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House building in England: April to June 2016

- Publications - GOV.UK, House building -
GOV.UK

Construction and Property - Telegraph ,
http://www.telegraph.co.uk/finance/newsbys
ector/constructionandproperty/
http://www.telegraph.co.uk/business/2016/0
4/17/sh ares -in-uk-housebuilders -are-the -
biggest -value -trap -the -market/

Vertex corporate lifecycle us construction and
design,

http://www.slideshare.net/Lisa Dehnerl/bill -
mcconnells -state -of-the -surety -industry -in-
2016

ACS Group, Spain,
https://en.wikipedia.org/wiki/Grupo_ACS
History - Ferrovial ,

http://www.  ferrovial.com/en/company/histor
y/

M&A trends report 2016 | Deloitte US |
Mergers & Acquisitions

https://  www2.deloitte.com/us/en/pages/mer
gers -and -acquisitions/articles/ma  -trends -
report.html

Infographic: Balfour Beatty and Carillion

mega -merger - Building ,
http://www.building.co.uk/infographic -
balfour -beatty -and -carillion -mega -
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Sovereign Wealth Fund Ranking ,
http://www.swfinstitute.org/sovereign -
wealth -fund -rankings/

UKTI Inward Investment Report 2014 to

2015 - Publications - GOV.UK,
https://www.gov.uk/government/uploads/sys
tem/uploads/attachment_data/file/435646/U
KTI-Inward -Investment -Report -2014 -to-
2015.pdf

Office for Budget Responsibility ,
http://budgetresponsibilit y.org.uk/

Capco 1 Financial Services Busi ness and
Technology Consultants ...
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Mercer | Mergers and Acquisitions ,
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the -company -in-1987 -as-head - of -
maintenance -planning -and -was-made -ceo-in-
2006 -top -100 -position -30-1
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FT Market Data, http://markets.ft.com/data/
Stock watch Carillion Phil
Oakleyhttps://www.sharescope.co.uk/ph
ley_article89.jsp

Engineering & construction: PwC ,
http://www.pwc.com/gx/en/industries/engine
ering -construction/publications.html

Global Construction 2025
http://constructingexcellence.org.uk/wp -
content/uploads/2015/09/GCP_Conference_E
NR_2030_WEB.pdf
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APPENDIX Il

ANALYSIS & FINANCIALS
GLOBAL PEER GROUPS
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Awhat i f we don6t change at all ¢
And somet hing magical just happens
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Wird, 5.4 i5 3 goosl player mconcessons
and cornstruction. emiphoying more than
185,000 pecple in some 100 countries.
rnoorporsted in 1859 by French engimeers
Ml=xandre (Gros and Louis Loudheur,
Imramsing the largsst listec Euroosan
construction group in terms of ssles and
markst cEpitaliEstion.

s main shareholders are instouticns!
immestors, both in France (16,25 and
ourside Franos [56.2%) The remaining
shares are controlled oy individusl
sharshoioers (244, employess (349 and
Qstar Helding LLC

Cormpary (455) Tressury SNares represant
S.8% of totsl shares.

Wind, 5.4 divides its business portficlic
imio T msin segments Concessions and
Cormiracting.

Concessions

The Group’s Concsssicns business
s=nerated revenue of EUR 5,804 millicn i
2015, up 3.9% from the prewvious year. This
Imresse was cue 1o the uoturn in motorssy
raffic in France and the growth of sinport
passengsr wafoin Portugal Camioodis and
=ramoe. Vino Concessions generstes 151%
of the total rewenue but o thinds of the
Groun’s operating income.

Wird Concessions devslops sna operstes
a solid portfcdlic of transport infrastrucnure
and public fadlity conosssions insome 22
oountries. it is primarily active in sinports,
motorways and road infrasoructure, rail
irfrastructure, stadioms snd parking
zactors. Ving Concessions continues to
broaden its scope, both in terms of activites
and imemational readh. In this contexr, the
recent devecpments &t VNI Conosssicns
oonsist of the materislisstion of the
compsny's gosl to expand intemadonaly.

Ir the airport sector, the new contracts

wion in Chile, |apan and the Dominican
Republic will make VIMC] Airports the werlds
fiftn-largest operator in t2rms of psssenger
traffic.

Additicnslly, there were severs] important
milestones achieved in 2015 within the
Mo Wiy SECtOrn New 0oriracts were
v fior the wastern Strashbours bypassin
Frzrce, the Reging Bypass inCansds and
=actions 7 and & of the 11 motoraay
etvwesn Wosoow and St Petersburg.
Ao, inJully 2015 VINCI Highweays finslised
the scquisition of S0%. of LTS (United Tol
Systems), the Russian kesder in motorasy
operaton and tell management. UTS
oparates on 525 km of motonaays.

2015 was slso marked by the imtermational
expansion of VIMNC Stadium, which st the
Eagirning of tre yesrwas awardec 2 25-
WESr S2rd0e DoNoEssion conract for the
operation of the Queen Elizabeth Ohympic
Parl stdium in Lomdon,

Contracting

Wind Energies, Burowia and Vinci
Comstructicn represent a stong network
of companies and expertise globalh: In
2015 this divisior's wotal sales, which wers
cbtaimaed mainly in Europe, decreased by
1% o BUR 32,570 millior. Im this conmection,
the EBITCA margin f=ll from 4.5% in 2074
4.8% in 2015. This is attributaitha o VENC
Comstroction, due tolower earmings in
Framce and & cedins in business levels inthe
il 3md Z35 seciorn.

Wind Energiss serves public authorities
and busimess customers, helpingthemto
deploy, equip, cpersie and optimise their
energy, trsnsport and communi cation
infrestructure, industrisl fadlities =nd
building=. In 2015, WVIMO Energies sxoesded
thie BUR 10 billicn revenus mark for the
firsttime, recording & 345 inoresss on

the presicus year. In 2015 YINC Energies
incressed its presence cutside Eurcpe with
the soguisition of the Braziian compsry

Crteng Ergenhsaris & Sistemas. This
cormpany specislises in oesigning, building
zmd msintsining electricsl equipment and
PLCs fior the energy manufzsonuring and
infrastructune sectors. [t gensratsd revenue
of around BUR 92 milkon in 2015,

Eurowia is 3 wiorld leader inmansport and
urtban development infresructure. Whike
ontinuing 02 Nurture its strong rocts

in Franos, it mow gemerses £0% ofits
renveEnue through intemational operations,
primarily in Eurcpe snd Morth America.
Euronia’s business SCtivity wias not uniform
in 2015, with a significant comiracticn of
the roadwerks markst in France partislly
offset by an upmurn in cther Europesn and
Amesricsn markets. As = result revenos fell
b 358 to ELUR 7.9 bilicn. ks BBIT margin
was 3% in 2015,

Winci Construction, Framog’s leading
constructicn company and & major global
plsyer, brings together 777 consolidated
companiss with 68,000 employess in some
100 countries and delivers 3 comprshensive
array of capabiities in building, civil
enginssring. Mydraulic enginesring srd
contractimg-relsted spedsites. The division’s
salas smounted to EUR 14497 million and
repressenisd 38% of total Group revenue

In 2015 the divisicn incressed its presence
cutside France with the soguisition of HEE
Construction (Mew Zealand) and Rodic
Kronss (Lstim &merics, Spain, Portugsl,
Miorcoooh.

Winci Construction's business comprizes
thres complementsry componenos:

= Anetwork of Fremch subsidianes,
through Vind Constructicn France, amd
imennaticnalty dhrough Vind Construction
UK, Warbud, Prurmetay, SMP Sz in
Centrsl Europs, Sogss-3svom m Africa and
HEB Constructcn in Mew Zeslsnd

= Spedisist sctivites serving gobal markscs
Soletanche Freyssinet (foundation and

Management Team

Heritage

Vision and Values

world.

Supporters Of

UK Construction Consolidation 2017 -2022

VINCI is a world leader in concessions and construction.

The VINCI name symbolises the best in innovation. creativity and technological mastery. befitting
for a Group that harnesses a culture of innovation to deliver technical expertise in tackling the
most complex of projects.

VINCI companies in the UK turn over in the region of £2 billion per annum and employ circa 9000
employees. This represents 6% of VINCI's €38.7 billion turnover and 30% of VINCI's European
turnover outside France. VINCI employs around 185.000 people in 100 countries around the

Source: Deloitte and Company Website

Page 12

VINCI Construction UK is a national construction and facilities company and is the largest British
subsidiary of VINCI. VINCI Construction UK has strong relationships with other VINCI companies
and subsidiaries and. as a result. can leverage ideas. skills and entrepreneurial flair to deliver top-
quality work in all sectors.

Corporate Strategies and M&A Opportunities
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ground technologies, structures, nuclear

e!ctivitiesj and Entreposs- Contracting Key Data (EUR Million) 2015 2014 2013 :Da':._:igm
(infrastructure for the oil and gas sector). 5
Assets
+ Adivision engaging in the execution snd MOn-CUrrent a5sets 33,267 39,254 40,385 0.0%
mansgement of complex projects, with Current szsets 22,880 23776 22,691 (3.8%)
Winci Construction Grands Projets, Vinci Totzl azzets 52147 63.030 63.076 {1.4%)
Construction Terrassement end Dodin Liabilities and equity
Campenon Bernard. which work on major Equity 15,255 14 868 14,260 26%
civil engineering and building projects Mon-current liakilities 19.474 2144 21,618 (9.1%)
around the world. Current liabilities 747 26,748 27198 25%
Total liabilities and equity 62,147 63,030 63,076 [1.45%)
2015 performance Statement of profit or loss
VINCI's revenue in 2015 remained in line Sales 38,518 38,703 40,338 {0.5%)
with 2014 while EBITDA grew by slmest Mational sales 22414 23,936 2511 (6.4%)
2%. The chenge in revenue was driven by Internaticnal sales 16,104 14787 15,227 9.1%
& £.4% decrease indomesticsales and 5 Construction sales 32570 32916 3463% [1.1%)
9.1% increase in internaticnal sales. which Mon-construction sales 55248 5787 5702 2.8%
currently represents 42% of totsl sales. EBITDA 5.664 5.561 5,596 1.9%
Consclidated net income amaounted o EUR EBIT 3,758 3.642 3,670 33%
2,073 million, down EUR 437 millicn on 20174, Met income 2,079 2,516 2,048 (17454
The 2014 figure included a net centribution Met incomne attributable to the Group 2045 2,486 1962 (17.7%)
of EUR 581 millicn, mainly due o & gain on Other key data
disposzal resulting from the ssle of 3 stake in Met debt 12.436 13,281 14,104 {6.4%4)
WIMC] Park. Order bock 27700 27200 25,400 (0.7%0)
Iarket capitalisation 34.801 26,831 28,704 29.6%

The order book stood at EUR 27700 million
stthe end of 2015, similar to 20174, and
represents approximately ten months of
business activity.

Sales by geographlcal area

Sales by segment

45,000 45,000
40,000 40,000
25000 35,000
30,000
30.000
25,000
25000
20,000
20,000
15,000
15,000 10,000
5,000 0
2015 2014 2013 2012 2015 2014 2013 2012
M France W Rest of Europe
Cemtral and Esstern Eurcps W Ameriza B Concessions Contracting B Holding companiss and misc.
B United Kingdam B Africa

Asziz, Middle East,
rest of the workd

W Germany

Source: Deloitte

L
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Businass Summary
Engages In Intagrated construction and concesslon opsrations
YINEI ‘:’ VINCI 3A engages in the design, bulding, finence and management of falifes for
frarmsport systems, puic and private buldngs and wien development and wate,
ey and commuricaiion netwarks.
The: compety operaties its business twa sagments: Conpessions and Corfracing sgmerts.

VvVINCI ':.

The Concessions sagment develops and aperaes molorwaty, ramsport infrasiruciures, and pubiic faclity concessions.
The Confracing sagment indudes dleckical warks and enginessing, infrmaion and communicaion fechndlagy,
bty verfilasion and ar cordiSioring engimering, insuion, buldng and marieeno: of roads v mdorways,
producion of raad-bulding materials, uben infrasiruciune, emironmetal work and demaifion and recyding.

The compery was founded by Almendre Gires and Louis Louchewr in 1899 and is hesdouariersd in Rusl-Mamason,

Franoe.
Salan par Businansas
4 013 Financial Ratios
Daita
An Lian fn Ban
AT ) W ER T Hza a3 [~ ITe
VINCI Building 15418 | 30T 14581 | -80% Capitalization 3913 ME
VINC] Energies 8| 2% W | 2P| Lk R e =) R e
Eurovia 18 % THE | NF| -15% p— — —
Conessions G408 | 104% BEBE | TR LM% PVE rafin (Frice: ¢ E°5) 15,7% 1455
VINC! Property and Heldinge S| 15 M| | 2 e e [ER
BV | Rueveriue 1.35x 1.25x
2V ESITDwA v 0x
Salks par Raglons Yiedd {DFS ¢ Price) 30 3%
Frice o book, (Frics | BES) 2 50 214x
a4 il
Deita . S
EWRfnMMen) | % [EURMMMen| % Profitabiiity B 0MTe
- § - Operaing Margin (52T ¢ Salkes) 1ME% 1R
Franca n9E| 0 248 TN AR ﬁng D Tt — - a1
Uritesd Kirgrdorn 254 07 261 06% | +B18% Mt Mangin Plat Froft | R EOFe BANG
. . . RO (Pat Profl ! esel] 3.85% 4.50%
, A A TR
ERIEN 86| o 2| 6% % RO (Pact Frot ¢ Enuics) 145%  145%
Russia, AsiarPacific and the Midde Exst 198 40 2245 50% | +1978% Raster of Diwidend 457% 4BT%
Central and Exstern Europe 1757 45 1888 | 4% | 472
- - - —— Batance Shest Analysls Ee  I01Te
O Europesn Countries 178 ddk 209 8% | +387% CARTH | S a7 ST
Afica a0 ddk 1479 3% | -1391% Cash Flow | Sales Nn5%  121%
. . - - Capital Imtermity (fescts | Sales) 1.56x 1.43x
Narth America 128 1% 140 3| 4478 - ol e 2im 17
Benedux TR i -
10 6050 1.5 -
Ceniral America and of the Sauh - 48m 24%
Financss - Levarags
Incoms Statement Evolution
2010 2m 2012 2013 2014 2015 20188 20178 20188
50000 2010 201 2012 2013 2014 2015 20158 20178 20180 12% S0000 T 300
. - 250
40 000 - -
e 30000 -1 =
. ° 2w £
= i
£ 3000 T 20000
E = i 10000 - = 3;
= 2000 A = 100 g
& £ - -
1000 - -10 000 -‘ aso
0 - - - - - - _ N, ano
W zaiss Opersting profit Bl Nstincoms - NetMargin e Opsrating Magm] [- satee M FinancecrDebt Ml EBITDA  -e- Leverage ]
Source:4Traders.com - - ) i B -
UK Construction Consolidation 2017 -2022 Corporate Strategies and M&A Opportunities
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CHINA STATE CONSTRUCTION ENGINEERING (CSCE)
Financial Ratics
Slza =1 Ta
Capitalizatian 185 100 M CHY
Erfreprize WValue {EW) 204 381 M CHNY 133 423 M CNY
Businsss Summary aluation e T
PUE rafia Frice | BE| 5,20 548y
= mgmeamaumdﬂmnmmmmamumhpmt Cialihr i v 0,19 017
UNERTUNLY —— ; ’
e _ . B Remwesrpe 2= 0, 1E8x
Chin St Cormirucion Engineering Carp o ERITDA 2.85% 2.5
i Yiedd JDFPS ¢ Price) 395 448
L. engages in the opafions of howsing consfruciion, infermaforal omiracing, real estfe development and PN S —— o5E 0.68x
vesiment, infrasiuchure construcion and imvesiment, prospecing, and design . )
Thee com ey wezs fonunded on December 10, 2007 and is hesdquerterad in Baijing, China Profitsbity soise  EoiTe
Operating Mangin (22T ¢ Sales) 5485% &.09%
Humbsr of amploysss - 241 £74 persors operating Leverage (Deta EBIT / Dalta Salas] 212x  1.23x
Mt Iargin (hat Froft e 05 30
RO et Brodt ! fesen] 288% 2568%
Salsh per Buainsates FUOIE et Froct 7 o) 185% 15.4%
Al 015 Rate of Dividend 24.5% 24.3%
Dsita
S - — .
e (e ; Balancs Shest Analysls miSe ITe
Building Corstruzion BAASHE | RO STROSE | 0T | 3% CAPEX ! Salew 0I5 014%
R Exicte Develcgmest ar bvesiment 4 1% | e | +dgy| (ComhiFlow | Sale R e
: - - - Coapital Imfesresity (fmacts ) Sados) 107x 1,04dx
Infrasirucire and Ivesiment Haa 5% 14168 | 18T | 1A% Fimamoial Lesverage (ot Dans | S3T00) 0IFx 010K
Survey and Design 7.100 0% 2473 08% | A&k
Otfer 514 0% 148 1.3% [+12207%
Source:4Traders.com
Salian per Reglons Financss - Levarags
m1‘ m15 2010 20m 2012 2013 2014 2015 20168 20178 20188
[sita 1:250 000
CNY i Ailthan % CNY fin il % .
Chira TIAAT | 00% 81943 | Sl | +522% 000 0001 ,l'r\,
I 150 _
Ot CourtriesRagions - gl 7% 250000 | 2
§ 500000 | a 10 &
Managars E / F
250 000 ' z
Mame hge Since it ,/ aso =
(Qing Guan, P 2 Chairman, General Manager & Depnty GM ‘17" - Jl.' S~
g Ming Warg 5 Presidert & Direchor e e U—. —=e—t om0

