Proceeds” and “Description of Securities.”

The Notes are not registered and are restricted securities. This is a private
placement intended to be exempt from the registration requirements under federal
and applicable state securitics laws, and may only be made personally by a
principal of the Company to a qualified investor who intends to hold the

investment to maturity. Seg "Description of Securities.”
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Risk Factors:

Use of Procceds:

Plan of Distribution:

354899v6

An investment in the Notes involves a significant degree of risk. Only investors
who can bear the economic risk of such an investment should purchase the Notes.

Sce "Risk Factors" and "Investor Suitability.”

The procceds of the offering will be used as working capital primarily for tending
secured by, and the purchase of, Trust Deeds within the guidelines sct by the

Company. See "Use of Proceeds” and "Business.”

Notes may be purchased directly from the Company without commission. The
Company intends to make a continuous offering of the Notes until the earlier of
two years from the date of this memorandum or upon the sale of the maximum
offering of $50 million; provided, however, the Company reserves the right to
amend, modify or terminate this offering if the Company changes its operations
or method of offering in any material respect. See "Description of Securities”

and "Plan of Distribution.”
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BUSINESS

The Company was incorporated in Arizona on April 30, 2001 and is engaged primarily in the
business of: (i) funding Foreclosure Specialists, who purchase houses through the preforeclosure process,
and at foreclosure sales and (ii) funding and purchasing construction loans secured by real estate decds of

trust ("Trust Deeds") to Arizona builders of commercial and residential construction projects.

Target Markets and Potential Future Markets

The Company will target the funding and purchasing of Trust Deeds to qualificd purchasers of
foreclosed homes and qualified builders of Arizona commercial and residential projects, The primary
focus is to lend money to qualified borrowers who can fulfill their loan obligation on highly markctable
real properties with sufficient equity. When purchasing Trust Deeds, the Company intends to consider
Trust Deeds that the loan—to-value ratio does not exceed 70 percent (70%) and the currem yicld is
18 percent (18%) or greater. Most of these purchased loans will have short-term maturities (less than one
year), and under certain circumstances, Company may charge a higher intcrest rate or pass through
additional costs incurred on short-term loans. Most Trust Deeds will range in size from $50,000 to
$500,000, with the largest Joan size not to exceed $1,000,000. Each loan will be secured by its
underlying real property (or in rare instances, separate real properties) as well as by personal property
involved in the construction projects and personal guaranties (as determined on a case by case basis). The
target loan duration is to last between two to four months and any loans longer than six months is

structured to require monthly interest payments.

For lending to Foreclosure Specialists who purchase foreclosed homes prior to or at the
foreclosure sale, the Company will target remodelers, contractors and other entities engaged in this niche

real estate market, but the Company will not limit its efforts to this niche. The Company intends to have
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these Trust Deeds have loan-to-value ratios, no greater than 70 percent but with an objective goal of
50 percent to 60 percent.  The Company anticipates that the minimum loan size will continue 10 be
$50,000, and the maximum loan size will continue to be $1,000,000. The values of thesc homes are

determined to be based on the value to which they will appraise at or sell for on the rctail market.

For lending on commercial projects, the Company will target established, reputable contractors
and developers who are developing back-office commercial propertics, medical and other professional
offices, strip and pre-sold commercial centers, build-outs and high-end specialty proiects on Arizona land
they own or have rights to purchase. The Company intends to have these Trust Deeds have loan-to-value
ratios, no greater than 65 percent but with an objective goal of 50 percent to 60 percent. The maximum
loan size is intended to be $1,000,000, with subordinated participation from other lenders for larger
projects, which will probably obligate the Company to act on behalf of the other participating lenders.
The Company intends to directly (through an officer or employee) or indirectly (through a real estate
consultant) perform due diligence to verify certain information in connection with funding a Trust Deed.
The loan-to-value ratio is determined by calculating the reasonable market value of the property at the end

of the construction project,

For residential loans, the Company will seek reputable, licensed contractors whe have pre-sold
homes to build for qualified buyers. The Company also plans to finance builders’ models, builders' "spec™
homes and those projects that are highly marketable and have substantial buiider equity. Most of these
borrowers may qualify for conventional bank financing but they may use the Company because of the
faster financing, competitive rates, better service and personal relationships with Mr. Chittick. The

Company will not lend to natural persons for personal, family or household purposes.

The Company may elect to participate as an equity partner in some projects should the benefits

watrant the risk. The Company may diversify its financing operations in the future to include other areas
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of finance. The Company docs not anticipate enlerihg any non-Arizona market without first attcmpting 1o

contact the significant Note holders and discussing this market with them,

Cash Flow

The Compa'ny uses a proprietary cash flow-management model for balancing the terms of the
Trust Deeds the Company makes to its borrowers with the terms of the Notes purchased by the
Company's investors. The Company's objective is to have sufficicnt cash coming in from Trust Deed
payoffs to be able to redeem all Notes as they come due and maintain reserves without any need to sell
assets or issue new Notes to repay the earlier mawring Notes. See "Risk Factors - Proceeds from

Subsequently Issued Notes May Be used to Repay Earlier Maturing Notes,*

Limited Due Diligence

To the extent Trust Deeds are purchased, Trust Deeds will be purchased through a network of
consultants, mortgage brokers and title companies that the Company believes are reliable referral sources.
Prior to purchasing a Trust Deed or funding a direct ioan, the Company intends to have an officer,
employee or an authorized representative conduct a due diligence review by interviewing its owner,
verifying the documemtation and performing limited credit investigations as are deemed appropriate by
the Company and visiting the subject property in a timely manner, For purchases of foreclosed homes, the
properties are inspected after purchase, before or during rehabilitation and after rehabilitation to insure the
property is improved to a marketable condition. The Company will not make residential loans to natural

persons for personal, family or household purposes.
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Funding and Purchase of Loans

The Company rescrves the right to approve or decline the funding of each direct loan or the

purchase of each Trust Deed submitted for purchase.

Collections

The Company services the contracts it purchases and originates. 1f a customer misses a payment
without making satisfactory arrangement prior 1o the due date, the Company's policy will be to contact the
customer within three to five days and watch the account closely until the payment or satisfactory
arrangement has been made. At the discretion of the Company, the Company’s normal documents
provide that a Jate charge of ten percent of the interest amount due is to be assessed on a delinquent
payment that is net cured within five days. If payment on a Trust Deed is 30 days delinquent, an
accelerated default rate goes into effect and foreclosure proceedings may begin under the Deed of Trust;
provided, however, the Company may elect not to begin foreclosure proceedings if the property secured
by the loan is under contract for sale or is in the process of being refinanced. When a property is in
foreclosure, the Company will reserve against loan losses to the extent the Company deems necessary.
The Company believes that the reserves will be sufficient to protect the Company against project losses.
However, the Company cannot guarantée that reserve estimates will be adequate, and project losses in

excess of reserves would adversely affect the operations of the Company.
Regulation

The financing of construction loans and other types of real estate transactions are regulated by
various federal and state government agencies, including the Arizona Department of Financial

Institutions. Arizona Revised Statues §§ 6-901 to 910, §§ 6-941 to 948 and 6-971 to 985, and regulations
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issued thercunder, have specific mortgage broker and mortgage banker licensing and operating
requirements. The Company believes that it is not required to be licensed by the Arizona Department of
Financial Institutions as a mortgage broker or a mortgage banker nor under certain federal laws, such as
Truth-In-Lending or the Real Estate Scttiement Procedurcs Act. The Company intends to take the

necessary steps to ensure that the borrowers it lends to and the projects covered by such loans will not fatt

within the requirements imposed by the forcgoing agency and acts.

The Company will not receive any points, commissions, bonuses, referral fees, loan origination
fees or other similar fees in connection with its real estate loans. The Company will only receive periodic
interest resulting from the application of the note rate of intercst to the outstanding ptincipal balance
remaining unpaid from time to time. By limiting its compensation in this manner, the Company believes
it will not need a license from the Arizona Department of Financial Institutions as either a mortgage Joan
broker or morigage banker; provided, however, the Company reserves the right to work with and to pay a
reasonable and customary mortgage broker fee to a licensed mortgage loan broker or mortgage banker for

services in connection with its loans or to other third-party professionals in connection with due diligence

for its loans.

Certain federal laws and regulations, such as the Truth-in-Lending Act, Real Estate Settlement
Procedures Act and others contain specific requirements for lenders seeking to make loans to certain
types of borrowers, which may or may not be secured by certain types of residential real property. Most
of these statutes and regulations apply to transactions only if the loans are made to natural persons for
personal, family or houschold purposes. The Company will not lend to natural persons for these

purposes.

The U.S. Federal Housing Administration previously implemented nationwide restrictions on the

issuance of FHA financing for houses being resold within 90 days of its acquisition, including additional
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appraisal requirements. After some initial disruption to the home loan market, the interpretation of these
restrictions was cased. 1f new regulations are issued or if a more strict interpretation of thesc regulations
is impicmented in the fiture, these regulations could reduce the demand for the Company's loans from

Foreclosure Specialists which could impair the Company's ability to keep all of the proceeds from this

offering fully vested.

Other states in the West have instituted additional restrictions concerning loans secured by private
real estatc, which are commonly referred to as “predatory morigage lending laws.” Although Arizona has
not passed 2 similar statute, it is likely that some of those provisions will become in effect in Arizona
either through law or regulation during this offering. The Company’s managcment believes that the
Company’s practices will not need to change in order 1o be in compliance with any of the current

proposals that may go into effect. However, there can be no assurance that such wili be the case.

Diversity of Risk

The Company will attempt to maintain a diverse portfolio of Trust Deeds and loans by seeking a
large borrowing base, participating in several local markets, acquiring Trust Deeds for any lending into
residential and commercial projects, establishing loan-to-value guidelines and limiting financing to short
terms. Currently, the Company’s base of borrowers exceed 200 approved and qualified borrowers. It is
the Company’s plan that the base of borrowers eventually will exceed 500 qualified contractors and
foreclosure specialists. The Company will maintain loans throughout the Phoenix metropolitan area to
reduce its risk to fluctuations in values and conditions in markets within the metropolitan area. The
Company also believes that it can reduce risk by participation in various types of financing: Trust Deeds
on foreclosed properties, residential Trust Deeds and lending from $50,000 tract homes and
condominiums to $1,000,000 custom "spec” homes; and commercial investments for flex-office, back-

office, medical/general office and retail. In addition, the Company intends to maintain general loan-to-
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value guidelines that currently range from 50 percent to 65 percent, (but it is intended not to exceed 70%),

to help protect the Company's portfolio of loans. Further, all loans are relatively short term,

Because of these varying degrees of diversification, the relatively shon duration of cach of the
loans, and management's knowledge of the Phoenix metropolitan area market, the Company anticipates
that it will not experience a significant amount of losses; howcver, there can be no assurance that the
Company will not experience such losses. Mr. Chittick, individually, has made or participated in
approximately 1,000 loans secured by real estatc over the last ten years. As of the date of this
Memorandum, Mr. Chinick has cxperienced only five default requiring initiating foreclosure, and no
loans that resulted in principal losses. To the extent the Company deems necessary, the Company intends
to use the services of outside real estate lending consuliants to assist in evaluating any loan or the security
for the loan to reduce the risk of a loss of principal due to the default of a real estate loan by a borrower

and the resulting foreclosure upon the security for the loan.

The Company will make available to each prospective investor, prior to the consummation of the
offering and sale of a Note to such investor and such investor’s representative and advisers, the
opportunity to ask questions and receive answers concerning the terms and conditions of this offering and
to obtain any additional information that the Company may possess or may be able to obtain without
unreasonable effort or expense, and which may be necessary to verify the accuracy of the information

furnished to such prospective investor.

Executive Offices

The Company's office is currently located at 6132 W. Victoria Place, Chandler, Arizona 85226.
Its current telephone number is 602-469-3001.

3548996 10 6112007



RISK FACTORS

An investment in the Notes offered by the Company involves a significant degree of risk. The
securities offered hereby should not be purchased by anyone who cannot tolerate significant risk,
including the possibility of losing their total investment in the Notes. In analvzing a possible investment
in the Notes, prospective investors should consider carefully the following factors, together with the

information contained elsewhere in this Memorandum.

Opcerating History

In the Company's six year operating history, the Company has completed in excess of 975 loan
transactions. However, even with these number of loans over six years, the evaluation of prior company
performance set forth in Prior Performance is limited in time. Accordingly, there can be no assurance that
the Company will be able to continue to operate and achieve these results on a going-forward basis, which

could limit the Company’s ability to repay the Notes as planned.

Competition

The Company is engaged in a highly competitive industry. The Company competes with banks,
savings and loan institutions, credit unions, mortgage brokers, finance companies and other private
investors that are more established in the finance business. Competition in the finance business is based
upon the lowest overall loan cost which consists of interest rates, fees, closing costs, document fees,
reputation, and availability of funds and the length of time it takes to approve a loan. The cost of funds to
many of our competitors is typically lower than the Company's, allowing them to compete for borrowers
on better terms, such as interest rates, which is a significant component of loan cost. The competition

usually has lower costs on longer-term loans. The Company's higher cost of capital and lending rates
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may result, in part, in the Company acquiring Trust Deeds and lending to borrowers who are unable to
obtain financing from these larger competitors. In some cases, these types of borrowers have weaker
credit worthiness than other borrowers, which could expose the Company Lo a greater risk of nonpayment

of its loans by borrowers. See "Busincss-Target Markets and Potential Future Markets.”

Ability To Generate Sufficient Cash Flow To Service The Outstanding Notes

The Company's ability to generate cash in amounts sufficient to pay interest on the Notes and 10
repay or otherwise refinance the Notes as they mature depends upon the Company's receipt of payments
due under the loans that are in the Company's portfolio. The Company's financial performance and cash
flow depends upon prevailing economic conditions and certain financial, business and other factors that
are beyond the Company's control. These factors include, among others, economic and competitive
conditions, particularly in areas in which the borrowers operate their businesses, and general economic
conditions that affect the financial strength of developers and real estate investors in the areas that the
Company intends to make investments. Accordingly, an investment in the Notes offered hereby involves
substantial risk and Notes should not be purchased by anyone who cannot tolerate substantial risk,
including the possibility of losing their total investment in the Notes. There can be no assurance that the

Company will be able to continue to operate and repay the Notes as planned.

Expansion of Real Estate Loan Base

After giving effect 1o this offering and the application of the net proceeds, the Company will have
significant outstanding indebtedness. The Company’s ability to make scheduled principal and interest
payments on the Notes will depend upon the Company’s ability to generate adequate revenues from its
real estate lending operations. The Company has historically received approximately 18% effective

interest on its real estate loans but minimal interest on its cash accounts at its bank. Therefore, in order to
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pay the principal and interest due on the Notes, the Company will need to loan a significant amount of its
capital 1o its real estate loan borrowcers and reloan any repayment proceeds in a timely manncr. As the
Company receives the proceeds from this offering, the Company intends to expand its real cstate loan
base in order to keep its capital loaned to its real cstate loan borrowers as opposed to being in its cash
accounts at the bank. If the Company cannot continue to expand its rcal estatc loan base, it may not
generate enough revenucs to service its debt obligations, including the Notcs. Accordingty, the Company
will continue 10 rely upon repeat borrowers, word of mouth referrals and the referral network of outside

mortgage brokers and consultants that Mr. Chittick has developed. Sece "Business-Target Markets and

Poicntial Future Markets.”

Demand for Real Estate Loans

The Company’s success depends, in part, upon its ability to continuc to develop and achieve
growth in its real estate lending operations and to manage this growth effectively. In formulating and
implementing its business plan, the Company relied on the judgment of its officers and consuitants, and
on their research and experience to determine customers, marketing strategy and procedure. The
Company has not planned, conducted or contracted for any independent market studies concerning the
anticipated demand for the Company’s real estate lending services. Although the Company has reviewed
general reports concerning the number of houses being built, houses for sale, jobs created and peopie
relocating to Metropolitan Phoenix, the Company has not reviewed any specific analysis concerning the
demand for its niche in real estate lending, Although Mr. Chittick and the Company have developed a
network of qualified borrowers and referral sources of current borrowers and escrow officers, there can be
no assurance that there be sufficient demand for loans by qualificd borrowers. To the extent that there is
insufficient demand for loans by qualified berrowers, this could have an adverse effect on the anticipated

demand for the Company’s real estate lending services and limit the Company in its efforts to generate
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sufficient revenues 1o make scheduled interest and principal payments on the Notes needed for growth.

See "Business-Target Markets and Potential Future Markets.”

Management of Rapid Growth

The Company’s success depends, to a large cxtent, on its ability to achieve growth in the number
of loan applications and closings, the due diligence and servicing of these loans and the ability to manage
this growth effectively. This growth will challenge the Company's management, resources and systems.
As part of its business strategy, the Company intends to pursue continued growth through its business
contacts, marketing capabilities and marketing alliances. As the Company continues to grow, the
Company will need to expand its resources and systems to manage future growth, but there can be no
assurance that the Company will continue 1o be able to grow in the future or to even manage this growth
effectively. Failure to do so could materially and adversely affect the Company’s business and financial

performance. Sce "Business,” and "Management™.

No Sinking Fund Provision; Lack of Governmental Insurance

The Notes represent general obligations of the Company and will not be subject to redemption
through a sinking fund. As a result, the risk of loss on the Notes is greater than would be the case if the
Notes were backed by a sinking fund. Repayment of the Notes by the Company is not secured by any
property owned by the Company or any third party. There will be no limitation on the amouat of future
indebtedness that the Company may issue, create or incur, and the Company will not be prohibited from
permitting liens to be placed on or creating senior liens on its property for any purpose, including for the
purpose of securing payments or additional indebtedness. Furthermore, neither the Federal Deposit
Insurance Corporation nor any other state or federal government agency insures the Notes. See

"Description of Securities.”
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Terms of Notes

The Company expects to redeem the Notes as they mature, including the initial principal balance
of each Note and all accrucd and unpaid interest. However, the Company has the right to redeem the
Notes at any time prior to maturity upon 30 days’ written notice to the Notcholder. In the case of early
redemption, the Company has the absolute discretion to select the Notcs that it will redeem, and there is
no requircment that Notes be redeemed from Noteholders on a pro rata or any other basis. Notes
redeemed prior to maturity would prevent Notcholders of the Notes called for redemption from receiving

the anticipated return on such Notes. See “Deseription of Securities,”

Proceeds from Subseguently Issucd Notes May Be Used to Repay Earlier Maturing Notes

The Company may be dependent upon the proceeds of subsequently issued Notes to repay earlier
maturing Notes. If sufficient procecds from such subsequently issued Notes are not raised, the Company
would rely on its cash reserves, its operating capital and proceeds from the sale of Trust Deeds to repay
the earlier maturing Notes. Such funds may be insufficient to repay the earlier maturing Notes, in which
event the Company may be unable to repay such Notes or the subsequently issued Notes. The ability of a
Notcholder to obtain payment of principal and interest on a Note in these circumstances could be limited
to the Noteholder’s ability to gain control over and sell assets of the Company. See "Use of Proceeds” and

"Description of Securities.”

Variable Rates and Maturities of Notes

Each Note bears a fixed rate of interest from the date of its issuance until maturity or early

redemption. However, Notes issued subsequent to those purchased by an investor may be issued at

354899v6 15 6/172007



higher or lower inferest rates and shorter or longer maturities, depending upon market conditions and
other factors. Notes outstanding at any given time will not be modified to reflect the terms and conditions
of such subsequently issued Notes. Thercfore, any particular investor risks investing in the Notcs on

terms less favorable than may be availablc at later dates to future investors. See "Description of

Securities.”

