Bylaws
of
“he Las Tsl.nas Condpomanium Ownez's

Assoclation, Inc.

« The name of the corporaticn shall be THE LAS COLINAS CONDC-
MINIUM OWNER'S ASSOCIATION, INC., an Arizona nonprofit corporation
{hereinafter referred to as the "Assoeiation'}. )

ARTICLE 1

CBoELT ANL D= INITIONS

. ) Section 1.1 Purpose. The purpose for which this Associa-
tion is formea 1s to govern utne condominium property located in Tuce

so?, County of Pima, Arizona, and more particularly described as
folleows:

See Exhibit A attached hereto and by this reference made a
part herecf. : '

The above-described property has been submitted to the provisions of
tne Horizontal Property Regimes Act of the State of Arizona by a
Peclaration entitled Declaration of Grants, Covenants, Conditicns,
and Restrictions Establishing a Plan for Borizontal Property Regime
Ownership of The Las Co:inas Condominiums (hereinafter referred to
as the "Declaration").

Seczion 1.2 Assent. All present or future owners,
tenants, future tenants, or any other person using the facilities of
the project 1n any manner are subject to the regulations set forth
in these Bylaws. The mere acguis:tion or rental of any of the Cen-
dominium Units (hereinafier referred to as "Units") of the project
or the mere act of occupancy of the Units shall constitute ratifica-~
tion of these Bylaws.

Section 1.3 Definitions. Unless otherwise specified,
following terms spall have the same meaning in. these By.aws as such
terms have 1in the Declaration: Condominium Unit or Units, Gerera,
Common Elements, Limited Common Elements, Project. The terms Owners
and Members as used herein shall be synonymous. )

ARTICLE 11
MEMBERSHIP, VOTING, MAJORITY OF OWNERS,
QUORUM. PRCXIZES

Section 2.1. Membership. The total number of memberships
shall not exceec the number of Condominium Units. Upon becoming an
Owner of a Condominium Unit, any person automatically shall become a
member of this Association and shall be subject te the provisions oI
the Articles of Incorporation and to these Bylaws. Such membership.
shall terminate without any Association action whenever SutCh perscn
ceases to own a Condominium Unit, but such termination sha:l not re-
lieve or release any such former Owner from any liability or obl.ga~
tion incurred under or in connection with the Association, nor sha.l
such termination impair any rights or remedies which the Boari ol Di-
rectors of the Association or others may have against such former Owne-
er ané member arilsing out of or in any way connected with such owner-
ship and membership and the covenants and obligations incident therets.
No certificates of stock shall be issued by the Association, but the
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8oard of Directors may, if it so elects, issue one membership eard to
the Cwner(s) of a.Condoririuxr Unit. Such membership card shall he
surrendered whenever ownershig of the Condominium Unit Jdesignated
thereon shall terminate.

Section 2.2 Clzsses of ¥Yembershio. There shall be one
class of membership.

Section 2.3 Voting Rights. Each member shall have one
vote for each Condominium Unit owned by such member.

Seztion 2.4 Msioristv of Unit Owners. Az used in these
Bylaws the term "majority of cnit Owners® shall mean those owners of
more than fifty percent ([50%) of the Units at the time of such deter-
Rination as has been created by the Declaration as it is from time to
time supplemented pursuvant to its terms.

Section 2.5 Quorum. Except &s otherwise provided in these
Bylaws, the presence in person or by proxy of a "majority of Unit
Owners® as above defined shall constitute & guorum. An affirmative
vote of a majority of the Unit Owners present, either in person or by
proxy., shall be reguired to transact business; provided, however,
that no business shall be transacted unless a minimum of thirty per-
cent {20%) of all ©T the Owners, either in person or by proxy, vote
affirmatively, and no Director shall be removed unless a majority of
Unit Owners vote affirmatively therefor..

Section 2.6 Proxies. Votes may be cast in persen or by
Proxy. Proxies snall be in writing and the signatures must be wit-
nessed or acknowledged. Proxies must be filed with the Secretary
before the apoointed time of each meeting. No proxy shall be valid
for a period longer than 11 months after the date thereof.

Section 2.7 Voting by Msil. The Board of Directors may
decide that voting of the mempers snall be by mail with respect to
any properly noticed matter or to any particular election of direc-
tors or with respect to adoption of asny proposed amendment to the
Articlies of Incorporation or adoption of a proposed plan of merger,
consolidation, or dissolution.

