RETRACTABLE V.

BECTON, DICKINSON ET AL.

Retractable Technologies, Inc.,
may have finally found a way to
puncture the syringe market.
After five years of litigation,
Retractable, which makes the
patented VanishPoint = safety
syringe, settled its antitrust
suit against competing syringe
manufacturer Tyco Healthcare
Group and the nation’s two
largest hospital buying groups,
Premier, Inc., and Novation,
LLC, in April. The other
named defendant in the suit,
Becton, Dickinson and Compa-
ny, the nation’s largest syringe
maker, did not settle. In the
suit, Retractable claimed that
Becton, Dickinson and Tyco
used their exclusive supply con-
tracts with their respective buy-
ing groups, Premier and Nova-
tion, as well as other monopolistic
practices, to block Retractable
from gaining a foothold in the
market. The terms of the settle-
ment are sealed.

Retractable’s TanishPoint
needle protects health care pro-
viders from accidental pricks
with a spring that automatically
pulls the needle back into the
syringe before leaving the pa-
tients body. The company
claims that Becton, Dickinson,
which has also developed a

safety syringe device, has al-
most complete control over
many segments of the market
and has actively thwarted Van-
ishPoint’s gains in the hospital
market, which accounts for
about 60 percent of the 6.2 hil-
lion annual syringe purchases.
Becton, Dickinson insists that
VanishPoint sales haven’t taken
off because the syringes are
overpriced.

Retractable had first sued
the two syringu manufacturers
along with three Texas hospitals
and the Irving, Texas-based
VHA Inc. hospital network, in
1998 in state district court in
Brazoria County, Texas. After
little activity and with eyes
on nationwide dumuges, Re-
tractable refiled in federal dis-
trict court in Texarkana, Texas,
in January 2001. In the federal
suit, Retractable dropped the
local hospitals in favor of the
buying groups that negotiate
the contracts between the man-
ufacturers and about two-thirds
of the hospitals around the
country.

Though they have settled,
Tyco, Premier, and Novation
(majority-owned by VHA) all
still deny that there were
grounds for Retractable’s claims
of monopolistic practices.

Judge David Folsom has
scheduled the trial in the Bec-

ton, Dickinson suit for Febru-
ary 2004.
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