Management anticipates that the interest rate on each Note will be determined and agreed upon
on the date of issuance, in significant part, by the demand for funds and the competitive environment in
the foreseeable future by the Company. Since the interest rate the Company may charge its customers is
limited by competitive and other factors, the Company may not be able to pass on increascs in its funding

rate to investors. See "Description of Securities.”

Value of Company's Assets

The Notes, together with all other outstanding Notes and all other advances or liabilities owed by
the Company to any holder of an outstanding Note, will be unsecured as to any and all assets owned by or
later acquired by the Company (the "Company’s Assets"). There can be no assurance that the proceeds of
any sale of the Company's Assets pursuant to and following an Event of Default (as defined in
"Description of Securities”) would be sufficient to repay the Notes. In addition, investors in the Notes
will have no ability to causc a sale of Company assets. See "Use of Proceeds,” "Business" and

"Description of Securities.”

Collections and Foreclosures

The Company is responsible for coliecting payments from loan obligors and for foreclosing under

the applicable Trust Deed in the event of default by an obligor. 1f the Company must complete a project
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repossessed by it, the Company may have to inject additiona! capital, which it may not be able to fully
recover. Further, the completion time may be in excess of one year, causing a severe strain on the cash
flow of the Company, depending upon the project size. The Company also is subject to strict state law
requirements in the collection and repossession of its collateral securing each loan. Although the
Company will make cvery cffort to comply with al} applicable laws, any failure 1o comply may subject

the Company to scvere monetary damages or penaltics and may result in administrative or judicial action

against the Company. See "Business-Regulation.”

No Assurance of Conventional Financing for the Company's Operations

In addition to Note proceeds, the Company may establish lines of credit or obtain various forms
of financing from a financial institution or any other person or entity. The Company believes that during
the past few years, conventional financing for speculative business enterprises, such as the Company's
lending operations, has become more difficult 1o obtain. 1f regular, continued sale of the Notes is not
successful, and the Company is not able to obtain sufficient financing from other sources, the Company
may be forced to sell Trust Deeds and/or loans in its portfolio to pay maturing Notes as they come due.
Mr. Chittick has provided liquidity to the Company through an equity line of credit in the past and he
intends to do so in the future. When Mr. Chittick advances funds to the Company from this equity line of
credit, Mr. Chittick draws an interest rate of 12% per annum. Funds advanced in this manner are
generally only short term (3-5 days). If the Company were to require additional conventional financing,
the lender will probably secure its loan to the Company by requiring a lien on the Company's assets,
including the Trust Deeds. The lender's lien would have priority to any claims of any of the investors in
the Notes, which puts these investors at risk. There can be no assurance the Company would be able 10
receive sufficient proceeds from the sale of the Ioansl or Trust Deeds to repay any additional financing, if
applicable, and to repay all of the outstanding Notes. See "Use of Proceeds,” "Business” and "Description

of Securities."”
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Regulation

Because it will not make loans for personal, family or household purposes, the Company believes
it has structured its operations to be exempt from various federal and state rcgulations, and particularly
from regulations affecting lending and financial institutions. If it is determined that the Company has not
structured its opcrations so that it is exempt from regulation, the Company could become subject to
extensive rcgulation, including the Truth in Lending Act, the Homeownership and Equity Protection Act
of 1994, the Equal Credit Opportunity Act, the Fair Credit Reporting Act, the Real Estate Settlement
Procedures Act and the Home Mortgage Disclosure Act, as well as various state faws and regulations.
Failure to comply with any of these requirements, or any similar state law requirement, may result in,
among other results, demands for indemnification or repurchase, rescission rights, lawsuits,
administrative enforcement actions and civit and criminal liability. In addition, there can be no assurance
that existing regulations will not be revised to govern the activities of the Company as currently
structured. Compliance with existing or future regulation could be costly and could materially adversely
affect the operations of the Company. See "Business ~ Regulation,” including the predatory mortgage

lending discussion contained therein,

FHA Regulation

In addition, the Federal Housing Administration previously implemented nationwide restrictions
on the issuance of FHA financing for houses being resold within 90 days of its acquisition. After some
initial disruption to the home loan market, the interpretation of these restrictions were eased. If new
regulations are issued or if a more strict interpretation of these regulations is implemented in the future,

these regulations could reduce the demand for the Company's loans from prospective borrowers, which
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could impair the Company's ability to keep all of the proceeds from this offering fully invested. See

"Busincss — Regulation.”

No Assurance of Successful Placement of the Notes

The Notes arc being privately placed by the Company to qualificd investors who intend to hold
them for their own account until maturity. There is no underwriter, and there is no assurance that the
Company will be successfl in the continued placement of the Notes in a manner sufficient to satisfy its

cash flow requirements to continue funding loans to its borrowers. See "Use of Proceeds" and

"Business.”

Absence of Public Market/ Non-Traunsferability of Notes

The Notes have not been registered under the Act or any state securities law and, unless so
registered, may not be offered or sold except pursuant to an exemption from, or in & transaction not
subject to, the registration requirements of the Act and applicable state securities laws. The Company
does not intend to register the Notes under the Act or any state securities law. In addition, the Notes are
non-transferable without the prior written consent of the Company, which consent may be withheld in the
Company’s sole discretion. Accordingly, there is no public or private trading market for the Notes, and it
is highly unlikely that a trading market will develop. The Company has no obligation to make any effors
to cause a trading market to develop and does not intend to take any actions to cause a trading market to
develop. Accordingly, and because the restricted nature of the security prohibits the purchase of the
Notes for any purpose other than holding to maturity, an investor in the Notes must anticipate holding the

Notes to maturity. See "Description of Securities.”

35489916 19 /12007



Impact of Change in Economic Conditions

An unforescen change of gencral economic conditions, and particularly in Arizona and the
southwestern United States, may adversely impact the Company's business and its ability to generate
sufficicnt operating income to satisfy its debt obligations, including its obligations under the Notes as
they become due. The Company maintains the right to adjust the interest paid in subsequently offered
Notes and on the Notes offered hereby with 30 days' written notice. In the past, Arizona's real cstate
market has been cyclical and has experienced severe fluctuations. Investors should anticipate that these
real estate markets might experience cyclical fluctuations in the future. The Company would adjust its
operations in response to changing conditions, but there can be no assurance that the Company will be
able to operate as planned during periods of such fluctuation or adjust its operations to avoid the impact of

such changed conditions. See "Business-Target Markets and Potential Future Markets."

Dependence ont Key Personnel

The Company is dependent on the continued services of Mr. Chittick. The Company's ability to
continue its lending operations would be significantly and adversely affected by the loss of Mr. Chittick if
a qualified replacement could not be found without undue delay. Although Mr. Chittick occasionally uses
the services of outside consultants who have assisted Mr. Chittick in limited absences, it is unlikely that
an outside consultant would be able to perform Mr. Chittick's duties as successfully as Mr. Chittick has
done. If Mr. Chittick is disabled or unavailable for a long period of time, Mr. Chittick has developed a
contingency plan for & consultant to wind down the Company's business, but there can be no assurance

that such plan wili be successful. See "Management.”
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Management's Outside Interests and Conflicts of Interest

Mr. Chittick may maintain somc activity in personal investments outside of the Company and he
may manage similar types of outside portfolios as those maintained by the Company. Some of the
Company's outside consultants who occasionally assist Mr. Chittick also make investments in loans
secured by deeds of trust. In addition, Mr. Chittick invests in similar instruments on his own behalf.
Since the Company plans to invest in portfolios similar io those of some of its consultants and Mr.
Chittick, and because of the past {(and limited present) consulting relationships between and among Mr.
Chittick and some consultants, conflicts of interest exist and will continue to exist between the Company

and the outside intercsts of Mr. Chittick and some consultants. See "Management.”

No Protections From Investment Company Act Registration

The Company is not registercd, and does not intend to register, under the Investment Company
Act of 1940 in reliance upon an exclusion from the definition of an investment company provided in
Section 3(cX5) thereof. As a result, the operation and conduct of the Company’s business will be subject
to substantially less federal and state regulation and supervision than a registered investment company. If
the Coinpany was subject to the Investment Company Act of 1940, the Company would be required to
comply with significant, ongoing regulation which would have an adverse impact on its operations. This
could occur if a significant proportion of the proceeds from the sale of the Notes were invested in short-
term debt instruments for longer than a one-year period. The Company intends to take all reasonable

steps to avoid such classification. See "Business.”
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Coutrol by and Benefits to Insiders

Notchelders will not be able to influence the management of the Company because Mr. Chittick

owns all of the outstanding sharcs of common stock of the Company. Sec "Management” and “Principal

Shareholder.”

Difficulties and Costs of Continuous Offering

Until the maximum offering proceeds are attained or the Company terminates this offering, the
Company expects to offer the Notes for placement on a continuing basis for two years from the date of
this Memorandum unless the Company changes its operations or method of offering in any material
respect prior to the expiration of the two ycar offering period. See "Plan of Distribution.” in order to
continue offering the Notes during this period, the Company will need to update this Memorandum from
time to time. Keeping the information in the Memorandum current will cause the Compasty to incur
additional costs. A failure to update this Memorandum as required could result in the Company being
subject 10 a claim under Section 10b-5 of the Securities Act for employing a manipufative or deceptive
device in the sale of securities, subjecting the Company, and possibly the management of the Company,
to claims from regulators and investors. In addition, an investor might seek to have the sale of the Notes

hereunder rescinded which would have a serious adverse affect on the Company's operations.

Certain Charter Provisions

Arizona law provides that Arizona corporations may include provisions in their articles of
incorporation or bylaws relieving directors and officers of monetary liability for breach of their fiduciary
duty as director or officers, respectively, except for the liability of a director or officer resulting from:

(i) any transaction from which the director derives an improper personal benefit; (ii) acts or omissions
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involving intentional misconduct or the absence of good faith; (iii) acts or omissions showing reckless
disregard for the director’s or officer's duty; or (iv) the making of an ilicgal distribution to sharcholdess or

an illegal loan or guaranty.

The Company's Articles of Incorporation provide that the Company's directors are not lable to
the Company or its sharcholders for monctary damages for the breach of their fiduciary duties to the
fullest extent permitted by Arizona law. The Company's Bylaws provide that the Company may
indemnify its directors and officers as to those liabilities and on terms and conditions permitted by
Arizona law including the payment of expenses incurred by a director or officer in advance of final

disposition of the procceding following the furnishing of certain written representations.

Notes are Unsecured General Obligations

The Notes are unsecured obligations of the Company, and Noteholders will be general unsecured
creditors of the Company. The Notes do not limit the Company’s ability to obtain additional capital from
other sources and do not limit the Company’s ability to grant such other financing sources liens or other
security interests in the Company’s assets and other property. If a bankruptcy proceeding is commenced
by or against the Company, creditors of the Company who were granted a security interest in the
Company's property will be entitled to repayment prior to any general unsecured creditors of the
Company, including the Noteholders, The Company may also incur additional unsecured obligations,
which could reduce the funds available for repayment of the Notes in a bankruptcy or other liquidation
scenario. Title 11 of the United States Code (the Bankruptcy code™) also specifies that certain other
creditors be entitled to repayment prior to general unsecured creditors. There can be no assurance that the
Noteholders will receive any payments in respect of the Notes if the indebtedness of any secured creditors

of the Company exceeds the value of such secured creditors’ collateral.
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Changes in Investment and Financing Polices without Noteholder Approval

The major business decisions and policics of the Company, including its investment and lending policies
and other policies with respect to growth, operations, debt and distributions, will be determined by the
Company’s management. The Company’s management will be able to amend or revise these and other
policies, or approve transactions that deviate from these policics, from time to time without a vote of the
Notcholders. Accordingly, the Noteholders will have no control over changes in strategies and policies of
the Company, and such changes may not serve the interests of all the Noteholders and could materially

and adversely affect the Company’s financial condition or results of opcrations.

Issuance of Additional Debt and Equity Securities

The Company will have authority to offer additional debt and equity securities for cash, in exchange for
property, services or otherwise. The Noteholders will have no preemptive right to acquire any such
securities. Further, the Company is not subject to any agreement that limits or restricts the amount or the
terms of additional debt that the Company may incur in the future. To the extent that the Company incurs
debt and grants its creditors security interests in or other liens upon the Company's assets or other
collateral, those other creditors would enjoy priority in right of payment compared to the Noteholders, up

to the value realizable from such collateral.

Concentration of Loans in Arizona

The Company's portfolio of loans is concentrated in Arizona. Consequently, the Company’s operations
and financial condition are dependent upon general trends in the Arizona market in which such
concentration exists and, more specifically, its respective real cstate market. A decline in a market in

which the Company has a concentration may adversely affect the values of properties securing the
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Company’s loans, such that the principal balance of such loans may equal or exceed the value of the
underlying properties, making the Company’s ability to recover losses int the event of a borrower’s default
unlikely. In addition, uninsurcd disasters such as floods, terrorism, and acts of war may adversely impact
the borrowers’ ability to rcpay loans, which could have a material adverse cffect on the Company’s

results of operations and financial condition.

Possible Inadequacy of Allowances for Loan Losses

The Company’s allowance for losses related to the loans is maintained at a level considered adeguate by
management to absorb anticipated losses, based upon historical experience and upon management’s
assessment of the collectibitity of loans in the Company's portfolio from time to time. The amount of
future losses is susceptible to changes in economic, operating and other conditions, including changes in
interest rates that may be beyond the Company’s control and such losses may exceed current estimates.
Although management believes that the Company's allowance for losses related to the loans is adequate
to absorb any losses on existing loans that may become uncollectible, there can be no assurance that the

allowance will prove sufficient to cover actual losses relfated to the loans in the future.

Broad Management Discretion as to Use of Proceeds

The net proceeds to be received by the Company in connection with this offering will be used for working
capital and general corporate purposes, including the funding of loans. Accordingly, management will
have broad discretion with respect to the expenditure of such proceeds. Purchasers of the Notes will be
entrusting their funds to the Company's management, upon whose judgment they must depend, with
limited information concerning the specific working capital requirements and general corporate purposes

to which the funds will ultimately be applied. See “Use of Proceeds.”
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Federal Income Tax Risks

The discussion entitled “Certain United States Federal Income Tax Considerations” includes a discussion
of certain U.S. income tax risks involved in an investment in the Notes. The section does not discuss all
aspects of U.S. federal income taxation that may be relevant to any particular investor and cannot address
any investor's specific investment circumstances. In addition, the section does not include a discussion of
state, local or foreign tax laws. Each investor should consult its own tax advisor with respect to these and

other tax consequences of an investment in the Notes.
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FORWARD-LOOKING STATEMENTS

This Confidemial Privatc Offering Memorandum, including information incorporated by
refercnce in this Memorandum, contains forward-looking statements regarding the Company's plans,
expectations, cstimates and beliefs.  Actual results could differ materially from those discussed in, or
implied by, these forward-looking statements. When used in this Memorandum, the words “anticipate,”
“intend," "belicve,” "estimate,” and other similar cxpressions generally identify forward-looking
statements, which are found throughout this Memorandum whenever statements are made that are not

historical facts.
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USE OF PROCEEDS

The Company intends to use the net proceeds received from the sale of the Notes, after deducting
organizational and offering expenses not expected to cxcecd $20,000, primarily for operating capital, to
purchase and fund Trust Deeds and to acquire interests in properties or notes, which the Company’s
management anticipates to be able to resell or collect as applicable. The proceeds from the sale of Notes
may be used to repay carlicr maturing Notes; provided, however, the Company will limit the amount of
money that may be raised for this purpose so that the Company will not become subject to the Investment
Company Act of 1940. Sec "Risk Factors — Procecds from Subsequently Issued Notes May Be Used to

Repay Earlier Maturing Notes."

The Company may use proceeds from this private placement for general business purposes,
including rent, advertising, labor and administrative expenses, if needed, investment, expansion or the
purchase of capital assets and to fund loans to borrowers and purchase Trust Deeds. However, the
Company expects that no more than .04 percent of the proceeds of the offering will be allocated to
general business purposes. The Company is not required to maintain reserves or to deposit any of the
proceeds of the offering, into a reserve account, for the purpose of providing liquidity to service interest
payments on, and redemption of, ti:e Notes as they mature. The Company does not intend to maintain
reserves from the proceeds of the offering in a cash reserve account. The remaining proceeds, net of cash
reserves, if any, should be available to fund and purchase Trust Deeds. The Company is not required or
obligated to give Noteholders notice of any changes in the Company's intended use of proceeds of the

offering. See "Business.”

The following table sets forth the Company's best estimates of the use of the minimum and

maximum target gross proceeds from the sale of the Notes.
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Minimum Percemtof  Target Percent of

Amount  Offering Amount Offering

Raised Raised
Gross Offering Proceeds $500,000 100% $50,000,000 100%
Commissions & Costs (1) -0- 0% -0- 0%
Cash Reserve (2) -0- 0% -0- 0%
General Business (3) $20,000 4% $20,000 04%
Proceeds Available For Funding/ $480,000 96% $49,980,000 99.96%

Purchase of Construction Loans (4)

4y

3]

354899v6

The Company does not anticipate paying costs and commissions in excess of the costs associated
with this offering. The Notes may be purchased directly from the Company without commission.
Notes maturing more than two years also may be purchased by investors using qualified funds
(i.e, IRA, SEP IRA, ROTH IRA and Keogh Plans), through a licensed broker-dealer and with an
approved custodian; provided, that such investments meet the investor suitability requirement.
Transaction costs for Notes purchased with qualified funds will be paid by the Company up to

one percent {1%) of the principal Note amount.

The Company intends (but is not required) to maimtain cash reserves (or access to other funds)
approximately equal to a minimum of one percent of the aggregate balance of Notes outstanding
in its general accounts to provide funds to service interest payments and to facilitate redemption
of the Notes. This amount will be calculated using a proprietary cash-flow management model.

Interest accruing in the general accounts will belong to the Company.
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The Company anticipates that its current facilities are adequate to fund real cstato‘: Joans and to
service the volume of contracts that would be purchased at the minimum level of proceeds. If its
business is significantly incrcased, the Company may invest in additional personnel, computer
equipment and facilities capable of processing increased data. General business expenses also

include the organizational and initial offering cxpenses.

This use of the proceeds is only an estimate and the Company reserves the right to allocate the

proceeds in a different manner consistent with the Confidential Private Offering Memorandum.
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PRIOR PERFORMANCE

Mr. Chinick organized the Company in April of 2001 to provide a short-term funding source for
primarily real estatc developers and foreclosure specialists. Mr. Chittick has arranged for the funding and

administration of real estate loans since that time,

Mr. Chittick initially capitalized the company with one million dollars of his personal funds.
From July 2001 through December 2001, an additional $500,000 was raised from investors. In 2002, an
additional $930,000 was raised from investors. In 2003, an additional $1,550,000 was raised from
existing and new investors. In 2004, the amount from both old and new investors increased to an
additional $2,450,000. In 2005, an additional $2,670,000 was raised from existing and new investors. In
2006, an additional $2,800,000 was raised from existing and ncw investors. From January 2007 to the
end of May 2007, there has been an additional $1,070,000. Mr. Chittick uses an equity line of credit to
help facilitate cash flow for the Company. All of the money raised from investors has been through the
sale of promissory notes like those being offered in this placement. Such notes were for terms of 6 to 60
months and have, to date, drawn interest at the rate of 8 to 2% per annun:. The Company has never

defaulted on either interest or principal for any of such notes.

The money raised by the Company from investors has historically been divided into a large
portfolio of loans secured by marketable properties with varying values and locations in the Phoenix
metro area. The Company is currently lending in approximately 30 cities in the Phoenix metro area,
which include Maricopa and Pinal Counties. The Company will have loans secured by properties in
many of these cities simultaneously., The Corﬁpany has endeavored to maintain a large and diverse base

of borrowers as well as a diverse selection of properties as collateral for its loans to the borrowers.
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All real cstate loans funded by the Company have been and will be secured through first position
trust deeds. The loan to valuc ratio of the Company’s overall portfolio has averaged less than 70% and

the Company intends to maintain a loan to value ratio of 50% 10 65%.