In case of election of Directors by mail, the existing
Board of Directors shall norinate candidates and shall advise tlhe
Secretary in writing of the names of nominated Directors sufficient
to constitute a full Board of Directors and of & date at least
50 days after such advice is given by which all votes are to be
teceived. The Secretary within five days after such advice is given
shall give written notice of the number of Directors to be elected
and of the names of the nominees to all Owners or co-owners of each
membership. The notice shall state that any such Owner or co-owner
may nominate an additional candidate ot candidates, not to exnceed the
number of Directors to be elected, by notice in writing to the
Secretary at the specified address of the principal office of the
corporation, to be received on or before a specified date 15 davs
from the date the netice is givem by the Secretary, Within five days
after such specified date the Secretary shall give written notice to
all Owners or co-owners of & mwmembership, stating the number of
Directors to be elected, stating the names of zll perscons nominated
by the Board of Directors and by the members on or before said speci-
fied date, stating that eacnh Owner or co-owner may cast & vote by
mail and stating the date established by the Board of Directors by
which such votes must be received by the Secretary at the address of
the principal office of the corporation, which shall be specified in
the notice, Votes received after that date shall not be effective.
All persons elected as Directors pursuant to such an eiection by mail
by receipt of the number of votes reguired by applicable law shall
take office effective on the date specified in the notice for receipt
of such votes.
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In the case of a vote by wail relating te samy properly
noticed matter or to any proposed amenément to the Articles of
Incorporation or adoption of a proposed p.an of merger, consplida-
tion, or dissclution, the Secretary shall give written notice to ail
Jwners o co-owners of each membership which notice shall include a
proposed written resolution setting forth & description of the pro-
posed :ction, and shall state that such perscns are entitled to vote
by mail for or against such proposal and stating a2 date not less than
20 days after the éate such notice shall have been given on of before
which #ll votes must be received and stating that they must be sent
to the specified address of the principal office of the ¢orporation.
Vores teceived after that date shall not be effective. Aay such pro-
£os2l shall be adopted if approvesd by the affirmative vote of noz
less than two-thirds of the votes entitled te be cast on such
guestion.

Delivery of & vote in writing to the principal cffice of
the corporation shall be eguivalent to receipt of a vote by mail at
such address for the purpose of this Section 2.7.

ARTICLE 111
ADMINISTRATION, MEETINGS OF MEMBEIRS

Secticp 3.1 Association Respensibilities. The Owners of
the Units will constitute the Association, who wi.i have the respon-
sibil ity of administering the project through a Board of Directors.

Section 3.2 Place of Meetings, Heetings of the
Associazion shall be held at such place as the Board of Directors may
determine,

Secticn 31,3 Annual Meetines. The annual meetings of the
Association shall be held on _the third Saturday in Januvary in each
year. The first annual meeting shall be held on January 19, .98C.
‘WY "e2¢h annual meeting directors shall be elected by ballot of the
Owners in accordance with, and except 25 otherwise provided in, the
tequirements of Secticon 4.5 of these Bylaws. The Owners may also
transace such other business of the Association as may properly come
before them.

Section 3.4 Special Meerinass. The Presiden:t shall call a
special meeting of the Owners when so directed by vesolution of the
Board@ of Directors or upon presentation to the Secretarv of a peti-
tion signed By 2 majority of the Owners. No business shall be trans-
acted at a special meeting except as stated in the notice unless by
consent of the Owners of three-fourths of the Units, either in person
or by proxy. :

Section 3.5 Wotices. Notices of annual and special mee:~
ings shall be given by the President or Secretary of the Associaticn
by regular mail addressed to the registered addresses of the Owners
of the Units at least five days prior to the date set for such
meeting. Any such notice shall state the date, time, and place of
the meeting, and if the meeting is a special meeting, the pulposes
thereof, Waiver of notice, either in person or by proxy, and signed
either before, at, or after any meeting, shall be a valid substicute
for service. The certificate of the President or Secretary thas
notice was duly given shall be prima facie evidence thereof.

Section 3.6 Adjourned Meeting. If any meeting of the
Owners cannot be organized because a quorum has not attended, the
Owners who are present either in person or by proxy may adjourn the
meeting to a time not less than 4B hours from the time the original
meet ing was called.

Section 3.7 Order of Business. The order of business at
all reetings of the Owners ot Units shall be as follows:
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A. Roli call.

5. Froof of notice ofAmeeting or walver of notice,
c. Reading of minutes of preceding meeting.

2. Reports of cofficers. |

E. Reports of commitiees.

F. Election of Directors (annual meeting only).

G. Unfinished business.

H. New business.

ARTICLE IV
Board of Directors (Powers of Meetings)

Section 4.1 Number and Qualification. The affairs of this
Associatien shall be governed by a Board of Directors coempesed of nov
less <han three ndbr more than five persons from among the Unit
Ceners, except as hereinafter provided.,  Initialily, the Bocard of
Directors of the Association shall be divided into two classes as
follows:

Class A Directors: Class A Directors shall hold cffice
unti: tane 3rd annuval meeting ‘of members of the
Association.