[ Il ssize B FinancsorDebt B EBTDA -e Lwage]

Chi na St ate Construction En gi n ebesméssn gperaomy pnoamaass building construction,
international contracting, real estate development and infrastructure construction. Established in both domestic and

international markets, China State Construction Engineering Corporation operates in m ore than 50 countries and regions
around the world. In 2015, it s revenue totalled EUR 126,278 million, up 10.1% on 2014. EBIT margin and EBITDA margin

were 5.3% and 6.4%, respectively , in line with the average among the most representative Chinese construction groups.
It should be noted that the net debt to EBITDA ratio (0.4) is low compared to other non -European groups and the EPoC
companies. It has infrastructure construction contracts exceeding EUR 40,000 million and overseas orders in excess of

EUR 13,000 million. The Chinese company is listed on the Shanghai Stock Exchange and its market value at the end of

2015 was EUR 26,981 million, which figure represents 2.4 times total equity, slightly higher than the average figure

obtained by the EPC com  panies.

L
UK Construction Consolidation 2017 -2022 Corporate Strategies and M&A Opportunities
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CHINA COMMUNICATIONS CONTRACTING (CCC)

Business Summary
Financial Ratios

Engages in the infrastructure construction, design, dredging, manufacturing

.}r i RN Ak of heavy machinery and other businesses Elza 016 2017
) o ) ) ) Capitalication 163 724 M CTHY
. . Clhra CQnmu.rmannrls Construstion 30: Lid. Engages i 1rel design and Erreyrizs Yalue {EV S0 704 M CHY 570307 M CH
construction of fransportation infrastructure, dredging and heavy machinery manufacturing business..
. - . L ‘Waheation o] = 2017
It operates through the following segments: Construction, Design, Dredging, Heavy Machinery, and Cthers. i ———— e77x 208
L S T . . IR T Capitalizaton | Feverie 0, 5Ex 03
The Construction segment involves in infrastrueture construction of ports, roads, bridges and railways. o e g
 Pecinn eemart rimhae T bt A e 2 b BV / EBITDA 8,20x B¢
The Design segment involves in infrastructure design of ponts, roads and bridges. i p—— 2555 331
e . S, e I
The Heavy Machinery segment engages in manufacturing of heavy machinery. e o P 0.72x 0.6
The company was foundzd on October 8, 2008 and is headquartered in Biing, China, Proditatiity )
Operating Margn (22T / Sales EaT% &7
Number of employees - 115 170 persans. aperaing lLewerage (Deks BE2IT /Dol Baics) LT S,
Het Margin (et Frofl § Fstesris 3.98% 408
) ROV Pdat Froct & feasat| 248% 2517
Sales per Businesses ROE ot Frofl | Soulics 3% 1
Favter of Dirvickend B0 1% 200
4 Fil} H
Delta
HKDfin Wilon) | % | HKD{in Mo} | % Balance Shest &nalysls 016 FON7
. ) . S 2 R CAPEN ! Salees 88T 738
T = - . - I pp— J .
Capital Construetion Construetion s B3 418,683 | B3E% +1275% ozt Flow | Saless LE1%  E05
Heavy Machinery 1WE | 7% 28742 | 589 | -13.08% Capital Infermity (fheoces | Soics 182w 182
. . i - S Firancal Lesser - (Prdadt Dezdndt # EEITION] ER- ki 48T
Dredging Operations AT % 10375  28%  -3224% S -
Design Busingss 25615 5T% 2008 AT% | +BI5% inooms statemsnt Evolution
:).”,__II.E 42;;.] Iﬂ{, E:IEIE Tﬂ{, +-F2-:} 500000 2010 2m 2012 2013 2014 2015 20188 20178 20188 P
500 000 . T
Sales per Regions e . . . * [
z . &%
204 05 5 soom -
Delta = " =
HEKD (in Lion | % HKID {in Liion) ] 200000
China {except Hong Kong, Macao and TG | B48% 49244 B33% ) 405% 100000 i A 2 . 3 * &3
Taiwn) "
'] » . . -— -— . = 1. - . - s
Nthor Cramdrine 3nd Boninne 70 TR1 17 4% o RN 499 | (17 RO®
i R ] e LB Wy B R M saks Oparating profit Bl Hetincoms  -s- NotMargin - Oparating Margin
China Communications Construction Company , with sales of
more than EUR 57,000 million, is a leading group in road, railway, Financas - Levaraga
port and bridge  construction in China. The company has four
divisions: Construction, Design, Dredging and Heavy Machinery. As oo o0 AN M2 A3 AWM MM AT VW ewm
with other Chinese groups, over 85% of total revenue came from
construction  activites. Revenue from the infrastructure 400000 - e
construction business was EUR 49,000 million in 2015, up 13.9% w F
on the EUR 43,000 million achieved in 2014. Additionally, as a = 20000 2 8
result of the acquisition of John Holland Group (previously owned E H 300 g
by CIMIC), an Australian company, China Communications = o ]
Construction Company entered the Au stralian and New Zealand 2 2
markets, as well as obtaining professional expertise in respect of s
water work engineering and railway construction and operation. As b
of December 2015, market capitalisation amounted to EUR 15,212 P i i i . o
million, a similar level to that of other Chinese groups such as W soe0 W FnancoorDent M EBITDA  -o- Loverags
China Railway Group or China Railway Construction Corporation. . -
UK Construction Consolidation 2017 -2022 Corporate Strategies and M&A Opportunities
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CHINA RAILWAY GROUP
Business Summary
Provides infrastructure construction, survey, design and consulting and Financial Ratios
engineering equipment and component manufacturing services
o [N e R £ AT PR R S
FRIT RAMSAL SRRLY SN China Raiey Group Ltd. engages in the provision of enginesring and Sz e “oire
construction senvices. Coapytalizatian 155512 M CNY
) ) ) ) Erfresprime Walue | B} 242 BE2 M CHY 248 328 M CHY
It operates through the following segments: Infrastructure Construction; Survey, Design and Consulting
Services; Engineering Equipment and Component Manufacturing; and Other Businesses.
- . . L . . Walusthon panf = 201Te
The Infrastructure Construction segment builds and repairs railways, highways, bridges, tunnels, ports, — — —
docks, airports, and imigation works. Ve raia (Frios [ 5RS 1256 N.7x
Copitaliadior | Rleswerme 0, 248x 0 23x
The Survey, Design and Consulting Services segment researches and develops feasibility studies and ST - —— 0.5Tx 0.57x
compliance certification of infrastructure projects. o - N y
B/ EEIMDwA EaTx T.95x
The g Equipment and Component Manufacturing segment designs, produces, and trades raifway iedd DS Frice 1,25% 1.35%
s zring machineries, and steel products. Diriices By Bk (Srioe: | EUES 1.2%x 112%
The Cther Businesses segment offers mining, merchandise trading, and finanging services.
The company was founded on September 12, 2007 and is headquartered in Beijing, China. Profitabiity “oiss e
Operating Margn (&2 ¢ Sakes 3. 15%  3.21%
Mumber of employees : 281 148 persons. operaing Lesverage (Dol ESUT ) Dofka Sabos) 2968 140
Het Margn et Froft § Fieserie 205 205
Sales per Businesses RO s Frol ! Seased| 20Fs 208%
2015 ROE Mot Frodt | Sopufcs DAFH D75
P P L = Rarter of Diirwirdesnd 158% 16.0°%
Infrastructure Construction 510882 | BaTH 518665 | BAT% | +h.42% - snest A I
alanda nalyels 2015 20T
Cther ol A ET| 54N | M g y e emlie
g sl . e YT PP e CAPEN ! Sales 1800 1L71%
= e ' = ll Carsh Florw § Sales 177%  1.30%
Construction Equipment & Component 2745 21% 13,361 2% +50TR C ot e ity Gfanehs ¢ Saies 101x 105
Manutacturing = T e : :
Firancial Lervesrages Pdat Dait ¢ ERITOW] 30x 3.00x
Survey, Design & Consulting Services 8887 16% 10,187 17% | +5.38% -
Sales per Regions ome statement Evotution
04 2013 T 500000 2110 2011 2012 2013 2014 2015 2018 3017e s
CHY (i Milan)| % | CNY (nldilon)| % . -
China 585537 | 98.2% 563,230 | 9773 £00 000 ~ - e
Other Countries 26,100 44% 0,148 3% . -
Hong Kong & Macau B23.08 01% T18.01 0% 200000 | [l - "
- = - o %
200000 | e ™ o
- ™ 1.5%
China Railway Group , one of the largest integrated = B — —— =D
. R . . M saiss Oparating profit [ Net incoms  -=- Hat Mangin = Oparating Margin
construction groups in Asia in terms of total revenue, and . -
ranked 71 in Fortune Global 500, jumped from third position
in 2014 to first place in the ENR ranking in 2015. It also ranks T
11th among the Top 500 Chinese Enterprises. The Group
engages mainly in infrastructure constru ction, survey, design a0r o VO 20 1Y S 20ve S 203 W 20V SN 20 5 M 20ice B 20775 J 20 H TN
and consulting services, engineering equipment and
component manufacturing and property development. In &00 000 -  E—
2015, total revenue increased by 19% to EUR 86,034 million. / ) g
Construction sales represent 91% of total revenue, including = | g
a greater presence in its domestic market. For this reason, g | 400 %
China Rai | way Group coul d be c = 2mom f TR ga— g
Construction Groupbo. Operating n pon =
line with that of the previous year, was 8%, approximately 3 e - "
percentage points above the aver age margin obtained by the /
Chinese corporations analysed. Market value amounted to B — . - - oo
EUR 15.978 million Bl saice Bl Finance or Debt Bl EBITDA w- Lavarags
‘Sources; Deloitte and-#taders.com
UK Construction Consolidation 2017 -2022 Corporate Strategies and M&A Opportunities
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LARSEN & TOUDRO

Businass Summary

Oparates 38 2n Investment holding company with intarsets In enginsaring, construction,
Infrastructura projects, and manufacturing

Larsen & Toubiro Lid. operaes 25 an invesiment hoding company.

Thraugh its submidiaries, it
frencial acivifies.

s in deschlogy, engineing, construcion, marugachring and

It operates $rough e falowing ssgments: Infrasiruciure, Power, Metallurgicl and Material Handing, Hesrey
Engnesring, Beciical and Automaion, Machinery and Industrial Products, Hydrocarban, [T and Tedhnology Services,
Firenoial Servioes, Developmental Projects and Ofers,

The Infrasinucire segment comprises of engneering and consirucion of buldng and faciories, ransporiafion
rivasiuchure, heavy ol infrasiructre, power yarnsmission and distibulion and watker and renewatie energy
prejacts,

The Prower sagment comprises of ey saufions for Coal-bessd and Gos-bersed Sermal power plats incuding
e gt ecpiprnest with assocated systems and balanoe-of- gl packages.

The Metallurgical and Material Handing segment comprises manuaciure and supdy of ousiom designed, engineered
orifcal equipment and systems focore sackr indusries like ferilizer, refnery, petrochemical, chemical, ol and gas,
hermmal and rucesr powe, aerospace and defnse,

The Bacrical anvd Automation segment comgrises manuicire and sale of low and medum valtage switchoer
oompnests, cusiom bult low and medium vatage ssitchbards, secraniz sy metes protecion systens and
el and automasion products.

The Machinery and Industrial Products segment comprises manutacture and sale of rubiber prooessing madhinery and
carsings, marniciure and markeing of indusiial valves, construcion equipmet and industrial products.

The Hydrozarbon segmet completes Engineering Procurement and Corsinuciion salufions for the global Gil and Gas
Industry fram frontend design $rough detaled engineering, moduar Btvicalion, procurement, project maragement,
cormstruchon, installafion and commissioning.

Thie IT and Techniogy Services sagment comprises of infarmaion lechndagy and imegraed enginsering servioes.

The Financial Services sagment comprises retal and corporate finance, housing finance, infrastructre firance,
general insurance, asse! maragemest of mutual fnd schemes and related advisory services,

The Develgpmental projects segme—t comprises developme—t, operafion and manierance of besic infasrucre
proects, fall colecion indudng auity besed projects, power development, developme—t and operafion of port
facilitiers and provicing refated advisory services,

Thie Otthers sexgrmient include: resity, shipbuilding and imegrated engineering servioes.

The compeany was funded by Heming Holok-Larsen and Soren Kristan Toubra in - 1933 and is headguariersd in
Mumbs, India,

Larsen & Toubro Limited , also known as L&T is an India n
multi -national conglomerate headquartered in  Mumbai,
Maharashtra, India. It was founded by Danish engineers taking

refuge in India, as well as an Indian financing partner. The
company has business interests in engineering, construction,
manufacturing good s, information technology, and financial
services, and also has an office in the Middle -East and other
parts of Asia.

L&T is India's largest engineering and construction company.
Described by NDTV in 2013 as a "bellwether of India's
engineering & construc  tion sector”, L&T was recognised as the
Company of the Year in Economic Times 2010 awards.