In 2001, the Company funded 37 loans in its first year of operation. The aggregate amount of
these loans totaled $3,378,000, with the value of underlying homes totaling $6,393,000. Of those 37
loans, 15 were repaid in 2001. The repaid loans totaled $1,452,000, with the value of the underlying

homes equaling $2.431,000. All interest due from all loans was collected.

In 2002, the Company funded 69 loans in its first full year of opcration. The aggregate amount of
these loans totaled $5,685,000, with the value of the underlying homes totaling $8,780,000. Of the 69
new loans in 2002 and the remaining unpaid loans from late 2001, 66 were repaid in 2002. These repaid
loans totaled $5,267,000, with the value of the underlying homes equaling $9,076,300. Al} interest due

from all loans was collected.

In 2003, the Company funded 124 loans. The aggregate amount of these loans totaled
$11,673,000, with the value of the underlying homes totaling $17,530,500. Of the 124 new loans in 2003
and the remaining unpaid loans from late 2002, 106 were repaid in 2003. These repaid loans totaled
$9,693,500, with the value of the underlying homes equaling $14,488,500. All interest due from all loans

was collected.

In 2004, the Company funded 185 loans. The aggregate amount of these loans totaled
$19,907,000, with the value of the underlying homes totaling $30,422,600. Of the 185 new loans in 2004
and the remaining unpaid loans from late 2003, 170 were repaid in 2004. These repaid loans totaled
$17,951,700, with the value of the underlying homes equaling $26,939,500. All interest due from afl

loans was collected.
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In 2005, the Company funded 236 loans. The aggregate amount of these loans totaled
$34,955,700, with the value of the underlying homes totaling $50,487,300. Of the 236 new loans in 2005
and the remaining unpaid loans from late 2004, 232 werc repaid in 2005. These repaid loans totaled

$31,001,940, with the value of the underlying homes equaling $45,111,500. All intcrest due from all

loans was collected.

In 2006, the Company funded 215 loans. The aggregate amount of these loans totaled
$34,468,100, with the value of the underlying homes totaling $52,784,000. Of the 215 new loans in 2006
and the remaining unpaid loans from 2005, 212 were repaid in 2006. These repaid loans totaled
$35,301,250, with the value of the underlying homes equaling $53,057,200. One loan that was foreclosed
on, and successfully resold, did not pay all the interest due. However, the small uncollected amount was

absorbed by the Company.

From January 1, through May 31, 2007, the Company has funded 114 loans for a total of
$17,849,950, with the underlying homes valued at $28,119,900. There have been 99 loans repaid in 2007
for a total of $15,794,250, and house values of $25,951,800. All loans that have closed have paid all

interest due.

Since inception through May 31, 2007, the Company has participated in 980 loans, with an
average loan amount of $132,350, with the highest single loan being $700,000 and lowest being $25,000.
The aggregate amount of loans funded is $127,916,750 with property values totaling $194,517,300. The
total amount of loans that have funded and closed is $116,461,640 with home values equaling
$177,055,800. These loans have borne interest rates of 18% to 24% per anmum. The interest rate paid to

noteholders has ranged from 8% to 12% per annum through such date. All secured loans made by the
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Company have been paid in accordance with their respective terms and it has sustained no loscs on its

portfolio,
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MANAGEMENT

Directors and Exccutive Officers

The Dircctor and Exccutive Officers of the Company are: Denny J. Chittick, 39, President, Vice

President, Treasurer, and Secretary.

Denny J. Chittick worked at Insight Enterpriscs, Inc, a publicly traded company, for nearly 10
years, holding many different positions from finance, accounting, operations and held the position of Sr.
Vice President and C1O when he left the company in 1997. Since leaving Insight, he has been involved in
several different companies, including a softwarc company, internet company and finance company.

Mr. Chittick holds a degree in Finance from ASU.

Reat Estate Consultant

The Company will have only one employee, which will require the Company to use outside
consultants on & periodic basis to provide various services. These consultants may be retained to assist
with any necessary due diligence in connection with these loans and, to the extent necessary, to assist

with the closing of a loan.
Employees
With the assistance of outside consultants on an as-needed basis, Mr. Chittick intends to operate

the Company as its primary employee, analyzing, negotiating, originating, purchasing and servicing Trust

Deceds by himself. As the portfolio of contracts increases, the Company may add additional personnel.
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Contingency Plan in the Event of Death or Disability of Mr, Chittick

In the event that Mr. Chittick is unable 10 perform his duties to continue the operation of the
Company in any capacity, Mr. Chittick has reached an agreement in principle with Robert Koehler, an
owner of RLS Capital, Inc. to provide or arrange for any nccessary services for the Company. Robert has
cight years of experience supporting real estate loan portfolios similar to the portfolio of the Company.
Robert holds a real estate license in Arizona and has worked as a loan officer in the residential and
commercial transactions and has conducted due diligence effort for hundreds of private purchase of notes
and trust deeds. Robert is respected as a member of the Arizona real estate invesiment community by
investors, borrowers, mortgage brokers, escrow officers and real estate agents. As part of this
contingency plan, Robert is a signatory on the Company's bank account, Robert receives an ppdated
spreadsheet of all properties currently being used as collateral for a loan. On a monthly basis, Robert
receives a spreadsheet of all the investors and what is owed to each of them, Pursuant to the agrcement
with Robert, upon Robert's receipt of instructions from Denny Chittick or upon medical confirmation that
Mr. Chittick is unable to continue to perform his duties as President of the Company for an extcnded
period of time, Robert will act to close down the Company's business by coliecting all the monies due on

the Trust Deeds and Robert will return all of the principal and interest owed to the investors pursuant to

the Notes.

Management Compensation

As the sole shareholder, Mr. Chittick receives a salary consistent with IRS guidelines. Salary
adjustments are made at year-end in order for Mr. Chittick to fund his 401(K) and to pay his income
taxes. Year-end profits are taxed to Mr. Chittick pursuant to the U.S. Imemal Revenue Code rules
applicable to Chapter S corporatiens. Therefore, year-end profits may be distributed to Mr. Chittick. In

addition, Mr. Chittick is paid interest on Notes funded by Mr. Chittick in the same manner as the other

354899v6 36 612007



investors.  See "Management — Management Compensation.” As the Company expands its lending
operations and increases the workload of Mr. Chittick, he reserves the right to reccive an increased salary

so long as there is no current default under the Notes.

Ownership Compensation

The Company receives its revenue primarily from interest eamned on cash reserve accounts and
interest carned on investments made by the Company after subtracting interest paid on its debts. The
amount of profits, and therefore, compensation to Mr. Chittick, will be dependent upon the amount of
Notes sold, Trust Deeds acquired, loans made and the terms of such loans. Afier payment of its principal
and interest obligations under the Notes, the Company intends to retain earnings in the Company up to the
level of "reserve” or "retained earnings” goals that the Company deems adequate. Subject to the need to
adjust these goals due to special liquidity needs due to plans to repay Notes or to fund future Trust Deeds,
the Company aaticipates that it will be able to achieve and maintain adequate reserve goals to meet the

Company’s obligations.

Mr. Chittick may have significant investments in the Notes, for which the Company wili pay him
monthly interest on the same basis as other Noteholders which investment amount will be subordinated to
all other Notes placed pursuant to this Memorandum. (Mr. Chittick currently has invested approximately
$1.400,000 in Notes, but this amount varies from $! million to $1.8 million.) See "Description of
Securities.” The Company intends to pay to Mr. Chittick all retained earnings in excess of any reserves

deemed necessary or desirable by Mr. Chittick to meet the Company's obligations.

PRINCIPAL SHAREHOLDER
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The following table scts forth the beneficial ownership of shares of the Company's outstanding

common stock.

Name and Address Number of Sharcs Porcent
Denny J. Chittick 500,000 100%

6132 W. Victoria Place

Chandler, AZ 85226

The Company is authorized to issue up 1o 25,000,000 shares of common stock, but has no intent

to issue additional common stock at this time.
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CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS

Ownership

Based on his 100 percent ownership of the Company's common stock, Denny J. Chittick

maintains the exclusive ability to elect directors, appoint officers and manage the operations of the

Company.
Competing Businesses

During the four years prior to forming the Company, Denny Chittick personally invested in
companies and in real estate loans that are substantially similar to the Company’s investments in Trust
Deeds. In addition to his activities on behalf of the Company, Mr. Chittick reserves the right to continue
his personal investments in real estate and instruments similar to Trust Deeds, which are considered

competing businesses of the Company.

See "Risk Factors — Management's Quiside Interests and Conflicts of Interest.”
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DESCRIPTION OF SECURITIES

The Company is offering up to $50 million in Notes, The minimum denomination is $50,000. and
the maximum denomination is $1,000,000 in a single note.  An investor may purchase more than
$1,000,000 in Notcs, but it will be distributed over diffcrent Notes, Denominations increase from the
minimum to the maximum in additional increments with 2 minimum of $10,000. Until the maximum
offering proceeds are attained or the Company terminates this offering, the Company expects to offer the
Notes for placement on a continuing basis for two years from the date of this Memorandum. Absent an
earlier termination, the offering will continue for so long as the Company has not changed its operations
or method of offering in any material respect. If the Company changes its operations or method of
offering in any material respect, the Company will update the Memorandum as necessary to provide
correct information to investors. The Company may experience difficuities in conducting a continuous

offering of Notes. See "Risk Factors — Difficulties and Costs of Continuous Offering.”

The Notes are general obligations of the Company and are superior in priority and liquidation
preference to any Notes payable to Mr. Chittick. Mr. Chittick has agreed to subordinate any Notes to
which he subscribes to Notes with similar maturities placed with other investors. Although the Company
has never defauited with respect to a Note, incleding any regular interest payment oua the payment due
upon the maturity of the Note, if the Company should ever be in default with respect to any Note, Mr.
Chittick will subordinate any Notes he may hold until the default is cured and Mr. Chittick will also defer

any compensation until the default is cured.

The Notes will bear interest at the rates stated for the term selected. The investor may e!ecft to
have interest paid monthly, quarterly or accrue and be paid at maturity. If the investor elects to have
interest paid at maturity or quarterly, the interest will accrue monthly and eam compounded interest.

Interest is payable on the last day of each period to the investors of the Notes at the principal office of the

354899v6 40 6/112007



Company in Chandler, Arizona. At the option of the C ompany, intcrest payments may be paid by check

mailed to the address of the investor cntitled thercto as it appears on the Subscription Agreement for the

Notes.

The Notes are not transferable without the prior written consent of the Company, which the
Company may withhold in its sole discretion. The Company anticipates withholding its consent if the
transfer could jeopardize the Company's excmption under Regulation D or any applicable state blue-sky

law or the Company's exclusion from the definition of an investment company under the Investment

Company Act of 1940.

The Notes arc unsecured and are not insured or guaranteed by any state or federal government
entity or any insurance company. In event of default, an investor could look only to the Trust Deeds or

other assets of the Company for repayment.

As unsecured, general obligations of the Company, the Notes will not have any specific
collateral. The Company's Assets include all of the Company’s right, title and interest in Trust Deeds
owned by the Company, together with all payments and instruments received thereto and all proceeds of
the conversion of any of the foregoing inte cash or other liquid property. So long as the Company is not
in default on the Notes, the Company is permitted to freely transfer, sell or substitute, in the normal
course of business, any Trust Deeds it owns, subject to general restrictions concerning transfers of
property; provided, however, the Company may transfer, sell or substitute one or more Trust Deeds if

such transfer, sale or substitution is done in connection with a plan to cure a default.

On an annual basis, the Company will retain an independent accounting firm to prepare the
1099's to be issued by the Company to the investors and to prepare the tax return for the Company. On an

annual basis and upon written request from an investor, the Company will centify to the requesting
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investor(s} that the aggregate outstanding principal amount of all cash accounts, other propesty and Trust

Deeds is at icast equal to the principal amount of outstanding Notes as of the date of the request.

The Company may, in its discretion, modify the interest rate paid on subsequently issued Notes or

the term of such Notes. Any such modification of the intcrest rate or term wili not affect Notes then

issucd and outstanding.

m

2)

354899v6

Notes are initially being offered at the following rates and maturitics:

Note Terms (2X3)
Note Amount (1) 6 Months 1 Year 2 Yearsto S Years
$50,000 and up 8% 10% “ 12%

Note amounts are issued in varied deniominations from $50,000 to $1,000,000, and in additiona!

increments with a minimum of $10,000.

Although the Company intends to use its good faith efforts to accommodate written requests from
an investor to prepay any Note priar to maturity and the Company has in fact been able to satisfy
such requests in a timely manner with interest paid in full, the Company has no obligation to do
5o and the investor has no right to require the Company to redeem the Note prior to maturity.
Upon the Company’s election to honor ar investor’s request to prepay any Note prior to maturity,
the Company reserves the right to adjust any interest payable to the investor to the interest rate

that would have been payable for the actual outstanding term of the Note.
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3) The Notes may be redeemed by the Company at atiy time prior to maturity upon 30 days written
notice to the investor at a price cqual 1o the principal amount of the Notc plus accrued interest to

the date of redemption.

“ The Company also reserves the right to adjust the interest paid on outstanding Notes on 30 days

written notice to Noteholders.

The Company has the right to sell, encumber, mortgage, create a lien on or otherwise dispose of
any or alt of its property, or in any manner secure an indebtedness so that such indebtedness shall have a
claim against the assets of the Company securing such indebtedness, all without the consent of the
investors of the outstanding Notes provided no Notes are in default. Any security interest granted in any
of the Company's assets to secure an indcbtedness will be superior in priority to the general claim of a

Noteholder.

Default may occur with respect to one Note and not another. The Company shall be in default of
a particular Note if any of the following events ("Event of Default™) occurs with respect to that Note:
(a) default for 30 days in any payment of interest on a Note when due, (b) default for 15 days in any
payment of principal on a Note when due after maturity; (c} a filing for protection by the Company under
Chapters 11 or 7 of the U.S. Bankruptcy Code or a filing for the Company under the U.S, Bankruptcy
Code by creditors of the Company which filing is not dismissed within 90 days of the filing date; or
(d) default for 90 days after receiving appropriate notice of a breach of any other covenant applicable to a

Note.

The Company may not consolidate with or merge into any corporation, or transfer substantially

all of its assets to any person, unless the successor corporation or transferee assumes the Company’s
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obligations on the Notes. The Company has no present intention of merging with anether company or

consolidating with another company or transferring its asscts.

PLAN OF DISTRIBUTION

The Notes may be purchased directly from the Company without commission, Notes maturing in
two through five years also may be purchased with qualified monies (such as IRA, SEP IRA, ROTH IRA
and KEOGH plans) through a licensed brokes-dealer and with an approved custodian; provided, that such
investments mect the investor suitability requirements. Transaction costs for Notes purchased with
qualified funds will be paid by the Company up to one percent of the Note's face amount. The principal

amount of the Note will be equal 1o the amount paid by the investor, and interest would be calculated on

that amount.

The Notes are not registered with the Securities and Exchange Commission or any other state or
federal regulatory agency. No state or federal agency has made any finding or determination as to the
fairness of this offering for investment, the adequacy or accuracy of the disclosures, nor any

recommendation or endorsement of the Notes,

The offering and sale of the Notes is intended to be exempt from registration under the Act by
virtue of one or more of the following exemptions provided by: (i) Section 4(2) of the Act; and (ii)
Regulation D promulgated under the Act. See "Investor Suitability”. In accordance therewith, substantial

restrictions are placed on the offering and purchase of the Notes, including, but not fimited to, the

following:

(1) The transaction may not include any public oﬁ'eriné. The offer to sell Notes must be directly

communicated to the investor by an officer of the Company and at no time may the Company
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advertise or solicit by means of any [eaflet, public promotional meeting, newspaper or magazine
article, radio or tclevision advertisement or any other form of gencral advertising or general

promotion.

(2) The Notes may be purchased only for the investor's own account, for investment purposcs only and

not with a view to distribution, assignment, hypothecation, resale or 10 fractionalization in whole or

in pan.

(3) An investor must meet certain suitability requirements, which are set forth under "lnvestor

Suitability.”

(4) The Company must have furnished and made available for inspection all documents and information
that the investor has reasonably requested relating to an investment in the Company, including its

Articles of Incorporation, stock records and financial account records.
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DETERMINATION OF OFFERING PRICE

The rate of return for the Notes offercd hercby wiil be sct from time to time by management of
the Company to approximatc a rate of return competitive with similar sccuritics of other companics
engaged in the finance industry. The Company has been in operation since April 2001. There is no
market for the Company’s securities and none is expected to develop. Accordingly, the rate of return on
any Note bears no relation to the results of the Company, to any market price for the Company’s

securities, to the level of risk involved, or to any recognized measure of valuation or return on investment.
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CERTAIN UNITED STATES FEDERAL INCOME TAX CONSIDERATIONS

The following is a gencral discussion of certain U.S. federal tax considerations and conscquences
that may be rclevant to a decision to acquirc, own and dispose of Notes by an initial holder thereof. This
summary only applies to Notes held as capital assets (generally, property held for investment) within the
meaning of Section 1221 of the Internal Revenue Code of 1986, as amended (the “Code™). Except as set
forth below, this summary does not address all of the tax consequences that may be relevant to a
particular Notcholder and it is not intended to be applicable to Noteholders that are subject to special tax
rules, such as financial institutions, insurance companies, real estate investment trusts, regulated
investment companies, grantor trusts, U.S. expatriates, partnerships or other pass-through entities, tax-
exempt organizations or dealers or traders in securities or currencies, or to Noteholders that will hold
Notes as part of a position in a straddle or as part of a hedging, conversion or integrated transaction for
U.S. federal income tax purposes or that have a functional currency other than the U.S. dollar. Moreover,
except as set forth below, this summary does not address the U.S. federal estate and gift tax law, the tax
laws of any state, local or foreign government or alternative minimum tax consequences of the
acquisition, ownership or other disposition of Notes and does not address the U.S. federal income tax
treatment of Noteholders that do not acquire Notes as part of the initial distribution at their initial issue
price. Each prospective investor should consult its tax advisor, attorney and accountant with respect to

the U.S. federal, state, local and foreign tax consequences of acquiring, holding and disposing of Notes.

This summary is based on the Code, as amended, existing and proposed U.S. Treasury
Regulations, administrative pronouncements and judicial decisions, cach as available and in effect on the
date hereof. All of the foregoing are subject to change, possibly with retroactive effect, or differing
interpretations which could affect the tax consequences described herein. No advance tax ruling has been

sought or obtained from the Internal Revenue Service regarding the tax consequences of the transactions
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described hercin. This discussion docs not address tax considerations arising under the laws of any

panicular state, local or forcign jurisdiction.

PROSPECTIVE INVESTORS ARE URGED TO CONSULT THEIR TAX ADVISORS,
ATTORNEYS AND ACCOUNTANTS REGARDING THE US. FEDERAL INCOME TAX
CONSEQUENCES OF THE ACQUISITION, OWNERSHIP AND DISPOSITION OF THE
NOTES IN LIGHT OF THEIR PARTICULAR SITUATIONS, AS WELL AS ANY TAX
CONSEQIJ'ENCES THAT MAY ARISE UNDER THE LAWS OF ANY FOREIGN, STATE,
LOCAL OR OTHER TAXING JURISDICTION.