Class B8 Directors: Class B Directors shall hold office
until the next succeeding annual meeting of members after
their election and until their succcessors have been
elected and qualified. :

At the 3rd annual meeting of members of the Association, Class A and
Class B Directorships shall expire and there shall thereafter be only
one class of Directors of the Association who shall hold office until
the next succeeding annual meeting of members after their eleczicn
and until their successors shall have been elected and gqualified.
Initially there shall be three Directors of the Association, all of
whom shail be deemed to be Class A Directors and who shall accori-
ingly hold office until the third annual meeting of members. The
meners of such initial Board of Directors shall be Larry M. Baker,

Gary S. Lovelace, and Victoria M., Pettyjohn.

Section 4.2 Powers and Duties. The Board of Direciors
shall have the powers and duties necessary for the administration of
the affairs of the Association and for the operation and maintenance
of the Condominium Project.

Section 4.3 Other Powers and Dutieg. The Board of
Directors snall be empowered and snall have the following duties:

A, 70 administer and enforce the covenants, conditions,
testrictions, easements, uses, limitations, obligations, and al:l
other proviszions set forth in the Declaration referred to in
Section 1.1.

B. TO estahlxsh make, and enforce cowpliance with sucH
zeasonable rules and regulations as may be necessary for the opers
tion, use, and occupancy of this Condominium Project with the '1gnt
to amend same from time to time. Such rules and regulations may
include provisions regarding the exclusion of any and all animals
from the project or the limitstion and control thereof. Buch rules
ané regulationms may also include provisions regarding the rental of




Uniis. and the Board shall have the power o designate an exclusive
rentai ageni for such rental.

. To keep, or cause to be kept, in gocd order, cendi-
tion, anf repair all of the General and Limited Common Elements and
af

a.l 12ems cf common perscrnal property, if any.

C. To insure and keep insured all of the insurable 3Sen-
eral Common Elements of the Property (and also fixtures, inter:or
walls and parzitions, decorated and finisned surfaces of perimeter
walls, floors., and ceilings. doors, windows. and other elements or
maTerials comprising a part of the Units) ia an amount egual =2
therr maximum replacement value as provided in the Declaratiosn. The
Board of Directors shall determine such replacement valiue at lezs:
annualily and in s0 doing may employ such experts as the 3oard may
feel necessary. Further, te obtain and maintain comprehensive lia-
biiity insurance covering the entire premises. To insure and Resp
insured all of the fixtures, eguipment, and personal property ac-
guirzed by the Association for the benefit of the Assoclation ané =h
Cvaners of the Condominium Units and their first mortgagees.

E. To fix, determine, levy, and collect the prorated as-
sessments to be paid by eacn of the Owners towards the $roiss ex-
penses of the entire premises and by majority vote of the 3caré to
acdiust. decreasze, or increase the amount of the assessments. The
Board of Directors, or 1ts agent, may establish any reasonable svse
tem for collection periodically of common expenses, in advance or
arrears as deemed desirable. Imatially assessments for the esti-
mated common expenses on an annual basis shall be made by the Board
and shall be pavable in equal monthly installments in advance on the
first day of each calendar month. At the end of each caiendar vezr
the Board shall determine actual expenses and either assess each
Owner or credit against the next ensuing calendar month, as the case
may be. Assessments made shall be based upon the estimated cash
reguirements deemed to be such aggregate sum as the Board shall from
time to time determine to be paid by all of the Owners. Estimated
expenses include the costs of maintenance and operation of the Gen~
eral Common Elements. expenses of management, taxes and special as-
sessments unless separately assessed, insurance premiumns Ior insur-
ance coverage as cdeemed desirable or necessary by the Board, land-
scaping and care of grounds, commen lighting, repairs and rencva-
ticns, wages, common water and utility charges, legal and accounting
fees, management fees, expenses and liabilities incurred Dy the
Board eof Darectors or the Director under or by reason of this Decla-
ration. pavment of any deficit remaining from a previous assessment
period, the creation of a reascnable contingency or other reserve or
surplus fund -as well as other costs and expenses relating to the
General Commen Elements. All assessments shall be iz itemized
statement form, shall set forth in reasonble detail the various ex-
penses for which the assessments are being made, and shall be mailed
to the registered mailing address of the Owner not later than 10
days prior to the date such assessment is payable.

F. To collect delinquent assessments by suit, forecio-
sure, or otherwise and t©o enjoin or seek damages {rom an Owner &s is
provicded in the Declaration and these Bylaws.

