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Beauchamg, David G.

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 10:35 PM
To: . Beauchamp, David G.

Subject: Fw: Draft Term Sheet

read below

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

—-- Forwarded Message -—

from: Scoti Menaged <smenad8754@aol.com>

To: Denny Chittick <dcmoney@yahov:com> -
Senf: Wednesday, January 15, 2014 10:32 PM

Subject: Re: Draft Term Sheet

Will have response in the am. Jeff is going to review in the early morning

We will get this going quickly
Sent from my iPhone

On Jan 15, 2014, at 10:24 PM, Denny Chittick <dcmoney@yahoo.com> wrote:

Attached is the terms sheet that we outlined with David. the
dates are blank, i'm not sure what they should be right now. |
think this has everything in it. besides a request for a life
insruance policy of 10 million with DenSco as the bene.

let me know any other changes.
thx
dc

DenSco Investment Corp
www.denscoinvestment.com
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602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill. com>

To: "Denny J. Chitfick (dcmonev@yahoo.com)" <demoney@yaheo.com>

Cc: "Stringer, Lindsay L.* <Istringer@ClarkHill. com>; "Schenck, Daniel A." <DSchenck@ClarkHil.eom>
Sent: Wednesday, January 15, 2014 9:24 PM

Subject: Draft Term Sheet

Denny:

Attached is a draft Term Sheet, for a forbearance/workout agreement between
DenSco and Scott’s entities. | am sending it in Word to you so you can make changes
if necessary. 1 also have one question in bold to confirm what interest payments (and
for how long) you are agreeing to defer. {Sorry [ could not get Section 9 in the right
place and Scott’s signature line is not correct.)

Hopefully, you will be able to see the time that | spent reviewing each of the emails
and my notes to try to cover as many of the pending issues between you and Scott as

passibie -

Please review this carefully. Hopefully, it is close enough so that any minor changes

can be made (and dates filled in}), so it can be sent to Scott for his review and

approval. In order to encourage Scotit to sign it, | made it completely non-binding and

totally subject to the definitive agreement. O
L

All the best, David

David G. Beauchamp

CLARK HILL FLC

14850 N Scoltsdale Rd | Suite 500 | Pheenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5502 (cell)

dbeauchamp@clarkhill.com | wwaw,clarkhill.com

This elecfronic mail message eontains information which is (a) LEGALLY
PRIVILEGED, PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW
FROM DISCLOSURE, and (b) intended only for the use of the addressee named
herein. If you are not the addresses, or the person responsibie for delivering this to
the addressee, you are hereby notified that reading, copying, or distributing this
message s prohibited. If you have received this message in error, please contact us
immediately at the telephone number shown above and take immediate steps to
delete the message completely from your computer system. Thank you.

IRS Circular 230 Disclosure: Te ensure compliance with the requirements imposed by

the IRS, we inform you that any U.S. federal tax advice contained in this

communication (including any attachments) is not intended for or written o be used,

and cannot be used, for the purpose of (a) avoiding any penalties under the Internal

Revenue Code or (b) promoeting, marketing, or recommending to another party any

transaction or matter addressed herein. O
2
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- LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
O privileged and confidential information. if you are not an intended recipient, please notify the sender,
delete the e-mail from your computer and do not copy or disclose it to anyone eise. Your receipt of this
message is net intended to waive any applicable privilege. Neither this e-mail ner any attachment(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to contract
electronically, unless expressly so stated by a Clark Hill aftorney in the body of this e-mail or an
attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to
the extent this message Includes any federal tax advice, this message is not intended or written by the
sender to be used, and cannot be used, for the purpose of avoiding federal tax penalties.

<Term Sheet vi.docx>
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Beauchamp, David G.

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 10:44 PM
To: Beauchamp, David G.

Subject: Re: Densco

sorry, when i talked to scott he gave me a completely different
impression as far as his attorney's view. he believes that the right
thing to do is just pay them off as quickly as possible, give them as
little as possible in the way of detail as to how scott is acquiring his
funds yet give them an idea an abbreviated terms sheet so they
see how we are working together (scott and me) with the waiver
too, those three things should be enough to keep them at bey and
allow us time to pay them off.

that's what i thought we were working towards.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
802-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: Denny Chittick <dcmoney@yahoe.com>

Sent: Wednesday, January 15, 2014 10:40 PM

Subject: RE: Densco

Denny:

I did not intend for you to relay afl of my comments to Scoit. | do not want to cause trouble with his
attorney. | just was totally taken aback by this demeanor and laid back approach.

Thanks, David

DIC0006996



Davld G. Beauchamp

CLARK HILL PLC -
14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480,684.1126 (direet) | 480.684.1166 (fax) | §02.319.5602 (call)
dbeauchamp@clarkhill.com | www.clarkhiil.com

From: Denny Chitfick [mailto;demoney@yahoo.com]
Sent: Wednesday, January 15, 2014 10:35 PM

To: Beauchamp, David G.

Subject: Fw: Densco

read below

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

—- Forwarded Message ——-

From: Scott Menaged <smena98754@aot.com™>
To: Denny Chittick <dcmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 10:27 PM
Subject: Re: Denseo

[ am going to email Jeff and see if someone in his office can step in

Sent frem my iPhone

On Jan 15, 2014, at 10;16 PM, Denny Chittick <dcmoney@yahgo.com> wrote:

| know Jeff is busy, but i fear pushing these guys off isn't

helping our situation.
dc

DenSco Investment Corp
www.denscoinvestment.com

602-469-3001 C
602-532-7737 f

-~ Forwarded Message ~-—

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "Denny J. Chittick (demoney@yahoo.com)” <dcmonev@yahos.com>
€c: "Schenck, Daniel A.* <DSchenck@ClarkHill.com>; “Stringer, Lindsay L.

<|stringer@ClarkHill.com>

O
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Sent: Wednesday, January 15, 2014 9:46 PM
Subject: FW: Densco

Denny:

Set forth below is my response to Bob Miller concerning the timing that he had
to know today before he would talk to his clients.

Please note that | shared Jeff's comments that waiting until next week shouild
be no big deal, but | did not share Jeffs comments that this seems to be just a
dispute between DenSco and the other lenders.

Best, David

David G. Beauchamp

CLARK HILL PLC .
14850 N Scoftsdale Rd | Suite 500 | Pheenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhiil.com | www.clarkhill.com

From: Beauchamp, David G.

Sent: Wednesday, January 15, 2014 9:43 PM

To: Miller, Robert .

Subject: RE: Densco T -

Bob:

| did not talk to Scott Menaged's attorney until this evening. Scott's attorney is
Jeff Goulder at Stinson. Jeff did not think that waiting until he could be
involved in the discussions next week should be a big deal. isent him a copy
of your previous demand letter, but that did not make a difference to

him. (When | asked if Jeff could be available for some time on Thursday or
Friday, | was told that Jeff is in all day management meetings for the next
several days to resolve end of year compensation for the partners at

Stinson. Accordingly, his wishes are that he is not fo be disturbed)

The draft Confidentiality Agreement was sent to Denny earlier this

evening. Denny said he would review it and send it io Scofi io get his consent
to it and then send it to you. Although | do not know if Scott will be willing to
sign even that simple agreement with his attorney advising him to wait, Denny
was going to encourage him to do that so some discussions can take place.

| have just finished the revised draft term sheet and sent it to Denny for his
review. Again, Scott might try to delay the distribution of this draft term sheet,
but Denny will strongly encourage him to

allow it to be distributed after the Confidentiality Agreement is distributed and
signed.

Denny also indicated that he will sign the waiver letter so long as Bryan Cave
is not participating directly or indirectly in any litigation against DenSco. }
guess he was wamed about having you hire another firm to litigate the matter,
but you stay involved and direct the litigafion from behind the scenes. |

3
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assured him that you would not do that and you wouid make the language in
the letter indicate that.

Thank you.
David

David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 {direct) | 480.684.1166 (fax} | 602319.5602 (cell)
dbeauchamp@ctarkhill.com | www.clarkhitl,com

From: Miller, Robert [maiiltorimiller@BryanCave.com])

Sent: Wednesday, January 15, 2014 8:11 PM
To: Beauchamp, David G.
Subject: Densco

Confirming our discussien of today, | need from you an email laying out
precisely what your client is proposing in terms of when a term sheet will be
delivered and when the face-to-face meeting will oceur. | am also not inclined
to spend any more time on this untit | know, in fact, Densco will execute a
standard “no sue” waiver where my firm is allowed fo represent my clients on_
any and all matters adverse to Dénsco excluding filing and prosecuting a
lawsuit.