For purposes of this summary, a "U.S. Holder" is a beneficial owner of Notes who for U.S.
federal income tax purposcs is (i) a citizen or resident (or is treated as a resident for U.S. federal income
tax purposes) of the United States; (ii) a corpm"ation, partnership or other entity created or organized in or
under the laws of the United States or any State or political subdivision thereof; (iii) an estate the income
of which is subject to U.S. federal income taxation regardless of its source; or (iv) a trust (1) that validly
clects to be treated as a U.S. person for U.S. federal income tax purpeses or (2) (3) the administration over
which a U.S. court can exercise primary supervision and (b) all of the substantial decisions of which one

or wore U.S. persons have the authority to control. A "Non-U.S. Holder" is a beneficial owner of Notes

other than a U.S. Holder.

If a partnership (or any other entity treated as a partnership for U.S. federal income tax purposes)
holds Notes, the tax treatment of a partner in such partnership will generally depend on the status of the
partner and the activities of the partnership. Such partner should consuit its own tax advisor as to ils

consequences of holding and disposing of the Notes.
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U.S. Holders

Irterest

Except as set forth below, interest paid on a Note generally will be includible in a U.S. Holder's
gross income as ordinary intcrest income at the time it is paid or accrued in accordance with the U.S.

Holder's usual method of tax accounting for U.S. federal income tax purposes.

Market Discount

A holder of Notes may in very limited circumstances, transfer their Notes to third parties. If the
Company authorizes such a transfer, Notes sold on a secondary market after their original issue for a price
lower than their stated redemption price at maturity are generally said to be acquired at market discount.
Code Section 1278 defines "market discoum” as the excess, if any, of the staled redemption price at
maturity of the Note, over the purchaser’s initial adjusted basis in the Note. If, however, the market
discount with respect to a Note is less than 1/4™ of one percent (.0025) of the stated redemption price at
maturity of the Note multiplied by the number of complete years to maturity from the date the subsequent
purchaser has acquired the Note, then the market discount is considered to be zero. Notes acquired by
holders at original issue and Notes maturing not more than one year from the date of issue are not subject

to the market discount rules.

Gain on the sale, redemption or other disposition of a Note, including full or partial redemption
thereof, having "market discount” will be treated as interest income to the extent the gain does not exceed
the accrued market discount on the Note at the time of the disposition. A holder may elect to include
market discount in taxable income for the taxable years to which it is attributable. The amount included
is treated as interest income. If this election is made, the rule requiring interest income treatment of all or

a portion of the gain upon disposition is inapplicable. Once the election is made to include market
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discount in income currently, it cannot be revoked without the consent of the IRS. The election applics to

all market discount notes acquired by the holder on or after the first day of the first taxable ycar to which

such election applics.

Sale, Exchange or Disposition of Notes

A U.S. Holder's adjusted tax basis in a Note gencrally will equal the cost of the Note to such U.S.
Holder. This adjusted tax basis will be increased by any OID or market discount previously included by
the holder in income with respect to the Note. Upon the sale, exchange or other disposition of a Note, a
U.S. Holder will recognize taxable gain or loss equal to the difference, if any, between the amount
realized on the sale, exchange or other disposition (less an amount equal to the accrued but unpaid interest
which will be taxable as ordinary income) and such U.S. Holder’s adjusted tax basis in the Note. Any
such gain or loss generally witl be capital gain or loss. In the case of a noncorporate U.S. Holder, capital
gains derived in respect of 2 Note that is held as a capital asset and that is held for more than one year are
eligible for reduced inc;ame tax rates and may be deemed a long-term capital gain. The deductibility of

capital losses is subject to limitations.

Non-U.S. Holders

Interest

Subject to the discussion below under the heading “U.S. Backup Withholding and Information
Reporting,” payments of principal of, and interest on (including any OID), a Note to be considered (i) a
controlled foreign corporation, as such term is defined in Section 957 of the Code, which is related to the
Company, directly or indirectly, through stock ownership, (ii) a person owning, actually or constructively,
securities representing at least more than 50% of the total combined outstanding voting power of all
classes of the Company’s voting stock and (iii) banks which acquire such Note in consideration of an
extension of credit made pursuant to a loan agreement entered into in the ordinary course of business, will

not be subject to any U.S. withholding tax provided that the beneficial owner of the Note provides
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certification completed in compliance with applicable statutory and regulatory requirements, which
requirements are discussed below under the heading “U.S. Backup Withholding and information

Reporting,” or an exemption is otherwise established.

1f a Non-U.S, Holder cannot satisfy the requirements above, payments of intcrest made to a Non-
U.S. Holder will be subject to a U.S. withholding tax equal 10 30% of the gross payments made to the
Non-U.S. Holder unless the Non-U.S. Holder provides the Company or the Company's paying agent, as
the case mtay be, with a properly executed (1) IRS Form W-8BEN claiming an exemption from or
reduction in withholding under the benefit of an applicable income tax treaty or (2) IRS Form W-8ECI
stating that interest paid on the note is not subject to withholding tax because it is effectively connected
with the beneficial owner’s conduct of a wrade or business in the United States. Alternative

documentation may be applicable in certain situations.

If a Non-U.S. Holder is engaged in a trade or business in the United States and interest on a note
is effectively connected with the conduct of such trade or business, the Non-U.S. Holder, although
exempt from withholding as discussed above (provided the certification requirements described above are
satisfied), will be subject to U.S. federal income tax on such interest (including OID) on a net income
basis in the same manner as if the Non-U.S. Holder were a U.S. Holder. In addition, if such Non-U.S.,
Holder is a foreign corporation, it may be subject to a branch profits tax equal 10 28% (or lesser rate under

an applicable income tax treaty) of such amount, subject to adjustments,

- Sale, Exchange or Other Disposition of Notes

Subject to the discussion below under the heading “U.S. Backup Withholding and Information
Reporting,” any gain realized by a Non-U.S. Holder upon the sale, exchange or other disposition of a
Note generally will not be subject to 1.8, federal income tax or withholding tax, unless (i) such gain is
effectively connected with the conduct by such Non-U.S. Holder of a trade or business in the United

States or (ii) in the case of any gain realized by an individuat Non-U.S. Holder, such Non-U.S. Holder is
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present in the United States for 183 days or more in the taxable year of such sale, exchange or disposition
and certain other conditions are mct. Special rules may apply upon the sale, exchange or disposition of a
Note to certain Non-U.S. Holders, such as “controlled foreign corporations,” “passive foreign investment
companies,” “foreign personal holding companies™ and certain expatriates, that are subjcct to special
treatment under the Code. Such entities and individuals shonld consult their own tax advisors to

determine the U.S. federal, state, local and other tax consequences that may be relevant to them.

U.S. Federal Estate Taxes

A Note that is held by an individual who at the time of death is not a citizen or resident (as
specially defined for United States federal estate tax purposes) of the United States will not generally be
subject to U.S. federal estate tax as a result of such individual's death, provided that such individual is not
a shareholder gwning actually or constructively more than 50% of the total combined voting power of all
classes of ous stock entitled to vote and, at the time of such individual’s death, payments of interest with

respect to such note would not have been effectively connected with the conduct by such individual of a

trade or business in the United States.

U.S. Backup Withhelding and Information Reporting

Information reporting reguirements will apply to certain payments of principai and interest and
the accrual of OID, if any, on an obligation and to proceeds of the sale, exchange or other disposition of
an obligation, to certain U.S. Holders. This obligation, however, does not apply with respect to certain
U.S. Holders including, corporations, tax-exempt organizations, qualified pension and profit sharing
trusts and individual retirement accounts. [In general, the Company is required to file with the IRS each
year a Form 1099 information return reporting the amount of interest that was paid or that is considered
eatned by the Noteholder with respect to the Notes held during each calendar year, and the Noteholder is

required to report such amount as income on its federal income tax return for that year. A U.S. backup
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withholding tax will apply 1o such payments if a U.S. Holder fails to provide a taxpayer identification

number or certification of other tax-cxempt status or fails to report in full dividend and interest income.

The Code generally requires reporting and inclusion of interest income to the taxpayer and may,
in certain circumstances, require backup withholding at the rate of 28% with respect to any interest paid
not only by the Company on the Notes unless the Notchoder (1) is an entity that is exempt from backup
withholding and, when required, demonstrates this fact: or (2) (i) provides the Company with a correct
taxpayer identification number, (ii) certifies that the taxpaycer identification number is correct and that the
taxpayer has not been notified by the IRS that the taxpayer is subject to0 backup withholding due to
underreporting interest or dividends, and (iii)the taxpayer otherwise complies with applicable
requirements of the backup withholding rules. Any amount withheld under the backup withholding rules
is allowable as a credit against the taxpayer's U.S, federal income tax liability, provided that the required

information is furnished to the IRS.

Information reporting will generaily apply to payments of interest on a Note to a Non-U.S.
Holder and the amount of tax, if any, withheld with rcspect to such payments. Copies of the information
returns reporting such interest payments and any withholding may also be made available to the tax
authorities in the country in which the Non-U.S. Holder resides under the provisions of an applicable
income tax treaty. Payments of principal and interest on any Notes to Non-U.S. Holders will not be
subject to any U.S. backup withholding tax if the beneficial owner of the Note {or a financial institution
holding the note on behalf of the beneficial owner in the ordinary course of its trade or business) provides
an appropriate certification to the payor and the payor does not have actual knowledge or reason to know,
that the certification is incorrect. Payments of principal and interest on Notes not excluded from U.S.

backup withholding tax discussed above generally will be subject to United States withholding tax,
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currently 28% (for ycars 2007 through 2010), except where an applicable United States income tax treaty

provides for the reduction or climination of such withholding tax.

In addition, information reporting and, depending on the circumstances, backup withholding, will
apply to the proceeds of the sale of a Note within the United States or conducted through United States-
related financial intermediaries unless the beneficial owner provides the payor with an appropriate
certification as to its non-U.S. status and the payor docs not have actual knowledge or reason to know that

the certification is incorrect.

Any amounts withhcld under the backup withholding rules will be allowed as a refund or credit
against a holder's U.S. federal income tax liability provided the required information if furnished to the

Internal Reventee Service.

THE ABOVE SUMMARY IS NOT INTENDED TO CONSTITUTE A COMPLETE
ANALYSIS OF ALL TAX CONSEQUENCES RELATING TO THE ACQUISITION,
OWNERSHIP, DISPOSITION OR RETIREMENT OF THE NOTES. PROSPECTIVE
INVESTORS OF NOTES SHOULD CONSULT THEIR OWN TAX ADVISORS, ATTORNEYS

AND ACCOUNTANTS CONCERNING THE TAX CONSEQUENCES OF THEIR
PARTICULAR SITUATIONS.
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INVESTOR SUITABILITY

General

An investment in the Notes involves significant risks and is suitable only for persons of adequate
financial means who have no need for liquidity with respect to this investment and who can bear the
economic risk of a complete loss of their investmeat. This private placcment is made in reliance on

exemptions from the registration requirements of the Act and applicable state securities laws and

regulations.

The suitability standards discussed below represent minimum suitability standards for prosﬁeclive
investors. The satisfaction of such standards by a prospective investor does not necessarily mean that the
Notes are a suitable investment for such prospective investor. Prospective investors are encouraged to
consult their personal financial advisors to determine whether an investment in the Notes is appropriate.

The Comparty may reject subscriptions, in whole or in part, in its absolute discretion.

The Company will require each investor to represent in writing, among other things, that (i) by
reason of the investor's business or financial experience, or that of the investor's professional advisor, the
investor is capable of evaluating the merits and risks of an investment in the Notes and of protecting its
own interest in connection with the transaction, (ii) the investor is acquiring the Notes for its own account
for investment only and not with a view toward the resale or distribution thereof, (iii) the investor is
aware that the Notes have not been registered under the Act or any state securities laws and that there is
no market for the Notes, (iv) such investor meets the suitability requirements set forth below and (v) they
have read and taken full cognizance of the Risk Factors and other information set forth in this

Confidential Private Offering Memorandum.
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Suitability Requirements

Except as sct forth below, each investor must represent in writing that it qualifies as an
"accredited investor," as such term is defined in Rule 501(a) of Regulation D under the Act and must
demonstrate the basis for such qualification. To be an accredited investor, an investor must fall within any
of the following catcgories at the time of salc of Notes to that investor:

(1) A bank as defined in Section 3(a}(2) of the Act or a savings and loan association or other institution
as defined in Section 3(aX5)A) of the Act whether acting in its individual or fiduciary capacity; a
broker or dealer registered pursuant to Section 15 of the Securities Exchange Act of 1934; an
insurance company as defined in Section 2(13) of the Act; an investment company registered under
the Investment Company Act of 1940 or a business development company as defined in Section
2(a)}48) of that Act; a Small Business Investment Company licensed by the United States Small
Business Administration under Section 301(c) or (d) of the Small Business Investment Act of 1958; a
plan established and maintained by a state, its political subdivisions, or any agency or instrumentality
of a state or its political subdivisions, for the benefit of its employees, if such plan has total assets in
excess of $5,000,000; an employee benefit plan within the meaning of the Employec Retirement
Income Security Act of 1974, if the investmem decision is made by a plan fiduciary, as defined in
Section 3(21) of such act, which is either a bank, savings and loan association, insurance company, or
registered investment adviser, or if the employee benefit plan has total assets in excess of $5,000,000
or, if a self-directed plan, with investment decisions made solely by persons that are accredited
investors;

(2) A private business development company as defined in Section 202(a)(22) of the Investment Advisers

Act of 1940;
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(3) An organization described in Section 501(c)(3) of the Internal Revenue Code, corporation,
Massachusetts or similar business trust or partnership, not formed for the specific purpose of
acquiring the Notes, with total asscts in excess of $5,000,000;

{(4) Any director, cxecutive officer, or general partner of the Company, or any director, executive officer,
or general partnier of a general partner of the Company;

(5) Any natural person whosc individual net worth, or joint net worth with that person's spouse, at the
time of such person's purchase of the Notes exceeds $1,000,000 (including the person's residence);

(6) Any natural person who had an individual income m excess of $200,000 in each of the two most
recent years or joint income with that person's spouse in excess of $300,000 in cach of those ycars
and has a reasonable expectation of reaching the same income level in the current year;

(7) Any trust with total assets in excess of $5,000,000 not formed for the specific purpose of acquiring
the Notes, whose purchase is directed by a sophisticated person as described in Rule 506(b}2Xii) of
Regulation D; and

(8) An entity in which all of the equity owners are accredited investors (as defined above).

As used in this Memorandum, the term “"net worth” means the excess of total assets over total
liabilities. In computing net worth for the purpose of (5) above, the principal residence of the investor
must be valued at cost, including cost of improvements, or at recently appraised value by an institutional
tender making a secured loan net of encumbrances. In determining income an investor should add to the
investor's adjusted gross income any amounts attributable to tax cxempt income received, losses claimed
as limited partner in any limited partnership, deductions claimed for depletion, contributions to an IRA,
KEOGH, SEP IRA or ROTH IRA retirement plan, alimony payments, and any amount by which incc'>me

from long-term capital gains has been reduced in amriving at adjusted gross income.
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Message

EXH. no,

From: Denny Chittick [demoney@yahoo.com] /2

Sent: 4/4/2011 8:45:10 AM Keily 5, Oslesb—] ~18
To: Robert Koehler [rzkoehler@yahoo.com)] . ¥ CR 50175 |
Subject: Re: Renewal '

wow a real office! in an office building! someday when i grow up i
want to be like you!
dc

DenSco Investment Corp
www.denscoinvestment.com/
602-469-3001

602-532-7737 f

From: Robert Koehler <rzkoehler@yahoo.com>
To: Denny Chittick <dcmoney@yahoo.com>
Sent: Sun, April 3, 2011 7:56:09 PM

Subject: Re: Renewal

probably a little of both, I will give you an answer this week. Don't think 1 am going to take it all out.
FY1, we are moving tomorrow.

4350 E. Camelback Rd. suite 120

Phoenix, AZ 85018

Adios,

Robert

On Sat, Apr 2, 2011 at 7:24 PM, Denny Chittick <dcmoney(@yahoo.com> wrote:

You want me to send you the renewal docs or you want me to
return your funds?

let me know.

thx

dc

DenSco Investment Corp
www.denscoinvestment.com/

DOCID_00060449



602-469-3001
602-532-7737 f

Robert Koehler

RLS Capital, Inc.
480-945-2799 phone
480-990-1499 fax

DOCID_00060449
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Message

From: rzkoehler@gmail.com [rzkoehler@gmail.com]

on behalfof  Robert Koehler [rzkoehler@yahoo.com] >

Sent: 8/22/2011 10:03:48 AM % DL }) } ey
To: Denny Chittick [demoney@yahoo.com] EXH. NO. _(Zé ;{
Subject: Re: 2 things

23T

Attachiments: densco.pdf Kolly S, Oglesby GR 50178

here is the letter.
Iwill look at the dropbox.

Robert

On Fri, Aug 19, 2011 at 7:42 PM, Denny Chittick <dcmonef[@xahoo.com> wrote: )
i put a new updated spreadsheet in the dropbox. are you using that?

Cﬁn you sign the docs on the hit by the bus and send them back please?
thx

dc

Densco Ihvestment Corp
www . denscoinvestment. com/
602-469-3001

602-532-7737

Robert Koehler

RLS Capital, Inc.
480-945-2799 phone
480-990-1499 fax

DOCID_00058039



)

co Investmnent Corporation

Juty |, 2011
Mr. Robert Koehler
c/o RLS Capital, Inc.
5433 East Osborn Road
Phoenix, Anzona 85018

Re:  Actions to be taken to notify the investors of DenSco Investment Corporation
(*DenSco”) in the event of Denny Chittick’s inability to continue as President of
DenSco

Dear Robert:

Please let this letter serve as confirmation that you have reached an agreement with DenSco that in the
event that Denny Chittick is deemed to be incapacitated and cannot continue conducting his professional doties as
President of DenSco, you will wind down DenSco’s operations and pay to DenSco’s Noteholders all principal and
interest owed pursuant to the appficable Notes. Upon your receipt of appropriate notice informing you that Demmy
Chittick cannot continue conducting his professional duties in the form of a letter st forth on Exhibit A attached
hereto, you will provide information to each of DenSco’s Noteholders and commence the orderly liquidation of
DenSco’s assets so that its Noteholders will recejve all of the outstanding principal and interest due to themn.

Although we hope that the above procedures are never consummated, DenSco, its Noteholders and 1
appreciate you agreemng to perform this service for DenSco and its Noteholders,

Sincerely,

Denny Chittick
President

The undersigned agrees to petform the above-described duties upon receipt of an
irrevocable instruction letter in the form attached as Exhibit A.