G. To protect and defend the entire premises from loss
and damage by suit or otherwise.

E. To borrow funds and to execute all such instrumerts
evidencing such indebtedness. Any such indebtedness shall be the
several obligation of all of the Un:t Owners only in the same pro-
portion as their interest in the Generai Common Elements.

’ 1. To enter into.contracts within the scope of their
duties and powers.
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Jd.  To establish s bank account for the common treasury
and for sll sepdraste funds which are required or =may be deemed advis-
able by the Boazd of Directors.

K. To keep and maintain full and accurate books and
records showing all of the receipts, expenses, or disbursements and

to permit examination thereof by unit Owners or their mortgsgees at
convenient weekday business hours.

L. 7o prepare and deliver snnually to each Owner & state-
ment showimg in at least summary form all receipts, expenses, or diz-
bursements since the last such ststement.

M. To meet at least guarterly.

. H. To designate and remove personnel necessary for the
maintenance, operation, repair, snd replacement of the General and
Limited Common Elements.

0. On 10 days' notice and for receipt of $25 frem the
reguesting party to furnish a certificate of the Owner's actount set-
ting forth the amount of a&ny unpaid amounts or other charges due and
owing from such Qwner.

P. In general to carry on the administration of c¢his
Associaztion and to do all of those things necessary and reasonable in
order to carry out the communal aspect of condominium ownership.

-

Seczion 4.4 Management Agent. The Board of Directors may
employ for the Association 2 management agent or director (referred
to in the Declaration as the "Managing Agent®) at a compensation
established by the Board to perform such duties and services as the
Board shall authorize including, butr not limited to, the duties
listed in Section 4.3 hereof. The employment designation of a man-
ager or managenent agent shall not relieve the Board of Directors
from its responsibility hervein pursuant to the Declaration.

Section 4.5 Vacancies. Vacancies in the Board of
Directors caused Dy any teason other than the removal of a Director
by a vote of the Association shall be filled by the remaining nembers
or member of the class for which there is a vacancy. If there is no
remaining member of a class, the other directors shall appoint a
director to f£ill the vacancy, except that prior to the third anmnual
meeting Conversion Concepts, Inc,, the Declarant under the
Declerastion, shall have the sole right to fill vacancies regarding
Class A directors.,

Section 4.5 Removal of Directors. Prior to the thiré
annual meeting, director$ may be removed only by approval of Unit
Owners st & regular or special meeting called for that purpose.
Theresfter, at any regular meeting or at any special meeting called
for that purpose, any one or more of the directors may be removed
with or without csuse, by 2 mejority of all of the Unit Owners, and a
successor may then and there be elected to fill the vacancy thus
created. Any director whose removal has been 30 proposed by the
Owners shall be given an opportunity to be heard at the meeting.

Section 4.7 Organization Weeting. The first meeting of a
nevly elected Boara of Directors shall be held immediately following
the annual meeting and no notice shall be necessary to the newly
elected directors im order legally te ceonstitute such neeting.

Section 4.8 Regular Meetings. Regular meetings of the
Board of Directors may be held at such time and place as shall be
determined, from time to time, by a majority of the directors, but at
least four such meetings shall be held during each fiscal year and
one such meeting shall be held immediately follewing the annual
meeting of Quners. MNotice of regular meetings 6f the Board of
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Directors shall be given to each directer, personally or by mail,
telephone, or telegraph, at least three days prior to the day named
for such meeting. , ,

Secticn 4.9 Special Meetipgs. Special meetings of ¢he
Board of DirectoTrs may se Cai.ied DY ohe FPresident cop three days’
notice to each director. given personally, oz by mail, telephone, or
telegraph, which notice shall state the time, place (as hereinabove
proviged), and purpose of the meeting. Special meetings of the
Board of Directers shall be called bv the President or Secretary in
like manner amd on like notice on the written reguest ef at least
tws directors.

Séetion 4.]10 Waiver of Notice. Before, at, or after any
meeting of the Boarc oI Directors, any director may, in writing,
waive notice of such meeting and such waiver shall be deemed equiva-
lent to the giving of such notice. Attendance by a directer at any
meeting of the Board shall be a waiver of notice by such director of
the time and place thereof unless such director attends only for the
purpose of objecting to the form or manner of the notice given. If
all the directors are present at any meeting of the Board, no notice
shall be required and apy busipess may be transacted at such meet-
ing.