Please advise so | may report to my clients.

Again, 1 think if litigation is to be avoided it is important to get this game plan
ironed out asap. The fact that Scott's counsel is “unavailable” for the rest of
the week (something that is troubling under these circumstances and in this
day and age of everyone being available on a remote basis through
technology) is froubling.

Thanks for your efforts on trying fo keep this on a prompt, consensual path.

Bob
<image001.jpg>

Robert J. Miller
Partner

Bryan Cave LLP

Two N. Central Avenue, Suite 2200
Phoenix, AZ 85004-4406
Telephone: (602) 364-7043

Celi: (602) 550-8380

Fax: (602) 716-8043

E-mail: rimiller@bryancave.com

O
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Atlanta - Boulder - Charlotte -Chicago + Colorado Springs - Dallas - Denver -
Frankiurt - Hamburg - Hong Kong - Irvine - Jefferson City -Kansas City
- London - Los Angeles - New York - Paris - Phoenix - San Francisco
- Shanghai - Singapore - St. Louis - Washington D.C.

This electronic message is from a law firm. It may contain confidential or privileged information.
If you received this transmission in etrer, please reply to the sender to advise of the error and
delete this transmission and any attachments.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we
inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended or written to be used, and cannot be used, for the purpose of (i)
avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing, or
recommending to another parly any transaction or matter addressed herein.

bcllp2014

LEGAL NOTICE: This e-mall is for the exclusive use of the intended recipient(s), and may
contain privileged and confidential information. If you are not an intended recipient, please
nofify the sender, delete the e-mail from your computer and do not copy or disclose it to
anyone else. Your receipt of this message is not intended to waive any applicable privilege.
Neither this e-mail nor any attachment(s) establish an attorney-client relationship, constitute an
electronic signature or provide consent to contract electrerically;-unless expressly so stated by
a Glark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing
you that, to the extent this message includes any federal tax advice, this message is not
intended or written by the sender to be used, and cannot be used, for the purpose of avoiding
federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please netify the sender, delste the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended fo waive
any applicable privilege. Neither this e-mall nor any eltachment(s) establish an attorrey-client relationship,
constitute an elecironic signature or previde consent to contract electronically, unless expressly so stated by a
Clark Hill attomey in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulations, we are Informing you that, te the

extent this message includes any federal tax advice, this message is not intended or writien by the sender to be
used, and cannot be used, for the purpase of avolding federal tax penalties.
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BeauchamE. David G. et oy i B4

T — P e A A ! . KEII'y 3. Ogleshy CR 50178 |
O From: Beauchamp, David G. =

Sent: Wednesday, January 15, 2014 10:44 PM

To: Denny Chittick; Yomtov Menaged

Subject: RE: Non Disclosure Agreement

Denny:

Bob was all over the place fn his comments today. 1 do not think he will file but his client has to make the decision and
they do not understand the lack of progress.

Please understand that Jeff did not use the BK word hut he said that this seems to be DenSco’s problem, because Scott
has an easy way out. He did not respond when | asked for clarification.

Best, DAvid

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) [ 480.684.11686 (fax) | 602.319,5602 (call) e o = =
dbeauchamp@dlatkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Wednesday, January 15, 2014 10:33 PM

To: Yomtov Menhaged; Beauchamp, David G.
Subject: Fw: Non Disclosure Agreement

Scott:

Attached is my signed doc. we have to do everything we can to
keep this out of litigation. Your attorney according to david and
Bob's interpretation isn't really inclined to assist and thinks you
could just bk and walk away. i know that's not the plan!

David, if we both sign this and get it back to him tomorrow , will Bob
hold off on not filing tomorrow!?
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f
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- Forwarded Message ---

From: "Beauchamp, David G.” <DBeauchamp@¢ClarkHill.com>

Te: "Denny J. Chittick (demoney@yahoo.com)”' <decmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 7:59 PM

Subject: Non Disclosure Agreement

Denny:

Attached is a Non-Disclosure Agreement that has been modified to fit the needs of this
transaction. Please review it and let me know if you are satisfied that it will work for this
transaction. If so, please share it with Scott and then we will need to make any changes and
get it to Bob Miiler's group.

I am completely perplexed. Everything from Bob Miller is “yesterday” and Jeff Goulder is
“tomorrow.” See my notes below.

[ have had several different conversations with (and messages from) Bob Miller asking where
are his documents (even though he had not yet agreed at that time to have his client even
sign a Confidentiality Agreement). Bob also said that his clients have already talked to other
counsel and they are ready to sue to protect their position. | understand that is a negotiating
position, but | told him that his actions are compietely counter-productive to getting this

done. He also wanted me to draft the waiver language that you would agree to for his conflict
waiver and | just laughed. He alsc-wanted an email-from me with a commitment as to when |
would provide all of the documents and the information about where the money is coming
from. He said that he will have a complaint filed if they do not have the documents by end of
day Thursday and a meeting to resolve all issues on Friday. | said that | would do what |
couid but no promises.

Then, | finally talked to Jeff Goulder and | think | copied you on my email to him with the
original letter from Bob Miller. Jeff said he is tied up in all day firm meetings the next two
days. Jeff said that Scott agreed to meet with Jeff in Jeff's office on Monday to discuss how to
proceed. Jeff indicated that if this was so important to Scott, Scott should have called and
talked to Jeff before today. The impression that | got from Jeff is that he either did not
understand the time pressure or that he did not agree that the time pressure was important.

| indicated to Jeff that Bob Miller's clients are other lenders with liens and they are threatening
to file suit in court. | also explained that you and Scott would prefer to not have to go into
court. | even added that your concern is that all of the lenders go into court and this turns

into another Mortgages Limited situation. Jeff responded that is not likely to occur and it will
be much more of a problem for you than Scott. (Jeff clearly implied that Scott can just put his
entities into bankruptcy and walk away. Do you have personal guarantees from Jeff?) Jeff
said that he understood that Scott wanted to help you, but Scott should not put himseilf in a
bad position to help you. 1 tried to tell him that you are trying to help Scott’s problem, but he
did not see it that way.

FYI Jeff did not want to talk to Bob Miller, because he said that Miller is going after you and
not Scott.

Despite the telephone calls and other issues, | am still trying to finish the terms outline and to
send it to you tonight.

Best regards, David

DIC0007001



David G. Beauchamp

CLARK HiLL PLC

14850 N Scoltsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell}

dbeauchammp@clarkhill.com | www.clarkhill.com

From: Schenck, Daniel A.

Sent: Wednesday, January 15, 2014 6:39 PM
To: Beauchamp, David G.

Subject: NDA

David,

Attached is the NDA of DenSco.

Danle! A. Schenck

CLARK HILL PLC

480.684.1118 (direct) | 480.684.1179 {fax)
Licensed in Arizona, Californla, Wtah and Nevada
dschenck@darkhill.comn | bio | www,glarkhill.com

LEGAL NOTICE: This e-muail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential informaticon. If you are not an intended recipient, please notify the sender, delete the e-mait from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive
any applicable privilege. Neither this e-mail nor any attachment(s} establish an attorney-client relationship,
constitute an electronic signature or provide consent to contract electronically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or written by the sender {o be
used, and cannot be used, for the purpose of avoiding federal tax penalties.
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Beauchamp, David G.

From: Denny Chittick <demoney@yahoco.com>
Sent: Wednesday, January 15, 2014 10:45 PM
To: Beauchamp, David G.

Subject: Fw: Non Disclosure Agreement

scofts moving read below

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 T

—-~- Forwarded Message -

From: Scott Menaged <smena38754@aol.com>

Te: Denny Chittick <dcmonsy@yahoo.com>—- - —_
Sent: Wednesday, January 15, 2014 10:43 PM

Subject: Re: Non Disclosure Agreement

1 will have this signed tomorrow

| will be talking to Jeff at 10 am. We will get this conplete tomorrow. I agree! Time is not on our

. side

| will make it happen
Sent from my iPhone

Cn Jan 15, 2014, at 10:32 PM, Denny Chittick <dcmoney@yahoo.com> wrote:

Scott:

Attached is my signed doc. we have to do everything we can
to keep this out of litigation. Your attorney according to david
and Bob's interpretation isn't really inclined to assist and thinks
you could just bk and walk away. i know that’s not the plan!