Date: '%fl'a-/un Q
¥ w

Robert Koehler

6132 W. Viclorfa Place Chandler, AZ 85226
Cell: 602-469-3001 Home: 480-636-1180 Fax: 602-532-7737
denscoinvestment.com decmone hoo.com

DOCID_00058040



Message [ ﬁhr")‘\ Yoy~

From: Denny Chittick [demoney@yahoo.com] EXH. NO, Q 53
Sent: 1/6/2012 8:17:15 PM _12-17-)R
To: Robert Koehler [rzkoehler@yahoo.com] Kolly 8. Oglesby CR 50178
Subject: spreadsheets —

Attachments: DenSco Properties.xls; Densco Statement Spreadsheet.xlsx

Attached are the spreadsheets. tomorrow we start basketball. it should be
a lot more fun. last yr, ty never could get the ball up to the 8ft rim. he
played 100 hours next door trying to make a basket, 2 weeks after the
season was over, he made one, he went screaming in to the house to tell

rge. so now we'll see if he can make one with a hand in his face!
C

DenSco Investment Corp
www , denscoinvestment. com/
602-46%-3001
602-532-7737 f

DOCID_00062190



paad 00B60EL § 0066 $ 1L 00’6 § ZLOZOZL  H0Z9ZY DLOTIZIL %OOSE 8 0000y § 000008t S Lp0S8 *ud anY WSUEWSL MZp/E D71 'SwouisoaulAse  Ased g6z
- 3 LU WO O 10 L WA WA 0 E, T e WG g < LT, A A M 200 1P LS W
gobmo: 00'GIZ05 § 0052 1 005z § ZLOZOZL  LLOZOTY  OLOTOZOL %9509 808.& IS PERSIOS M €2 7 'sjiaunseaul Ase3  Ase3 95iz

Qﬂﬁn.I:..S.Su!.zir.i._?E.u..ul.u._..".bi_ii.l:! ] RO

J = L BT A
b ZL0ZITL  LLOZATE  OLOWLTS ] any cm:EO 3228

Al w_EEnE_._; e3  Ase3 OziZ

.ox._m—.‘ ug oomnmo« w co.mmm

P4 VLA PR VI T A 0T A TN A A e LA S, = P« iy LT o174 ST £ oL 51 1 L WA
.acom by 0012,

T

EEm 005L65L 3 ooé.m. $ oz TLOZE/L  LLOZRIE  OLOZA/E 20258 ESoH

ST RS AP AL N AT TR0 05~V A YA 1 r A 4 XY £ RN X0 A7 Sl (MR TAT: Mokl ) i G FIFI 4 TT
pesy 00°008'GL m 00006 § ¥2 0628 $ ZLoZZLW1 M ZZTUE  0L0ZTZLR u coSth £  See6g ‘ebemn i U7 ABIEDUEW M G¥5ZL ETR
R 4157 WA R {44 MO 1 [ AN A E0 T (4 LTI 8 K0T AR e[ : F.E.H.Ei i O WALy B0 00 RN POl (31 Ea 0 1) IO ) Y WA
#0059 Ul CE'CSREY § €6 b2t Ll 1762 S ZLQZHAL  LLOZILZN  0MO2ILTIL g_m...% 0000522 BAY 60N J EPE uwoig o | SE0T
™ L0 03 = TN P11 02N A T R VN2 A IR A R N WMo SOAACEMR: 1 N 1 -0 B2 O L A1

¥ 17t d0ld SIRAURIN e 226l
ERCLL 18 RE1 1500 T NG L 5 11 21 Y Y
~Shia WEZ) N LOLE)L uc_ ‘leided isoN E1SeN G6Rt
T T AARE|

Sﬁm} :0 oc.mmh.om $ 005z $ 62 0052 $ 201 O0LOTLOL GLOZILY %05 Nm 0000008 w 8808 $
" 4] B TN SRR ST L WA M I A 27 L L T Pt TR, S [0V
0548 $ ZL0Zbie  0LOTWG  QLOZIE € 00'000'eL
e O e A AT
oomw $ zLozae QLOZ/LiL

Eﬁm S.ooo [ .w

G, .4
o711} muc_EoI mEEm mv__s._ ] 32.
| AT Mo R TIE N[ 1 1-2 5 (oo 1 e 51
8AY Yig 3 *nh_. U ‘15eD) (84019

um« H C0DpE om $ 000vZ

A ; - . e U] el e A R

a ELoTL OL0ly B0 TI0r q...a T o000 BECSR JEedpoon) JSEIAGH SN 110 D11 L sEupion AgED ey
- ARl d 0V 0T AN T T Y T L Tk R T ) .:.gi. LU 3 patsy Xy A e W 2 0N R N
vm.Eﬁw. Sconvw 0 occom $ ST 0T $ ZL0ZUL QLOZNL LG mooﬂ.rt.m %BEL'CS oo 000 m.v G[OND UISE N $0L oU| CRoJS UOIBABYD eI GZLL

RN 21 RN A A S04 <0 ST 1.3 LR 0 4 1 B 1847 R  RRLGY ‘i LTI E.E:.Siu.tﬁuwﬁgiﬂ&alu. Y
%95°GZ 00000 8 ..o_._mmamoc. o DT L SOUDIOHAQDD) A D141

pajuay 0o :wnmw 3 oa H68 [ 0511 $ zL0Ze/l  DLOZZE  60DZZ6

pejley S.Sﬂ.ow S T 3 Sl
T 451 20 T S
OI0 SE62L 69 § Sebmal § 99

;2 A SR WA 04 £ ROV LAY e SO STV VT DR AT Y M Y i
0002 $ 21022 OLOZNEZA  600Z/LE/iL %tk L8 0000002
A 0 O 10 4 AN 072 L TV O TARE W K DO
m LI0Z/L/LL  600T/WZL EOOZMA  %vE'LS 00000'GR

AL T ML L W T 8
D11 “SUBuSBAl] ASES =L
LS S O L0 R R O i
a>< DUZE N 8Tt iy $431

i

Z9'82
ST

LRI e RN O SO 1 I AR 0 7 U120 S L L M4

m 00 000°0F $ u7 556678 M 91857 271 ‘suounsasy Asex Ase3 gzs)

AN 111 AL L LT A9 01§ 1 3T EIPANIOR .14 /T W I 110 ST G L W e
pellsy DO'S0L'SE a 00°50t ZLOZ0E/L  G0DC/OEE  600Z/VEE 40005 GO 000'0L $ 00 000'SE $ 3 8ulL:0) M BESLE DT SUoWISoAU| ASeS | Ased ELG1

M . PN WAL (010 DA (0 IS0 A 0 oL 1 T 000000 N0 DT 0 .00 X o o o WA TR B LU= 50 L PR A o
g1 00°GZ ZL0Z/8Y/| 600Z8LA  80QBKZ _%00'05 00°COC'00) §  00'000'08 $ any PUBIIEIN M 1£29 77 "Huswisesu) Aseq  Asez oivl
[ AL TR 7L T 4 rANsrAdAY) . A0 I TOO 050 S SO [0 0o SO -7 1710 RS T BT LSRN R o s N e o o
0Z S92 § zi02/9L/L  G00Z/9ML 600ZALL  %0S6P 0000005} £ 00'005'6Y $ 90£58 '8lEpuar) 10 BupRO M 1119 DT 'swewseau) A8y 4S8l 96y

: L W L B LT O D e O e O e 73 AP O S 311 i WA o R 5 100 T S T W S WA

8002/£219 .x.m....mm 00°000'051 $ .m_.omw XUd EM P_uﬁ._os_ MGelr 0112 m:o_,.s_om BuysnoH

ESEA 00 0108 ot T

AN 1) 1= I T 8108 LN TIN5 L
pajua Qmw—cw... omNE— m ...n 60058 2Ud u._._ .ﬂ:m:.am?:_ mmm_ >mmm wmu_.
mnomm.xcm

13 ST LY 10 O Tl IO A A5 e 0 [0 uiis*ﬂﬁﬁiiwa E»ES L1

. S T
wooﬂ.._.w..m L0072 L iN— 09 8 000°0L)

om_hnﬂ.m § 6§ 05211 b

pelsH ) 98420}

N T i) i
poeY b pEY09LS

B A T T R K i ,_uonmr 5

T PORg jeipl JHnGliVEl sAedr — Aed4edlul LB engSioN

" SRS 2.3 ) 9&!.. 55 - EE_.___ ,_a E:oEv. . ,.,_w_Eot Soz Mocb_ T8




i s k ekt L} A7 e e TN
ISWEN _._o 00°2612E 00761 00'S, 3 ZL0ZSTL LIOUSEsL MOTSTE %ellGh B00000; ‘ BO0SE T IS MOIN PRI SIOE . 00N iSOy
TR - LS A Lo 0 b R DA ST N T TV e ety it AL A LS I A 0L AT Yo LN R

UT 1AW M L TATL 2u| ‘|el)de EjSeN  BISSN 6257
(LA 5 I I N L R ' e

USSR i
jCeO ElSON  E1S8N 9157]
15T § EE (PR T
mmm@ésxo— “OT1'| SBUPIOH JOWSBA, oI 9152
7% O T T W W e
PIIOFA BANSET] 56} T ‘slueuisead| Ase  Ase3 ST

SEESE .mamxs_ 13

L 0002 $ ZL0TEUL  LLOLEZYL LLOZETS %.9°59 00°000°06 $

G < 1) TORIT: 4 A0 O 5 A1 (0 1 1 0 0 IO L 0 0 0 T i
00°0Z $ z10z/0Z/L  kLOZIOZ/L 1102/02/S %Yk IS 8892 H
L ek EVT NP i § o 21 W ; TG
_05:¢ $ 0L n 8.80

5L

K7 000§ ZHOTZML :.o.m.a:ﬁ.., w,mumpam &S.om 00000°0%
i FTETTR *:ii-._l!liir_g!.:.S.E!.:_Sf.:;!. A TR A AN

0258 mmws_

[ COLE  $ ZLOTIML  LLOZELALL LLOTALG  %00°Z9 8898_. 3 !

0J AT 00 OO Rt TN 0 Y RIS 12V OB 1 AN T R KT A i : S 145 T L L0 NN 20 FLEioreeni o W R o N o AT o M 7 L) e
zémz..o 8832» 88 [ $ ZIW0ZYT L0 110U 5 8839 [ 2E058 Xud utuoymiaglsy Lojigusy Suu)’ 164z
X b AL (eTATRMLE: 4 {0 r 4,7 Al .Ss:l:iuwlzq RN . ) ST NGRSt L D Lol TSRO N 3 TV 1 e Y6115 WL W T3 74

E%z 00580k $ SE $ v C0'lZ S ZMOWLZ_ LIOTEAL LLOTES  %I9v9 00°000°59 6058 "XUd Sosgs.mn_amou« . Widd _ SUUD 98¥7

i - ST 2 ST VU0 1A SN A T A R 0 YA A I K 1 - - 2 pangef e WY TR . k5o A 1 b TS vl L aakd

_ GEese .mms 13 U7 B0 BUNEI M 1281
4 YA AT 1118 =161, 2 AL 0] A
L9VT

W LA T R e L T

$ S 00°GE $ Zl0TTT  LIOTEY  110TG ﬁmma... 00°000'S6
{ O - YT 1t ¥ - A N ot o O L el T B W ER I e B
Hmfms_ co oodmr.ov » 0008 $ 6 Q00°02 w ZL0%EZIL W IOZILZI0L :omtuv ¢$m 19 ooooomm $ 00°000'0F . ooomm xcn_.

005250 § 00535

00'GE $ Zio0ZAZ/L LLOZ/LE :oﬂ.._.N._v
..- 82t A o4 T MR D /i T

_QE__S. SON _ €ISaN ol
NI S - 4

.x.oo 0. 00 000" oo_‘ i

20058 Xud ﬁ;m_ﬁ__mm‘w:ow 21000 Eﬁ% e
s o Ve AT AR I 0 A ! - IR
60058 “Xud 15 QUOL M, LESE o._._ “Set|Sant| mmm_ Ase3 611z

: - — 4 1 AT ] EETHIN -1 0 TSN 10 = T ) oL O S G b e L3 DT L
pooY D5 OVYLe S 0S8KD & IC 05 E 4 ZLOZ/G/L  LL0Z/G/0L VIOTS/Y  %60°6P 00'000'GS $ 0000072 amesr_._zohsxs O] ‘Sjueussea| Ased A3 _Live
f e T ; 3 ; 5 NS PTG 5151000 B TRETTIOOON, 1 A7 0 5 P LM S 40 W MG
pejuad Q0Eor'9L $ oo.mov t It COCL ¢ ZLowsi 1102/5/0% :om@.v %0025 00 cooom $ 0000092 o Q_Cn_ JISG N 6E8% 044.ﬁ1m€m0>:_ .ammm ‘mu.m_ m_.vm
LT, i T i B s, e T B ng, Bl oy B GEE] A O L K 7 4

Fejuey o.m.uvm.

rS5E »_ =3 esn 0000 oo.ooo.mn "1 euAd A 6669 } .u._._ SiuourseAUl ASe3 Kseq vz

o0
- LG i LR EISE TP RO
._.__3

.8 oz B

_uoEmz mm.m.vwcm ﬁ wm _.ow w m_. 3 w NSN.&N_:. _._.owaw..m_. o_.om..oﬁw_. .x&h aw 00'000" Nh E: oc.mvmom : 91058 ucn_
o O ——— O A A O 1711
3 9l 8E" ] $ N.eoﬁoﬁr _.row..cﬂ..n_. o_.oﬂ_oﬂ.we ¢»om m_v 00°000' o.v .w 00" cwh m._‘ 21058 .xf

3 ucz.wm .N:S..;N a i mmmo_. 8 9l
ORI -1 11 OSP4T )
£ 0L'00E 9 _

vZ'02) : . /07 2L 0 . i ooonom_.

05 ZE2 6L ‘ e B0 o
Y0 A D I G T [ MY L4780l 10 %o

oo.o_uo.mw. i}

CE0SE RUd o @iy \iga N 9084

41068 ¥l w..fo HSEN 22l




Morase 6 _0000L°08 $_ 0000 $ 82 - Q0SZ_ $ ZWOTYL  ZLOUWE LLOTRE  %J6'99 00000'SL § 0000008 § L7062 “Wud eAyY gz s g
) WU A N A W AN 10 (1) I A €174 SOWA 7 0 ML FL T 51 0TV S Y 010 O WIS A L O L E L D e L AT
Ra._nc_mso. Q0SIOL. § 00GI0'L 3 62 O0%E § TWOILL  ZLOZUE  LLOZNE  hl999 00°000°50L $  00°000°DL £8£59 'UCSEHIoL P UoDIS M BEEG

Ko AT 0T 7 T W 1< TR A 1 T 0 I A 04 ¥, S0 9 1 2 1 N ¥ A 1 M VD[ LT T 0 e ey T e IO T
1o F_o..ooonmMA mmmmmw $uE S0 S cdu sloea s Wit 0000006t S OO0 OZL o i S e
i3580 I D0-0Ph LS K + 0008 § ZLOZLA_ ZVOZLE LLOuHE Yl900 C000006 & 00700009 SO0 0 JEPquEeID 14 9507

T S ZL0LBT ) 2L0UBUT ,Foum% e OO0 _omumm o e e eI LirLL
e ZV02/vT) TLOZVET  LLOUYEB_ %L9'93 e e A g UV S LV
e re e 2L0S L ZIOOL/E  LOUISLE %99 25 “ovao0 omw. S 6.58568Y mmNmo g%éoom, oo mmgﬂ mSzw%mm )

o X LN A LU0 0 O A A AR N A A1

071 'sespdielul AJY 9612
e LT A A Y
o._._. L n_en_ zv Z26.2|

SIHDE AL

o111 dosd Iy

4942

Saul piAeqIEdS 1942

0 4 Tl0zTlL DVOUCLIT. LM0ZTLe  %O0EO0L 000009ZZ _ § 03000091, 31058 xE Ensemsszgsmn VelIeIED GUNZIoN
FA AT WP AR NN . N LN L4 .
ZL0Z/ZVZ  LLDZIELE 9%E@'.0 00°C00'GLE  $§ 00°000'84 02068 "Xud BAY enping 3 SE} 277 sespdialul ADY erie
¥ AN rArd Sra A ot ST e HHTIFE i o K s - TR +
0006 m 20221 ZWEZLE  LLOZZLE %002, 0000095 $. 00100008} L) _Em 15 IE N 0LOZ 97004y LRS- 98.2
4RO T i.mm,.'l..ll.nﬁ.ﬂ.ﬁg...ai.:.zi:l&.z_‘%al.._ i RN TN, : ) i (LA A T
s.cmz:o 0548965 § 05489 § 62 0dLz _§ ZWELUL ZLOuLLZ LHOZALE UGLGA 0000008 $ 00005'G8 w mmomm En_ GAY ejeat €1 M 9079 Widd S0 6ZL2
o . ! . . . - 3 i T T ER il
uppOwsy 052650118 05T $ | 1g e Lo e RO 0TI V0TS %Sl 29 0000058l . §  00000SH m :omw A Coasy ST Siding 3 S8l 8[pnED Jeuuag 9212
d . LI A Yy . " 1, =ul, P T (]
JSNIEAN VD 00'584'E9 § 8 T ﬁ ) 0gLE S ZLO  ZLOZLZ  SLOTL | 000l 00°000'06 $ 00000°€9 FSSieos BLCIN 3 10 YOS N 6LOFL 1BUDSH WY BISON £117
* tiri 4 * - ™ M L T N o j =l .
LSRN0 S 5.1'0§ § 00 m: m L 83 § zl0z6u) NSSN; :ou.aS wGr'se 00°000°0LF  § 8 aocom 3 10258 BSA sz_mseaus S0LZ
E: ‘Gusor {0 GSECSCE  L0TTLY § BT ¢ vZ) ‘w LLOZ/BaTL FIOZEL  LLOLGHL %L T8 00000 mmu. $ S.mmw TG B0LZ
IO UG 0QBYO0E §_ 009§ EP 005l ] 3 00'000°0€ “=3 20258 ,mm.us_ TosiBg Sewer 6692
o L T, i s .
0528 $ 9Z£98 Showong 271 'dneio g 9692
| PP 25 A ] dEaunM
§ 95258 _cs_a Vv 5482
e U003 100912 S 05 bOS'h & L T N R ..ENE 000000588 0000STIE 50050 Em = swwzmm_.u ueliejs|E) SULZISA £80Z
E ¢ _ itk 3 i FAAY . | Y t = i
IEMEAN VO 00'0LZEEt S 008lZL § 8t 00§ 2L0Z0Z/) ZL0Z/0Z/L  LLOZAZL h00'8L OU'000'C0Z ¢ 00000'T5L § 0505F ld PH [BMOY 3 LY D) SuBugsanu ASe3  ASed 1292
10 | 11 TeLiaie) T A ! KM H) . ;L= 18 ] 4 X X
HEN O 00035'0L ¢ 00095 § 9 00SE & ZV0WOY) ZL0T0E .agm_h %,/9'09 00'000'G0L  §$ 00000704 g £5£58 'UOSHIOL Db JOGOH M O¥18 11 SiUBLGSeAU| A58 ASER |02
o4 A . it I 15t b ] k Y I ii
g/l OUISOI) Q0°'G/S'IGLS 00S25E § 1T 005L  § ZLOZSLL  ZLOZSHL 0TS %2260 CO0000EE & 0000005F . § 96238 "LeaID. 5 Emwm; QT '6Nals) I B[epSIOdS 2992
ﬁ.m,fns_ uo 0USYOSY § 00Sr S € ] e T TI0US EITL L0z %0009 00°000GL . DODDOSE § " geece ‘ebel E) A mﬁoow_sann_‘ ay30Y UBES 6292
] i AN A IS 04 VI VA T LMLoY 0 1TSS T A 10 LY N [Ty il |12 IR
S CLOZLL  LI0ZBZIZL LIOZEZS %L 000005 § 0000058 $ "6h1Se TV e><25>m§ ] WidHsiuD” gese
T L T B vt ORHY . AR, L : p— ey T 7 TR TSI YN 1Y F1IE &) ) L 1) WY
g NESN: :8._&«_‘ :ow&% %pg 190000050 a 00°000°07 D 5288 ia mo_ao.zmo._zan D1 '} SOVIPIOH UOPABH O 09T
" NSRBI 31 W ] o TR 1518 S LT TR ' TG
"00000'SE % SUN  2092]
. : ; : VEATO S VAT PR N L . T
uscmx 000vi'0Z § 000 m v 000L 8 Z10TTEl 00°000'0Z [ mmnmm ‘ahoyong BN 5092
A1 NPT A E»itﬁi.ﬁ.!@._.3..:.__'&_33..I:.S#\f.!;v.% LI ARV : L 2

_umEmw_ Q0 Ewcn w [ $ 7 .8.9. m ziozeeL

_Moweatt __row..um_.o %00' cm. 00°000'09 3 oo.ooo..on

Leose En_
1R

ew"cwm . .oo m.vw.mn...w 00" mvw $ 3.