UK Construction Consolidation 2017 -2022

Financial Ratlos

Slrs A Te rang [0
Copitaliragion 1351 885 M INR

Erfreprize Yalue {EV) 2ZB3IEBSMINR 2332530M INR
‘Valuation iTe H0iEe
PE rafio iPrice | EPS) 25.0% 2085
Copitaliration | Revenue 1.18x 1.06x
BV | Rergariue 202% 1.52%
BV EBITOw 16,5x 14,5x
Yiwdd (DRSS / Price) 1.31% 147%
Price o book: (Price | BUFES) 2.80x 2 55x
Profitabaty HTe 0S5
Operating Mangin (53T / Sales) 26T 102
operating Leverage (Doka BRI ¢ Doka Sales) 1.38x  1.4E6x
Het Mangin et Proflt ! Rievenus) AT5E S5
PO, Pt Prot ) fasct) 3T 410
ROIE et Prost ¢ Boikics) N 131%
Rafie of Dwidend 3B 303
Batancs Shest Anatysls HTe  I0iEa
CAPEN | Sl 4457%  30T%
Carh Fliow | Salves 525% 417%
Copital Imtersity (fasets | Sales) 1.27x 1.24x
Financial Lesverage et Debt ¢ BTN 68fx G 0Ex
ncoms Statament Evolution

1:250 000 |

Miion INR
i
H

ERIIIE

25%

[ Bl saks Opersting pronit Il Net income ®- Nat Margin & Qparating margan ]
B e e Tt K e
Finances - Leverags
A1 N2 NS A4 3NS5 NS NiT7s  AriSs  A01%s
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[ BN =sios B Financs or Debt Levarags ]
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Businass Summsary
. Provides ralway Infrastructura, highway construction, raal sstate
% davalopmant and road malntanancs sarvices
S

m Chira Raibwary Corstruction Corp

Lol ey i S IS HLCHON ERSmess.

It operatees Srough fve sagmets: Construcion, Survey, Design & Consutancy, Manuachuring, Rl Este and Otfer
Busirezss Operafiors

The Cormtruction Ooeeafions sogmin engages n e oonsinucion of infrastruchre such o= ralways, FIFTAIYS,
st ralways and rel este propects

Thie Survey, Design & Carmsuitancy Operafions segment angages in e provision of surey, design and consultancy
services, 25 well as fechnal gy and equipment resesrch and devedopment servioe

Thre Marnsfacturing Operatiors segment engages in e design, ressarch and develaprmet, producton and sale of large
traxch, mairtiererics machinery as wedl as e manuiciuring of components for ralway construction

Ther el Estorer Ot seppmes eaages in e devedoprment, construction and ssle of real este projects
Ther Ot Businesss Operatfiorrs sagrmest mainly oomprises rel estate developrment and logistios usinesses
Thie compry wers founded on Mevernber 4, 2007 and iss headauertened in Bejing, China

Numisar of emiplayese : 254 356 persons

Salae par Businassss
a4 ms
Dalta
CHY on Aiian) % | CHY fn dian) %
Consirucian Operations 508,002 ] 3877 | ETER | +1.06%
Oher Business Operaions nEA B0 M43 S% | -1440%
Real Estae Operafions plixl 43 26N 40% | +1841%
Manufacturing Operafions 10,438 1.6% farz 24% | +31.7H%
Survey, Design and Consultancy Operatons ik 10% 10,085 17% | +1248%
Salge par Ragions
4 s
Disita
ONY gndion) | % | ONY podion) |
Wainland Chira SAMI | DETR S2901 | OT0% | +0R%
Cutsicke Mairfand Chira alr 4% RN 4T% | +18.9%%

China Rail way
project contracting (railways, high -speed railways, highways,
bridges and tunnels), survey design consultation, industrial
manufacturing, real estate development, logistics, trade of goods
and material and capital operation. Established i n 2007 in Beijing,

the company is under the administration of the State -owned
Assets Supervision and Administration Commission of the State
Council of China (SASAC). In 2015, the Company moved up to
79th in the Fortune Global 500 and was ranked 13th among China

Top 500 Enterprises. Total sales rose 19% to EUR 86,120 million.

The construction business is considered to be the core and
traditional area of the Group, which achieved total construction

sales of EUR 74,471 million in 2015, which represents more th an
85% of total revenue. Compared to other Chinese groups,
margins are lower and indebtedness is higher. The company is

listed on the Hong Kong Stock Exchange and its market
capitalisation amounted to EUR 15,496 million as of December

2015. Market capitali  sation to book value ratio is below 1.

UK Construction Consolidation 2017 -2022

Construct i busineSesrcoverr a

Financial Ratlos

Elra g [=2- 1Te
Capitalizafion 121 TEAM CHNY

Ertresgrize Walue {EW) 156 672 M CHNY 180 534 M CHY
Waluatkon e mTe
PIE rafia (Frics | BFS Eihs B17x
Copitaliafion | Flesvesriue 0,19 0,18
En  Rerwesrioe ,25x 1,24y,
En EBIMDA A ATX 4,
iedd JDFE ¢ Frice 1,79 1.97%
Price fo boak, (Frice | BWRE 0,50 LB
F'r-ﬂ-Tr[-ED-llrl'_l" e 01T
Operaing Mangn (22T ¢ Saies S.Tov G585
operaiing Leverage (Dol E2IT ¢ Dalta Saies) 271x  155x
Het Margin et Fro't ! Raissmas 2.28% 230
PO bt Frodi ! fessek) 28R 2348%
ROE bt Froft | Soukics .7 N5
Flaater of Diwidend 187 161%
Balance Shest & I'I-EI'_I|'B|B g [=2- 1Te
CAPEN | Sl 30T 34T
G Fliowr | Sallies S0 3,0
Caopyital ridermaty (fasehs | Sales 0,50 0,76
Financal Lewverage (et Dokt ! ERITOW) 1,00 1.01x
Incoms Statement Evolution
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Ferrovial is ons of the leading globs
oroviders of infrastructure =md services,

wiith 5 workdornce of approsimsaly 74,000
employsss and operstions in more than 25
courries. It is included in the prestigiocus
Diovwa Jones Sustainability Index, FTSE4Go0
ridex =md the Carioon Disclosure Project.

The meost significant current sharehelder in
Ferroyial, 5.4 is Rijn Capital BV, cvmed by
Ferrowial’s Ohaimman, wihech holds 5 20.3%
roerest. It is folbowed oy Menosmares,
LU, Siemprelara, 5L U, amd Sogiznoor,
L.LL, which hold 8.2%, 4.2% and 2.5%
of totsl shares, respectively, among
ceheer minority sharehclders. Al ghe

orementicned companies are controlled
oy the Dl Ping family.

in

Two ofthe Growuo's main ssssts are
Canads's 407 ETR highww=y and London’s
Heathrow Arport (both acoounted for
UEing the equity method)

Ferrovial slso prowvides municipal services
o more than 800 dtes within Spain, and
oo the millicns of users of the Madrid
metro system i slso performs work on
the hundreds of klometres of streets
and higkr
msirtensnos services and utilities services
m the United Kingdom.

Ferroyials activities are divided inos four

ousmess lines:

Services

Ferrovisl Bervices iz an internations| leader
m providing solutions im & range of services
that include wtikties, highwisys, wiaste
rmagement, rail, mining, justice soéutions,

=ment anad

The division is basically

into thres geographics
[represanted by Amey). Spain and other
internaticnsl activities {both hesded by
Ferrovial Services)

The division's total resenue grew Dy 11% 1o
ELIR 4,897 million. basically esrned im
= and Spain, wihich represent 63% and
348 of worsl Services ssles, respectively In
both oountries the Group ranks amon.
tep three serice prosicers.

The soguisiticn of two companies in Poland

[Amest Mamiensk and Pro EKC Maturs]
and TPT LUk, in dhe Unived Kingdaom,
allowied Ferrovial Services 1o increase its
capabiftizs in different fields wihie able oo
expand its pressnce in Burope

Construction

Ferrovial Agroman is the division of

tha Ferrovisl Group that carries out

diil enginesring, onstruction, weber-
related and industrial projects. i has

& consclidsted presence ind =M
mark=sts such 3= the United Ststes. Spain.
Zanads, the United Kingdom, Australis and
Foland. Construction is the main aoow
of the Group due to its selid historical
trend of groith and high profizability: but

E

also becsuss itis an sxcellent source for

cbtaining the required cash fiows in dhe

diversification and incermationsl expansicn
rODEES

Ferrovial nss been s pioneerin the
expansicn of Spanish constnaction

oo == into stable imtemationsl
mzrk=ts such 3= Poland and the United
St=tes, wheare they ngve estsblished s soid
presence through its subsidisriss Budime:x,
Ferrcvial Agroman US and YWebber,

Im 2015 the s=gment experienced
sigrificant rewenue growth, cbtaining EUR
4 287 million due ma 0 &M incresss

in imternatdonal sales, which represented
simost 81% of tonsl ssles.

The corstructon order book amounted
to BUR 731 millicn, with motable projects
such as the Thames Tidsway Tunnel (UKL
the reconstruction of the |-Z85 (Gaorgia,
U5}, & section of the 53 and 57 {Poland,
Exmension || of the 407ETR (Canadal, ard
onnectivity improsements at Morthern
B=sches Hospital [Australisl

Alrports

Ferro = cne of the lesding private
cperators in the wiorld, i fiour operative
sirports in the United Kingdom. The Group
is the largest snareholderin b=
Airport Holddings (HAH) ower which it
maintaims 3 25% stshe. The company is
al=o the industrisl partner atthe sirpores
of Aberdeen, Glasgow and Scuthampicn
[AEE). with = S0% szake.

e

I 2015 Fermowvial Airpores handed 89
millicr passengers, 3 2.8% inorsass onthe
20714 figure.

Highways
Through its subsidiary Ontra, Fernowisl is
cne of the leading private developers of
transport infrastructure inthe wordin
terms of numiber of projects (27 in total}
znd highwesy klometers managed (1,877
kilemetars). The Group is ourrenthy present
in Canzda, the United States, Spain, the
United Kingdom, Por reland, Greeos,
Celembis and Australis

Total revvenue grew by 1854 o EUR 513
millicn due to the contributicn from the
US4 Tell-Rosd and due to the overall traffic
incrasss in the concession portfclic. The
economic recosery and lower ol prices alsc
contribused to this outcome.

Letter from the chairman

rovial at a glance

Strategy and value creation

Ferrovial in 2015

-2022

Corporate governance

Page 20

Anticipated business performance in 2016

Methodology for publication of non
financial information
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2015 Performance

Group sales increased oy 10% to EUR 5,701 Key Data (EUR Milllon) 2015 2014 2013 1':’06':.:';3:}.;1
millicn in 2015, principally explained by ¥
the growth recorded by its construction, Assars
services and highwsys divisions, positive MOM-CUPrEnT 3338t 16,821 19426 17142 (13.4%)
operating performance and the strengtn Current 335812 2.563 5,047 5,678 41.6%
of the pound sterling and the US dollar Toszl azzets 25,384 25 473 22 820 {0.3%)
ggginst the euro. Liabilities and equity
Equity 5,541 6,021 2,074 8.6%
In 2015 net attributable income was EUR Mon-current liabilities 10401 1407 1733 (25.8%)
J20million, up 73% compared to the Current lisbilities 5442 5435 5013 55.3%
previous year. This increase was caused Total liabilities and equity 25354 25473 22,320 (0.3%)
by some non-recurring results relsted Statement of profit or loss
principally to divestmenis and 1axes. Sales 8701 8,802 8,166 10.2%
Mational zales 2,694 2709 2,350 (0.6%)
The Group's order book grew by 3.5% to International sales 7007 6,093 5.576 15.0%
EUR 31,531 million. In 2015 Ferrovial was Construction sales 4,287 3942 4084 §.8%
gwarded seversl significant contracts in key Mon-construction sales 5414 4,880 47102 11.4%
méarkets (the US end Canada), 85 well asin EEITDA 1.027 983 334 455
new emerging markets such as Australis EBIT 201 743 827 21.3%
gnd Colombia. Met income 631 352 701 79.3%
Met income sttributable to the Group 720 402 727 79.1%
Other key data
Met debt 4524 6,230 5,352 (27.4%)
Order book 31,531 30,460 25616 3.5%
Market capitalisation 15,270 12,029 10,317 26.5%
Sales by geographlcal area 5ales by segment
12,000 12,000
10,000 10,000
I
5000 . 8000 S
B - B
4,000
0
2015 2014 2013 2012 2015 2014 2013 2012
M Spain B Poland W Servicss W Airports
United Kingdom B Other countries Construction W Jters
W The Jnitea States W Highways
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FERROVIAL

Busingss Summary

Dasigne, conetructe, opsrates and maintenance of traneport, urban and sarvica

Infrastructurs

Cintra
oA

Ferrovial SA engages in S investmen and developmesnt of ransportion infrastructres.

I aperates Srough e Silowing segments: Canstucian, Services, Tdl Rosds, an

Airparts.

The: Canstrucion segment designs and performs public and private works such as raxds, lighways, arpars, an

Enildings.

The Services sagment imvalves in e manenanoe and uheep of infastuciures, Balifes, and buldngs, was)

calleciion and trestment; and rendering of afwer kinds of public serices.

Ther Tall Roads segment develops, Snances, and operates llways such as 407 ETR, Nort Tarrarn Express, LE
Exgress, Indara Tall Rasd, Eurasout Azares, Madid-Levante, and Ausdl | The Arparts sagment devedags and run

1 Hemtrow, Glasgow, Mberdesn, and Soufampion Arperts.

The compermy wis founded by Rt ded Pino v Morena in December 1952 and is headguartered in Madrid, Soain.

Numbser of smployess : 72 012 persans.

Salas par Businasass
2015 T
| ® [EwRm %
Services 440 50% 4597 SO | +1ITH
Cansirucion 188 dd 5% 4287 442 | +ATE%
Tall Roads 4320 4% 51300 23 | +1875%
O 1800 0% 800 -01%
Nirperis 9 01% A0 Q1% | -111%
Salas per Raglona
05 T
ELR fin % | EURgaMWon) [ %
Urited Kimgdom 3445 1M J56% | +1455%
Sgain 0% 284 78% | -055%%
Urited Stoves 146% 1,385 143 | +5T¥
Paand 13i7% 1263 3% | 499
O 1% 714100 T4% | +5831%
Carxdn 100,00 1.1% 17300 1.6% 1T
22.0w1e 0inds 1Maris 2-Mais LIS 030a-15 18-De15 26-febl6 0awm-ls ISIIs  Z5sdss

Weekly Chart Of Larsen & Toubro Ltd - www. TopStockResearch.com

— Closing Price | Volume(K)
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Financial Rathos

[F.i-] frag 1= I1Te
apntaliraSon 13 317 M£
e Waloe | EW) 18 338 M£ 18 458 M<
sluation e d [ 201 T
fE rafia (Frice | B9S) 7 28 dx
axputaliasion J Resvermoe 1.531x 1.25x
W Rl 182w 1,7l
¥ EEIMDwA 19.4x 18, 4x
el (OFS ¢ Price] £ D% 4 18%
e o book. (Prics ¢ BWES) 210 209
rofiabaity e F01TE
perating Margin (52T ¢ Sakes) TA &5848%
serating Leverage (Deka BT ¢ Dok Sakes) = =
= b argin (Pt Profit | Fssesiia 45 43T%
10, ict ot feasat) 2480 185%
10IE (et Proft ¢ Bcuiics)] TOENR TIOT%
e of [Divwichesnd 1% N
alancs Shost Anatyels HEe  Z01Te
SEED | S e S25% 418%
a=h Flow ! Sale= TR B
ol ety (fascts | Salas) 205w 2 35
imancial Lewernge Phet Dwabd | EBITW] S41x 5 3=
Incoma Statsmant Evalution
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12 500 — W%
10 0DO =
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E 7500 A
= o " , W
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POWER CONSTRUCTION CORPORATION

Business Summary

I SR

I s immvdives

Engages In conetruction projects and provides enginesring coneulttancy
Barvican

Ponwer Canstrucion Corp. of China Lid. engages in plaring, desigring, consuiing,
vl works construcion, instaldion, and manufchring senioes in e Seds of
Frycrapowes, fermal powe, new energy, and infrastruciore.

r e estate, imvesiment, finance services,

Is serioes and producks indude Fydropower, Sermal power, rarsmizsan ad distibution,

T"J#'.'JC:J".'J'."'.]J prmet marudaciur " arvd real esiorie.

