Aim: Why was the period from 1781-1789 known as the Critical Period in America?

I. Economic Problems after the Revolution

· Merchants were excluded from trading in British markets

· Prices dropped

· Rise in unemployment 

· Each state produced its own money 

· Lack of a stable economy

 II. Political Changes after the Revolution
· Articles of Confederation: framework for a new government in 1781

· Created a league of 13 independent states

· Gov’t was weak: no order at home

· no respect from foreign countries

· poor economy
III. Weaknesses of Articles of Confederation
Congress: one-house legislature with delegates from the thirteen states with one vote. 

a. Could not write laws (required 9 out of 13 states) 

b. All law enforcement was left to the states
c. An amendment required a unanimous vote

d. Congress had no power to levy taxes 
e. Congress had no power to raise an army 
f. Congress was ineffective in foreign affairs