. Section §.11. Quorum. At all meetings of the Board of
Directers, a majority thereof shall constitute a quorum for the
transaction of business, asnd the acts of the majority of the direc-
tors present &t a neeling at which a qQuorum is present shall be the
acts of the Board of Directors. If, at any meeting ¢f the Board of
Directors, there be less than a quorum present, the majority of
those present may adjouzn the meeting from time to time. At any
guch adjourned meeting, any business which might have been trans-
acted at the meeting 2s originally czalled may be transacted without
further potice.

Section 4.12 Fidelitv Bonds. The Beard of Directers
shall requiTe tnat ail oificers anc employees of the Association
handling or responsible for Association funds shall furnish adequate
fidelity bonds. The premiums on such bonds shall be paid by the
Azsspciation. :

Section 4.13 Director's Fees. Each director shall re-
ceive transportation expenses ior atiendance at any regular or spe-
cial meeting of the Board of Directors.

ARTICLE ¥

-

. Section 5.1 Designation. The officers of the Asgociation
shall be a Fresident, a Vice=-rresident, a Secretary, and a Treas-
urer, all of whom shall be elscted by the Board of Directors.

Section 5.2 Election of Officers. The officers of the
Association shail bpe elected annually bY the Board of Directors at
the organization meeting of each pew Board and ghall hold office at
the pleasure of the Board. Any perscon may beld concurrently any two
offices, except that the same person may not concurrently held the
offices of President and Seczetary. The office of Vice-President
nead not be filled. A

Section 5.3 Removal of Officers. Upon an affirmative
vote of a majority of the mempbers ol tne Board of Directors, any
efficer may be removed, with or without cause, and his or her suc-
cessor elected at any regular meeting of the Boerd, or at any spe-
cial meeting of the Board called for such purpose.

Section 5.4. President. The President shall be the chief
executive OfZicer of the Association and shall ke elected from among
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the members of the Board of Directers. The President shall preside
‘at all meetings of the Association and the Board of Directors. The
Presicdenz shall have all of the geneczsl powers and duties which are
usually vesced in the office of the President of 2 nonprofit sirpera-
tion including, but not limited to, the power to appoint comittees
from smong the Owners from time to time a5 the President may in his
or her discretion decide is appropriaste to assist in the conduct of
the affairs of the Association.

Section 5.5 Vice-President. A Vice-President shall have
all the powWers and suthority and perform 2ll of the functions and
duties of the President im the absence of the President or his or het
ingbility for any reason to exzercise such powers end functions or
perforn such duties. ) -

Sectien 5.6 Secretary, The Secretary shall keep the
minutes of meetings of the Board of Directers and minutes of meetings
of the Association. The Secretary shall have charge of such books
and papers as the Board of Directors may direct, and shall in general
perfora all the duties incident to the office of Secretary. The
Secretary shall compile and keep up te date at the principal office
of the Association_a complete list of members and their registered
mailing addresses. Such list shall also show opposite each membez's
name the number or other appropriate dJdesignation of the Unit owned by
such menmber. Such list shall be open to inspection by members and
other persons lawfully entitled to inspect the same at reazsonable
times during regulsar busimess hours,

Section 8.7 Treasurer. The Treasurer shall have tesponsi-
bility for Association funds and shall be responsible for keeping
full and accurate finasncial records and books of account of the
Association. The Treasurer shall be responsible for the deposit of
2ll wonies and other valuable effects in the name and to the credis
of the Association in such depositories as may from time to time be
designated by the Board of Directers. The Treasurer may also serve
28 Secretary in the event the Secretary and Assistant Secretary are
absent,

Section 5.8 Assistant Secretary. The Board of Directors
may appoint one or more Asgistant Secretaries to perform all of the
duties of the Secretary in the shsence of the Secretary.

Section 5.9 Assistant Treasurer. The Board of Directors
may appeint one Or more Asgistant lreasurers to performz all of the
duties of the Treasurer in the absence of the Tfeasurer.

ARTICLE VI
INDEMNIPICATION OF OPPICERS AND MANAGERS

Section 6.1 Indemnification. The Association shall inden-
nify every.director or otficer, and his or her heirs, executors, and .
sdrinistrators against all loss, costs, and expense, including coun~
sel fees, reasonably incurred by him or her in connection with any
action, suig, or proceeding to which he or she may be made 2 party by
reason of hig or her being or having been a director or officer of
the Assoclation, except as to matters 28 % vwhich he or she shall be
finally adjudged in such. action, sult, or proceeding to be liabie for
gress negligence or willful misconduct. In the avent of a settle-
sent, indemnification shall be provided only in connection with such
matters covered by the settlement 2s to which the Association is
2dvised by counsel that the person to be indemnified has mot been
guilty of gross negligence or willful misconduct im the performance
ef his or her duty as such director or officer im relation to the
patter invelved. The foregoing rights shall not be exelusive of
other cights to which sueh director or officer =ay be entitied. All
lianility, leoss, damage, costa, and expense Incurred.,or sufﬁgred by
the Association by teason or arising out of of in connection with the
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foregoing indemnification provisions shall be trested apd handled by
the Association as common expenses. Nothing ¢ontained in this
Section 6.1 shall, however, be deemed to obligate the Association to
indesnify any member or Owner of s Condominium Unit who i3 or has
been a girector or officec-of the Association with respect to anmy
duties or ebligations assumed ot lisbilities incurzed by hin under
and by virtue of the Condominium Declaration for The Las Colinsas
Condominiums as 2 menber or Owner of a Condominium Unit covered
" thereby.