David, if we both sign this and get it back to him tomorrow , wiil
Bob hold off on not filing tomorrow!?
dc
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DenSco Investment Corp

www.denscoinvestment.com

602-469-3001 C O
602-532-7737 f

--——- Forwarded Message —

From: "Beauchamp, David (G." <DBeauchamp@ClarkHiil.com>

To: "Denny J. Chittick (demoney@yahoo.com)” <demeney@yahoo.eqm>
Sent: Wednesday, January 15, 2014 7:59 PM

Subject: Non Disclosure Agreement

Denny:

Attached is a Non-Risclosure Agreement that has been modified to fit the needs of this
transaction. Please review it and let me know if you are satisfied that it will work for
this transaction. {f so, please share it with Scott and then we will need to make any
changes and get it to Bob Miller's group.

lam cempietely perplexed. Everything from Bob Miller is yFJsterday and Jeff Goulder
is “tomorrow.” See my notes below. —

I have had several different conversations with (and messages from) Bob Miller asking
where are his documents (even though he had not yet agreed at that fime to have his
client even sign a Confidentiality Agreement). Bob also said that his clients have
already talked o other counsel and they are ready to sue to protect their position. |
understand that is a negotiating position, but | told him that his acfions are completely O
counter-productive to getting this done. He also wanted me to draft the waiver
language that you would agree to for his conflict waiver and | just laughed. He also
wanted an email from me with a commitment as to when | would provide all of the
documents and the information about where the money is coming from. He said that
he will have a complaint filed if they do not have the documents by end of day
Thursday and a meeting to resolve all issues on Friday. | said that | would do what |
could but no promises.

Then, | finally talked to Jeff Goulder and | think I copied you on my email to him with
the original letter from Bob Miller. Jeff said he is tied up in all day firm meetings the
next two days. Jeff said that Scott agreed to meet with Jeff in Jeff's office on Monday
to discuss how to proceed, Jeff indicated that if this was so important te Scoft, Scott
should have called and talked to Jeff before today. The impression that | got from Jeff
is that he either did net understand the time pressure or that he did not agree that the
time pressure was important.

| indicated to Jeff that Bob Miller’s elients are other lenders with liens and they are

threatening to file suit in court. I also explained that you and Scott would prefer to not

have to go into court. | even added that your concern is that all of the lenders go into

court and this turns into another Mortgages Limited situation. Jeff responded that is

not likely to oceur and it wil! be mueh more of a problem for you than Scott. (Jeff

clearly implied that Scott can just put his entities into bankruptcy and walk away. Do

you have personal guarantees from Jeff?) Jeff said that he understood that Scott O
2
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wanted to help you, but Scott should not put himself in a bad position to help you. |
tried to tell him that you are trying to help Scott’s problem, but he did not see it that
way.

FY1 Jeff did not want to talk to Bob Miller, because he said that Miller is going after
you and not Scott.

Despite the telephone calls and other issues, | am still trying to finish the terms outline
and to send it fo you tonight.

Best regards, David

David G, Beauchamp

CLARK HiLL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizana 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhil.com | www.clarkhill.com

From: Schenck, Daniel A,

Sent: Wednesday, January 15, 2014 6:32 PM
To: Beauchamp, David G.

Subject: NDA

David,

Attached is the NDA of DenSco.

Daniel A, Schenck

QLARK HILL PLC

480.684.1118 (dIrect) | 480.684.117 (fax)
Licensed In Arizona, Californla, Utah and Nevada
dschenck@clarkhill.com | big | www.clarkbill.eom

LEGAL NOTICE: This e-mall is for the exclusive use of the intended recipieni(s), and may contain
privileged and confidential informatien. If you are not an intended recipient, please notify the sender,
delete the e-mail from your computer and do not copy or disciose it fo anyone else. Your receipt of this
message Is not intended to waive any applicable privilege. Neither this e-mall ner any attachment(s)

establish an attorney-client relationship, constitute an electronic signature or provide consent to contract

electronically, unless expressly se stated by a Clark Hill attorney In the body of this e-mail or an
attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulations, we are informing you that, to

the extent this messags includes any federal tax advice, this message is not intended or wrilten by the
sender to be used, and cannot be used, for the purpose of avoiding federal tax penalties.

<200112402_2.doc>
<Non Disclosure.pdf>
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Beauchamp, David G.

From: Beauchamp, David G.

Sent: Wednesday, January 15, 2014 11:52 PM
To: ‘demoney@yahoo.com’

Cc: Beauchamp, David G.

Subject: Re: Non Disclosure Agreement

Understood. We still need to get Scott to sigh the Term sheet and then the Forbearance Agreement to protect DenSco
as we proceed. Were you serious about the life insurance policy?

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Wednesday, January 15, 2014 11:27 PM

To: Beauchamp, David G.

Subject: Re: Non Disclosure Agreement

my fear is that between three lawyers and itchy finger Daniel, this
will take a long time, 2 more weeks to get on paper to make
everyone happy, i don't want to take the chance that they file
something because they think we are dragging our feet, even if it's
ones and twoies , it's progress and they want their money back, i'm
providing that avenue.

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: "decmoney@yahoo.com™ <dcmoney@yahoo.com>

Ce: "Beauchamp, David G.” <DBeauchamp@ClarkHiil.com>
Sent: Wednesday, January 15, 2014 11:24 PM

Subject: Re: Non Disclosure Agreement

DIC0006282
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Denny:

| agree that it shows good faith, and that is how | think. However, | am trying to tell you how Bob or
someone on that side has tried to spin it.

Best, David

David G. Beauchamp

CLARKHILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:decmoney@yahoo com]
Sent: Wednesday, January 15, 2014 11:15 PM

To: Beauchamp, David G.

Subject: Re: Non Disclosure Agreement

i understand , however money speaks louder than words. i had
told daniel that i thought we could get much of it paid off in 30
days. he doubted that, but was hoping i could perform on that
promise. these have to be paid off one way or the other
sooner than later. so that's what we are going to do. i can't see
anything bad in doing what they want which is to be paid off. i
can't write a check for the full amount. i'm trying to pay these
off as quickly as my cash will allow me too. i show it as good
faith, not a position of weakness.

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: Denny Chittick <dcmoney@yahoco.com>

Sent: Wednesday, January 15, 2014 10:56 PM

Subject: RE: Non Disclosure Agreement

Denny:
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| told Bob Miller earlier today that you had paid off one and were going to pay off a couple
more in the next day or so. Bob immediately responded that he does not have time for ones
ortwo ___ at atime and his clients are not interested in that. He said that we either this get
this all settled or let a court deal with it. | know that he is posturing, but it is important to get
something in return for what you do. Otherwise, what you do will be just dismissed as worth
nothing, because you gave it to them. Worse yet, it will just cause what they want for
settlement to be increased they will want a faster timeline to get this resolved.

Best, David
David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 (cell)

dheauchamp@diarihill.com | www.clarkhilt.com

From: Denny Chittick [mailto:dcmoney@yahoo.com)
Sent: Wednesday, January 15, 2014 10:47 PM

To: Beauchamp, David G.; Yomtov Menaged
Subject: Re: Non Disclosure Agreement

| understand, going down either route other than paying
them off is just a freaking mess one to which i dont even
want to think about.

we are preparing to pay them off on four loans tomorrow.
that alone shoudl buy us some damn time.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com=>

To: Denny Chittick <dcmoney@yahoo.com>; Yomtov Menaged <smena98754@aol.com>
Sent: Wednesday, January 15, 2014 10:43 PM

Subject: RE: Non Disclosure Agreement

Denny:

Bob was all over the place in his comments today. | do not think he will file but his
client has to make the decision and they do not understand the lack of progress.
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Please understand that Jeff did not use the BK word but he said that this seems to be
DenSco’s problem, because Scott has an easy way out. He did not respond when |
asked for clarification.