VIR LR,

The compey was founded on November 30, 2009 and i headguariered in Beijing, China,

Humbsr of emiphyass : 135 083 persons.

Salan par Businassas
a4 A5
Dalta
CHY fn Alvan) % CMY i AiMan) %
Survey Desiy and Engjneering Corfrackor 1826 iR 184995 | BOTR | +2198%
Ot 4N 5% 13,588 A% | +B4TT
Rl Extorie Business, B 5% 12,858 A% | +5297%
Pewer Investmant and Cperafions 5212 iM% 8008 1% | 3067
Ecpaiprnant Marufachuring avd Lesng 1861 1% 18901 08% | -91%%
Bumress
Salan par Raglons
A4 A5
Dalta
CHY fn Alvan) % CMY i AiMan) %
China 124908 | Tod% 157,38 | 7% | +2598%
Imerriional 07| Mi% 51848 | M%) 47w
Gl 1450 0% -
Managars
M A Since Tz
Zong LinMa =] President & Direciar
Ji ¥iamg Fan 7] 20H Charman

Power Construction Corporation of China , which was founded
in September 2011, was ranked 7th in 2015. The company, an
industry leader in engineering and construction, performed 1,565
overseas projects in 110 countries in the year. Power Construction
Corporation of China is p resent in markets in Asia & Pacific,
Eurasia, Latin America, Africa and Middle East. The Group owns
international brands with a high reputation worldwide, such as
Sinohydro, Hydrochina, Sepco, Sepco Ill, and Hypec.

UK Construction Consolidation 2017 -2022

Financisl Ratios

L]
Copitaliradon
Erfrepr = Walue (£

paEp = 1T
B30I M CHY

172380 M CHNY 17T F1EM CHY

Waluation framp L= framp g
VE rasia (Frice | ERE 14.7x 13,0
Coapntaliradion ¢ Rersermoe Ll o Ll
= Peerseriue 073 [ =05
BRI B01x 7.1
Yield (DFS-¢ Price 1.88% 1.72%
Price o book (Prics: | EWFES 1348 1.23x
F'I'ﬂ-ﬂtE.}-tj' P 1= 01T
Oiperating MMangin (52T ¢ Sales SV O3
operating Leverage (Delta BT ¢ Dadta Sales] Eir s 1. 1=
et Blargin (Pt Froft ! Ficrscris 247 241%
FROCUA, Pdod Froft & fesmed| 1.8 13505
ROE (Pt Frofit ¢ Eculics 485 1%
Plvtes o IDwickesrsd e 2RI
Balance Shast .ﬁﬂaj‘ﬂﬂ o = 01T
AT Sales 1T T
Cash Flow § Sales 4000 S82%
Copital Interrty ifooots [ Sahos 1.7Ex 1.85x
Financal Leverage (fat Da SR 4 = SETE
Incoms Statemant Evalution
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Sources: Deloitte and-#raders.com
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Jouyguss is a diversified industrial group
whaose oorporate oudturs, shared by sll

of its subsigiaries. is distinguished by
Droject MEnsgEsment exXpertise and Fuman
resouroes management The Group
ooerates inover 100 countries and has a
workforce of 120,254 employees.

ts miain shareholders are forsign (37.3%).
French sharehclders comorol 20.9% of the
(aroup. employees 214% and SC0OM (3
oompary controlled by Martin and Cliver
Jouyguss) represents 20.2% of tots
shares.

The Bowygues group operstes inthres
=actors of activity: Constmuction, Media and
Teleooms.

Construction

Bouygues Constructon, Bouygues
mmaobiker and the listed subsidiary

Codas represent the Bouygwss Groups

oorEtructon Dusinessas,

Bouygues Construction designs, builds amd
opeErates structures imdiuding public and
private buildings, trersport infrastrecture
and energy and cofMImrication networks.
Tokal sales grews by 3% 1o EUR 11,776
million, representng 26% of total Growp
=ales. In line with 2074, the EBT margin was
2.9% in 2015 In 2015 the order book stocd
&t EUR 19.3 bilkan, 7% higher than in 2004,
with imernaticnal markets sooocunong for
SEm

A= France’s lesding property develoosr,
Jouyguss Immiobifier develops residential,

ABOUT US

commerndal and retail park projedss from
thirty-fiee bramdnes in France and three
internaticnsl subsidiaries. In 2015, wotal
rewvenue fall by 17% to BUR 2,297 millicn.

Oodas is 8 listed transport infrastructure
compary in which Bowysues holds an
cynership interest of 96.6%. it operstes
in all areas of transport infrasoructunes
oonsTructicn and maimtenance. it has
owo main opersdng divisions: Roads (its.
oore business, whidh accounted for E1%
of ssles) and complemencary Spedalized
Activities. In 20715, ootal revenus fell by 3%
compared to 2004 and amounted o BLUR:
11.85& million, representdng 57% of total
Group sehes. The main factor was the sharp
corkraction in the roads markst in Framce,
&t Decarmber 2015, Colas” market valus
amounced to EUR £.557million.

The order book at December 2015
stood at EUR 7 bilon, 2% [cwer than in
2074 The grder bock reflects the trends
chearved over the last two years: grovith
inintemational activity together with
contracton in the domestic market, since
orders in international and French cwerseas
markets wers 4% higher st EUR 2.3 millicn,
winide orders in mainland Framoz were 11%
lower at EUR 2.7 milor.

Media

TF1 is the l=ading private media groun

in freeview wlevision in France, whose
mission is to inform and encertain via

four fresview charnels, seversl pay-TV
speciakmerest channgls snd & number

of digital offshoci=. The Growp corfirmed
its leadership with an sverage 27 7% totsl
audiencs share of the TR Group’s freeview:
channels in 2015, Sales in 2015 smounted
te EUR 1,964 millicn, 10.5% lcwser than in
2014 due mainky to the deconsclidation of
Eurcsport Internadonal on 20 May 2004
and of Burcsport Framce on 31 March 2015,

the divestment of Onelast in the fourth
guarter of 2074 and the discontinuaticn of
the Styla channel inlate 2014

Telecoms

A majer player in the French electronic
ommunications market for over 18 years,
Biowrygues Telecom constantly innovates in
oroer oo mske digzal life essierforits 14
millicn customers. Total sales increasad
to EUR 4,484 millicn in 2015, 1.6%

higrer than in 2014, 32 & result of rooust
commercia performance and the repricing
of dve mobile subscriber base Bouygues
Tescom's sales anc EBITDA increased for
the first time since 2070

In 2015 Bowygues soguired the entire
shars capital of BT) Développement,
innowation and shareholding management
consuttancy firm, subseguently renamed =
Bouvzues Dévelopoement.

Cither

Bouyvgues isthe leading sharehaolder in
Alstom {with s 232% interest). ltwas

@ glokbal leader in power gereration,
powear transmissicn and rail transport
infrestructure. Howsever, simos the sale
of its emergy business itis now focused
entirely on rail transport SCTivities.

2015 Performance

In 2015 the Group's ookl revenue fell 2% 1o
ELR 32 428 millicn, while EBITDA remained
stable compared 1o 2014 The Group's
ordar ook gres by 4.6% to ELIR 28 951
millicn. Bouygues Corstrucion represents
G67% of the total backlog. wihile Bouygues
Inmabilier and Colas represent ‘3% and
248, respectively

e

e

R=CE

52

‘ REcEz = 5 —— 1
SHHORE SRS SORSIREEHON

Together with our partners and clients. Bouygues UK delivers award-winning construction, development and

Bouygues UK operates under the following
Management Units; Construction, Housing
and Thomas Vale, and our property
development and regeneration company,
Linkcity UK. In recent years, we have
increased our presence in the UK through the
acquisition of Warings, Thomas Vale,
Leadbitter and Denne. These, together with
our existing operations, position us as a
major British player with a combined
turnover of around £800 million,
approximately 150 sites and 1500 people

UK Construction Consolidation 2017 -2022

=g projects to the most exacting standards across public and commercial private sectors

From mixed-used commercial developments and schools to luxury apartments and signature public buildings,

Bouygues UK and builds in

p-
the entire life-cycle of each project

projects, backed by intelligent management throughout

Bouygues UK has offices and sites across the UK and draws on the heritage and support of the Bouygues Group,
which operates in over 80 countries spanning construction, civil works, energy, services, telecommunications and

media

Through a strategy of steady organic growth combined with targeted acquisitions. Bouygues UK has built the optimum
team to deliver the construction and infrastructure assets of the UK. We have integrated best-in—class companies
including Leadbitter. Denne, Warings and Thomas Vale — all respected specialists in their chosen markets and regions.

It is this local expertise and focus on intelligent, competitive delivery, twinned with the resources, reach and backing of
our parent company that gives Bouygues UK the edge, delivering work with passion, flair and innovation

Building the future of the UK is our greatest adventure. Be part of it.

Sources: Deloitte and Compa¥yebsite
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Variation
Key Data (EUR Million) 2015 2014 2013 2015-2014
%o
Assets
Mon-current assets 18,210 18,504 17,684 [1.6%0)
Current assets 15,520 158,364 15,465 (4. 704)
Held-for-zale assets and operaticns a5 - 1,151 100.0%
Total assets 33,835 34 868 34,304 (3.006)
Liabilities and equity
Equity 9,293 9,455 5,684 (1.7%)
Mon-current liabilities 7,562 2,308 2,952 [S.004)
Current liabilities 15,980 17105 16,495 {075}
Llabllltl_es related to held-for-zale ) ) 165 100.0%
operations
Total lizbilities and equity 33,835 34 868 24,204 {3.0%4)
Statement of profit or loss
Sales 32,428 32138 33,345 {2.1%)
Mational sales 20,058 21,271 22118 (5. 7%)
Imternational sales 12,370 11,867 11,227 4 295
Construction sales 25,963 26,515 20,275 {2.1%)
Mon-construction sales 6,465 56,623 FOF0 [2.45%46)
EBITDA 241 2418 2,835 (0. 3%4)
EBIT G B85 1,344 G.0%
Met income A80 1,064 (B8] (51.504)
et income attributable to the Group 403 BO7 {757) {50.1%40)
Other key data
et delbt 2,581 3276 4,427 (20 .4%7)
Crder book 258,951 27,700 27,510 4. 6%
IMarkst capitalisation 12,513 10,070 B727 25.2%
Sales by geographical area Sales by segment
40,000 40,000
35,000 35,000
25,000 25,000
20,000 20,000
15,000 15,000
10,000 10,000
5,000 5,000
2015 2014 2013 2012 © 2015 2014 2013 2012
M Frarce B CentralfSouth America M Construction Telecoms/Media snd eliminations
Rest of Europe M iziz-Pacific
B MNorth America B Africa and Middle East
Source: Deloitte
e —
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BROUYGLUFS
Businass Summary
Provides commercial, highway and resigentlsl construction and moblla Financial Ratios
telacommunication ssrvicas
Slza o [ 1T
BOUYGUES [ s 5 provides consirclions B bulding, dvil warks, eergy and services,
- hnv;JLa“.deL carstrucians fr buldng, avil works, ewergy and sevice o ——— 10 282 ME
pregwerty, reeeds and oodls, . _
Ertreprize Walue (B 12 574 ME 15 D00 ME
Thee compary provides commercial, ighwary and residerial constructon, and mokile
TR R S, “Waluation frah [ 1T
=E rofo (Frios [ ERE) 25 1= 14 5x
It premvicdess comstrucion businesses, Ll Rogadiiagtateghia it DU gl il iy vl s, ':.!l:l".di.-'.’.ﬂcl’l [ = Fe—— m [LS"I
' Flerwerie [l Lol i g
b v ik B ki Biniic B i ] bk i 5 D B
Ther cormgery wis faurded by Francs Bouygues in 1952 and is headguarierad in Paris, France, = CETOA - 457x
Humibar of amployess : 12 254 s, Wiedd (DES ¢ Frics) S41% f4rs
Price o book: iPrice ¢ BWFS] 1.28x 130
Saloe per Businassss
W Profitabiiity Ea D017
4 013 Dalts Operating Margin (52T ¢ Salas) 285 3.85%
EUR fndiMon) | % EUR fndilon) | % operating Leverage (Deka EENT ¢ Dela Sales) -  DEX
4 Mt b argin et Profit (| Fossemia] 1.21% 214%
Rlsyds a2 7% E
: OOV ok Froft | famat) 175 270%
Foacn L - FUOIE (Pacs Frot @ Baulias) 530FE  SIE%
Teluooms 4413 133% - Rt of Diwidend 141%  TRE%
Property | Bl -
Meds 21| o i Balance Shest Anatysls B I01Te
: - CAEEN [ e 495% 475
Bouygues 54 & Ofer 1600 % 1700 01% | +1130% Oty Florar § Sl Y v W T T
Ciixs - a9 | 37 Capitall Irtermity (fecots | Sakes) 070 0TS
Bauygues Bulding . 0 B Firancial Leverage Phet Dabd [ BT 1.07x 037X
Beaygues Tedocom - 45| 1B
Bonayges Property - 2 TR
TH - 194 81% p— :
P — 2010 20M 2012 2013 2014 2015 20188 2017e 20188 —
Salaa par Ragions
o 01 oo | e R -
Dait - - - £
EURgnMWon) [ % | EURfnMon) | % e 200004 3 % 1 |
Frame A 4% 058 M| AT E . i 3 ED
Curepprn Urien 19| HE% WG| HE | 1T = ot L e
Herth America 20 &% 136 08| HE0k o | M - - - —_ — - -
Aot Pacific - Oomania 1,544 St% 158 P | +402%
- ~10 000 + - T T T T T T T %
Africa 1,341 & 121 i 4 [ B sasc Operating profit M Nstincoms  -e- NstMargin = Opersting Margin ]
Resst of Europe 1163 355 1K1 7% | 1% — .
Clomaria mn % 38200 1% | H188F% Fanancss - L .
Ceriral & St America WM o’ 0| 0% | +2480%
—— 2010 20m 202 2013 2014 2015 20188 20178 20188 o
Ll T AN AN A Lty naw AT A
Bouygues UK operates under the Management Units; 30000 - - - .
Construction, Housing and Thomas Vale, and its property ,g
development and regeneration company, Linkcity UK. In recent T o 3 N A -
years, they have increased their presence in the UK through the = * . e
acquisition of Warings, Thomas Vale, Leadbitter and Denne. = wumr H
These, together with existing operations, position Bouygues as a ol aso
medium sixed British player with a combined turnover of around
£800 million, approximately 150 sites and 1500 people. The four - : : : _\ .
key UK building businesses of French contractor Bouygues [ swice WM Financsoroent WM EBMDA  -e- Loversgs |
however fell into the red in 2015 after being hit by - - -~
challenging market conditions. Bouygues (UK) ran up the largest
loss at £19.4m with regional builders Thomas Vale and Denne Sources: Deloitte and-#raders.com
Construction each suffering losses over £12m and J B Leadbi tter
running up a £9m loss.
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METALLURICAL CORPORATION

Businass Summary
Engages In the metallurgical enginsaring and conetruction businass

Metallurgical Corp. of Chire Lid. engacges in e metllurgical engineesing and construcion business

Financial Ratlos

Lo k]
Capitaliation
Erfrepri=e Walue (W7

I aperatiess $rough fve sagmestts: Enginewring and Construciion, Equipment Manugaciuring, Resouroes Develoomet,