ARTICLE VIZ
OBLIGATIONS OF THE OWNERS

Section 7.1 Assessmentg. Except as otherwise provided in
the Condominium Declaration for The Las Colinas Condominiums, all
Owners shall be obligated to pay the monthly assessments imposed by
the Agsociation to meet the common expenses, and payment thereof
shall be made not later than on the 10th day fellowing the mailing of
the monthly statement te the registered mailing address of the
Ownet. The assessments shall be made pro rata eccording to percen-
tage interest in and to the General Common Elements and shall be due
monthly in advance. A nember shall be Jdeemed to be in good standing
and entitled to vote at any annual or at a special meeting of men-
bers, within the meaning of these Bylaws, if, and only if, the Owner
ghall have fully paid all 2ssessments made or levied against such
Ownet end the Condominium Unit owned by such Owner.

Section 7.2 HMaintenance and Repair.

A. Except as may be provided in the Declaration, every
Owner must perform promptly at such Ouner's own expense all mainte-
nance and repair work within such Qwner's Condominium Unit and
limited Common Elements which if omitted would affect the project in
its entizety or any part belenging to ancther Owner.

B. 4ll the repairs of internal inmstallations of the Unit
such &s water, light, gas, power, sewage, telephones, sanitary
installstions, doors, windows, window panes, electrical fixtures, and
&ll other accessories, equipment, and fixtures inecluding any air con-
ditioning equipment belonging to the Unit and including appurtenant
limited Common Elements shall be at the Owner's expense.

C. An Owner shall be obligated te reimburse the
hssociation or another unit Owner upon receipt of 2 statement for any
expenditures incurred by the Association or other Unit Owner or both
in repairing, replacing, or restoring any Genaral Common Elenents or
the interior or any part of a Condominium Unit damsged 58 a result of
negligent or other torticus conduct of such Owner, & member of his or
her family, his or her sgent, employee, invitee, licensee, or
tenant. .

: Section 7.3 Hechanics' Lien. Each Owner agrees to indem-

aify and to hold esch of the other Owners harmless from any and all
claizs of any mechanics' lien filed against other Ceondominium Units
and the appurtenant Generasl Common Elenents for labor, materials,
services, or other products incorporated in the Owner’s Condominium
Unit. In the event sult for foreclosure of 2 mechanics' lien is com~
menced, then withia 90 days thereazfter such Owner shall be required
to deposit with the Associatien cash or negotisble securities equal
to the asount of such claim plus interest for one year together with
the sum of $100. Such gum or securities 3hall be held by the
Association pending final adjudication or settlement of the claim or
litigation. Disbursements of such funds or proceeds shall be made by
the Association to insure payment of or om sccount of such final
judgment or settlement. Any deficiency shall be paid forthwith by
the subject Owner, and such Owner's failure to so pay shall entitle
the Association to mske such payment, and the &ount thereof shall be

oso




& debt of the Cuner and & lien 2gainst such Owner's Condominium Unie
which may be foreclosed as is provided in A:tzcle X11 of the
ﬁ@elaratica.

Section 7.4 General.

a. Each Owner sghall ccmply strictly vith the provisions
of the Declaration.

B. Each Ouwner shall always endeavog %Q abserve and pro-
@ote the cooperative purposes for the accomplishment of which The Las
Colinas Condominiunm project was buile.

Section 7.5 Use of Unitgs-~Internal Chanaes.

A. Units shall be uvtilized for such purposes oaly as may
be permitted in the Declaration.

B, Ne Owner, tenant, or legsee shaell use radies, phono-
graphs, television sets, smplifiers, musical instruments, or any
_ other imstruments or devices ia such manner as may disturd or tend to
disturb Owners, tenants, or other occupants of Condominium Units.

. Co Owners, tenants, or gueste shall not hang garments,
rugg, and other materials from the windows or from any of the facades
or balconies of a building or any of tha improvements.

o, Ovners, tenants, or guests shall not throw garbage or
trash outside the disposal installaticas provided for such purposes.