Best, DAvid

David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319 5602 (cell)

dbeauchamp@eglarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto;dcmoney@yahoo.com]
Sent: Wednesday, January 15, 2014 10:33 PM

To: Yomtov Menaged; Beauchamp, David G.
Subject: Fw: Non Disclosure Agreement

Scott:

Attached is my signed doc. we have to do everything
we can to keep this out of litigation. Your attorney
according to david and Bob's interpretation isn't
really inclined to assist and thinks you could just bk
and walk away. i know that's not the plan!

David, if we both sign this and get it back to him
tomorrow , will Bob hold off on not filing tomorrow!?
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

----- Forwarded Message —--

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "Denny J. Chittick (demoney@yahoo.com)” <dcmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 7:59 PM

Subject: Non Disclosure Agreement

Denny:

Attached is a Non-Disclosure Agreement that has been modified to fit
the needs of this transaction. Please review it and let me know if you

are satisfied that it will work for this transaction. [f so, please share it
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with Scott and then we will need to make any changes and get it to Bob
Miller’s group.

i am completely perplexed. Everything from Bob Miller is “yesterday”
and Jeff Goulder is “tomorrow.” See my notes below.

I have had several different conversations with (and messages from)
Bob Miller asking where are his documents {even though he had not
yet agreed at that time to have his client even sign a Confidentiality
Agreement). Bob also said that his clients have already talked to other
counsel and they are ready to sue to protect their position, |
understand that is a negotiating position, but I told him that his actions
are completely counter-productive to getting this done. He also wanted
me to draft the waiver language that you would agree to for his conflict
waiver and | just laughed. He also wanted an email from me with a
commitment as to when | would provide all of the documents and the
information about where the money is coming from, He said that he will
have a complaint filed if they do not have the documents by end of day
Thursday and a meeting to resolve all issues on Friday. 1said that |
would do what | could but no promises.

Then, | finally talked to Jeff Goulder and i think | copied you on my
email to him with the original letter from Bob Miller. Jeff said he is tied
up in all day firm meetings the next two days. Jeff said that Scott
agreed to meet with Jeff in Jeff's office on Monday to discuss how to
proceed. Jeff indicated that if this was so important to Scoft, Scott
should have called and talked to Jeff before today. The impression
that [ got from Jeff is that he either did not understand the time pressure
or that he did not agree that the time pressure was important.

| indicated to Jeff that Bob Miller's clients are other lenders with liens
and they are threatening to file suit in court. | also explained that you
and Scott would prefer to not have to go into court. |1 even added that
your concern is that all of the lenders go into court and this turns

into another Mortgages Limited situation. Jeff responded that is not
likely to occur and it will be much more of a problem for vou than
Scott. (Jeff ciearly implied that Scoft can just put his entities into
bankruptcy and walk away. Do you have personal guarantees from
Jeff?) Jeff said that he understood that Scott wanted to help you, but
Scott should not put himself in a bad position to help you. | tried to tell
him that you are trying to help Scoft's problem, but he did not see it that
way.

FYl Jeff did not want to talk to Bob Miller, because he said that Miller is
going after you and not Scoft.

Despite the telephone calls and other issues, | am still trying to finish
the terms outiine and to send it to you tonight.

Best regards, David
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David G. Beauchamp

Crark Hitt. PLC i
14850 N Scolisdate Rd | Suite S00 | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dheanchamp@clarkhill.com | www.clarkhill.com

From: Schenck, Daniel A.

Sent: Wednesday, January 15, 2014 6:38 PM
To: Beauchamp, David G.

Subject: NDA

David,
Atiached is the NDA of DenSco.

Daniel A. Schenck

CLARK HiLL PLC

480.684.1118 (direct) | 480.684.1179 (fax)
Licensed in Arizgna, California, Utah and Nevada

dschencki@clarkhiir.com | bio | wwnw clarkhill.com

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and

may gontain privileged and confidential information. If you are not an intended

recipient, please notify the sender, delete the e-mail from your computer and do not

copy or disclose it to anyone else, Your receipt of this message is not intended to

waive any applicable privilege. Neither this e-mail nor any attachment(s) establish an

attorney-client relationship, constitute an elecironic signature or provide consent to O
contract electronically, unless expressly so stated by a Clark Hill attorney in the bedy

of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are
informing you that, to the extent this message includes any federal tax advice, this
message is not intended or writen by the sender fo be used, and cannot be used, for
the purpose of avoiding federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may
contain privileged and confidential information. If you are not an intended recipient, please
notify tha sender, delete the e-mail from your computer and do not copy er disclose it to
anyone else. Your recsipt of this message is not intended to waive any applicable privilege.
Neither this e-mail nor any attachment(s) establish an atterney-client relationship, censtitute an
electronic signature or provide consent fo contract efectronically, unless expressly so stated by
a Clark Hill attorney in the bady of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U, S. Treasury Regulations, we are informing
you that, to the extent this message includes any federal tax advice, this message is not
intended or written by the sender to be used, and cannot be used, for the purpose of avoiding
federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain O
6
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privileged and confidential information. If you are not an intended reclipient, please notify the sender,
delete the e-mail from your computer and do not copy or disclose it to anyons else. Your receipt of this
message Is not intended to waive any applicable privilege. Neither this e-mail ner any attachment(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to contract
electrenically, unless expressly so stated by a Clark Hill aiterney in the body of this e-mail or an
attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to

the extent this message includes any federal tax advice, this message is not intended or written by the
sender to be used, and cannet be used, for the purpose of avoiding federal tax penalties.

LEGAL NOTICE: This e-malil is for the exclusive use of the intended recipient(s), and may contain privileged and

confidential information. If you are not an intended reciplent, please notify the sender, delete the e-mail from your |

computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive
any applicable privilege. Neither this e-mail nor any attachment(s) establish an attomey-client relationship,
constitute an electronic signature or provide consent to contract electronically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an aitachment,

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulaticns, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or written by the sender to be
used, and cannot be used, for the purpose of avaiding federal tax penalties.

DIC000628¢






CLARK HILL ri.c.

DensSco Investment Corporation
Work-out of lien issue

February 17,

2014

INVOICE # 528891

Page 3

01/13/14 DGB

01/14/14 DGB

0:1/14/14 DAS

01/14/14 DAS

01/15/14 DGB

01/15/24 DAS

01/16/14 DGB

Review, work on and respond to several emails;
several telephone conversations with D.
Chittick regarding status, procegs, ilssues and
strategy:; prepare for and conference call with
R. Miller; review informaticn from R. Miller;
work on outline terms for Forbearance; work an
same.

Review, work on and respond to several emails;
telephone conversation with S. Menaged
regarding status and strategy with other
lenders; telephone conversation with D.
Chittick; work on settlement terms and outline
for Forbearance Agreement.

Legal research regarding qualification language
for Forbearance Terms Sheet; email same to D.
Beauchamp.

Attorney conference regarding NDA; prepare NDA;
attorney conference regarding same; emaill same
to D. Beauchamp; review draft of Forbearance

Term Sheet; attorney conference regarding same.

Review, work on and respond to several emails;
several telephone conversations with D.
Chitttick; work on and prepare detailed
Forbearance Term Sheet; Revige and transmit
Confidentiality Agreement; work on issues and
follow-up; several telephone conversations with
R.Miller; review message from J. Goulder;
telephone conversation with office of J.
Goulder; telephone conversation with J.
Goulder; work on and revige detailed
Forbearance Term Sheet; transmit Forbearance
Term Sheet to D. Chittick; work on additional
termg for Forbearance Terms Sheet.

Revise Non-Disclosure Agreement.

Review, work on and respond to several emails
and text mesgages; several telephone
conversations with D. Chittick; =several
telephone conversations with R. Miller;
conference call with 2. Chittick and 8. Menaged

2.3¢0
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CLARK HILYL rrc.

DenSco Investment Corporation
Work-cut cf lien issue
February 17, 2014

INVOICE # 528891

Page 4

regarding settlements terms, issues and timing;
work on and revise terms in Forbearance Terms
Sheet; research and work on information for
Forbearance Agreement and requirements; provide
fellow-up information ceoncerning
Confidentiality Agreement and Forbearance Terms
Sheet.

01/16/14 DAS Multiple attorney conferences regarding Term 3.60
Sheet; review and revise Term Sheeb; multiple
correspondence regarding same; email same to
client; wmultiple attorney conferences
regarding Feorbearance Agreement.