Py =2

T2F1EM CHY

01T

MaIFTM CHY NI 252 M CHY

Property Denvoprment, ard Ofper waluation e Z01Te
The T - VE rafio (Frice § BFS 15.0x N.ax
e Engiresering and Construction segmant provides engineeing, construcion and ofer reited corracing servioes = -
f et gt v et gl projecs 'E.'.'l:l i raton ¢ Flesverue 0L3F1x 0 Z6x
B Rlerveriee L= [
The: Equigrment Marufaciuring sagment produces metiburgc equipment, st stuciures and ofer metdl products B EEITDNA E.15x T.28x
ield (DFS ! Price: 1.47% 1.55°%:
The: Fiessouroms Developrmint sagmert engages in e develooment, mining and processing of mineral resouroes Drice o Baok, (Frice: | VRS 1,25 1,13
The Property Development sagment develogs and sells residential and commerdial properfies mity [ —
Thee Ot semet! prertaines S frafimg acivities, consuling and finance services Operating Margn (52607 ¢ Sales A0S LB
aperating Leverage (Dwaka BT ¢ Dala Sakes 1.51x 0, 58x
The comgeary was founded on December 1, 2008 and is haadguartersd in Baijing, China Mt b argin (Plot Froft [ Faaease 247 251%
. RO, (et K fenmat 1.5 1500
Numibar of amployaas - 103 238 persones RO Pk Proft ¢ Eculies 95 105
Flate of Dirvickend 205% 190
Salon par Businassan
014 2015 Balanoa Shast Anahysels o1Es ZD1Te
[ [ [P —— Daita CHAPEN ! Sl OLESS O51%
- . . Cor=dh Flow | Sale= =y o E i
Ciwdiond 3 B i 8 4 5
e ldncal He 18AX1| G60%| s Capital rterrsity (fasets | Sahes 1.55= 1.57=
et Estoter Devedprment 27| 108 13,405 B | -1aF% Firemcial Lerverage (Fet Dbt /| ESTOW 1T 2 o
Equipment Manutaciuring 10,205 45% 8502 &% | 1668
Resouroes Development 4018 1% 2423 148% | T
Otfer 254 1% 219 % | -1323% T v
2010 201 2012 2013 2014 2015 20188 20178 20188
Galas par Raglons asamo =
14 015 — 30010001 . = . T P
CHY dn Miidon) % CNY fn MWan) % 2501000 e
Chima AIEE | P04 WA | BATH | 11k Z 200000 =
Ot Conriries 2| §8% B2 7| e g I o - - ¥ -
100 000 - >
Managars )
50 D00
Mame Aga Sirca Tide
- - - . 0 L ] — — — =| o
He Ting Swey a2 20 Presickel & Execative Direckr [ B salcs Operating profit [l Netincomsa  -e- Nat Mangin = Oparating Mangin I
W Qing Gua, MBA 52 200 Charman
China Metallurgical Group is a large conglomerate operating Financos - Laverags

in various specialized fields, across different industries and
countries, with engineering and construction contracting,
property development, equipment manufacturing and resources
development as its principal businesses. The company is one of
the largest comprehensive engineering and construction
companies in China and throughout the world. In 2015, total
sales amounted to EUR 31,165 million, while EBIT margin was
2.7%, approximately 3 percentage points below the average
profitability figures recorded by the Top 20 EPoC companies.
Construction and engineering projects represent more than
85% of total revenue. In this context, and taking into
consideration the other Chinese groups analysed above, it
seems that diversificati on is not a major concern at these
companies. Market value amounted to EUR 5,310 million,
significantly lower than other groups such as ACS or Bouygues

whose sales are similar to China

2013 2014 2015 20158 20178 20158

300 DDD

200 DDD
100 DDD 4
o - - —

Milien CHY

L

~100 ODD +——®» T T

- T

[-salea Bl rFinance or et Il EBITDA - Lwags]

! Sources: Deloitte and-#taders.com

.00
5.00
w
400 =
=
L
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=
3
200 E
1.00
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HOCHTIEF
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HOCHTIEF

Providss construction ssrvicss to residential, industria, municipal and

E HOCHTIEF -

Hactief AG is 2 hdding compery, which engages in the ray et bsiness
It cperastess rough the fallowing divisions: HOCHTIEF Americs, HOCHTIEF Asia Padfic, and HOCHTIEF Eurape
The HOCHTIEF Amuvicas division refirs ko the frm's consrucion acivites.
The HOCHTIEF Asia Pacific division deesl with coniract mining aperafions.
The HOCHTIEF Eurvpe division develoos and marages infrastruciurs and resl estais projscs

The comperry was founded by Bty Helfmam and Philipo Helfman in 1873 and is headguartenad in Exzen,

Germany.

Humibsr of employess : 47 120 perzres

Sales per Businassas
04 A5
Diaita
ELUR fin Aifion) % EUR fin Aiion) %
HocHied Asia Pacifc 37| S 859 | £24% | 2151
HoocHied Americas AA15 3% 10358 | 407% | +2019%
HocHied Europs 1,882 Br% 1,858 T.6% | -1581%
Corporae Hexdquerter='Corealidsiion 12508 00% 14058 0re | +124%
Sales per Reglons
04 A5
Diaita
EURfnMlion) | % | EURJaMMon) | %
Americas a87 | 0% 10,548 50% | +1981%
Ausraia 8493 3% 58 AR A%
Azia 2883 1id% oM | 0% | «IE%
Garmany 1,258 5% 014 42% | AT
Rt of Europe ik 20% 8613 Itk | +dFe
Mica 042 e ] 0am 0% | +174%
Wanagars
Mame 7 Since Tille
Marcsling Fermdnder Verdes B 212 Chief Exeufive Oficer
Podrg José Liper Sménar MBS | 74 M Chairman-Supervizary Board
Jeré lracia Legrburn 5 2014 | Chief Operaing Oficer

Hochtief ~ The UK arm of Hochtief saw profits slide as the cost

of bidding for a slew of projects impacted on the business.
Hochtief (UK) Construction saw pre -tax profits dive 45% to
£918,000 as turnover also fell 11% to £130m. Added
operational costs associated wit h bidding more work dented
operating margins which slid to just 0.7% from 0.9% in the
previous year.

Hochtief continued to increase its tender activities in line with

its three year business plan helping to keep a strong forward
order book of £160m, altho ugh this was down from £185m in
2014

Sources: Deloitte and-#raders.com

UK Construction Consolidation 2017 -2022

Financisl Ratios

Hza iy == franh rg -
Cropatalirasion 41 WME
Ertrepri=a WValues (B TT22ME T 408 ME
Waluation b [ 201 T
PVE rafio Price ¢ BPS) 24.1x 21.5x
Croptalicaton § Rewerue Od1x 00
BN Rereere 0,55 055
= EEITDA T 1o & 48
Yield (DFS- ¢ Prioa) 1.548% 2.18%
Price o ook (Frice: | BWFS) 3.15x 305
Profitabity iEe I01Te
Oiperating Margin (52T ¢ Sakes) IE5 I TEY:
operaing Leverage (Deka EBIT ¢ Deka Sales) - 1,35
et M argin (et Profit ¢ Reweru] 1.848% 1789
RO Tdat Froft ¢ fesat)] - -
ROIE Tt Proft  Bouilies] 1489 18.5%
Flate of Diswicend 45 5% 4700
Batance Sheast Analysls I0MEa IO Te
CAEEDN | S e 185 1.56%
ooy Fliera | Sl IEEW 36T
Coptal Infermafy (fascts | Sahes)|
Firencal Leverage (et Dabt ¢ EBITOW) -0 55x -0 BEx
Incoms Statemant Evolution
20000 - 210 20m 02 13 2014 W15 e Ws  wiee
Yer - 20178
251000 Sales 21259 M EUR | e
- Operaing profit BOSM EUR =% o
= O | N e -
- - Operating Margin: 378
T 15000 -
H B =
£ wom A
5000 I - " ™
o — - — - , - - [ 0%
\ -
-5 000 T T T T T T -1%
[- Salos Opersting profit Bl Netincoms  -e- MetMargin -« q;«amguagm]

Financss - Leverags

2010 amn a2 2013 014 2015

ol 17 20188

30000
25000

- 2m
20000 =
=
o= 150 o
T 15000 =
s 2
i =
£ 10000 o
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-

51000 §

os0

0 e
-5000 +—— T T T — & — L0

Corporate Strategies and M&A Opportunities

Page 28



MARKET ANALYSIS

Corpo rate Copy December 31°% 2016

ACS

ACTADADE] TR O Y L O

Sinoe its incorporation in 1983, the A0S
Group has becomes 8 worldwide benchmark
rithe comstroction and servicss market,
with & workdfonce of sround 197,000
emoloyess ACE remaine the sscond-
Eurocpean construction group in terms
of revenue and the |srgest imnternations
confractor.

The Group’s mein shareholders sre Spanish
rwestors, Imversicnes Vessn, s comoany
oned by ACS” Chairman and CEC with
12.5% and Corporacion Finanders Aloa

owned T1.7% at December 2015

The Group’s portiolio is divided inoo the

Construction

The &5 Groun's Construction ssgment

= aimed at executing sl kinds of gyl
engireering work projects, buildng works,
oonCession projects and minimg and
property projects through an extensive
group of companies.

This business was traditionaly hesded
by Cragados wridl 2071, winen the Group
completed certain aogquisitions. The
rtegration of HOCHTIEF in 2001 maoched
the strategic chjectves for the sres, based
o maintsining a keadership position in
Spaimthrough Dragados and Indium, wiile
cornsclidating and imcernsticnslly expand

the Group through the German listed group.

HOCHTIEF has = smong [positicn in America
thincugh izs subsidisries Turner, Asdron,
Clark Buldars and EE. Cruz and in the
Asiz-Pacific ares through the Cimic Group
[formerty known a=the oon Grouph

n 2015 wotal constnuction sales decreased
oy almaost 1.9% oo EUR 25,319 milion.

Grupo ACS

Civil engineering c om pany

ACS . Actividades de Construccion v Servicios_, S0

However, slthough sales fell. tre total order
ook incressed by 1.3% duse to the postve
performance of the infrastructune areas in
the Unized Sostes. .

On s emaller =cale, Irdium mansges
oonicessons and puidlicprivate partnershio
ocontracts for transport infrastructures and
pubdic facifdes. In 2015 total sales amounted
oz BUR 71 imillion

Industrial Services

The AC75 Group's Industrial Services sreais
focused cnithe development, construction,
msinterancoe amd operston of ene
industrial and mebility infrastrucures
through a large group of companies.

Cue to the socelerated and swocessil
process of evoluton and internationalization
of the Industrial Senices area, the firm

is beooming a world keader in spplying
imgustrisl engnesring srd is slresdy present
on the five continents, espedaly in Amerca,
wiizne the divisicn cbtained 47% of its total
revere in 2015,

ri 2015 =ales of tre Industrial Services
area smouwnted to EUR 6,507 million,
representing 8 3.7 decresse with respect
o the pravious year, mainly cue t1othe sale
of remawal's sxsets in Spainin the first
quarterof 2015 On dhe other hand, the
rmofustrial Servioes order book moressed
by 5% im 2015, resdhing EUR B 421 millon,
dreeen by the increase inthe national order
ook and e major conracts gwisrded in
the imermations! sphere, espedsly those
relsted o the fied of emergy and the
develcpment of turmibeey industrial plants
in Latin America and counries like Ssud
Arsliz, Imoiz and Jspan.

Emnvi rom ment

The Emvircnment ares is fooused cn urban
SErOEE 3N wWasts trestment. faolitg
mianggEmet and logistics services. The
Environment Serdoes ity is mainly
carmied out by \Urbsser winich is coreidered
& leader in the manggement of urben solid

wasts trestment olants inthe Spanish
market and is consclidsting its positicn in
the Eurocpean market

Totsl division zales increased oy 34.2% 1o
EUR 3,133 million. This is explained by the
purchass of Ceceinthe s=cond semester

2014, EBIMEA of the Erwincnment 5
gl=o grew to BJR 342 million, representing a
T7E¥ imresse on 2004

At the end of 2015, the order bock of the
ACS Group’s Ervirorrment area stood at BJR:
8,776 millicn, eguivalent to 37 months of
producdon.

2015 Performance

2015 reverue remained basicaly steady.
driven by the performance of the
Constnuction and Indusrial Services
divisicrs

Met profit of the &5 Group amecunted
to BUR 725 milicn, represanting 5 1.1%
increase compared 1o the previous year
This includes the diffs
restrlcunng pr
by the Groupin its varcus areas of sctvity,
mainky in constructon, as well as the lower
contribution from industisl Services due o
the =ale of remewslile sssats.

The Group's order bock totslled BEUR 67072
million, whidh was sightly higher thamiin
2014, The Corsmruction, Emvironment and
Industrial Semices divisicns accounted fior
T3, 12% and 15% of the ootal backlog at
Dec=mioer 2015

is a Spanish

company dedicated to civil and engi

eering construc tion, all types
services and telecommunications. Wikipedia

Stock price: ACS (B
24 Mo, 10:35 CET - Dis

CEO: Florentino FPére=z (1997—)
Headguarters: Madrd. Spain
Revenue: 34 06 billion EUR (2016)
Orwwner: Florentino Pérez (12.7%:)

1E)

mer

€27.22 +0.13 (+0._48%)

Sources: Deloitte and Internet

L
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Variation
Key Data (EUR Million) 2015 2014 2013 2015-2014
%%
Assets
Mon-current assets 13,779 14,001 14,290 {71.5%)
Current assets 21,501 25,320 25,287 (15.1%)
Total assets 35,280 39,321 39771 {10.39%0)
Liabilities and equity
Equity 5157 4298 5480 6.1%
Mon-current liabilities 10,590 2,535 11,323 12.1%
Current liabilities 19,292 24 888 22 955 (22.1%)
Total lizbilities and equity 35,280 39,321 39771 {10.3940)
Statement of profit or loss
Sales 34925 24,887 38,3732 0.1%
Mationzl sales . B87 5,581 5,245 5.5t
Internationsal sales 29,038 22,300 33,728 (0.29%)
Construction salas 25,219 25,820 29558 {1.99%)
Mon-construction sales 9606 9,061 2,815 0.0%
EEBITDA 2,308 2,466 2,002 (5.594)
EBIT 1,439 1,588 1,645 (9.2940)
Met income 1,054 SZE 1,247 13.6%
Met income attributable to the Group 725 717 702 1.7%
Other key data
Met debt 2,624 3,722 4235 (29.596)
Crder book 67,072 83,320 83,419 595
harket capitalisation 5,501 116 Te72 (8.790)
Sales by geographical area Sales by segment
45,000 45,000
40,000 40,000
35,000 35,000 - - -
20,000 30,000 -
25,000 25,000
20,000 20,000
15,000 15,000
10,000 10,000
0 0
2015 2014 2013 2012 2015 2014 2013 2012
B Spain B Asia - Pacific [ | Con.struction £ concessions | | In.du-striél Services o
Rest of Europs W Africa Ervironment M Eliminations (other activities)