BWER UO 00 30 Nm .w oo.vw w _v 00t S TI0UET  HHOTSTL Lozee ﬁmr 95 00000'SS m 00'000'Z¢ $ B0DSE ° x:n_ 1S purRa108 m Fuov




g

FA42) t A 1 ety

ZVOEBLL  TLOTRLS LIOZBLLL Smm.vm 00°000°0rY . §  00'000°06 ov_.m.m fals] UL 8400 sto 3992 1saaul um._.-mtmn_ Em: E)

T

rd oy =30 Nl A TV B i

_.—owsm_.__._._. ¢nm_‘ 99 00000 mw‘ _‘mmmw '9|EpSHO0S D._._ Om_w_wn_

ZL0Z/SHL  ZLOTSLS mo_.u .w E.mm N Oir

$_00000%r

om gn_u_o: ug-

B00SF K
TR

£50GB ikd_

a 00'000'cy

okt YO

W AN XN AT 0T R A U

S ZLOZVIZ

co.ooo.NN..v. w 00°00t'2L

51058 Xud T 5,.5 N LPPE
:z.w_i!.ﬁﬁ.fm (RN AR R
$ 0548 "SIEpUBLDy oi.emm N wo.wm

a 0000856 S

NSNEN DOULG

ZLOTLT  2L0TLS LLOZILLL

1l 00’ coa Ncr

ZL0ZVIS

AT T AR AT T 7 A AR L 0 (WO AN 3 023 L

Torgrl 8

0F:4] AR 4 10T LAIAT VEA 1

w =

05ZE S

S 0 A O A 0o AT P4 T A A (o1 0] I

w

.88

..E.._-.L\.ﬁ._.

4.!‘.-15& T ALY NS00

OT1ERIEM _UIASY Y062
SNCHIEIRY .

" 108G0Y :w_f ]

ZIOZPT  2V0TwS  LLOZKILL

AN S S A O T I S N .‘.tr.i._.

TWOTTT VTS LLOZEL

FEAnifA N 1o F TR N 1MV S

LLOZE L %IE0L 00'000CEL % 00000'55 $
} .v,_i.s__ q.u.#i!.i._‘."i....&il

H ao GGQ 03 3 55258 Q_mumzouw ...QNN& Id 5mh Z co—.om
7 K [ePTSRT DU TUGUETRA KA 4

1eans ISPl N mNmmN

T L R 2o

S ._m_am«m M EVESL

Zouz_zhozess

ZLOZOEL  Z40T0/Y

ZLoegeiL NFQN._mN._v

IL0G8 WU . 15
por e TS O ol - A LY R 1T A
26058 wid o] :.._ A3el) 3 yesz

*E!u-ﬂ.‘ﬁ.

N

I IEEN ommm
AR T

m co.w._._._mI MGLZLL

e JLOSREN Sk a.u FE !_;‘ .H.,.F-E NI

ZLOZZLL  ELOZEUY

W ANVTAL LA A4 (UL TR VA

mc_o%_cmx 008LL o
[ e U S AT

mc_ucmc_._wm El ﬂﬁ,o 681 §

05" N_.

N_‘ow\m._m . ﬁ_.cm.a

S VA

ZI0uLT  EWIZILZE  +L02LZE %0003 6000005

He_.az.uo om.m_‘.,.mw n;om.n: $ 6
B TR e =]
1PN L0 00 vmmn.E 00'OYE' L

m
o2 :
00'L9 w
O]
om :

_..

iy N A LA [T AT T
N_.ow_d:._. TLOZALE  +L02/9LI6 %4E'Se 00" 000 o_.N
ARNYZis] Vi KA TN )4 !xﬁr.t it 1

.*rmw
Sz
. mE_o. 5082

om'E 03 Zv
e

000 T
Widy

.Ei:. IR

.8 mN




_ Bujapoway g EEN; 05igl't § 6l

0529 $ TLOWGLL ZL0UBLA  LLOTSLZL %pL'BS 00000'GLE  § 0000052k $ $8058 'Xud j9:4 COIDMOA M LEET LOSACIMOS MBI 610t
} W 0 TN A 0 T A O LV e Y A B AT W A T AT s PSR RS .#EE.E.R%.. 7
epoWEY 83«&. § 00S6Y 09'ZT § ZLOZALIL ZL0ZALA 3L 0TOLIZL %VE'ES S.ooo.mw Id WIEL N S06E
i s 410 S A AT A L0170 T A4 A A AL P 1 Y P
00O a ZL0Z3ME_ Z10ZL/9 LLOTILIZE %ES

10005 PIEE N L vww_‘

i AL |45 T I AR T AL
eAY UkZ1 N .qmww

e A X IS Ei

Loty TLOZYLID _._VONQ_L.Nv@.ohm.wm oocoo.mm w mccw...._mm

B ] LOZIELIST E:_I_ (1199

 ZLOZELL  TLOTELR

iAo R A AT 1 N

. VT Or4
_ﬁvoN\.nE.N__. %0058 oc.oocoo_. $ 00005
$ N-oﬁmr.w N_.om.nr.w

m.omnu _%_u_a_o

00'52Z)

LLOZELZ ﬁh,ﬂ 0U'0000EE £ oo.%o.omm
LLOT/ZLZL ..}8.: 00000 m:..
Buypoiiay_00'0SE L6 s_00 omn._..‘w cn.

—00sk a )
G 1 A S NG T4 Y WA Y 042 O 1
8..#. § gioze wss.m

§ ZLOWMT V0TI
DA T E AN A 0T N S 01T
$_ZhOUS N_.oem_.o

T augIn - e
"5 00000 34.‘
DOOHY i
00°000°0E

Y

s ZL0Eke | ZLOzL9
” itmu.w\n.mﬁix Xardi VN T )41 Y AN
S _ZH0z/l/z__ ZI0zL/D

.“mc pawy .oc omm_omr w 00'05E

NB%S LLOzELL L

T AT R N
%OU'SL 00 Bo.oow =3

,NES.% :.S_muf

E.mm 00’ 98_8 ..

. . . :ou,aw,:._ n.\o% €9 00°000'08L
e cuoemm; 00" cn._ _.2% ;oo.oﬁ._. , - ]

05°H8 TER .
PN v
"3z6z.

ooo.om ,
A L0 Ad

5 TI0E1TL ZL0Tngs

0528 $ clozsiiL Neom.mr_m

LL02/8LM L J\.NN 2L 00000 06 w 00'000" mw H 90258 esei v55 19813 WSE 5 :w_.




T an N

-3

T

o kel o e

k|

00'ss

m.c__muo:._wm oo.mhc.emww 0orsL

SO0Y

B .D_uoEmm om.mmw.mm m. om.mm

om mN

$ zloz/aie

u..__hooome 00520 om m Q0'ST

'y TPomEe S OLCTLE S
Bu muoEmm 009 o.mm s. .oc 9z

B0 ouo,.:mz om.mv_..mm m

cm Ly

Gz

Eh,: b ]

00°69

$ ZL0E0%

URATALY

LTI AN 5 VAN A A VAT W OO AT AT Vs O

00'6L $ ZLOZBLL ZL0TSTS  LLOWEUT

Wir S LI

peoEpey QeErE" gEELT

Bujepousyt 00062051 §  0005L 0l
1 AL PR A ) MUV X1 £ OO 41117

Buyepowey 0529’68 § 05'.9% b 09Ty $ Z0uid
0o o A i {02 Ao

Bujepowed Q0°079CEEd 000¥Y9'Z § 9l 00rsol
L1 L OISV P TG~ O P

n_._H_mEEem Q00lE'08 $ 00018 81 00°SP

N—oﬁmw..w

o) FOEA S04 2 W WYY

Npcﬁhﬂm

_%8L89 001 000022

$ 0000005k

R T P N oo e sae i ; : A

$ _ $2758"pUELD ___a uuo@?t.vn 911 °03udd __£908

mwwmw .onEm._.

" QAY UUBNEA M 125

w 00000081

117 b WA
“\d poompay 3 1261

i M T
w _oo0 0’ S8

RN 3 |- W e N L R4
B ISIOAIS 3 159¢_ 1S8Rl poziayiod Kpien aew

007000' oor

<y YOO LD

ocoooom

unmmm Bheong ul oEm> 3 LGEDE

SO 15




paley D0'GE0'RL § 0066 5 L 006 § ZL0Z/9z/L LL0zeE 0109zl %00'6F  007000" ov w 00'000°81 $ Sdmm 'KUg any uw_aew._.gmﬁm OT1 'slusunsaaul dsey  Aseq 9612
| I - L1 WO 01 58004 A L y " IR — AT 0 L2035 00 5 S DAY
_MORSA U] 00'SLZ'0S § 3 11 00'SZT F mmmmw O] ‘siuelnsean Ase3  Ase3 9612
(4[N 0TA T | WK FOVIRE 01 0] TR T 11 WO 1 o L AP T 2 N ¥ KA T L T S I
BWEN U0 00GES0L §  00GCE 3 Gl 00'SE g ZL0ZLE  L10ZZTE  QLOZILE/S w U._.F ch:bww_;:_ Ase3  Asea 0zZkg

KT EEON, e EEG

LY a4 SRR A KT FA W A E‘..EIIE.E.&A*&!%&

TR 5211217 DO 0 T N =

BaIEY T005.6TL 6 a'szs X
: . WAL A SO UG NN 08 RO VIO L5 6 7 A0 . e W L5, oL o A
T A S 00000G. [ Uy AEIEPUEI M S¥ST) S0l TENCED ERON 158N 2907
A 1)V AT R o T T e T o L0 L]
WMOIGSG Ul L6 LGB BS & £6 LZE 1! Ry 6o 3 €7 UM (oL

« 00'2£6'95 [
; P LT A A SR I o Mot W 100 T AL
Fwaz:o,smow_ u._._ Zo& aleadlept oy ZZ6L
i , pLt i1 B0 ) R T B
wEnsaﬁzs_ﬂ 301 ‘[BJED BjSeN  EISSN  B6gL

(S NG 11 =1 o ) ) TN ¥ 4:) 4
EETIRET

SRR A DA A N AL ANV ISTA Ll W B P LW B 1
] w TLOZLY | 010Z/L0L 28.5 %05'29 8808.

el uQ 00" mwh.om 00" mN...- $ 62

e ¢ ] m 8 0003,
411511 2 O T ..v.,«_w.*!eiﬂxmias!..._... 4 ] .;iﬂ!;.ﬂ.aa. i
- - 0067 $ ZWOZUT  OMTLUL  0L0TLL .38% 00'000'00}L .m..ooSSm &

RTINS AT ST A K VT AR Fipaie) N IR AN [

E_Em 052LLGL §

gy 0002 w ZL0TYHL osmﬂz__m_ aoomv:ﬁ %04 8 00000°G0} o><s£zoam .
; - - oA T ke TN & I e i N T :
ZLOZIOE/ 4 00'000°08 any o 3 ¥ELL B .ﬁwsc 1BQ0IS
VAL AN D01 4 e N T T P 3 NI 00 Lo y
b Zl0uT 00Ty 3 8808 BEEGH EBADCOD) 103 591904 591N ZLGL

; - . ; i k. S PO CRIINS 51 £ L ™ TR N AR WL

I oy 00006 77 a 00008 57 00T L L Eou:a 600Z/LL/6  %ECES 00 000°SH T 00 83N 3 £5E50 'LOSOAL 21950 WS6 N 904 3u] dNOIE) UDIRABYD

> s A W i S ? G0 ST TR 1o o511 = I 2 A P W [0 2 L
" euen o0 Sm.nw t 00L6E e 05l § zioziit oswaa 60006 %3552 0000006 3 00'000ET 3 ££058 XUd 20 pel 3..8 L O ') SEupioH Aardd

et 00006 § 0T0E . ] . Ty 88o.9.

mm.mﬁ.% »_..m@.ma_r ﬁ 8 - O GO o00El—Here 16 06000 S “e  Jooed” S N 5507 5|
e R 5o T i P M T A M TR [ a0 oot R 4 i =L A YA R AN L L GEL L WA

b ZL0Z/PLL mboqv _.3_. S00¥ LY %08 001 000°93 '000" - :._ mmmmh:m M ¢-mmN U._._ ‘SjuBluiSaAL| > -m ] >mmm 675}

FRA R A0 L. : - AT X : : Jiobas
Z L 0TI

i .EE».E:.EKE. I
o,_._ Scm:nwgc_ Aseq

Q_.omm “XUd

BONG R ks n,_ﬁm&.u.si.v_'ﬁ,ﬂ% i i AL ) "
£0058 ud d:Ew Em_ a_:E<

o B

9 Nroﬂ_m.._. ooow..m-m_. woou..@ﬁ %:00'08 ooooo 9zl 5 00'000'5L . 60059 "xud

8002/92/3 _ B00Z/ITT smm g9 OUO0O0U S 00%SeTe - £E058 d

FMERRH R R A

S W
i
3

VLA A AN _M.E.S..,m 1l

ke

“pawey pL'9g) No_. 5

N 121457232 A 3P Y

UE_._DW_ Ll vm.v Doh 9.

i




L e e s T P s posu N L, T AT el TR T Y e
m 00°000°2E 80058 "XUd 1S Mael|og 3 SLOY BI00p UISN P52
be; [PMEZEA LT A 0T 2 RN | L 101 F0T 21 ) I LT e

U SR M, LP2ZL 27 BiS6N  BISON  9EST
NN (4 1A o3 e 1 I VR 3 M O
m walAa|eg 3 50T B.J00W LSNP

41 1o IO L0, 0 A T T 10

NEQ@_. LLOZISTLL |L0ZISTS va 00°000'04

Lt 1L ﬂuws__wlwm-w\‘*\f Tt o5
ngqv LIOWER/LL LIOZ/EHS %9799 00°000°06

Ex._mma U0 0028l 28 w 20261

.“ 00°000°09
P 72 A
0000007

5 00°000°G,
[PIVNe]0]0)
00°000°0

a0 mt..nm S o0 mt

[ oem.., o_mm M mos.
L3 ]2 M NN 10K a1 0 AL Lo

1] 0T BN M LZ81L TBUOS M EISEN 18bE
TSI W AT AT TP I  [: 0 =) 354 I P L ) S PR 74

00V ...w L0ate LT
WL A LA 0T AL W0 14 W IR AT AT [
2Lozerz T LGTZILL LLOUES 8o 808.8

L0uLEl) 1S maeyed 3 LZ0F BI00W upsay 19vZ

FA RO Y A R P P VWKV T A N TN 17,47 A0 2 A 5 M 101 % e o ML G132
TLOZNT VLOELE0L LLOZNG $  SEe5s ‘ebelin 1 U UI8Z4 N 2226+ U _gnmosﬂz T

T s L i 9 R P8 K T AN W 1T "APEL
80058 "My ICOP URSAP e

e e - %u A 74

277 'sjusuisasu Ase  Ase3 6LyZ

Y 0 I3 T LT R WA

AN 1) 1251 W 1 %‘ﬁs.nrnim

pelusY 0S'8LY'LT m 05'8LY m 71 'SILBLASaAY| Aseg .ﬁmm_ e

] . V3B D1 BT I L M 1,
16068 ud BAIC WISS N 6597 591 ‘SlUeUNSeAU ASE  ASEZ GLPZ

e ) FAsn R AL AT £ T NS N BV s A S W A Rt
aE:mm om an 6T m 08" n.vm b om Ll w mroﬂ_m_._. _._‘oN.\m_.c_. :om_m..e %00 om 00000 P_. m o0 oco mn £+058 YUd 1S ewid M 6€E9 o1 .ﬂ:ﬂranms.,.__ Ase3 mmmm%n_.wﬂ

I o5 21 L O W7 A I LA 1 R T e T T e T T e o T D SO T s SR o ETTIOE Sz T W S R T R B s b L IS5 WA 0
ﬂscom Q" .mnm W § DOEES $ 92 0502 ¢ TLOZOLE  LLOZIOL/B —_.ousozn o\__wo.ﬂm 00°000'69 5 00'000° _.v BAY BLWIOY M 118G Widd  StuD  LSET

1 : B ke W o rint HMb ek i IK_ENI 15 Y I Y T

1EnD M 6719 O.._n_ s mm_.__u_oI JOWSOM N yZE2

or it I D AT A ‘ - T e M ot

Q._._ .n.r_mchmmz.__hmmw mwm 6LES

oF gl o {74
15 80IUON 3 Z2Ch a1 5=m§mo>5..,$mm s83  89Z2
uxﬁ.!t@..n;._-ﬁucg.q_....:.iitl AN LI W 244

.cmm oo%:.m a Smov aﬂ...wn.mm,..,w Nsmamp :ou_ou_ﬁ ‘Eomoﬂm_. smt.mcoooomm a 88...8 moomm;f IS UOSIPER # BEZE o._._..._EEm?szzE :EN.N
3 ; RS T 1 - I RO -ty .5} - M . g LT ) X A 74

pojey 0/ mﬁhm.» 02JES & Ol Loge _ $ Thozoa_.0u0ezi 0L0g0zel Yizlo 0000000, €7 0021219 s eeeso Ee.ﬁ._ — OT1'SWOUNSSAU NN 6222

T IS B AL g LT N 2
TSBL#IS 8400 3 1021 D11 ‘SUBLNSEAUI NNPY 12228
HN N LA i TN 14+
EXTIZETE OT1 'SIAWSAU NNy Geze

I L) L I ST R WAL LAY ST
aay eudng s zz 0Tl ‘Suaugseau) NNMY £22¢)

! RTS8 A ML A Ve o 30 A AR
EEE w:ov [E] w om%_. gL Zg ol $ ZI0Z/OT/L

%ﬂmﬁﬁnﬁmg T TINPRII - 4 AR, T A 147411 W 1318 WL oA B o B2 L T Ao WS 3 701 T Y R4
pewsy QL ELELE § 0,008 5l oL 2, » NSSN\_. Ao sl S606s___ OT) "swolllseall NN 1222
5T 7 e - e oL "

& y 25, it 2 O L L ek e T s R i
nmﬂcaw_ Q0" omn_mw 3 co omm 5 62 0524 5 ZL0Z/e/ :om..w.ﬁ onoU.E—w %0005 00000'05 A0 QirE N __.EN o1 m_cmE“mw
il » NS4 00N~ O 4 10 i ; [T LR A AN 4T o pRES s

vm:._ow_ ow «_.v mN < 05" N—v w £E 05'ZL ZLoTE/L _.—om_.m.m o-ow..m.:_. %00°05  00°GOG'05 SE058 "ud OAY WIB3 N 9081 o1 m__._mcbma.;c_ xnmu #se3 9l17|
LR i LUk A ST N R 0 AT 271 AT 0T 4 i 10T = IR .r.nuu...mui:lutkurrf A WM A4

uoEwm 00" mmv.hm 5 00 557 w ve 0S°Ek cLOT/E  Li0ZiZ/S  OLDZZ/WL  %00'vE 0000608 w 00°000" hN h_.oma "Xud 27 ‘sjuaunsaad Aseg  Asen ZILE
(0L W8] TN A X 04 O 5041 %I 14744 91 k A ST i , ARE)E ML YA

8 ZL0ZAL  VLOTAS  QLOZ/L/LL 900" 050000002 £ 00000°04 $ OH AQI0D NN 6ILE

BT HELA 7. S 3 =l R TS TN 008 o T[T L P AT N ] oM ATOMGL OO 17 T 15 0422 I {31010 Lo S WAL e SO ¥ W21




Moi0Sa M| 000405 § 0000 8T 00T § ZL0WEN  ZWOTSE  LLOZE6  %I9'99 00°000'S. § 00'000'05 ] L1058 "sud By UIGZ § 7158 o1 .Bm_he%w>0¢ Bl
: i " i A A7) oM e OB £ VA [T TS 2 A1) T LY A Ak .