01/17/14 DGB Review, work on and respond to several emails 6.60
and text messages; revise Forbearance Terms
sheet and transmit same; several telephone
conversations with D. Chittick and 5. Managed;
work on terms and follow-up; review Forbearance
Terms Sheet and outline issues for Forbearance
Agreement; outline additional issues for
Forbearance Agreement to address potential
investor claims; telephone conversation with
office of R, Miller; outline and work on terms
for Forbearance Agreement with R. Anderson.

0L/17/14 RGA Meeting with D. Schenck regarding history of 1.00
loans and fraud; review letter f£rom Bryan Cave
and documents.

01/17/14 DAS Attorney conference regarding procedures with .80
B. Anderson; attorney conference with D.
Beauchamp regarding same.

01/206/14 DGB Review notes, emails and information; outline .80
documents and follow-up.

01/21/14 DGR Review, work on and respond to several emails; 5.20
cutline provisions and issues for Forbearance
Agreement; work on issues; review message [rom
D. Chittick; several telephone conversations
with D. Chittick; outline requirements for lien
on furniture; work on missing information in
Forbearance Terms Sheet; work on Forbearance
Agreement issues; reguest information from D.
Chittick.

CH_0002315



O

to do it. I've got some funds, he’s got some funds, and we are just going to start doing 1t. What
are they going to do bitch?

1-15

I had another incredibly busy day. I was just swamped all day long. I funded three deals today,
plus I was able to pay off one more of the disputed deals. We have three more we are going to
close tomorrow. They are pushing like hell to get docs and get terms sheet etc otherwise they are
going to file. Scott and I are trying to pay off as many as we can as quickly as our cash will
allow I had two payoffs too. That helped. I've got more coming in, T had a lot of payments too
Besides this nightmare P'm getting lots of demand T have to keep funding other deals to create
ncome. I've got 300k in from the miller’s. Herb didn’t have his 100k like he thought. Then cut
of the biue the 800k T have to return to Laurie Weiskopf, she said she didn’t need now. That
helps tremendously I'm getting physically il again.

1-16

I funded three deals, then I funded three more deals to pay off loans from the nightmare They
got four in all today. I had one payoff. A few payments. I spent 90% of my time dealing with
David and Scott and verbage on these terms sheets. In the end we think we have something, we
just have to hear back from Scott’s attorney. Then David and his former boss couldn’t work out
thus hidigation agreement since David used to be there. So now we are on to another attorney. I
have no idea ifthat 1s good or bad or what the hell 1f they are going to file tomorrow. I’'m so
perplexed T can barely think right now

i-17

I funded three real deals, then provided funds for four more deals of Scott’s to be paid off. we
were able to get done today which we thought weren’t going to go until next week, I sent an
email updating the guys on where we are at, I received back just threatening emails from them 1
feel al ittle more settled now, hopefully whomever their new attorney is works better with David.

1-21

Ispent all night long thinking about this nightmare, Scott was in NY and called me.he raised 2
million to pay interest and that should buy him time to bring 1n more money to pay off some
loans and also make some money We have a new idea. I payoff all the loans for nightmare
group Then the overage I put on gregg’s loans, then scott will pay off gregg’s loans and he sells
the house I get my money back and everyone is paid. We went over this on the phone for a hour
a Vs dozen emails. T emailed and calld David, he approved. We had 6 more to do today, but title
couldn’t do 1t. I raise a million more from Bunger, I might get a few hundred k from Kirk. With
the closing in, I could probably pay them off in 2 -3 weeks, though we are not sure we have that
time. Scott got pissed and talked to Eyman, who brought these guys 1n the first place. It's 7pm
now we are waiting to hear back to see ifthey will give us a flextble time schedule. I'm shitting
bricks waiting to hear. I'm just so paranoid about them filing a suit and screwing up this whole

RECEIVER_000046



Be_a_tgghamg. David G.

e

O From: Denny Chittick <dcmoney@yahoo.com>
Sent: Thursday, January 16, 2014 12:01 AM
To: Beauchamp, David G.
Subject: Re: Non Disclosure Agreement

yes it was his idea.
I thought it was wonderful idea.

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: "decmoney@yahoo.com™ <dcmoney@yahoo.com>

Cc: "Beauchamp, David G." <DBeauchamp@ClarkHilf.com>
Sent: Wednesday, January 15, 2014 11:51 PM

Ci Subject: Re: Non Disclosure Agreement

Understood. We still need o get Scott to sign the Term sheet and then the Forbearance Agreement to
pratect DenSco as we proceed. Were you serious about the life insurance policy?

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (celi)
dbeauchamp@clarkhill.com | www.clarkhili.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Wednesday, January 15, 2014 11:27 PM

To: Beauchamp, David G.

Subject: Re. Non Disclosure Agreement

my fear is that between three lawyers and itchy finger Daniel,
this will take a long time, 2 more weeks to get on paper to
make everyone happy, i don't want to take the chance that
Othey file something because they think we are dragging our

1
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feet, even if it's ones and twoies , it's progress and they want
their money back, i'm providing that avenue.

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: "demoney@yahoo.com™ <dcmoney@yahoo.com>

Cc: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>
Sent: Wednesday, January 15, 2014 11:24 PM

Subject: Re: Non Disclosure Agreement

Denny:

[ agree that it shows good faith, and that is how | think. However, | am trying to tell you how
Bob or someone on that side has tried to spin it.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 [ Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Wednesday, January 15, 2014 11:15 PM

To: Beauchamp, David G.

Subject: Re: Non Disclosure Agreemernt

i understand , however money speaks louder than words.
| had told daniel that i thought we could get much of it
paid off in 30 days. he doubted that, but was hoping i
could perform on that promise. these have {o be paid off
one way or the other sooner than later. so that's what we
are going to do. i can't see anything bad in doing what
they want which is to be paid off. i can't write a check for
the full amount. i'm trying to pay these off as quickly as
my cash will allow me too. i show it as good faith, not a

2
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position of weakness.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill com=
To: Denny Chittick <dcmoney@yahoo.com>

Sent: Wednesday, January 15, 2014 10:56 PM

Subject: RE: Non Disclosure Agreement

Denny:

[ told Bab Miller earlier today that you had paid off one and were going to pay off a
couple more in the next day or so. Bob immediately responded that he does not have
time for ones ortwo ___ at a time and his clients are not interested in that. He said
that we either this get this all settied or let a court deal with it. | know that he is
posturing, but it is important to get something in return for what you do. Otherwise,
what you do will be just dismissed as worth nothing, because you gave it to

them. Worse yet, it wiil just cause what they want for settlement to be increased they
will want a faster timeline to get this resolved.

Best, David
David G. Beauchamp

CLARK HiLL PLC

14850 N Scotisdale Rd | Suile 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | wwww.clarkhill. com

From: Denny Chittick fmailto:demoney@yahoo.com]
Sent: Wednasday, January 15, 2014 10:47 PM

To: Beauchamp, David G.; Yomtov Menaged
Subject: Re: Non Disclosure Agreement

i understand, going down either route other than
paying them off is just a freaking mess one to which
i dont even want to think about.

we are preparing to pay them off on four loans
tomorrow. that alone shoud! buy us some damn
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time.

dc

DenSco Investment Corp
www.denscoinvestment.com

602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>
To: Denny Chittick <dcmoney@yahoo.com>; Yomtov Menaged
<smenal8754@aol.com>

Sent: Wednesday, January 15, 2014 10:43 PM

Subject: RE. Non Disclosure Agreement

Denny:

Bob was all over the place in his comments today. | do not think he will file
but his client has to make the decision and they do not understand the lack of
progress.

Please understand that Jeff did not use the BK word but he said that this
seems to be DenSco’s problem, because Scott has an easy way out. He did
not respond when | asked for clarification.

Best, DAvid

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) [ 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@ciarkhill.com | www.clarkhlll.com

From: Denny Chittick [mailto:dcmoney@yahoc.com]
Sent: Wednesday, January 15, 2014 10:33 PM

To: Yomtov Menaged; Beauchamp, David G.
Subject: Fw: Non Disclosure Agreement

Scott:

Attached is my signed doc. we have to do
everything we can to keep this out of litigation.
Your attorney according to david and Bob's
interpretation isn't really inclined to assist and
thinks you could just bk and walk away. i know
that's not the plan!
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David, if we both sign this and get it back to him
tomorrow , will Bob hold off on not filing
tomorrow!?