L
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ACS
Financial Ratice
Businass Summary
Providss chvil anginsaring ssrvicas Slza oiEs =oire
Capntalizatan B 558 ML
Acs MCS Acfvidades de Comstruction y Servicios SA engages in the cosfruciion and engineering Ervremrize Value (EV 1073 ML 10 354 ML
DR e which sz i i werk projects.
) N _ “aluation sk = 01T
I cperatess rough the fllowing segmerts: Corstruciion, Industrial Services and Emvirorment. e ———— 7= T.ox
The Cormtnuction sagment caters civil warks, residental, and non-residential buldings. :_‘.III. ':;.‘zai-crl ! u’ 1= .
The Industrial Services segment engages in the devalopment of appiied engineering servioes, installions and e EV 1 EBITDNA 451 4,75
mairenance of industrial infrasiruciures in e enerngy, communicaiions and cortrd systems seciors, Wil (DS Frioa) 4.50% 447
Prince o Bk, (Frice: § BLEE] 2. 18 197
The Emviranment sagrment tenders infegral building maintenance services.
Profiabdlity fran] [T b I Y
The comparny was founded in 1997 and is headguariered in Madnd, Sgan, Opremrasiimg M zsrgim (=27 | Sala) L4819 48%%
; aperating Leverage (Dels BT ¢ Dalka Sabes) - i Lid
Humber of empioyees - 200313 perzeres. T T A —— 2% 217%
= T T - -
‘Salan par Businasean FAOE et Frodk | Soeies] 20.5% 15.1%%
2014 2015 Rister of Dirwiclend S0.2% £0%
A RN an Lian] 5 m
ELA_—0 s Bt = : Balance Shesat &nalysls FoiEs 01T
Construcion 25820 Td% 530 | TR | -194% CAPEN | Snle DA 2139
Industrial Servioes G750 | The% 1) 160% | -16F Car=dh Florar | Satlees 4457 487G
Eenirtaml 23| a7 31| g | ey | ot Indensity (fesats / Saies)
Firancal Leverage ot Dot ) ESITDW] 102 B2
‘Salon per Raglone
4 2015 = - = T
EUR fin §ifon] %
2010 201 2012 2013 2014 2015 20168 20178 20188
Urierd St 9153 3% | +2E some e
Ausiralia .56 3% | M5 20000 :\ TTED
Spain 553 0% | +54F% - u, . -, . |5
30000 L
Oter A 4% | 15k = K s . X b base
Memica 1,57 45 1,587 A% | 155 g 2000 L o
Chira 1,461 43 2073 0% | 4 = 10000 -
Garmary 1270 10% B34 20% | -258%
a - - L. —_ - - - - L .
Canada 1,050 % 1,080 I | 09T
indresia THEI| 1% BRAT| 6% | -145¥ = = - - ; - : d : e
I- sales ‘Oparsting profit 8 Nstincoms  -e- Nat Margin = Oparating Margin ]
Paland ik ] 1.6% 57188 10% | -TAF%
Managsrs Finances - Laverags
M [ Siree The copog . 2010 20N Aoz 2013 2014 2015 206e 2017 e
Florerting Perez Rodriguer [i:] 2004 Chairman & Chief Evecufive Oficer 20000 -
p — — [
Joi Tormars Saoo irenoe Marnager I _
- F 400 E
o i o apraing ey ané preabitty o e an vy preec -~ g
3roup positions itself as a leading company globally in Construction, with projects in over 3¢ countries worldwide. E 200 =
Revenue Braakdown by Geographical Areas = a0 ?
2.00
Asiz Pacfic, 38% L] - \ 3
~10 000 ’____""-—--.._______. [
~20 00D T T T T u u T T 000
[ I sales Bl FinancsorDebt B EBITDA = Leverags ]
‘Order Book Breakdown by Geographical Areas Source: ﬂraders'com
Asia Pacific, 43%
Rest of Euwrope, 10%
Spain %
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SKANSKA

Skansks iz ons of the world's l=adi
project dewslcpment and constructicn
SToups, With experiences inconstruckdon,
development of commencisl properties and
reicentisl projects == well a5 publisprivats
partnerships. The Group cperatss in 11
oo niries intdhe Mordic regicn, Europe

and Morth America. With 3 workfioree

of approxdmately 43,000 employeas,
Skansks is the most important Sesdish
oorEtruchon group imtenms of revenue

Skansks's main shargholders are Sweedizn
finamcial and institutionsl compsanies and
orivate Swiedish individusls.

Skansks reported salss oFEUR 15,363
million in 2015, 4% higher than in 20714,
cibtained mainky in Nordic couniories and
the LSA

Comstructon s Shanska's largest business
SEEMENt in terms of reveny representing
BT of dhe Group's totad =3les in 2015,

The other businessss can basicsly bs
subdivided into residentisl development,
oommerdal property devslcpmernt and
mifrastructure devslcpment

Construction

Skansks's Conswruction business executss
builclim, cwil and residendal construction
weorkes. Shkanshks is sot
markets in the Mordic
~orth &merica, both in the private and

punlic sector: It also parforms serice-
related commissicors, such 35 constructicn
m=nagement services and fadlity opsraticn
and msintenance.

SRS
Our organisation

m 2075, the division's tots =sles rose

by 5% This segment represents S0%
ofthe Group’s total cperating income
Parformancs was pardodary strongin
Swweden, Finlarnd and Poland, while dhe LIS
WEs Negative’y aitected by cost incressss
incertsin projeces. In Latin Americs, all
constructicn projects were concluded and
maost of the cparations and maintenanos
umits wers divested in 2015

The order bock deoareased by 736 vo SEK
158 2 pillicn. Meverthelass, the oversll
constructicn market cutdood s posith
due 1o the strong Sawedish markst and

the positive outlock in cther Eurcpean
counkries, with the exception of certsin
ions that are dependsnt on the ensrgy
SECTON

Residential Development

Skansks develops modern homesin
Fttractive =nd sustsinable aress Fiscal wear
2015 sz strong residential deselcpment
thanks to imoroved profiability and capitsl
effidency. In this yesr 4 number of omes
=cid and starsed totaled 4,093 and 4,000,
respactively

The main resscns= behind these strong
results wers the favorable markest smd
affident project execution in Sweseden and
the Central Eurcosan operstdons

On the other hand, Boklok, wihich is 3
resicentisl concept developsea by Skansks
and IKEL, had very gocd profitability amd
coniributed o the improverment of this
SEgmTent.

Commercial Property Dewel ocpment
Skansks's Commerds Propsry
Developrment business sesmisnt
o Fealthy, gresen and efficient offices and
properties. Sasmshks initiztes, devwslops,
lzs=== and divests proosrties that

contribisse to wel-being snd proficability;
both for customers and dheir employees.
This segment operatss mainly in the Mond
Regicr

Although 2015 s5les were kovier thamin
2074, oper ncome from property
divestrmerts reached its highest sver lewsl

Infrastructure Developrment
Skarmshks Infrastrocture Devslcpmeant
fimousss on =2 segments: roads,
including oridges and tunne’s; social
infrestrucours, such as hospits's and
schocls; and industrial fadlities, such ==
powvar stations.

This business lime is responsible for
Skar=ka's project development within
public privete partrerships (PRO). This
program conbnues to improwes inthe US
and is also showing signs of improvement
in Morssn

Oiperating income from Infrasmucture
Cevelopment smounted oo SEX 8583 milion
[20743: SEX 453 milicm). The cperstimg
income indudes = cspital gain of SEK 420
millicn om the sale of two hospitals in
Lordon, UK. Morecwer, intdhe previous
vedr, impairmere losses of SEK 193 millicn
weare recorded on wind posssr projects in
Swredsr.

It must be highligheed thet im 2015 Skarss
was named the preferred bidder for the
expansion of LaGuardia Ainportin Maw
York. In this context, in 2076 Skanshka
dosed the financing and entered into
legse sgrasemeant with the Port Autnority
of Mew York and Mew Jersay. The Public
Private Partnershio (PPR induces the
fimandng. design, construction, opersston
=nd mairtenancs of LaGuardia Airport
Cemtral Terminal B with 5 lease term
nurriErE until 2050

ST T T I T P P T
EEEECET IGEEEREE

The senior management team consists of the most senior 20 or so executives in Skanska
UK, who together manage the day to day operation of the business. Members are made
up of the company’'s executive management team, plus managing directors of core

business areas and the heads of support functions._

Skanska UK comprises eight operating units responsible for different sectors.
Each has a managing director and leadership team. There are also a number of
centralised support functions, called enabling functions.

The heads of the enabling functions and the managing directors of the operating
units make up Skanska UK’'s 25-strong senior management team. This team is
responsible for the day to day management of Skanska UK. They report intoc the
executive management team — the group responsible for setting the strategic
direction of Skanska UK, led by our UK President and CEO Mike Putnam.

UK Construction Consolidation 2017 -2022
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The total order book decreased by 17%

S ; Varlatlon
£ SEK 122104 millien in 2075, mainy due Key Data (SEK Million) 2015 2014 2013 2015-2014
to &n order cancellaticn combined with a o
significent number of pestpened ardersin J—
the USA Building ares. MOM-CUMTEnt as5ets 18107 18,007 18702 0.6%
Current assets 78.560 TATET 68.830 G.45%
2015 Performance Totzl assers 97667 92774 87532 5.3%
Total revenue increased by 6.8% 1o SEK Liabilities and equity
153.049 million, due to the positive Equity 24 206 1,405 71339 1315
performance of the Construction and Maon-current lisbilities 3123 12733 10,520 (28.3%)
Residentizl Development divisions. As Current liskilities 64,332 58636 55,273 97%
& result, net income strrioutable o the Total liskilities and equity 57667 92774 87532 5.3%
Group rose by 24.4% to SEK 4,791 million Statement of profit or loss
in 2013. Sales 153.045 143,325 136,488 6.8%
Mational sales 34724 34371 33567 (0.5%)
Internaticnal sales 118,925 102014 102,521 9.1%
Construction sales 140,648 128,890 127,501 9.1%
Mon-construction sales 12407 14,435 B9E&7 114750
EBITDA 7971 7282 7442 958
EBIT 6,290 5405 5,555 16.3%
Met income £791 3.850 3,763 2448
Met income attributable to the Group 4780 3.843 3,765 2448,
Other key data
Met debt (1.411) 2,091 3,262 {167.550)
Order bock 122,104 147424 119,968 (17.2%)
Market capitalisation 07,739 68,972 24,042 (1.85%0)
Sales by geographlcal area Sales by segment
180,000 180,000
160,000 160,000
140,000 140,000
120,000 120,000
100,000 100,000
80,000 80,000
60,000 60,000
40,000 40,000
20,000 20,000
o . .
2015 2014 2013 2012 2015 2014 2013 2012
W Sozcen W Construction Crther activities
United States

W Cther Countries

Source: Deloitte

L
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SKANSKA Financial Ratios
Slra panh == T
Businsss Summary [ 7B 452 M SEK
Provides cenetruction and rsa]satatedmw{:\pmt Barvicen Erviresrize Walue {EW) TE 510 M SEK 75 457 M SEK

SKANSKA

Sharmsin AB engages in the proect development and construcion business.

Walustion frng [ 0T
It aperates Srough the flowing business segments: Construcion, Resideniial Development, Commendal Property PIE raio (e ¢ BRS) 15 Ex 18 0
Dervedornent, and Ifrastrociure Developmes . [ £ ool e 051x 0,50
The Construcion sagment builds and renovates buldings, industial Bclifes, infastuciure, and residences. B Rerveriue 0,5l 0, £8x
Ev' ! EBIMTDaA 9,85x 89.55x
B also exsoutes service-reated assgoments, in anes such a5 consruclion services and Bxlity apersions and Yiedd OFEE. S Frice| 3.95% 4 15%
e, P oy Bl (Frice: /0SS 3,15x 285
The Residerial Develogmant sagment develops resdeniial properfes dose t sanioss, recrestonl flifes and
good arspt links. Profitabiiity IOMEE  Z0Te
Operating Mangin (5217 ¢ Sabes] 4.25%  4,15%
The Commerdial Praperty Development sagment foouses an healfy, green, and eficdent ofices and properfies. aperating Leverage (Doks 52T/ Dolks S| E5&8% 0,37x
The Irfrastruciure Development segment deals with pubiic private parinership which engages in develoging, fnancng, et B angim (hiat Frocit / Risreens] A
buileling, aperating and mairiaining pulic fclifes such as lange haspitals, schads, airpors and highways. RO et Froft | Aasck] 250 5200
FOE et Prodt ! Eopuilies) 2005 18,7
The compearty wars fourded by Rudalf Fredeik Berg in 1857 and is headquartered in Stackhalm, Swedan, Floyte o Diwi e B2.8% SE.0%
Humibar of amploysas - £3 122 perss,
Balance Shest &nalysls oMEe F0MTe
S8 per Businessse CAPEN | Sales 118% 1.12%
Coarsh Flow ! Sales 380 3.91%
2014 015 Daita Copital Irerrsity (feancts ! S| 0,53 0E1x
% L % Fimanciall Levesrage: (et Dbt § ERITCW) -0.28x -0.30x
Constructian 118,103 Eit% 129353 BAD% | +218%
Commurcial Property Developrman 10,143 7% 8995 0% | -1
Residenial Development 9551 7% 12298 6% | 28 76%
Certrad G088 | 43 154 | 23 | -HEk TEETE S LEIT R EEI
I astruchure Development 183100 0% 108.00 0% | M9 010 201 2012 2093 2016 2015 201Es 2017e  20Be
200 00D T
.
Salas per Raglons o
2015 e
: L 5 PEp— L = £
Ot s 778 | d24% B200 | A | +218% el " L 8 2 r
Uritee Sies mzn| AT BAW| 1% | 47T = . -
Sweden Man st ] 1 23% 155 50000 . " - e =
3 :‘
Managars o - e N _ =" =8 _®. & = &8 .
Mama hpa Sirca THe l M saien Oparating profit B Metincoma  -e- Nat Mangin - Oparating Margin ]
S Karlsiriim 59 1983 Presidert, Chied Exnoutive (ffcar & Direckr - B i
. . Financas - Leverags
Skanska Udoristsuction and development businesses
recorded a consolidated operating income (profit) of £38.4 million somp . 0 WM 22 a3 e a5 a6 we A o
in 2015 on revenues of £1,430 million. This equates to an
operating margin of 2.7 per cent. During this period, £1,493
million of orders were booked by Skanska UK. 150000 1 N 00
H
H
During the year Skanska began work on a number of significant g toaoe] i
projects, including: the £140 million New Papworth Hospital in g =
Cambridge, which will provide patients, staff and the local SR g
community with a world  -class healthcare facility; thre e AMP6 a0 o
(Asset Management Programme) projects for Thames Water, [ - )
Welsh Water and Anglian Water, worth a total of around £454 ;'II
million over five years; and a £32 million contract with P M S S —— PR— —1 0
Gloucestershire County Council to upgrade 55,000 streetlights [-.-;;..ea M Financecrpsct MM EBMDA - Lwag.]
across the cou nty. I'n December 2015, — - -
development, 66 Queen Square, was handed over to new owner
Avi va Il nvestor s, completing Sk a Ssource: 4traders.com
commercial development under the Workplaces by Skanska
banner.
UK Construction Consolidation 2017 -2022 Corporate Strategies and M&A Opportunities
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TAISEI
Financial Ratlos
Businass Summary

Constructs offiea bulldinge, hotels, plants, slectric powsr facllities, warshousss,
ragidential bulldings and varlous faciities

TAISE] Corp. e in e comstruclion and engimessing business.,

TAISED | Wi frauh e folowing sspnents: Civil Engiressing, Construciion Cantracts, Reed st
Devedcprmest, and Ofers.

Ther Civil Engireseying sngrment covers infrastruchure: and engineening warks such a5 umeds, bridges, dams, and
s,

The Constructan Contracts segment deals with the construcion of housing and buldings.

The Real Estote Devedopment segrmet develops, buys, and sals [and and buldngs.

The Crfers sogrmen includes incidental businesses reated to omstrucion and lesure apurations.
Ther cornpuarry wars founced by Ribachirg Obura in Oelober 1873 and i hesdoueriored in Tokya, Japon,

Humibar of amployess : 13 728 persans.