& Q0CH oo....

ZL0TLE _._,owt.._.m %£9'98 00°000'50L

mw.w_ mc_mo_u 00

S0 _..h‘a o.um.sf s sz ZV0TLL

E _w_.v S m.von_.

LLOZ/ZIB  %9L'ES 00000061 § 883&

2072k ZLOZTE

i : .f.-i.v.:.i.ﬁﬂ.i?iﬂuit.ﬁ!ﬂﬂs_.3.3-!..1:3!2.355 VIO IR S0 VKDL= T o] N BN U
MO353 Ul 0OQrL'Le § 000FLL § BE 00'08 $ ZL0Zil/L  ZI0UUE  LLOTMG  %.9'99 00'000'06 $ 0000009 058 i 10 {EUQURRID M 9502
22 ey L R0 a5 oAk M T WG 4 ] W WAL 1A 1 LA & . : o S~ N 31441748 11201 3 O ¢ 1
IBNIeN UQ 05'.RI'GCZE 058 5 L 0SZH § 210068 ZWOHITT  LL0Z6eR %L8 0K OO0 So%m § 09258 'e|epsiods
iAW ITOLd G N4 A V[ APV 4 T (.4 | XA N1 o A VA (N A0 N O[5 A {1 AR R R o111 R
M088B Ul [ zL 00021 ZLOUVTL ZHOZYTT LIOZILE %i9939 00T00'0%E w 00" 000" 9& $ L2258 wqﬁﬂ
_“.Eﬁﬁuﬁﬂmm:. s e T - (575 I n : ’ R
mc__ouoemm POOEL'SEr S GRvpL'D [ [TR244 3 6.°566.687 §  §5708 m_mbs_oom
! 2] kil GiSEePad s 4SRN WA I a5 YA O M VAN T To Lo o OO <03 W37 4 O T AL I L N e i R A ¥
00'08 S ZI0YZUL ZMOUZLT LLOZZLE %09°0: 00000'9ZZ (R 832 $ 61068 "Xud 10 BEGIBYIERH M L42E uekUg;sies) GUpZIOA E.N
B VAN A VAT A YA MR A T T Y AT YA LA R TORA T4 W o 1 0 PR i AT . S YR VT AL P R [TEL1 SR L WY AN ) 1

By anpind 3 0561 71 '585UdIBIUT ADY [42%4
s N TN - | . 1L M -1 £

718 WIE N 0LOZ _ 8Joow upsnr BELE

PG ML LAt 0 N L L LAY o a0ty
m SE059 Mud oY BIEOY BT M 50r9

00'6E __m. ﬁ_mw.h.m. oo.o.oo_m.._‘_.

ZL0ZZYL  Z.0Z)HT ._.

i e A Y0 {1 AT 0 R X 0 YO v TR ZLE RN O pa
mcuauoﬁmm o Nmm 9i13 09 Nmm L w Fx4 0g hm w ZVOEL 2006/ LLOZE/S %0129 00°000° 53L& oc co0" m_.w $ LOSE ‘ABlBA cooh.u ) UJey epding 3 mmm_. 8jpae7) Rsuusa 92Le
T - iy i " " R T N NG e i
—mv_._ms_ uo cc mmr mm w o068t Om._.m m N_.QN:...N N_.QN:._N L1028 ﬁ.oo.on Q0000'06 $ 00000°€9 SEESR ‘abei 13 JQ WDEL N 810%E ...._mcom_u_ A ESeN ELLE
0 OO QX JUCO0 0y [ T kil fasacondo et gt H
oo mn K N_.oﬂmw_.w Npow..mn_._. _‘_.ow..mm..h qem.v S 00°000'0L L t  00°000°08 10268 'Bsen 18945 YI0L M, €26 161104 QlbJely 04T
i e M LTS EFEAON: T 0 Yol (YA A WA Al (Y AR S O A T AR R AR G T e [ ; S—— [0 11 =1 Lo W0 3 TV AL ETI 117
or.._. ac_mo_o ___b 65£'E52 w hc VNN 14 w mn Nn.qwr w _._‘ONEQN.. VOGS LLOZBZIL  %9L'SE  00°000°66Z b 00'SER'dre $  G5759 "9Rpsuods 7 obeped 3 0z2 v €042
it % i § H il p T - | AT A T . -
_.mv_hm_z :O 00 mvw 0g m oo m.w.m $ m« I} m— m :QN_B.N..NP ZLOZ/BYL  LLOZBEL  %SS¥S 00°000'SS $ 000000 $ 20258 ‘esen £CT# Plesows M ZhEL ucsueg sawer §69¢

T ] Tl L L . .,

1J Bluld BLRIS M LEPST 011 *dnois 41 95692

i e T

i3 ._oawm_u Es aom v S89Z]
g ; LIS L TN "

:m.EmEmm. BULZIAA

[ 4 . i )
.oo 000" S92 w _oo 000" mhr t 9ZLSH ehening

N_.OGHN.__. :oﬂ..hﬂ.h Qrvomw

w Nroﬁhw..—

loen cO om 282'G4 1 w 05 hmh w m

892

03038 Xd Py _psumm_mé_._ 3T T IR

v i ek \ i

w co G00°251

$ 210201 N_‘oQoU._.;.SoN..oN_F 9,00°9. 00°000'002

193ei cO oo 098" 9.. ﬁ 00'095 m, w_. 00'5€ $ 21020l THOZ/OZL L1OT/0ZIL %2999 00'000'SOL $ 00'00002 ‘ $ nmnmm ‘uoseoL PY J998H __Sovhm U..._ .3:0..5w0>_.__ Aseg
a‘ ;

1S HING S m; om .%eo a2 o_%w_ﬁum 2992

; 3 = AR 3 7

Euom %.om 6292

o PGS e MR
Widd  SWD 2z
o ; kIR I 2 W LG A
o._._ ,_.mm_.__u.ox UBDABH @M 6092
e ML U 01 4
B dnolg E_?E_o SN 4092

Ase3 Loz

.w w—cm.m.r:. NSNB_.:. LLOZ/SLIL %e2'GY 00'000'0ET $ oo.go.om_...
A VAL R A NG B P TR S LT o 3 A T N -
$ Z10ST OIS/ :ow__mﬁ %0009 00'000'SL $ 00 000'SY
— (Al S i ? "

$ cLowizl  LIDRZEL ,_.wow..wm_.m. J..uwh vw 00 000" mw § oo ooo 54

£/ Suisaly 00 GL5LG, w 00" 5.8 v

:

I ) $oc 05 oc So cm
an&.r.':.y.i.x.ri .ia—.:_:

[ S.mam;
RN T AL AN A A

mvoma "Xud
e *
k 8EE52 .._mmnoow

800%8 “*¥ud . 1S PURIRION T 10T ‘ eloopy upsnr 99652

_mw w .82.«.

D@Eum cc m.vw

s6]q0x STIN 212

_.EN..NN.N_. Z.QNNU.O % bs «m 00'060'59

0007

S Z10z

uoﬁmﬁco oovmomﬂ w o0bD I 4 009 9. ZW0Z/EIZ  LLOTEZL  LLOTE/S %8185 00°000°8S . $ 00000'ZE $



TS T

i

PRI

Bugdpowsy 00°018°06 $ 8.9.,@

$ 8

00'Sy

0522

3 A AT 0T 1] A
LLZE

AT NRTA T P M A i

e 4761 2 [

S ZL0z/GLL ZLOZ/3LS  LAOZBHKL %6z D 00-000 0k .m.. 00'000°05 _

N AT A 0 VoA ] W A AN W AT AL A A L IR b

$ ZI0ZGL/L  ZLOZSHS LLOZ/SL/LL %8199 00000'99 a 00°000'SY

C Lt LA R ok LD

§ ZLOZ/SL) Nwoﬁm—a LLOZASLLL .x.vmon 00000012 3 1ZOvE'r

R I

I

i %oewm.oo%ms w 8.

Bujspowsy 00°0ZZ'02 » SQNN

S 22

zioawl/l

Eu.._m_a uo Oo.....on

“06'Ly

CAPAN 4

oo.om

.ov...m 00202

"lBAIEN UG 004817 S 0018

1B UG S omm

19§ cvose

ToYER 0O 06 Z0'56 & 05 CEE

04 RO P

_mfws_ upQ 05'208'56

.:_ocmémm £l moo

. axas. U0 8 9t

1 .. SR

%; €l mmw

o 0 SRR WA Y 2

ZLOTpLIL  ZLOTY r.m -—oﬂvr.:. %0008 Q000 'of $ 000000
okl d W B AL 3 i I 433 1A

S _00000° %

VTSR TN SN D T AN 5

41‘.::%..5;.;%

w orise ‘o0
L oA Lo e
"¢ 15768 '912pSNoos

wcnkgw 189 N _.o__..w

o/ R RN B R O WA
$ EE255 HeGID 10 U0R0 M. EAPL D11 Sd0ad SIBUICIE UMAL WEPY 6262
PIOR T P R I 1114
$ moomm .En_ U ued M +LEE ) .z_n_m SHuD 262

¢ £8758 u.EE. uﬂ.Ommwn_ ez

A P O o T o5

00°000'09

il LOLUR 52

§ 00°000062
i ._.: VH A Vi )

.ﬁ.E.w RGN I 0 Y

$ N@Nmm m_mnm,:oow gww._.um ._w_.E. N owwmw

X

PNl

m Nroﬁmﬂv N_.ow..mﬂ_q LLOZ/92/0} .&No _.w oo.ooomm

RIS 6062

bg w 8%_. .

l.la&..ﬁ...

.w%*zw.w&..-‘\mwct...u..w&.s_iaa.wé i
w. cL0z8UL  TI0TRYe _._.oﬂwﬁm. .x..vmmm ooooo‘

WA 21 Y 0T AL 9 0 N

s NENBE. ﬁ.ow,uzm :oma:m szna 0000008 00000 7E

oAy UIGE z u_._n
b TN N Y ™ £y 3 E: d
7058 Xud polé VT AJRILD $E92 D11 Sd0Id SIOUIoIE LAl WEPY 167
8 000y 0E253 UoSonL Y ER OT1 1 [E3deD 6u0l§  JUUsg 978
SEE il o] e e
$058 'XLid 10 PIEE N 0288 71 ‘eleeg 0.6Z
L98Z

m.Su_E: WELZLL 571 Gold 2V
, ST
¢ Saig v

_om

eomw "Xig ..
0] Y
Smmm ‘edwiey,

- ouchSmo digys~ 08z|
R 3307
ou:.a_ PlAB Emzw

NQ. 5 0000016

Eﬁﬁﬁ ”

$ ooooo ST

$ u_o«a«: w_oemtn LIQZ/SLE  %00°9% 8893 $ 00°000'€Z

w N_,ON..__\r._. ZLozivlie L0zl

%9G'GG 00°D00°CE $  00°000'05

9T AN 0RO A . ST 1 O 5 ST L T

s T :mw.z.ﬂ%. . oT L ooidzy ez
5 60058 ‘XL 15 ABIPEH M LZFE T ST §0BE
i T BRETN R * it

$ SPESR 'Bloed ory SEEB:E T3 ndRg  UneM 2087

Mt H i1

L4100 1 Y =3




Gulepowisy Qg L819ZLE 0528L°F § 6l 05°29 $ ZIOZGLY  ZMOZGLY L LOZELITL %bL'eS 00'000'SLE £ 000005z 3 58058 ‘¥ud nes) doiped M LEER LuhaAomos) WIeW 6L0€]
LSRR et MG o N 0 T T 1 A N ot~ AT 3 u.w\.sq.mu-xn.z_.___rm.uuS.ﬁqi?...x,..x&lgi.ﬂ.ia r OSeE, NG GRITR < ) 3L:10107 0 0 e 1) P 2 T T L D

} 0527 § ZL0Z/oL/L Nsmﬂa :oﬁmr.ﬂ %p6T8_ 00 oao ] $ 00'000'Sy Id WEL N 9068 o._._ .mcmcna_cw?qq 2L0€}

- ¥ AP I L= P I 1) | T
18045 PIEE N 215Z1
EEC LR

s 2 T ) :o%:ﬁ WEE LD 00°000 05!
..:.m-.r._I,E*i.".g.ﬁ!!‘%i&.x.»i‘;n.wxﬁ:,.i;n.«\ﬁ:rauu.w\ﬁqa AL AR

LEGEE § €8 o6t $ SLOSL/L ZLOTSLA  LLOTSWTL %9CES OO0 D005 n £/72L'86 [ £8058 Xud BAIIQ PIEY N 0E9/2
A 01N O AL NI 33355 KA YASY TR AS A5 K45 DA oW LA ST [0 [0 T SN TRV 1 SO P R ) o1 WL R

¢ 00000'6Z) 3 £7850 'erepuosy oy WFPZ) N YEQY O '0n0sD Y SfEpSKods oSn
ANEA : ; R o AL TEETOS S PR K} o}

S ZLOZPLIL  ZL02PHY  LIOZIPLIZL %A0'8S 00000 mm w SO0b. w8 90858 m_mucm_m. oAy [UOIBK M L0Z9

RT3 T N AT A 5 R oo o i T ol LI SO 4 1 I 7 T T 3 3 i

ZLOZEL/L  ZLOTELD  LLOTELZL %0L°69 00'000'004 $ cooo_.mw 3

§ 2

] w ZLOZpLiL  ZL0ZvL9  LLOEvL/ZL $v¢mw ooooo_owr
gty o

—-I LUt

A A B 3 0 A K LA U i WA L3 f'.H..E._.¥i§§:.~.ﬁ3ﬂ!i‘_.wﬁ‘ e i [TeTT 1
006zl § ZLOTELL Nﬁou.nr.m vrom.n _._.mr ..\ooh mh oo ooo 0EE w 00°000" omw 5 L0868 ‘eselN 1S BoN 3 #9168 H1ROHY muo
i . UEER Pl 1 320 0 A (4745 Y 1 PN O 15 L Pl P T L LU GRE ) ” itk i,
0915 CLOETLL NSQN _.__w rvoﬁuvar o...omm 12 007000091 mhnmw mmcn..:m By PISSIEY M ShiPL ] 6301 tmnom
S V- WM A 1 1 o T 0 Y Y LN T £ A A TR SV M P VR AN e eroas] T Lk Z“_Ern-fw!i
NEN_NEN N_.om..w_._.o _._.oN_.n_‘_.NF .x.mvmv 00 Smm 13 m_m>mmvnn 971 '0389d
071} doid 2v

L3 A AP 1
Widy  SpuD .v@,mw.

&

mEmuoEmm ondmo L3

“00°000" ow
AL Y W 0] S S

10 9UWOD M BE0Z
ol i DAL R A T WAL W L o o) R L =
06'2r OTLT | ZW0TLG  LLOSILEL .\awﬁ Soooomm s 8083 $ Ao IgL S 6ELLE UOSUSABISWOUL,  _ L857
G sk R XA 1T A N 1T Y L6 A W A B [0 Y SR p RSN s N X o ; VI R I L T T
Bujepoway 00 Eo.:.u "5 009 0508 ZWOUS/T _ TLONS/  LIOZGEL %Y 5 00°000' mm £ Q0'000'L9 $ 0 EDNOSI M gPOE e =m s5nICH UESUBLLY mwmm
a — e T T ) T L] .u..r:w
o._._ _ﬁcmesmo..,s .ﬂmww ._ﬁmw [41H

(MR L XoF4 A N 0 [ 2 A= TR

AN

.mc_nonoecx DISI00E $ 00 5 S
o

LRI sioggeL 0005, 000000,

L e ] O b8 .. . ]
Bugapowsy” 0081226 . £ 0000028
VP 4K A

$ 000000/ |

wuwam__._...\m N_‘om:__u ::8:.&_, ﬁv.n....nm 8.80.9..‘?
- ot 5 TR T Lo YL LTV A Sl [0
$ N_.om..om.; ZHOZIOE/S  LLOTOEA L %1LSD 00°000'0FI § 0000026

]

601

T '03uDd

ﬁss Em_umm m 0864 _

PR WA NN A A Y TS 4 A A 0 T8 SO Lo 41401 T T TN 1451 L) ST r "
$ _ZLOZOE/L ZLOZOES Souaﬂ: .E.N.E D0°000'581 .a 00°000'0EL $ wmomm .E.m - o._.._ .m%_me o9 UL WERY  §967

e ORI [ R LYo

e x&..rmtwl. N0 TV K R ..
Eu mucemm 00625 05ES  (0'SZS $ Smﬁx ueiy 9967
e DR 4 1 ) 922 - AT ' -

o._‘_ 03dod £962

0009 m N_.ow_.mw.__. Nwogﬂm

.Fwaﬁiw.iiftﬂ_iﬁfgiw! A NV A RV A K 44

] WA <A N . . 7217
gAYy Emvzhvwn . ) E_m_m__ u_._:o 0982

BPOWSN (S'LGE'ST § 0TiSE  § Tb 0522 § ZLOZEZ/L ZL0ZEL/S | LLOZEZLL %oL'89 0000008 e Vi .
: W7 EMURBAITI X MR 1041014144 W A% V2074447 5 T P 15103 WM 1) 3 527 DY AN P
v 058§ ZU0LTdl_ZLOWIUG bLouY) 40 enbieg 133 5261 836z
‘ ... AR TS AV NN s ) S0 T AT o1

LT ..E!I:E.:ii :

D piedeys 3 GeLe o1 w.oﬁ siayjoig :E.F WepY 56T

0G°LG S 2L0UZL  ZLOURZC L0 somnm Soooo? $ 00°000'GLL 3 7
: . A I o) LA AR AT AN st

AN [T WA EAA TN A2 o AN KA A A A0 1O LRI

0008 ZLOTTL  ZLOTZUS hLOZZULL %Irbl 00000SLE & 00000081 [ 2<u8%_3..mmm_ms: 67

R a;ﬁﬁﬁ.ﬁﬂ.ﬁvﬁg. PELLT T N 0 A A O 0 9 MO 2 0 DT T T 11 s 7 AL TR o1
8.«-. ao_o 005805 a 006/ & S Q0'SZ ZVOTLT/  TLOZYS  bLOTL TN . %01 'P9 00700082 [ 8088 o._._.omxon_ 9962
fLE 1R [ Gl S MRS R YA

A N0 ) A K0 Y40 A i D0y /4 T A T TR ey s T

ZLOLZ/L  ZVOZLES  LLOZILE %0804 007000052 $ oo 000'LLL 3
| N 37 MR O 0 PRI 5 A 0T 44 ¥ LT 7AYo X0 I T T o) R IR G 04

ac__uuoEom SIGC68S § SiBEy  § GL SZ'6Z T CWRAZE  LLOULZLE %005 00 ooomC n 00008 s 3

e T e i e s JRAITELT 0103311 AN A L O L AL A A M YA R 70 S PO et M) e T A

Bujepclued 00'685'69 ¢ 00685 & @I 05°Z¢ § ZLOZ/BLL ZIOBWS  LOZBLAG %ZTTL 00°000° 08 w 00°000'59 3 90Z68 'esenl vmu_mgwsmwm:m_

i
$ 51

03 REYWI) BUIN

Nmomm XUd

U._._ 0FHDd mnmm



e LI T ikl T

R R {3 401 TS
w 2Lt

N..ow__o.:.. _Zhozy .x...m_._mw o.o.ooo.owm

520°05) w 00'GL 3 0052

Gl mvoEmm oo.