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

--—--- Forwarded Message -----

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "Denny J. Chittick {demoney@yahoo.com)" <decmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 7:59 PM

Subject: Non Disclosure Agreement

Denny:

Attached is a Non-Disclosure Agreement that has been
madified to fit the needs of this transaction. Please review it
and let me know if you are satisfied that it will work for this
transaction. If so, please share it with Scott and then we will
need to make any changes and get it to Bob Miller's group.

| am completely perplexed. Everything from Bob Miller is
“yesterday” and Jeff Goulder is “tomorrow.” See my notes
below.

| have had several different conversations with (and messages
from) Bob Miller asking where are his documents (even though
he had not yet agreed at that time to have his client even sign

a Confidentiality Agreement). Bob also said that his clients
have already talked to other counsel and they are ready to sue
to protect their position. | understand that is a negotiating
position, but I told him that his actions are completely counter-
productive to getting this done. He also wanted me to draft the
waiver language that you would agree to for his conflict waiver
and [ just laughed. He also wanted an email from me with a
commitment as to when | would provide all of the documents
and the information about where the money is coming from. He
said that he will have a complzaint filed if they do not have the
documents by end of day Thursday and a meeting to resolve all
issues on Friday. | said that | would do what | could but no
promises.
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Then, } finally talked to Jeff Goulder and | think [ copied you on
my email to him with the original letter from Bob Miller. Jeff said
he is tied up in all day firm meetings the next two days. Jeff
said that Scott agreed to meet with Jeff in Jeff's office on
Monday to discuss how to proceed. Jeff indicated that if this
was so important to Scott, Scott should have called and talked
to Jeff before today. The impression that | got from Jeff is that
he either did not understand the time pressure or that he did not
agree that the time pressure was important.

| indicated to Jeff that Bob Miller's clients are other lenders with
liens and they are threatening to file suit in court. 1also
explained that you and Scott would prefer to not have to go into
court. | even added that your concern is that all of the lenders
go into court and this turns into another Morigages Limited
situation. Jeff responded that is not likely to occur and it will be
much more of a problem for you than Scott. (Jeff clearly implied
that Scott can just put his entities into bankruptcy and walk
away. Do you have personal guarantees from Jeff?) Jeff said
that he understood that Scott wanted to help you, but Scott
shouid not put himself in a bad position to help you. | tried to
tell him that you are trying to help Scott's problem, but he did
not see it that way.

FY1 Jeff did not want to taik to Bob Miller, because he said that
Miller is going after you and not Scott.

Despite the telephone calls and other issuss, | am still trying to
finish the terms outline and to send it to you tonight.

Best regards, David

David G. Beauchamp

CLARK HILL PLC
14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax} | 602.319.5602 (cell)

dbeauchamp@clackhlll.cont | www, clarkhill.com

From: Schenck, Daniel A.

Sent: Wednesday, January 15, 2014 6:38 PM
To: Beauchamp, David G.

Subject: NDA

David,

Attached is the NDA of DenSco.

Daniel A, Schenck

CLARK HILL PLC

480.684.1118 (direct} | 480.684.1179 (fax)
Licensed in Arizona, Califernia, Utah and Nevada
dschenck@clarkhiil.com | blo | www.clarkhill.com
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LEGAL NOTICE: This e-mall is for the exclusive use of the intended
recipient(s), and may contain privileged and confidential information. if you
are not an intended recipient, please notify the sender, delete the e-mail from
your computer and do not copy or disclose it to anyone else. Your receipt of
this message is not intended to waive any applicable privilege. Neither this e-
mail nor any attachment(s) establish an attorney-ciient relationship,
constitute an electronic signature or provide consent to contract
electronically, uniess expressly so stated by a Clark Hill attorney in the body
of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulations,
we are informing you that, to the extent this message includes any federal
tax advice, this message is not intended or written by the sender to be used,
and cannot be used, for the purpose of avoiding federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and
may contain privileged and confidential information. If you are not an intended
recipient, please notify the sender, delete the e-mail from your computer and do not
copy or disclose it to anyone else. Your receipt of this message is not intended to
waive any applicable privilege. Neither this e-mail nor any attachment{s} establish an
attorney-client relationship, constitute an electronic signature or provide consent to
contract electronically, unless expressiy so stated by a Clark Hill attorney in the body
of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S, Treasury Regulations, we are
informing you that, to the extent this message includes any federal tax advice, this
message is not intended or written by the sender to be used, and cannot be used, for
the purpose of avoiding federat tax penalties.

O

LEGAL NOTICE: This e-maii is for the exclusive use of the infended recipient(s), and may
contain privileged and confidential information. If you are not an intended recipient, please
notify the sender, delete the e-mail from your computer and do not copy or disclose it to
anyone else. Your receipt of this message is not intended to waive any applicable privilege.
Neither this e-mail nor any attachment(s) establish an attorney-client relationship, constitute an
electronic signature or provide consent to contract electronically, unless expressly so stated by
a Clark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing
you that, to the extent this message includes any federal tax advice, this message is not
intended or written by the sender to be used, and cannot be used, for the purpose of avoiding
federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
privileged and confidential information. if you are not an intended recipient, please notify the sender,
delete the e-mail from your computer and do not copy or disclose it to anyone else. Your receipt of this
message is not intended to waive any applicable privilege. Neither this e-mail nor any attachment(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to contract

7
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electronically, unless expressly so stated by a Clark Hill attorney in the body of this e-mait or an
attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to
the extent this message includes any federal tax advice, this message is not intended or written by the
sender to be used, and cannct be used, for the purpose of avoiding federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information if you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose It to anyone else. Your receipt of this message is not intended to waive
any applicable privilege. Neither this e-mail nor any attachment(s} establish an attorney-client refationship,
constitute an electronic signature or provide consent to contract electronically, unless expressly so stated by a
Ciark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under . S. Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or written by the sender o be
used, and cannot be used, for the purpose of avoiding federal tax penalties,

DIC0006281



O

»
-

Beauchamp, David G. mamm———— e—

Fram: Denny <dcmoney@yahoo.com>
Sent: Thursday, January 16, 2014 5:25 AM
To: Beauchamp, David G.

Subject: Re: deferred interest

Ok let's pick sept 30, same for the million dollars

Sent from my iPad

On Jan 16, 2014, at 1:47 AM, "Beauchamp, David G.” <DBeauchamp@ClarkHill.com> wrote:

Denny:

if we do not use a date to stop deferred interest, we will need a formula to determine adequate cash
fiow. | would also suggest an outside date.

it would also make sense to have the $1 million note have an interest rate increase at some point if it is
not paid off on or before___ (date).

Best, David

Pavid G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:demoney@yahoo.com)
Sent: Thursday, January 16, 2014 12:13 AM

To: Yomtov Menaged <smena98754@aol.com>; Beauchamp, David G.
Subject: deferred interest

instead of a time table, what we agreed to was that i would
defer the interest until the property pays off. once we start
turning these properties and cash starts coming in for scott
he's going to try to make interest payments too. but that
depends on cash flow not a date.

dc

DenSco Investment Corp
www.denscoinvestment.com

1

DIC0006272



602-469-3001 C
602-532-7737 f

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
privileged and confidential information. If you are not an intended recipient, please notify the sender,
delete the e-mail from your computer and de not copy or disclose it to anyone else. Your receipt of this
message 15 not intended o waive any applicable privilege. Neither this e-mail nor any attachment(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to contract
electronically, unless expressly so stated by a Clark Hill attorney in the body of this e-mail or an
attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to
the extent this message includes any federal tax advice, this message is not intended or written by the
sender to be used, and cannot be used, for the purpose of avoiding federal fax penalties.
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Beaham n, David G.

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Thursday, January 16, 2014 8:12 AM

To: Beauchamp, David G.

Subject: Re: status

ok you may have more, Scott's attorney is reviewing it right now.
i've never seen an attorney review a stop sign without some
suggested changes.

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>
To: "demoney@yahoo.com™ <demoney@yahoo.com>

Cc: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>
Sent: Thursday, January 16, 2014 8:11 AM

Subject: Re: status

Denny:

Just to clarify, it will be about 10:30 or 11 before | will be able to get to the changes. Sorry, my previous
message did not indicate timing.