‘Sales per Buelnasess
.15 g
Dalta
JPY i Mitwan) % JPY i Mian) %
Buldng T45m | % A M%) LT
Civil Enginesering M7 BT 41| B1% 1%
Dervedment 137,555 6% 121305 TH% | M
Ober 1244 DE% 1248 08% | +037%
‘alas par Raglone
F.i1H] i)
Dita
J:'\f 'I'.n lll.l.l.l.la.nl L 3 J:\ll 'Illll! III.I.I.I.I\:\" L %
Jagan 157020 | 100% 1545090 | 1008 | 1R
Managars
Mamg Aga Sirca Tids
Yashivuii Murata [i7] 1977 | Presiden & Represeiatve Dirocir
Taiuashi Yamauch il 1980 | Charman

Taisei A domestic contractor.
No further research undertaken
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Slra fraih I -] o1Es
Capitaliratan B4 E52 M JPY
Ertregwimses Walue | EW) TIT 43 M JPY &EE 576 M JPY
“aluation 20T fraed )
PIE raia (Frice | EFS| 3= 10,6x
oot matiaan | Fleswesrioe 0,55 0,53
B IRierwvesriue 047y 042w
Ew ! EBITDA 5,24 554y
“isded JDFS. ) Prica] 2, 25% 2 45%
Pricca ta baak i(Frice | @S] 1.54% 1.41x
Profitabdity I0Te IOiSe
Operating bargin (ST ! Sake-s| -
aperaiing Leverage (Dola E29T ¢ Dadka Sabes) - -
Mt b argim et Proft @ Fevses | 431%  4.51%
RO et Frocic ! iaeet| e 525
FOE Pt Prodl ) Bopidic=s) 1407 154%
Rizster of Dirwickesnd 25,% 264%
Balance Shest Analysls 0T D0iEe
CAFEN | Sales 085 1.08%
G Flow | Sales A 35% 498%
Cropntnl esrrsity (fmschs / Sakog) 0.97x 0,94
Financial Lerverage: (et Dt ! E2TOG] -1.18x  -1.44x
Income Statsment Evolution

2 000000 201 2012 2013 2014 2015 2018 20178 20188 20138 o

1500 000

Millian JPY

mmlj' |./I.-. .1 | -
iJ:.-//_...I.—..-.--.-'.--%l

L

[ M saiss ‘Operating profit I Nst incoms

-m- Hat Margin

= Oparating Margin ]

Finances - Leverags

2Mm 2012 2013 2014 2015

2018 20178

20188 20138

21000000 7.00
. €00
1500000
s00 &
=
g 1000000 L am &
§ g
= -
= 500000 s 3 2
200 g
]
1.00
-500 000 T - - ————t 000

[-s;ea Bl Finance or Dsbt Bl EBITDA

- Lmsge]
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=) EIFFAGE

Since its incorporstion in 1844, Effsge has
[zecome 3 lesding figure in the Eurcp=an
oomoessicns and publicworks sector,

The culture of constant inncwaticn,
commitment and expertise among the
Group's 4000 employess helped BEffsgs
oo germerate revenue of ELUR 14,080 millicn,
of which 18% relates to international
projects in around sewventy Couniries.

Siffage employess in France are 80 Sroup
shareholders, representing 23.7% of

total shares. The shares of the remseining
shareholders msinly continue to be fres
flost.

Siffage operstes thrnowgh four business
limzs:

Concessions and public-private
partnerships (PPPs)

n 22rS Eiffage Concessions continued o
ocomEolidste its stetus a5 & major player
iri e area of publis-private partnerships
[PPFL. Through such partnerships, the
Siffage Group = able 1o financos, gesign,
build and msinkain complex faolitas.

The division's total s3les grew by 4% o
EUR 2,731 milkon, representing 19%

of totsl Group reveriue. Im 2015 Eiffsge
stremzthened its positicn in the PRP arsa,
mairly dus b the signing of new contraces

Source: Deloitte

[WMetz University, Var Colegss and the
biclogy and health campis of Universicy

of Mamcy) Through its Eiffsge Rail Express
[BRE] division. the Group is constructing the
Figh-spesd "Bretagne-Pays de Loire” lins

Construction

Eiffage Construction is = major playerin
the sector, with 5 comprehensiee rangs of
bsimessas relsted to urban dewvslopment,
property development, oonstruction and
mairtensnoe and services works. Eiffage s
Corstrucdon division operakes through its
mary regionsl divisions in Francs, Berelux
Poland snd odher kocations in Eurcpe.

Im 2015 Construction division sales were
slight'y loweer thamin 2074, Meavertheless,
zince itwEs gwarded seversl contracts
throughcut the year, the order book
remained stromgz (EUR 4,762 millicn) and
represents sikteaen moridhs of sctivity.

Infrastructwres

Imfrastrocturas sctivities has expertise
scross the ful spectrum of businesses
relating to noad and rail consoructicn, cil
engmEering. earthiorks, drainags and
ermvircnmental works.

The division’s sabes went down oo ELIR
4,583 millicn due to new lower public
sector orders 5t e roads business and
tothe drop of arders inthe gil snd ge=
s=cior ALthe ssme tme, nots should be
made of the growth in the imtemationsl
markegplace, with contracts in countries
=uch 35 Argols and Wadsgsscar

Breakdown of 2015 revenuse
by actiwity
tim million of euras)

Construction

Energy

Through its subsidisres Cemessy and
Eiffzge Energis, the division prowides
momprehensive turmbkey sclutions induding
the design, construction, opersdon and
maintsnance of spedal purpose and multi-
techmical fedlides for all secoors of activity.

Ssles genersted by the energy division
resched EUR 3,288 billion in 2015, 1T73%
higher than in 2014, Certain important
projacts wers carried out in 20015, such
&5 e Cestass =olar PV plant. the largss:
in Burope. it is also noteworthy that

the Group has entered into significant
contracts im Paris.

2015 Performance

Eroup reverus remainsd besically
stesdy im 2075, with & shght decress= in
domestc ssles offset by 3 &% incresss in
imternational ssles.

The (Zroup recogn=sed ancther incresss

in esrrings in 2015, The favoursble
operational perfcrmance enjoyed by

the Concessicns division snd dhe debt
refinancing amrangsd in 2015 contributed
to the mprovement in the Group's results.
A= 3 result, EBIT grew by &.2%, whils net
grtributable imoome rose by 13%. reaching
EUR 312 millicn.

The (Group’s order book reached BUR
11,400 million in 2215, inline with the
previcus yesr, &nd it = egqual 1o ten months
of actnity:

Concessions 25%
RE-LT
Ensrgy
2690 -
Infrastructures
1%
Order book®
(at December 31st, in billion of euros)
- 2.8%

(+1, 29 exchoding
BPL HSRL)

1.4

n.e

2012 2013

Source: Annual Report
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Variation
Key Data (EUR Million) 2015 2014 2013 2015-2014
kL]
Assets
Mon-current assets 18,624 18,668 18,973 (0. 294)
Current assets 9,480 10,200 8,403 (7.7%0)
Total azzets 28114 28 EOB 27,376 (2.6%40)
Liabilities and equity
Equity 3,472 2,989 2,708 16.20
Mon-current liabilities 14,633 15,881 14,205 (7.9%0)
Current liahbilities 10,008 9,998 8,783 0718
Total liabilities and equity 28114 28,868 27,376 [2.6%40)
Statement of profit or loss
Sales 14,060 12,948 14 264 0.380
Mational sales 11,565 11,595 12,034 (0. 3%40)
International sales 2,495 2,353 2,230 5.0%
Construction sales 8,020 7838 7230 5.08
Mon-construction sales 0,040 5,210 0,334 (.3%4)
EBITDA 2,170 2,138 2,107 1.585
EEBIT 1,437 1,347 1,218 5.2
Met income 458 354 222 25 400
ket income attributable to the Group 312 275 257 1358
Other key data
rHet debt 11,665 12,014 12,579 (2 .994)
Crder book 11,400 11,765 11,740 (3.1%0)
tarkst capitalization 5,493 2,286 3,743 471 .30
Sales by geographical area Sales by segment
16,000 16,000
14,000 14,000
12,000 12,000
10,000 10,000
8,000 8,000
5,000 8,000
4,000 4,000
2,000 2,000
2015 2014 2012 2072 “ 2015 2074% 2013%* 2012*
M France B Construction M Energy
Rest of Eurcpe Concessions B Holding
M Cther Courntries M Infrastructures

Source: Deloitte
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EIFFAGE

Businass Summary

SVEIFFAGE

Provides construction and civil anginssring sarvices

Eiffiage 5A is a halding comperty, which engages in the concessions and public-private
parinerships, cosrucion and public works IO 1= simdanes

! operates through six segments: Consinuciion, Public Works, Enengy, Metd, Conoessions & Utilifes Mamgement
and Halding

The Corstrucion sagment engages in e buldng design and comstrucion, property development and building
Marmerance.

The Public Works sagmert engages in $e dvil engnesing, road comstruciion, infrasirucire maineonce and
material producion

T et ST, SNgages 1N e metalic corErucion and services o indusiy.

The Concessions & Uslifes Managemert sagment engages in the construciion and aperation of infrastruciunes under
ooncessions ad public private prnerships

The Halding =egment engages in the management of perfcipaing interests and servioes o Group comparies
The comparry was founded on June 12, 1920 and i= headguariersd in Paris, France

Numibar of employess - 62 806 persons

Salan per Businsssss
A4 A5
Dsita
EUR fa Alhe 1 EUR ' AiliWan 1
Pubtic Warks 1930 2% -
Consirucian 4,708 2% 1437 ad% T.31%
Energy 281 0% K] 215% | +17.32%
Concessions 283 160% 27 % +31f
Mol 83400 e} -
Halding 200 0% 100 0% | 8207
Infrastruciures - 4553 2%
%aloa par Raglons
a4 A5
Dita
EUR fn Alhe 1 EUR ' Al 1
Franoe 11,585 Bit% 11,585 B2.3% 0%
Other Counfries 2353 i 25800 16% | -89.04%
Europe - 2257 138%
Finances - Levarage
2000 M 2012 A3 204 015 20168 N1Te  N1ba
20000 800
.
-
10000 00 _
=
S =2
= . — i}
=2 - -
B
E 0 - w0 &
- -
= ¥
L
~10000 200
-20000 v r T r woo
[- salee M Finance ocrDsbt M EBITDA »- Lovarage

Source: 4tarders.com
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=l EIFFAGE

Arual Report
208

FINAnGCal Ranee

] rasf == a01Te
aptalization & 528 ME
nitreprise Value (EW) 16028 M< 17 521 M€
aluation ranf == a01Te
IE rasfi iFric | EFS 16.4x 14,3
aptalization | Fevenue 047 047
W | Reryesriue 131x 1,25%
W | EBITDA 7,078 7.
el (0P Frice 2348% 2500
iz i bk (Frice | BVES) 1,85x 1,70
rofitablity e 20Te
perating Margin (22T  Saies N A%
reraing Leverage (Doka EBIT ! Doka Salos - 107X
o Margin (het Frofl | Fevere 27T 31T
O ot Prodi | Bssad] 2% 24
QEF (ot Prod | Eopuities 1.68% 125%
ate of Diwidend 3BEN NI
alangs Shest Analysls e H0iTe
APEX | Sales S04  ST%
ash Flow ! Sales WEe N2
apial Inferesity (faschs ! Sl 1.7 131x
rancal Leverage Met Debt | ERTDA] 4590y 455
Incoma Statamant Evolution
5000 2010 2Mm 2012 2013 2014 2015 20188 20178 20180 125%
12500 . - i %
10000 s 3 ‘
= > 7%
E 7500
= %
5000 A
250 [, - . —¥ 1 e
0 — - = - - =1 o
M saies Opersting protit I Nstincome  -e- NstMargin e Operating Margin
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KAJIMA
Businass Summary
Denigne and constructs Industrial and commercial bulldings and other public
1008E2{p84 structurss

{n'.l: ma Corp NGAgES N e OISTUDION, el esine development, ardhieciral

dessigr, civil engines—ing and engineering busineszes

I1 | E
I operates thraugh the fllowing sagments: Civil Engineering, Building Comstrudion

Reet Estate Development and Other, Domesfic Sutrsidiaries and Afiliztes, and Orverses Subsidiaries and Afiliztes
The Cinil Enginesring sagment accepis civil engnesring warks and oorstruciions
The: Building Corstrucion segmest recsves bulding comstrucion warks

The Real Estsle Development and Ofher sagment indudes architechural, shuchral, enginesring, and ofher design
busineso

The Domesfic Submidaries and Afliates segment dels with locd comsrucion material sales, contrac spedalized
DT W RS, DO I SR i g and buld g el acivifies done

The Crversees Sutmidiaries and Afiliztes segment handies oversess construdion and development projects
The compermy wars faunded by bvakichi Kajima in 1840 and is headgueriersd in Takya, Japn
Humiber of emphoyess : 13810 persas
Salas per Businassss
2015 2016
Dsita
SV ndiion) [ % | JPY fodiion) | %
Corsrucion Business 776,838 0% XIE3S | 472 | +49%
Chversesss Amsociaied Comperies MN7 | 0% 387,941 nt H818%
Cinil Engineering Business 27EAT 1.3% ATAE | TR | +141%
Dornesfic Associted Comparies 209288 | 120% 1,581 121 18%
Development Business, Eic. 80,383 45% »mE 106% | -3%
‘Sales par Reglons
2015 2018
Dita
IFY goditon) | % JPY gndiiven) | %
Japn 1387540 | 607 1368E0 | 7B | 00
North Amexica 193373 T.d% rarkia] 0% | +478%
Asia 128837 T.0% 12587 T | -48E%
Eurcpe 273 14% 19,008 11% | -17E2%
Oer 1898 | -11% 3185 1.8%

Source: 4tarders.com

Kajima is one of the leading companies in the construction
industry in Japan. The Group has a workforce of over 7,500
empl oyees, and more than 150 ye
including international projects in Asia, North America and
Europ e. Total sales in 2015 amounted to EUR 13,144 million, of
which approximately 90% related to construction activities.
Approxi mately 21% of t he company
international contracts, especially from North America, a higher

ratio of internatio nal to domestic sales than the 2014 figure. At

year end, the company had a total backlog of EUR 9,671 million.

The net debt to equity ratio was 0.3, a company classified as a
AfDomestic construction groupo.

Source: Deloitte
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FLUOR

Businses Summary
mm Provides anginsaring, procuremant, conetruction and maintenance sarvicas

Fluar Carp. is a haiding company engages in enginesring and fechnalogy.

M operates Svough the falowing segments: ol and gas, industial and infrastruciure, goverrment, glatal servioes, and
EKme

The ol ad gas sagment ofies a range of servioes induding design, engneeing, proourement, constnuciion
Eatwicadian, and project maragerment servoes o energy-related industies

The: industrial and irfrastructune segment ofiers solulions in e fed of ransportafion, commerdal and insiuiona
marniacturing, life sciences, mining and metals, kecommurnicaions, microsecaics, and waks seckrs,

The OUWETITIENT nefers W eINEErIng, OFISTUCION, [OQIShCS, s ard Eaclifies aperatons, ma IMERINGE OFRNgEncy
ressrcrs, and erwiranmental and nudesr serdoss o TR g and im atwasd

Thie gl marvices sagrmat provides imegrated sdufions o
todl ervices, industrial foot servioes and stafing services

| SLEERI LS O RTINS TS 5 S B IR, awd

The peswrerr segrment provides services to e gas fsled, salid foded, emvironmental complianoe, reneabie, nuder
and power services market which indude engnesning, proosremes , construciion, startug commissioning, aperaions
and mairerence o lechnical services

The compary was founded an by Jahn Simaon Flowr, S in 1912 and is headouerered in rdng, TX

Numibar of amiployese : 38 758 persons.