] _.mwmm .m_mumzoow wo_.% N_n_ Jajued |

omw 00

ErifopoLmy .oomno e TS L
(A4 A 5T LA Yo T
gmmm m“nv_._ma '518ANG @SNOH UBaLALLY
ERR 1 B o 20 RN 111

o .Gmmm.n _ _S50€)

mc__o_uoEmm om ._uvo.

I

ac__ouosmx om_NE

1z w 33

nmwmm ‘edwey,

mm.m .om.wﬁ. T w TR 9516 0T N

4 TOTET ; .
5 £ 00692 £ 20T N—oN._v._h 2LOZPIL  %hL9'04  OD'ODO'0SZ comn_om ug -]
S P | 4 W R i I o T
_DT1 "Sesytis] WOW

%LE°0L 00 000'sEL

" NOTT ZL0ZiEr)

T TUSE pA Dr A0
8 0059 $ ZLOTOE NG —_EE:w
IR T YANSFATAL i —
6 00'5€ TLOTBE L NronQD vrom_.mw._ﬂr Y%r3'E9 n_c 000"’ D: $ oo’ 000 0L 92£59 "ehedong 1S UOSEM M PPEEZ D711 'dacu 3Y G_Mﬂmzoom
: AR AER N RN R AL T Fojf PR R il

om m_coﬁmgc_ mmm

HAY] b
w 0L .row_.wU._. N_.om_.ww..o _._‘QN_.QEN_V $mm mo 00 ooo m.v
ERl: 3G 1] WM iy Eli T
.m o_.. i ‘_‘ow...m.QF Nroﬂmﬁw L10Z/RZZL .x.mn 5L coaaa mm

w N_.oU.___.N___. N_.DENN..& _._.oﬂ.c.w._ﬂ_‘ @‘omwoh oooooowv 4
.,.F.Ii.‘i.nﬁuﬁ.v

AT S e RUEED
a coooo 05E S

) UGAUED) 3 1862

: e 12 TR L1
~GoanayaaD Niew
S R IR
Jsuosd Lo 56N SZ08

comv $ ZL02U0T) w_.oﬂ..ow..m _.Emow_m_. ﬁ.mmvm ooooooq_.
R 1> F . 0 4 M [ A | A 02 ] L
00°05 $ cLoz/6l/L  TL0Z/6L/9
31 I YA 114 WA VA Wi
0082 £ ZLOZELL ZLO6MY Sow..a_...m_. .a.o_. wm Sooom\. $  00'000'08
0 T Vol AN A {5 R T G TR S T Ko PO S04 407005 IO YOG 1L il 40111V P2 )

) °..__._._oo MOLBZL
PO [a 2110 I N 1 UL
w owmmw eﬁxu:m U7 BLIBA M LBEOE a7l mom_:.:acm >u< 120

TN S TS AN W 1 L L O o 1 ALY VT

00’47’08 s oo S 6l




}458)@84’

Message

From: Denny Chittick {dcmoney@yahoo.com]
Sent: 5717/2013 7:41:35 PM

To: Robert Koehler {rzkoehler@yahoo.com]
Subject: spreadsheet

Attachments: DenSco Properties.xis

well we won our first game of the tournament,
horrible, but.we were playing the 2nd worst team,

lucky!
thx
de

Den8co Investment Corp
www.denscoinvestment . com/
602-469-3001

602-532-7737 £

DOCID_00066228

Exu.no, (B |
12-1171-9

Kolly S. Oglesby CR 50178

they plaved
SO wWe were
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Denny Chittick <dcmoney@yahoco.com>

Sent: ’ Friday, October 24, 2014 11:06 PM
To: Robert Koehler

Subject: spreadsheets

Attachments: DenSco Properties.xls

i've attached both we'll seeif | have last min
changes.

soccer and football back to back tomorrow...

thx
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f
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A/l

:(q: Beauchamp, David G.[DBeauchamp@ClarkHill.com]

Fiom;  rzkoehler@gmail.com

Seit: Wed 8/3/2016 9:09:05 PM

Subject: Re: Email to Investors of Densco investment Corporation ("DenSco")

David,

KDP/)'? )P/

EXH. NO. géég Q
12-17-1%
Kelly S. Oglesby CR 60178

I am not comfortable agreeing to provide the duties listed in your proposed letter to the investors. I think the investors would
be best served by having a 3rd party evaluation completed by a professional.

I am aware that Denny listed me as a possible resource to help liquidate Densco if Denny could not perform his duties.
However, I have not had any involvement in the Densco business and no legal authority to act on behalf of the company. As
an investor I have a vested interest in a smooth and efficient liquidation. When a group is established to process the
liquidation [ am willing to assist as an interested investor.

I ask you remove my name from this letter as I believe the message to investors can be delivered clearly without my
involvement.

Robert Koehler

RLS Capital, Inc.
480-945-2799 phone
480-990-1499 fax

On Wed, Aug 3, 2016 at 8:18 PM, Beauchamp, David G. <DBeauchamp@clarkhill. com> wrote:

Dear DenSco Investors:

As a follow up to the email from Denny Chittick’s Family that was distributed on Sunday, I met late Monday with Shawna
Chittick Heuer (Denny’s sister) and Robert Koehler to discuss Denny’s unfortunate and untimely passing and the steps to
resolve the obligations of DenSco to each of you. Robert was referenced as a possible resource in the Confidential
Private Offering Memorandum (“POM”) that you were provided in connection with your investment into DenSco. The
intent was that if Denny ever became unable to perform his duties for DenSco, that Robert was a person whe might be
able to assist with the close down of DenSco’s business. Unfortunately, Robert would have a conflict of interest in
performing the anticipated wind-down duties for DenSco due to his fiduciary obligations to his current business. So we
have asked Robert to suggest someone to help collect the monies due DenSco if we are to proceed with the wind-down of
DenSco.

For your reference, Robert Koehler is an Investor in DenSco and he is familiar with certain aspects of the real estate
investment business. After much discussion with Robert, he agreed to review certain of Denscos’ loan files and to do a
very preliminary review of DenSco’s loans to its borrowers. This preliminary review will simply be to determine which of
DenSco’s loans seem to be fully secured and that DenSco’s records show timely payment of the past payments so that we
can consider these to be “Good Loans.” Robert will also try to identify the date due as specified in the respective
promissory note for each of these Good Loans to try to determine when such loan is to be paid off, which will hopefully
add to DenSco’s money that is anticipated to be returned to the Investors as part of each Investor’s invested capital.
Robert will also try to identify the “Troubled Loans,” by reviewing the loan files and DenSco’s payment records to
determine which loans are either unsecured, or the respective borrower is not current with its payments of interest or the
principal, or if Denny’s notes indicate that these loans are owed by an entity currently in bankruptcy or are guaranteed by
someone who is in personal bankruptcy. Unfortunately, there are also claims that DenSco has against either Auction.com
or Scott Menaged (or some other parties) that we need to better understand. Robert anticipates having his preliminary
review of the Good Loans to be done by Friday of this week and we will share that information with you. At the same
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time, we are also trying to get a good estimate of the balance of the principal amounts owed to Investors and any unpaid
and accrued interest that is owed.

As part of the plan moving forward, we have filed the Will of Denny J. Chittick (“Denny’s Will”) and the necessary filings
with the Probate Court to have Shawna designated as the Personal Representative of Denny’s Estate, which is what
Denny’s Will provides. Shawna is an accountant and she has both the experience and the skill set from her every day
position to work with the necessary people to recover proceeds owed to DenSco and to return the recovered proceeds to
the Investors. The probate filing is necessary so that Shawna could have the necessary authority to control DenSco and
to have the authority to make decisions on behalf of DenSco, with the input of Investors as we propose below.

However, if we determine that DenSco’s recoverable proceeds are likely to be significantly or materially insufficient to
return the Investors’ capital to the Investors, then Shawna is unlikely to assume the control of DenSco and we will work
with the various state authorities to have a Receiver named for DenSco, and such Receiver will be responsible to come up

with an acceptable plan to collect the proceeds owed to DenSco and to return as much of the Investor’s money as
possible.

This problem with DenSco’s Troubled Loans developed over time and it will take some time to understand those
Troubled Loans, how those loans came into existence as well as how to maximize the return on those loans to maximize
the return of capital to the Investors. If whoever is in charge of DenSco does not work with the Investors, then DenSco
will either be put into bankruptcy or have a Receiver appointed, which will incur costs on behalf of the Investors and
DenSco that will significantly reduce what will be available to return to the Investors. For example, one of the recent
reports concerning liquidation of companies owing money to investors indicated that the costs associated with a
bankruptcy or a Receiver can reduce the amount to be paid to investors by almost half or even a much more significant
reduction like the situation with Mortgages Ltd. Since the Troubled Loans stopped paying interest last October, which
caused an immediate problem with DenSco’s cash-flow, Denny has taken every step available to him to try to enable
DenSco to meet its obligations to Investors until he could find another solution to avoid significant losses to DenSco’s
Investors. Specifically, Denny previously liquidated or mortgaged all of his personal assets to loan money to DenSco to
allow DenSco to continue to make its interest payments to its Investors until he had nothing left to put into DenSco.

As indicated above, the initial plan that we are trying to follow is intended for us to determine (and share with you): what
does DenSco own; what is the current balance in DenSco’s bank account; what loans are timely paying and when such
loans are anticipated to be liquidated with the balance paid to DenSco. Initially, we believe that all of the Good Loans
should be paid off within 6 months. We hope to have more specific information by Friday of this week.

There are also significant unsecured and secured loans that are subject to the personal bankruptcy of Yomtov “Scott”
Menaged These unsecured and secured loans to Scott Menaged need to be analyzed as well as the bankruptcy case so
that we can determine what is likely to be paid to resolve these loans. In addition, to these loans, we also need to
determine the status of the life insurance policy and other collateral that were to secure certain of the unsecured loans.
Unfortunately, this will take more time than a couple days, but this information will be provided as soon as we can obtain
and confirm it. This information should be available in a couple of weeks if third parties involved in the bankruptcy case
timely provide the information that we have requested.

We also understand that there is a significant amount of money that is currently tied up with Auction.com that involves
certain transactions involving Scott Menaged. Given the lack of initial information available concerning these transactions
in Denny’s office, it will take more time to understand these transactions and to determine what can be done to recover
this amount of money. We will hopefully be able to have an understanding of these transactions, who has the money and
what can be done to collect the money owed to DenSco  So this will likely take at least 45 days to obtain and confirm
this information so that it can be shared with you.
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In order to maximize the available return to all of the Investors, which is what Denny urged us to do in his last
instructions, we would like to keep DenSco out of a protracted bankruptcy or a contentious Receivership proceeding. As
indicated above, various studies have shown that the third party costs and legal and other professional fees and costs and
the inherent delays in bankruptcy and / or Receivership proceedings can consume more than 35% of the available money
that should or would otherwise be available to be returned to Investors. As we proceed, it may be necessary to have the
final distribution and allocation to Investors approved by a court to satisfy any fiduciary duties for some Investors and that
can be accommodated by a judicial review and approval of a settlement plan without a full bankruptcy proceeding. Again,
if we determine that DenSco’s recoverable proceeds are likely to be significantly or materially insufficient to return the
Investors’ capital to the Investors, then Shawna is unlikely to assume the control of DenSco and we will work with the
various state authorities to have a Receiver named for DenSco, which Receiver will come up with an acceptable plan to
collect the proceeds owed to DenSco and to return as much of the Investor’s money as possible.

If we are going to proceed informally to keep costs down, we understand that we need to communicate with you on a
regular basis and we need to be able to receive communication from you as the Investors. To have good and open
communication, we would like to create an “Advisory Board” of 5 Investors to meet with and to advise DenSco with
respect to the information obtained and how that information can best be used to cost-effectively help DenSco to recover
funds that are owed to DenSco. We intend to structure this as an Advisory Board to protect the members of this
Advisory Board from any potential liability based upon their role with DenSco. Specifically, the Advisory Board would
only have an advisory position with DenSco as opposed to a full authority position, which is to distinguish this situation
from having these Investors appointed to the Board of Directors, If you would be interested in participating in this
Advisory Board, please let me know by return email and confirm that you would have the availability and willingness to
participate in the necessary meetings {in person or by phone). Ideally, we would like to have a “cross-section of
Investors” on this Advisory Board to help DenSco evaluate the information as it becomes available and to assist analyzing
various decisions and the effect that such decisions would have on the Investors.

As indicated above, we hope to have a more detailed analysis of the Good Loans by the end of this week.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Scottsdale, Arizona 85254

480.684,11286 (direct) | 480,684.1166 {fax) | $02,319.5602 (cel)
dbeauchampéelarkhill.com | www.clarkhill.com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE
OR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the addressee
named herein. If you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in error, please
contact us immediately at the telephone number shown above and take immediate steps to delete the message completely
from your computer system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may be legally privileged. If you
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ha_vérreceived it in error, please notify us immediately by reply e-mail and then delete this message from your system.
Please do not copy it or use it for any purposes, or disclose its contents to any other person. Thank you for your
cooperation.
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RLS CAPIEAL, INC.SUBSCRIPTION AGREEMENT

Ladies and INVESTOR-QUESTIONMNAIRE

(HorAceredited InvestorsyGentlemen: __ Date:

352245256192v3) 45/417/2007
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Dates-of
Emp%eymeﬁt

EE BE

BE

8: Suhsenptwn—-—The undemg;ned investor has

the unders1gned hereby subscribes for and agreesto purchase the folIowmg Note ﬁom P:LS—erﬁa-l—

s

ration (the “Company™):

Accrual Note in the amount of § for
months that will bear interest at the rate of 10______
( % monthiv), The interest will be compounded monthly.
The principal and accrued interest will be paid back to the
undersigned investor at the end of the term of the Note. (The

minimum amount of a Note is $50,000 with $10010,000

increments above the minimum amount—-te—a—ma;amﬂm—amau&t—ef-

% per year._
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o Monthly paymentPgvment Note in the amount of § for
months that will bear interest at the rate of 10____% per
year ( -% monthly). The interest will be paid to the
undersigned investor on a monthly basis, and the principal will be
paid to the undersigned at the end of the term of the Note. (The
minimum amount of a Note is $50,000 with $10010.000
increments above the minimum amount—to-a—maximmm-ametnt-of
$5,000,000).

As a condition of the offer, the undersigned agrees to deliver this executed Subscription
Agreement end-Iavesior—Questionmsite—t0 the Company. Such Note will be issuable only upon
acceptance of this Subscription Agreement by the Company and receipt of the consideration set
forth ebevein this Subscription Agreement.

2. o-Representations and Warranties. By executing this Subscription Agreement-
and-Investor Questionnaize, the undersigned represents, warrants and acknowledges to the Company
that:

a. Based on personal knowledge and experience in financial and business
matters in general, the undersigned understands the nature of this investment, is fully aware of
and familiar with the proposed business operations of the Company, is able to evaluate the merits
and nsks of an mvestment in a Note and is capable of protectmg thc unders1gned’s mterests in

b. The undersigned has been given the opportunity to ask questions about the
Company and has been granted access to all information, financial and otherwise, with respect to
the Company which has been requested has examined such mfor.manon and is satisfied with
respecttothesam. Mo representations-have been made-or-information fomished-to-pe-oray-advisor{s)relatiag-
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C. d-The undersigned, in determining to purchase a Note¢, has relied solely
upon (i) the advice of its legal counsel and accountants or other financial advisers with respect to
the tax, economic and other comsequences involved in purchasing a Note and (i) the
undersigned's own, independent evaluation of the business, operations and prospects of the
Company and the ments and nsks of the purchase of a Note—I—&Bé—}f—a:ppheable—my-Ferhﬁ-seF

d. e~The undersigned has been advised and understands that this mvcstment
maMote-is, by its nature, very speculative-and that-en—nvestment-in-the-D olve h-degre

e £-The undersigned has sufficient income and net worth such that the
undersigned does not contemplate being required to dispose of any portion of the investment in a
Note to satisfy any existing or expected undertaking or indebtedness. The undersigned is able to
bear the economic risks of an investment in a Note from the Company, including, without
limiting the generality of the foregoing, the risk of losing all or any part of the investment and
probabie 1nab111ty to sell or transfer the mvestment for an mdeﬁmte penod of hme—'Flae—bméeEstgﬁed—

standards:;

£ & The Note when purchased will be acquired for the account of the

undersigned:;

g k-The undersigned acknowledges that the offering and sale of securities
arc being made by the Company in reliance upon an exemption from registration under the
Securities Act of 1933, as amended (the “1933 Act”). The undersigned understands that the
Notes have not been registered under the 1933 Act or any state securities laws, are "restricted
securities” in the hands of the undersigned within the meaning of the 1933 Act and any future
sale or transfer of a Note is prohlbzted w1thout the pnor wntten consent of the Companymi—fufther-

h. i~The undersigned understands that the Company is not presently subject
to the provisions of Section 13 or 15(d) of the Securities Exchange Act of 1934, as amended, and
that the undersigned may not be permitted to rely on the provisions of Rule 144, promuigated by
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the Securities and Exchange Commission, for authority to sell or otherwise dispose of a Note
after a fixed period of time:]

L #The undersigned will not sell or otherwise transfer or dispose of a Note
(1) except in strici compliance with {A) the provisions of this Subscription Agreement and (B) the
restrictions on transfer described herein and (ii) unless such securities are (X) registered under
the 1933 Act, and any applicable state securities laws or (Y} the undersigned represents that such
secuntzes may be sold n rehance on an excmptlon ﬁ'om such reglstratlon reqmrements—{-

i k-The undersigned 1s an accredited investor, as defined in Rule 501(a) of
chulatlon D promulgated pursuant to the Secuntles Act by wrtue of the facts set forth in the

k. 1-The investment in the Company has been privately proposed to the
unders1gned w1thout the use of general sohc1tat10n or advertwmg—";hamhemm-e%aa-e%e—

L »—No federal or state agency, including the Securities and Exchange
Commission or the securities Tegulatory agency of any state, has approved or disapproved the
Notes, the-POM;passed upon or endorsed the merits of such investment, or made any finding or
determination as to the fairness of a Note for private investment., and

m. o—The investment is being made in reliance on specific exemptions from
the registration requirements of federal and state securities laws, and the Company is relying
upon the truth and accuracy of the representations, warranties, agreements, acknowledgments and
understandings set forth herein in order to establish such exemptions.
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1 l_Nﬁu-Tl'aquel abil.ty of Note. The undersigned agrees to the non-transferability of the
Note, except with the prior written consent of the Company, which may be withheld in its sole

discretion for several reasons, including compliance with the exemptions under the Investment
Company Act 0f-1940.

1.4, Indemnification. The undersigned acknowledges and understands the meaning and legal
consequences of the representations and warranties contained herein and agrees to indemnify;-
defend and hold harmless the Company, its directors, officers, agents, employees and attorneys
from and against any and all claims, loss, damage liability, cost or expense including attorneys'
fees and courts costs due to or arising out of or connected directly or indirectly to any uatrse-
statement made-heroinor-anybreach of any such representation or warranty made by the undersigned.

& L Governing Law, This Subscription Agreement shall be-eaforced; governed by and
construed in ell-respeets—in-accordance with the laws of the State of Arizona; without regard to

pringciples of conflicts of law-previsiens.

) 7. Counterparts, This Subscription Agreement may be executed in two or more
counterparts, each of which shall be deemed an original but all of which together shall constitute
one and the same instrument.
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IN WITNESS WHEREOF, the undersigned has executed this Subscription Agreement.

DATED: "

By:

Signature of Investor

Print Name of Investor

Address:

SSN (or EIN):

By:

Signature of Co-Investor (if any)

Print Name of Co-Investor (if any)
Address:

SSN (or BIN):

Agreed to and accepted by Dgn&gglnxgam,gm

("omoratmn as of the
as-ofthe——day-of —— 200

By:

Name:___ Dennv L Chittick
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Title:__President
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