Thanks, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) [ 602.319.5602 (cell)
dibeaucha clarkhill. comy | www.clarichill.com

From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 07:58 AM

To:! 'demoney@yahce.com' <dcmoney@yahoo.com>
Cc: Beauchamp, David G.

Subject: Re: status

DIC0006268
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Denny:

That is great. | will call into my office to make the changes to the term sheet and to circulate a clean
and blackdine to show the ¢changes. ) O

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scoftsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhili.com | www.clarkhifl.com

From: Denny Chitfick [mailto:demeney@yaheo.com]

Sent: Thursday, January 16, 2014 07:563 AM

To: Beauchamp, David G.

Subject: status

i've been on the phone and exchanging emails with scott all
morning. his attorney is reviewing the two docs right now adn
promised he'd get it back to us today. scott is wanting to sign
the first agreement today, and hopefully we can do the terms

sheet also.

dc . O

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipieni(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disciose it to anyone else. Your receipt of this message is not intended to waive
any applicable privifege. Neither this e-mail nor any attachment(s) establish an attorney-client relationship,
constitute an eleetronic signature or provide consent fo contract electronically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an attachment.

FED‘ERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or writlen by the sender to be
used, and cannot be used, for the purpose of avoiding federal tax penalties.

O

DIC0006269






AN

b

Beauchamp, David G.

From: Denny Chittick <dcmeney@yahoo.cam>

Sent: Thursday, January 16, 2014 8:46 AM
To: Beauchamp, David G.
Subject: dates

6 ¢ and 6 ¢ shoudl be 45 days from now, so Feb 28, 2014
7 B, Feb 28, 2014

i thought you meant the dates with scott the above are the dates for
the term sheet
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f
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Beauchamp, David G.

=19-)%

O From: Denny Chittick <dcmoney@yahoo.com> K"bs
Sent: Thursday, January 16, 2014 10:46 AM ' N
To: Beauchamp, David G.
Subject: Re: Questions

scott personal guarantees the notes.
i was thinking of DenSco as being the beneficiary
dc

DenSco investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com=>
To: Denny Chittick <dcmoney@yahoo.com>

O Sent: Thursday, January 16, 2014 10:36 AM
Subject: Questions

Denny:

In one of my emails, | thought | asked if Scott is currently a guarantor of the Ioans or if he is now to
personally guaranty the obligations, but | must have missed your response. If Scott is to personally
guaranty the obligations, we should also add that to the Borrower's obligations?

With respect to the life insurance policy, is DenSco supposed to own the policy or is it to simply be
collaterally assigned to DenSco. The difference is that there has to be a declared default for DenSco
to have any rights to the iife insurance policy if it is only collateraily assigned to DenSco. You are
better off if the policy names DenSco as the beneficiary of the policy.

| am jn my office for the next 15 minutes if we need to talk.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenx, Atizona 85254
480,634, 1126 (derect) | 480 684.1166 (fax) [ 602.319.5602 (cell)

dbeauchamp{@clarkhill,com | www,clarkhill.com

This electronic mail message contains information which 1s (a8) LEGALLY PRIVILEGED,
C PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and

(b) intended only for the use of the addressee named herein. If you are not the addresses, or the person
1
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re's‘ponsible for delivering this to the addressee, you are hereby notified that reading, copying, or
distributing this message is prohibited. If you have received this message in error, please contact us
immediately at the telephone number shown above and take immediate steps to delete the message
compietely from your computer system. Thank you.

IRS Circular 230 Disclosure: To ensure compliance with the requirements imposed by the IRS, we
inform you that any U.S. federal tax advice contained in this communication (including any
attachments) is not intended for or written to be used, and cannot be used, for the purpose of (a)
avoiding any penalties under the Internal Revenue Code or (b} promoting, marketing, or recommending
to another party any transaction or matter addressed herein.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is nat intended to waive
any applicable privilege, Neither this e-mail nor any attachment(s) establish an attorney-client relationship,
constitute an electronic signature or provide consent fo contract electronicaily, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an attachrent.

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or writlen by the sender to be
used, and cannot be used, for the purpose of avoiding federal tax penalties.
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Beauchamp, David G.

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Thursday, January 16, 2014 11:.07 AM
To: Bezuchamp, David G.

Subject; Re: Questions

make sure you put the dates in there feb 28th. heard through the
grape vine 45 days was reasonable to the other side

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: Denny Chittick <demoney@yahoo.com>

Sent: Thursday, January 16, 2014 11:03 AM

Subject: RE: Questions

Thank you. Adding changes now to Term Sheet

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arlzona 85254
480.684.1126 {direcl) | 480,684.1156 {fax) | 602.319.5602 (cell)
dbeauchamo@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:demoney@yahoo.cem)
Sent: Thursday, January 16, 2014 10:52 AM

To: Beauchamp, David G.

Subject: Re: Questions

Denny:

In one of my-emails, 1 thought | asked if Scoft is currently a guarantor of the loans or if he is
now to personally guaranty the obligations, but | must have missed your response. If Scottis
to personally guaranty the obligations, we should also add that to the Borrower’s obligations?
YES

With respect to the fife insurance policy, is DenSco supposed to own the policy oris it to

simply be collaterally assigned to DenSco. The difference is that there has to be a declared
1
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default for DenSco to have any rights to the life insurance policy if it Is only collaterally
assigned to DenSco. You are better off if the policy names DenSco as the beneficiary of the

policy.
THAT WAS THE PLAN. O

| am in my office for the next 15 minutes if we need to talk.
Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scoftsdale Rd | Suite 500 | Phoeniyx, Arizona 85254
480.684.1126 (direct) | 480.684,1166 (fax) | 602.319.5602 {cell)
dbeauchamp@darkhill.com | www.clarkhill. com

This electronic mail message contains information which is (@) LEGALLY
PRIVILEGED, PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW
FROM DISCLOSURE, and (b) intended only for the use of the addressee named
herein. If you are not the addresses, or the person responsible for delivering this to
the addressee, you are hereby nofified that reading, copying, or distributing this
message is prohibited. If you have received this message in error, please contact us
immediately at the telephone number shown above and take immediate steps to
delete the message completsly from your computer system. Thank you,

IRS Circular 230 Disclosure: To ensure compliance with the requirements imposed by

the IRS, we inform you that any U.S. federal tax advice contained in this

communication (including any attachments) is not intended for or written to be used,

and cannct be used, for the purpose of (a) avoiding any penalties under the Internal O
Revenue Code or (b) promoting, marketing, or recommending to another party any

fransaction or matter addressed herein.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
privileged and confidential information. If you are noet an intended recipient, please nofify fhe sender,
delete the e-mail frorn your computer and do not copy or discloss it fo anyone else. Your recelpt of this
message is not intended fo walve any applicable privilege. Neither this e-mail nor any attachmeni(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to contract
electronically, unless expressly so stated by a Clark Hill attorney in the body of this e-mail or an
aftachment,

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulafions, we are informing you that, to
the extent this message inciudes any federal tax advice, this message is not intended or written by the
sender to be used, and cannot be used, for the purpose of aveiding federal tax penalties.

LEGAL NOTICE: This e-mail Is for the exclusive use of the intended recipient(s), and may contain privileged ard
confidential information. If you are not an intended recipient, please notify the seader, delete the e-mail from your
computer and do not copy or disclose it to anyone eise. Your receipt of this message is not intended to waive
any applicable privilege. Neither this e-mail nor any attachment(s) establish an altorney-client relationship,
gonstitute an electronic signature or provide consent to contract electronically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mait or an attachment.

FEDERAL TAX ADVICE DiSCILAIMER: Under U. S. Treasury Regulations, we are informing you that, to the O

2
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extent this message includes any federal tax advice, this message is not intended or written by the sender to be
used, and cannot be used, for the purpose of avoiding federal iax penalties.

Oi\.

O
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Beauchamp, David G.

From: Scott Menaged <smena98754@aol.com>
Sent: Thursday, January 16, 2014 1.07 PM

To: Beauchamp, David G,; Denny

Dave,

Per Jeff | can sign the term sheet as long as par 1 and 3 are changed.

