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Federal Health Care Decisions and Iowa Schools			July 14, 2017
[bookmark: _GoBack]What is Medicaid and Who is Covered in Schools?  Medicaid is a federal/state cost-sharing program for health and medically necessary services for low-income individuals.  Medicaid pays for covered medical services provided to Medicaid-enrolled children with special health care needs on their individualized education program (IEP) or individual family service plan (IFSP). These plans are developed and governed by Area Education Agencies, school teachers, administrators and parents and provision of such services is required by state and federal law. 
Within the Iowa Department of Education, there are three ways that the federal government reimburses Iowa taxpayers through the Iowa Medical Assistance Program (Medicaid).  
1) A local school district may seek reimbursement for services provided to children requiring special education with services identified on an IEP.  
2) An Area Education Agency (AEA) is a regional service center able to seek reimbursement for services provided to children requiring special education.  
3) The Early ACCESS Program allows reimbursement for services to children from birth to age three with at least a 25% developmental delay and services identified on an IFSP.
[bookmark: Funding_Sources]Why is Medicaid funding important to Iowa taxpayers?  Medicaid services are funded by a mix of state and federal funds. Each state is able to define what services are covered in their program, with federal approval. In Iowa, all three of the education related provider types return the state portion of the Medicaid reimbursement to the DHS (Iowa’s Medicaid agency).  In fiscal year 2015-16, in excess of $56 million in federal Medicaid funds paid for special education services (reimbursing schools for their expenditures).  Medicaid will only reimburse a provider for their ‘cost’ of the service and education regulations prohibit an AEA or school district from charging more than their ‘cost’ for the service. The DHS, using cost data provided by the Iowa DE, calculates the reimbursement rates for each AEA and school district on an annual basis.  
Service for Special Needs Students: Iowa school finance law requires that special education services, including the medical services covered under Medicaid, are paid for with school district general funds based on three different weightings in the School Foundation Formula.  Even if services required by their IEP cost more than the level of weighting (funding), the district still must provide the services.  If the actual cost of special education services for all special educations students in the district exceeds the weighting generated for all the special education students in the district, the district has a “special education deficit”, paid by local property taxes.  In Iowa, in the 2015-16 school year, the cost of special education services exceeded the funds available by $107 million statewide. That’s after the federal Medicaid contribution. If Medicaid didn’t provide federal match, the special education deficits, funded via local property taxes, would be around 50% higher.  
Federal Proposal Impact on Medicaid Coverage for Special Needs and Low Income Students: 
· The Senate GOP health-care bill proposes reducing federal spending on Medicaid by $772 billion from 2017 to 2026,  reported CNBC on June 30  http://www.cnbc.com/2017/06/27/senates-proposed-medicaid-cuts-may-imperil-plans-for-special-needs-kids.html
· Medicaid cuts in the House bill total $834 billion over the same period, according to the CBO.
· Nearly 5 million special needs children depend on Medicaid and the Children's Health Insurance Program nationally.  Although RSAI is primarily concerned about the provision of special education services to students in rural Iowa, increasing poverty in rural Iowa also means more rural Iowa students may be depending on HAWK+I insurance coverage for their routine medical expenses.  With over 40% of Iowa students eligible for Free and Reduced-price lunch, the impact of denied coverage means children without medical care, potentially interfering with their health and ability to fully engage in learning.  
· Senate GOP proposal caps federal Medicaid spending and block grants funds to states.  Although Iowa would presumably get more flexibility in how to manage Medicaid funds (what services are offered and who is eligible), the inflation index in the future is far lower than growth in health care costs.  The Iowa legislature would have to reduce services or find state funds to make up the shortfall (either cutting other state expenditures which might include education funding or raising taxes to pay for increased health care costs.)
Advocacy Actions: 
Contact Senators Grassley and Ernst.  Leave a phone message, send a letter or an email.  Ask them to vote NO on the current Senate GOP health care proposal that will cut medical services to our most vulnerable citizens, including those served in rural schools.  Ask them to ensure that federal health care policy provides sufficient funding for special needs and low income children.  This proposal will reduce services and/or increase Iowa property taxpayers burden to support special needs students. 
Contact Information of United States Senators from Iowa Provided by Iowa ASCD
Senator Charles Grassley [image: https://ci6.googleusercontent.com/proxy/3W-mUHP83knfzjYouIXo2-IJBAt_f8LDFO31V83l2l0k6rIzyDUFZtFEKx6yzPQcs6i-p6VzytaYUV6ZSVQ9-qxn9SW1nMHdcFed4Q0CrQNFU6O2cnJHNvcSB4IArACfrT1T=s0-d-e1-ft#http://files.ctctcdn.com/526807c0101/68904fb2-5f67-4a4e-b4cf-505d0addacab.png]
Capitol Office, United States Senate
135 Hart Senate Office Building
Washington, DC 20510-1501
Phone: 202-224-3744
Fax: 202-224-6020
Des Moines Office - Main District Office
210 Walnut St, Des Moines, IA 50309-2115 
Phone: 515-288-1145 
Fax: 515-288-5097

Tweet Senator Grassley:  @chuckgrassley
E-mail Senator Grassley:  Leave message on his website -https://www.grassley.senate.gov/constituents/questions-and-comments

Senator Joni Ernst
Capitol Office, United States Senate [image: https://ci6.googleusercontent.com/proxy/vmxjutSPu4YJ7hFmQHASbnaFeBAP6gdcKK8U9Vl3jFN7dmTe_4ohZ3GLig7foG9-OW9_qkMe1J2uwd27NE-znhwvZMpGvgrvBK1F1uQawkzuwuJLyG4chOmslSJIEbpCGYhu=s0-d-e1-ft#http://files.ctctcdn.com/526807c0101/b00f2fe4-41a9-452d-b861-4b7fc8706260.png]
111 Russell Senate Office Building 
Washington, DC 20510
Phone: 202-224-3254
Fax: 202-224-9369
Des Moines Office - Main District Office
210 Walnut St, Des Moines, IA 50309-2115
Phone: 515-284-4574
Fax: 515-284-4937

Tweet Senator Ernst:  @SenJoniErnst
E-mail Senator Ernst:  Leave message on her website -http://www.ernst.senate.gov/content/contact-joni

Margaret Buckton, Professional Advocate, RSAI  margaret@iowaschoolfinance.com 
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