E. ¥o Owner, terant, or lessee shall install wiring for
electrical or telephone installstion, television antennae, machines,
or air conditioning units on the exterior of the project or that pro-
trude through the walls or the roof of the project axcept as
expressly authorized by the Associstion.

?. A1 Owners’® sutomobiles to be parked in the area des-
ignated must be registered with the Director's Office and must dis-
play & unit "tag™ or ®decal” which will be provided for such
pUIpoBs. :

"G There shall be no parking in the driveways.

B. The Associztion assumes no responsibility for danage
done to sutomobiles parked in the designated areas.

i. Wo .motorcycles or other nolsy vebicles shall be per-
sitted on the premises. There shall be no storing of vehicles on the
premises durimg the Owner's extended zbsence.

J. fThere shall be no repeir of vehicles on the premiseg
except emergency repairing or cleaning.

E. ‘The rentel of any Unit shall be in accordance with the
rules and regulstions egstablished for such rental by the Board of
Directcra. but Owners, subject to these rules and regulations, xay
enter into tentsl nanagement 2greements with their agents.

L. The Board of Directors shall hsve the pover to estab-
1ish, make, and enforce compliance with such sdditional rules and
regulstions 28 may be necessary for the operstion, use, and occupancy
of this condominium project with the right te amend seme from time to
time. Among those rules and regulations which the Board of Directors
may make is the prohibitien of the keeping of any snimals in any
Condominiuva Unit or within the Common Elements.

M. An Owner shall not make structural sodiffcations or
alteraetions to his, hetg, its, or their Unlt or imstzlletiocns located




therein without the prier written appreval of the Board of

Directors.

H. Ho resident of the project shall post sny sdvectise-
ment or posters of any kind.im or on the project except as authorized
by the Association. This prohibition shall met 2pply to the
Association of to Conversion Concepts, Inc.

Section 7.6 Use of General Common Elements &nd Limited
Common Elements. Each Owner shell use the General Common Elaments
and the limited Comnmon Elements in accordance with the purpose for
which they vere intended without hindering or encroaching upon the
lawful rights of the other Owners.

Seetion 7.7 Risht of Entrv.

A, An Owneyr shal]l permit the Manzging Agent of other
person suthorized by the Board of Directors the right of access to
the Owner's Unlt and asppurtenant limited Common Elements from time to
time during reasonable hours zs may be necessary for the maintenance,
tepaic, er replacement of the Common Elerents, or &t any time deemed
recegsary by the Managing Agent oy Beard of Directors for the making
of emecgency repairs or to prevent damage to any of the Common
Elements.

B. Bn Ownery shall permit other Owners, or their represen-
tatives, when 20 reguired, to enter such Owner's Unit for the purpese
of performing instsllations, alterations, or repairs to the mechani-
cal or electrical services, provided that requests for entry are made
in edvance and that such entry is at & time convenient to the owner.
In ca2se of an ecmergency, such right of entry shall be immediate.

Section 7.8 Destruction or Obsolescence. Each Owne:
shall, upon becoming an Owner of a conhaomimium Unit, execute a power
of attorney im favor of the Associstion, irrevocably appointing the
Associstion attorney in fact to maintain, repair, apd improve the
building and General and Limited Common Elements, and to deal with
the Owner's Condominium Unit upon {ts destruction or obsolescence and
regarding Insurance proceeds as Is provided im the Declaration. The
purpose of suvch execution shall be more fully to evidence such
appointrent, but failure to execute such power of sttorney shall in
ro way derogate from the appointment provided in the Declaration.

ARTICLE Vil
BYLAWS

Bection 8.1 Amendmentg. These Bylaws may be amended by
the Board of Directors st a duly coastituted meeting for such purpose
or at a mseting of Owvners called for such purpose and approved by
Owners repregzenting anm aggregate interest of at least seventy-five
percent (73%) of the Generzl Common Elements. The notice of such
Beeting shall contain a2 summary of the propesed changes or & copy of
such proposed changes. No amendment shall serve to shorten the terms
of any Director. ,

ARTICLE IX
HBORTGAGES

Section 9.1 HNotice to Bssociation. An Owner vho mortgages
his, her, ite, or their Unit shall notify the Association through the
Kanaging ARgent, if any, or the President of the Board of Directors,
giving the name and address of such Dwner's mortgagee. The
Association shall maintain susch information in 8 book or list enti-
tled ®"Hortgsgees of Units.®




Settion 9.2 HWotice of Unvaid Assessments. The Association
shall a2t the roguest of z mortgagee Of & Unlt report any unpaid
assesspents due from the Owner of such Unit.