Salag |l Businassan
2014 2015 T
USD o MiWlon) | % | USD@oMienl | %
Ol & Gas 11,388 52E% 10,040 554% | -16F%
rdustial & bfastuchors 8,082 bl 407 225 | -RATk
Gaverrrment 2512 % 2557 4| +181%
Peper 1,004 475 94870 53% 572%
Gl Services 585.00 b 253.10 28 | -146%%
Sales par Reglons
2014 2015 T
LISD) fin Ndlkon) % LISD) fin Naltkan) %
Uritied St 7,466 4T TA5 d34% | +524%
Canxda 413 0% 249 130% 40 5%
Middie Exst & Afica 279 13% 1857 10.3% | -3365%
Azia Pacfic (indudes Australia) 2568 % ANLA0 45% | -BE1%
Cortiral & South Arnesrica 2,405 0% 2580 A% | 4263%

Fluor Corporation is one of the largest professional services
firms, providing engineering, procurement, construction,
fabrication and modularization, commissioning and maintenance

and project management services on a global basis. With a
workforce of almost 38,000 people, it operates in 60 countries in
six continents. Total sales amounted to EUR 16.326 million in
2015, which is similar to some EPoC companies such as
Skanska. While recording similar profitability levels to those of

the average EPoC, the net cash position wa S a positive amount
of EUR 75 million. Listed on the New York Stock Exchange, its
market capitalisation in 2015 was EUR 6,041 million,
representing 2.1 times total equity in 2015.

Source: Deloitte
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OBAYASHI

Buginass Summary

Providae ragldantisl and commerclal conetruction and chl anginasring sarvices
F

' Olaryarshi Corp, engagees in the construcion and resl estle business
It operates $rough the fdlowing segments: Domesic Buldng Constucion, Oversess Bulding
OBAPSH!  Construction, Domesic Civil Enginesering, Overssas Civil Enginesring, Rel Estie, and Others.

The Dornestic Bullding Construction sagment engages in bulding constnciion cortracts and relaed businesses withir
Jagan

The Oversesrs Building Construction segment engages in bulding constnuciion contracts and refated businesses
outsice Jagan

The Domes§c Civil Engnesring segment handles avil engineering construciion cantracts and refated businesses
within Japan

Ther Owerseers Civil Engreering segment deals with avil engineering consiruciion contracts and refated businesses
outsice Jagan

Ther Ryl Exterier segymant harcdles the purchass, sale, and rent of resl estate progerfes
h al develops [and parosls and engages in ather businesses
The Offwers segrment includes e Private Finance inifiatve (PFI), Snance, and aperation of golf courses

Ther campery was fourded by Yashigara Oberyashi in Januery 1352 and is heeydouartered in Tk, Jagan,

Humibar of amployess : 13 858 persans
Sl par Businassss
s 2015
Dalta
JEY @0 MMan) % JEY i AiNan) %
Drrmestic Buildng Construciion 953,097 51 ek oy 525 211%
Owerseas Buldng Construcion % i) 16.0% 337,956 0% | +219%
Domestic Civil Enginearning 126,353 164% 3/IAE | TRE% | +AAd%
61858 30% 47,020 20% | -2BIP%
ng 2 558 3% 7,858 4% | +1277%
7 a2 21% 35,081 2| 54T
Salaa par Raglone
s 2015
Dalta
JEY @0 MMan) % JEY i AiNan) %
Japen 1370580 | % 1385800 | T 135%
Horth America 23450 | 134% IARI | 1E% | +116T%
157,340 B.0% 133589 7% | -1508%
Obayashi Established around 120 years ago, Obayashi
Corporation is one of the worl dods
and among Japands l eading l'isted

encompasses domestic and overseas construction and engineering
work and other constructi  onrelated businesses including real
estate. In 2015, although orders from the public sector declined,
orders from the private sector remained strong and the domestic
construction market was generally good. Under these
circumstances, the Company posted cons olidated net sales of EUR
13,409 million for the year, a 1.5% increase on 2014. Almost 95%

of total sales come from construction and engineering activities.

Total market capitalisation increased by 11% to EUR 4,353 million

as of December 2 0 1 Sevenud bnd ymarkeh vafus r
figures are similar to those recorded by the French Eiffage group.
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Financial Ratios

Businses Summary
Oparatas 38 an Invastmant holding company with Infareste In construction, Stz 016 0170
i c| |C project managament, proparty devalopment and contract mining sarvices Capitalizaion JO34MAUD
M Erreprize WValue (Ev) 8314 MALUD B053MAUD
Group Lid. engages in e provision of consrucion, mining, enginesing
wessions, ad operaion and manice sevices o e infasiucies aluation a0 7
ressourons, and propery markes PIE rafia Frice | 575 15,0 18,0
Capialirafion | Resveroe 0, 7dx Lilr b
It oot Srough e fdllowing segments: Construction, Cordract Mining, Public Private Parerships, Enginessin BV e 0.ctx 3%
" CRRGLRS SR St 7 KT ST LEsscsent, s Mg Vil PRI, EOET, oy EmmDa 7.45m £.35%
fatrioor Lesgiion Group, Commercial and Residental, and Corporate S — 5 Sany 5 Ta
Frice o book, (Price | EWES 243w 287X
Ther company wars founded bry Starley Blis Leigion in 1949 and is headguartered in Sydney, Australia,
Profitabiirty ZolEe Z0MTe
Humibeer of amiployese . £1 400 persons Oiperaing Margin (52T / Sxics E18% ©52%%
operaiing Leverage (Dol BT ¢ Delka Sales) -1.23x 1.18x
Mt bargin et Froft [ R 47 39T%
Sales par Busingssas FUCMA (Pact Froei | s EATH SS9
ROE Ecwitics 127% 1500
24 2013 m =5 2] ;g|11du'd . BiTe &7T.5%
ALD fn Mithan) % ALD fa Mitan) %
. - Batancs Sheat A Bl FEe 20T
Conzucion g | 718 o | M| mew| Caso e AnSER e o
Caniract Mining 183 20% 28RY | M| -2A9T% Caresh Flow | Sales EIF  TEO%
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Commercia & Resickria wmn s R T I e ek Bt TR fpeprape
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CIMIC  Group, previously known as Leighton Holdings, is one of the — e
worl dés | eading construction companie b
miner. The company was founded in 1949, listed on the Australian 2 15000 “"%
Securities Exchange in 1962 and has been part of the ACS G roup since § 0o '\ i s
2011. It operates in 20 countries, mainly in the Asian, Middle East and = o g
African regions. Total sales amounted to EUR 9,049 million in 2015. 5000 =
Non-construction sales represent 32% of total income, 8 percentage ol .20
points higher than the average diversi fication of EPoC companies 2015. \
Both the EBIT and EBITDA margins grew in 2015, to 7.1% and 11.2%, 5000 T T T o
significantly above the average. Recently, the company has made W sac W Financaorent W EBMDA e Lovarage |

significant divestments such as John Holland and 50% of the services
business (Ventia).

L
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SHIMIZU

Business Summary

Provides construction, architecture, engineering, industrial support and

Financial Ratios

oo (F)  Property services Size 2017 2018e
-

S"Imz f:'"})‘f{:pfﬁ;" = Capitalization 703 721 M JPY -
Its operations are camied out throwgh the follwing segments: Construction, Real Estate Development and Ent re-prise Walus =E‘"Ir: 813 841 MJPY 777 471 MJFY
Othars.

The Construction segment engage ices. 1.ra| Lla.tii:ln 21 Te 01 He
The Real Estate Development segment includes sales, purchases, and PIE ratio Prce ) CPS 10 Dx 0 Sy
The Others segment includes sale of construction materials, leasing, and financing. Eapna.llzajmr | Revenus 044 043
The company was founded by Kisuke Shimzu in 1804 and is headgquarterad in Tokyo, Japan. EV | Revenue 1}.513: ‘I}.d-ir.l
Number of employees : 15 340 persons. EV | EBITDA T7.18x% 5. 58x%
Sales per Businesses Yield [DPS ! Prhics 1.91% 2, 09%

2015 2016 Dt Price to book Prhice BVPS 1.31x 1,1Bx

JPY {in L4ion) % JPY {in 140N} %

Construction Company 1,201,000 823% 1,344 470 . . - .
Othar 255 808 16.3% 288,830 Profitabil IT!,I' 2017e 2018e
Investment Development 20840 | 13% 31,835 Oiperating Margin (ESIT | Sales - -

operating Leverage (Deita EBIT / Dedia Safes - -

Sal i - N .

ECErEEE et Mangin et Prsfit / Fergemre 4.41% 4.48%
2016
PP e . Delta RO, et Proafid ! st 4600 4.76%

Japan 89.9% 1,402,800 | 89.6% ROE {Mest Prosfit ! Equifies 13.3% 12.6%
E 9.5% 147.188 | 88% Rate of Dividend 19, 1% 19,9%
Other 1% 25,742 1.5%

Balance Sheet Analysis 2017e  2018e
CAFPEX | Bales 1.44% 1,18%
Cash Flow | Sales 1.99% 4.73%
Capital Intensity (Amsets | Soles 0.9%x 0.94x
Financial Leverage (et Debil | EBITOA 1.00x  0.61x

Shimizu Corporation, a company with over 210 years of
history, is a leading architectural, civil engineering and | —
general  contracting  firm  that offers integrated, feems Safement Evaten
comprehensive planning, design and building solutions for a poooong D1 W M3 14 15 206 N7 Wtge 201se
wide range of international construction and engineering
projects. In 2015, total sales amounted to EUR 12,558 g ° ;
million, with an EBIT margin of 5.7%, a higher percentage ETET / o
than the average recorded by both our EPoC and Chinese
groups analysed. The cons truction business, which £ .
encompasses civil engineering and architectural construction g 1000 000 3 k
activities, accounts for more than 91% of total sales. Total = %
backlog amounted to EUR 10,815 r T . /
performance resulted in market capitalisation grow th of 18% . &=
to EUR 5,846 million. The net debt to EBITDA ratio was 1.4, O
whereas other Japanese companies like Obayashi recorded L et s et e S
3.0. [ M Sales Operating profit M Net income  -e- Net Margin  -®- Operating Margin

Finances - Leverage
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Intent

MERGE'R THKEonR

fiJoint - Chairmanship ? 0
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www.thinkbigpartnership.com
APPENDIX 1l
POWER PO INT PRESENTATION & EDITORIAL
(Feb 2016)
BALFOUR -CARILLION MERGER OPPORTUNITY MERGER or ACQUISITION

Industry players and Analysts had mixed feelings about the

failed takeover of Balfour Beatty by Carillion in 2014. The

AfBattle of the Hard Hprdfile contdstedcbalme a hi gh
but with the consensus of Analysts at the time stating that

synergistic savings were probably higher than Carillion had

declared in its company statement at the time of the bid.

ERE R R R R R R R RN RN E R R RRRRRRRERRERREEERT]

The account of events and dialogue between the two
Chairmen/CEO and the reasons behind the move from agreed
merger to contested bid were repor ted in the Financial Times
and Telegraph editorials enclosed. The accounts of clashes of
opinion, events and the fatal flaws which caused the break -
down in negotiations , seemed to revolve around some key
issues:

! Wegerisan
Itegatin

| letveen twoor
noefimsi

o loeygand
teushes

eators /4

il

* [ofeaver means
Heatguigof
comsany horder
i the
Maret e of
Hefushess

1 Carrill ion pitched a straight forward Merger  that would
give Balfour shareholders 51 per cent of the
combined company, though the line -up of top
management made it clear it was a takeover.

T Balfour Beatty had the sense that Carillion had been
disingenuous and was moving the goalpost over the
Brinkerhoff sale atthelaststage and di dntliey f eel
had acted in good faith.

T To add to the anger, Bal four 6s exe
Carillion had already ~ approached banks some weeks
prior to ask for a debt deal (ie. A Takeover ) that
included Parsons Brinkerhoff in the combined
business.

T But Balfour was to reject the third and final offer,
which represented a 36 per cent premium to the

average price of Balfour shares in the month before
POWER -POINT PRESENTATION news of the takeover deal leaked
Source: Think Big Partnership . . .
1 However, it is a fact that it was |
q Issued to Carillion Plc CEO - February 2016 rather than its shareholders, who decided the fate of
§  Issued to Balfour Beatty Plc NED - April  2016. the merger.
EDITORIAL

('Sources: Financial Times and Telegraph )

AWhet her the two companies should have buried their di

reopen discussions after 6 months is a question unanswered. Several analysts described the abortive
merger talks as a missed opportunity. The two chairmen were likely still not talking after the Takeover
Panel émsomstilk cooling period. However, with the change ir

time to repair relations,andre -open di al ogue. 0

The merger will be a mutual decision of the two companies to combine and become one entity; a
decision made by two "equals". The combined business, through structural and operational advantages
secured by the merger, will cut costs and increase profits, boosting shareholder values for both groups
of shareholders becoming one legal entity worth more than the sum of its parts, and a Global

contender in its sectors. without >
EGOS &2
20 16-Bri s hinfra s UpE ",
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POWER -POINT PRESENTATION
(Issued for discussion purposes only)

Source : Think Big Partnership

1  Issued to Carillion Plc CEO - February 2016

1  Issued to Balfour Beatty Plc NED - April 2016.

INFRASTRUCTURE IS GLOBAL
2 THEUKREPRESENTS 3% OF GLOGAL OUTPUT

3 SBY TURNDVER
AND REGIONALLY
4 AIDEAOF
REGIONAL GROWTH
5 TE THE
THE 186049005

& THE OBVIOUS CHOKCE- CARILLION/SALFOUR BEATTY MERGER, BUT FAILED TAKE-OVER
ATTEMPT IN AUGUST 2014

MARKETS & SECTORS
8 THEUKS FOCUSON FFP'S
LEADE TH

9 ANDTHE THREE HEYS T0 SUCCESS: FINANGE, FINANCE, FINANCE

0. BATAIN MUST KOT JUST BE AFARTNER IN EUROFE BT BE A LEADER IN'
11 POTENTIAL FUTURE OF THINKING ‘big

INFRASTRUCTURE IS GLOBAL

BAING
= GLOBAL INFRASTRUCTURE INVESTMENT TO
REACH FOUR TRILLION DOLLARS BY 2017
MAJOR BRITISH INFRASTRUCTURE COMPANIES
FOCUS OVERSEAS PRINGIPALLY ONLY ON
MAINLAND EUROPE, NORTH AMERICA, MIDDLE
EAST & SELECTIVE ASIA PACIFIC MARKETS
MAJOR BRITISH INFRASTRUCTURE COMPANIES
LAG THEIR EUROPEAN, CHINESE & US
COMPAETITORS IN SIZE AND INFLUENCE

The UK leads the Global initiative in terms of advice and know-how for Infrastructure
Investment & Procurement (gg. PPP), but lags its European, Chinese and US owned
competitors in terms of Implementation of Global Infrastructure Projects.

ATt h Intash

THE UK REPRESENTS JUST 3% OF GLOBAL OUTPUT

THE FASTEST G MARKETS - PREDICTED FOR 2020

The Fastest Growing Markets of the future are in Emerging Markets, while China and USA

represent 36% of the Global Market Output. Long Term Growth Strategies for Infrastructure
Companies should address Global Trends or retrench to domestic markets. US Companies

for example, are already Global in the Provision of Programme and Project Management @
Services.

UK COMPANIES NOT RANKED IN TOP 50 CONTRACTORS

(Based on global or non domestic turnover)

But CAUTION PREVAILS... in the short term

UNCERTAINTY CLOUDS MARKET. Falling oil prices,
political turmoil and economic disruptions from
Europe to China have international firms worried.

2016-Bte h Intaskucs
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. UK COMPANIES

The Top 10 by Region ALSO RANKED

OUTSIDE TOP 10
BY REGION

UK Contractors cannot

compete on price in many
markets, and either focus on
innovative services, or quality in
niche overseas markets.
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