ARTICLE X

EVIDENCE OF CWNERSHIP, REGISTRATION OF WAILING
ADDRESS, AND REQUIRED PROXIES

Seetion 10.1 Preof of Ownershin. Any person on beceming
an Owner Of 8 Conaominium Umit Shall futnish to the Managing Agent or
Boatd of Directors a phdtocopy or a certified copy of the recorded
instrument vesting that person ot entity with an interest or owner-
ship, which instrument shall remain in the files of the Association,
& member shall not be deewed to be im good standing nor shsll he,
she, it, or they be entitled 6 vote at any annual er &t 3 special
meeting of members unlesz this reguirement is £irst met.

Section 10.2 Regigtration of Hailing Address. The Owners
ef each Condominium Unit shall heve one and the same registered mail-
ing 2ddress to be used by the Assoclation for mailimg of monthly
8statements, notices, demands, and all other communications; and such
registered address shall be the only mailing address eof 3 person ot
persons, firm, corporation, partnership, association, or other legal
entity or any combination thereof to be used by the Asscciation.
Such registered address of an Owner ot Owners shall be furnished by
such Owners to the Secretary within five days after transfer of
title; such registration shall be im written form and signed by all
of the Ovners of the Condowminium Onit Oz by such persons as are
authorized by law to represent the interests of (all of) the Owners
thereof. If no such address {s registered or 4f all of the Owners
cannot agree, then the addregs of the Unit shall be their registered
sddress until another registered eddress {8 furmished as permitted
under this Section. Registered &ddresses moy be changed from time to
time by similar designation.

S$ection 10.3 Completed Reguirement. The reguirements con-
tained in this Article shall be first met before anm Owner of a
Condominium Dnit shall be deemed in good standing .and entitled to
vote at any annual or specisl meeting of members. -

ARTICLE XI
COMPLIANCE

Section 11.1 Arizona Horizontsl Property Regimes Ack.
These Bylaws are intended to comply with the requirements of the
Arizona Borizontzl Property Hegimes Act. If any of these Bylsws con-
fliet with the provisions of said statute, the provisions of the
statute will apply. ‘

ARTICLE XIT
SERVICES

Seetion 12.1 Services. The Association shall initially
provide the following services to be paid for from regular common
egssessment, which may be amended or supplemented from time to time by
zmencment og these Bylavs:

A. lighting of common areas:
B. trash removals
Co water;

D. grounds maintenance}
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E. sewver service:; and

r. snow removal.

ARTICLE XIII
WORPROFIT CORPORATICN

Section 13.! Nonorofit Corooration. This Association is
not organized for profit. Ko member of the Soard of Directo:s, or
person from whom the Association mey receive any property or finds
shall receive or shzll be lawfully entitled to receive zry pecwiery
profit from the operations thereof, and in no event shall any girt of
the funds or 2ssets of the aAssociation be paid as salacy or comensa-
tion to, or distributed to, or inure to the benefit of, zny mester of
the Board of Directors. The foregoing, however, shall neither ore-
vent nor restrict the following: (1) ressonable compensation zzy be
paid to any member or director while acting 2s an 2gent or emzlcvee
of the hssociation for services rendered in effecting one cr mere of
the purposes of the issociation, and (2} anv menmbder or director may,
from time to time, be reimbursed for his sctual and reasonale
expenses incurcred in connection with the séministrztion of the

affairs of the Association.

ARTICLE X1V
SEAL
Section 14.1 Seal. The corporate zezl shall

concentric Tircles with the name of the corporation and
"Arizona" Setween and with the word "Seal”™ in the center.

sist of
Le word

on
.
-

ARTICLE XV

Fiscal Yeart

Section 15.1 Fiscal Year. The fiscal veazr of :he
hssociaticn snall becin on Jznuazy | 2nd end on December 21,

ARTICLE XVI

Inconsistencies

Section 16.1 Inconsisteacies. 1In the event of anyesn-
flict or inconsistency with the Declaration or with the rules, remu-

lations, 2and requirements of the Federal Home Loan Morijige
Corporztion, the terms and provisicns of the Teclarzaticn zxf the
rules, regulations, and requirements of the Federal Some Isza
HMortgege Corporation shall prevail znd supersede such conflictivg ot
inconsistent provisions of these Svlaws, WNeither the Associzicn,
nor the Zoard of Directors, not any z2cent or employee, shell Se
authorized or empowered to tzke 2ny z2ction inconsistent with the

Declazation.

IN WITRESS WHRERECF, the undersigned heve exscu<ed :tese
Zylaws 2t R , this day of 1670
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