The verbage in both paragraphs need to change to state Densco believes he should be in first position, Not that [ am
saying he should be in first position or me stating who should be in what position,

Par 3 is the same thing, just a verhage Issue. Both lenders believe they should be in first position. 1 can't sign something
saying who is supposed to be in what position.

As long as this is agreed upoen, please resend me the docs and | will execute today .

Confidentiality agreement is fine for me to sign as is.

Clearly we need to have an executed confidentiality agreement before providing the term sheet to them
Thanks

Scott

Sent from my iPhone

DIC0006050
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Message

- From: Schenck, Daniel A. [/O=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
e (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=DSCHENCK]
O Sent: 1/16/2014 1:03:50 PM .
To: demoney@yahoo.com .
cC: Beauchamp, David G. [dbeauchamp®@clarkhill.com]
Subject: Revised Term Sheet )

Attachments: Proposed Term Sheet {4).00CK

penny,

Attached is the revised Term Sheet with the changes that Scott requested and that bavid discussed with
you. As requested, we revised the Tanguage so that the Borrower is not expressing its intent on which
lender was supposad to be in first pesitien. As David mentioned, we don't recemmend that vou accept
these changes because it still Teaves open the questien of whether Scott ‘intended for DenSco to be in the
First positien. Ideally, Scott would make the acknewledgment (which would be an admissien of default
should Denscoe be determined to not be in first pesition), but Scott would be protected by the terms of
the forbearance agreement. Please contact us should you have any questions regarding this issue.

Best,

paniel A. schenck

CLARK HILL PLC

480.684.1118 (direct) | 480.684.1179 (fax)
Licensed 1in Arizona, california, Utah ard Nevada
dschenck@clarkhill.com | bic | www.clarkhill.com

~~~~~ original Message-----
From: Beauchamp, David G.
sent: Thursday, January 16, 2014 1:44 PM

7 To: Schenck, Daniel A.
subject: Fw:

O Dan:
Please

David G. Beauchamp

CLARK HILL PLC

14850 N Scettsdale Rd | suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@ciarkhiil.com | waw.clarkhiil.com

————— original Message -———-

From: Scott Menaged [majlto:smenad98754@aci.com]

sent: Thursday, January 16, 2014 0L:06 PM

To: Beauchamp, David G.; Denny <dcmoney@yahoo.com>

Dave ,

per Jeff I can sign the term sheet as long as par 1 and 3 are changed.

The verbage in both paragraphs need to change to state Densce believes he should be in first position.
Not that I am saying he should be in first position or me stating who should be in what position.

par 3 is the same thing, just a verbage issue. Both lenders believe they should be in first position. I
can't sign something saying who is supposed to be in what position.

As long as this is agreed upon, please resend me the docs and I will execute today .
confidentiality agreement is Fine for me to sign as is.

clearly we need to have an executed confidentiality agreement before providing the term sheet to them

O: Thanks

CH_0001015



Scott

Sent from my iPhone

O
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TERM SHEET

The provisions of this Term Sheet are intended only as an expression of intent on behalf
of DenSco vestment Corporation (“DenSco”) and Scott Menaged, Arizona Home Foreclosures,
LLC, Easy Investments, LLC and possibly other entities owned by or under the control of Scott
Menaged used to purchase real property from trustee sales {collectively, “Borrower”). These
provisiens are not intended to be legally binding on DenSco or Bomrower and are expressly
subject to the execution of an appropriate definitive agreement. DenSco and Borrower expressly
acknowledge and agree that the contents of this Term Sheet are insufficient to constitute a legally
binding agreement as to its subject matter and that there shall be no binding agreement between
DenSco and Borrower until a definitive agreement is executed.

TERMS

1. DenSco has advanced several loans to the Borrowers entities. These loans are
secured by a Mertgage/Deed of Trust, which DensSco intended to be in first lien
position on each of the properties owned by the Borrower.

2, Certain of Borrower’s properties were used as security for loans from other lenders
and for loans from DenSco.

3. Certain of these other lenders have retained Bryan Cave, LLP to represent fhem (the
“Other Lenders™) in connection with the liens of DenSco and the liens of these Other
Lenders, which the Other Lenders intended to be in first lien position on the

respective propery {each a “Conflict Property” and collectively, the “Conflict
Properties™).

4. DenSco and Borrower agree to cooperate and assist each other in connection with
resolving the dispute with the Other Lenders concerning these Conflict Properties.

5. As each of the Conflict Properties are sold through an escrow, Borrower is to pay any
shortfall of funds required to safisfy the liens of the Other Lenders and DenSco on or
prior to the closing of the sale of such Conflict Property. Notwithstanding the
Priority List defined and referenced below, the sale of such Conflict Properties to
third parties are to proceed pursuant to the timing specified by the applicable
purchaser of the Conflict Property, so long as the Other Lenders and DenSco are to be
paid through such closing.

6. Borrower and DenSco will work with the Other Lenders to obtain a Priority List of
the Conflict Properties from the Other Lenders (the “Priority List”). This Priority List
will tist the order in which the Other Lenders want each Conflict Property to be
refinanced so that the respective Other Lender is paid in fudl for the loan secured by
such Conflict Property and its corresponding lien will be released on such Conflict
Propetty.

A. The Priority List will be submitted to Debbie Pihl at Magnus Title Agency
(“Magnus”). Magnus will arrange for the necessary title work and verify the pay-off

200112534.3 43820/170082
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amounts for the Other Lender’s loan and arrange for the closing of the additional O
funding from DenSco pursvant to a medification of its existing loan.

B. Based on the pay-off amounts required to satisfy the loan of the applicable Other
Lender, as determined by Magnus above, DenSco will submit funds to Magnus to
modify and increase DenSco’s outstanding loan to a LTV of approximaiely 95% of
the applicable Conflict Property. Borrower will be required to deliver the balance of
the required funds to pay-off and release the lien of the Other Lender on the
applicable Conflict Property and to provide title insurance to DenSco showing
Densco in first lien position to secure its modified loan.

C. Borrower and DenSco have been assured by Debbie Pihl and Magnus that
Magnus has sufficient resources to process the pay-offs of all of the loans from the
Other Lenders associated with each of the Conflict Properties on or before February
28, 2014.

D. Borrower and DenSco agree to and will deliver adequate funds to Magnus to pay-
off all of the loans from the Other Lenders on or before February 28, 2014.

E. After all of the loans of the Other Lenders (secured by any of the Conflict
Properties) have been paid off and released by the Other Lenders as set forth in
Section 5 and Section 6 A and 6 B above, DenSco and Borrower shall proceed to
resolve the lien disputes between DenSco and with other similarly situated lenders
pursuant to the procedures described in Section 5, Section 6 A and 6 B above.

7. Borrower agrees to the following: O

A. Except for DenSco, Borrower agrees to continue to pay the interest due to each of
the Other Lenders and any other similarly situated lender on a timely basis and to
keep such loans current and in compliance with its terms;

B. Borrower has arranged for private outside financing in the amount of
approximately $1,000,000 (the “Outside Funds”), which is to be provided to
Borrower on or before February 28, 2014. Such Outside Funds shall be used
exclusively for the pay-off of the Other Lenders and any other similatly situated
lender (and any balance to be paid to DenSco to reduce the amount of DenSco’s
additional loans to Borrower, as provided herein);

C. Bomrower has agreed to inform DenSco of all of the terms of Borrower’s
transaction to obfain the Outside Funds and the security provided for such Outside
Funds. DenSco agrees to keep such information on a confidential basis, provided,
however, DenSco will be able to provide such terms and information to its investors,
legal counsel, accountants and other applicable professionals;

D. Borrower agrees to provide any additional security to DenSco, as may be
requested by DenSco, to secure Borrower’s existing obligations to DenSco and to
secure the addittonal obligations that DenSco is agreeing to provide pursuant to this
forbearance / workout agreement;

O

200112534.3 438207170082
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E. Borrower agrees to reimburse all costs and expenses, including without limitation
title reports, amendments or title insurance, investigation fees, and / or attorneys’
fees, incurred by DenSco in connection with this forbearance / workout agreement,

or the existing and / or any future lien disputes with the Other Lenders or any other
similarly situated lenders;

O

F. Borrower agrees to use its good faith efforts to: (i) liquidate other assets, which is
expected to generate approximately 4 to 5 million US Dollars; (ii) apply all net
proceeds from the rental of Borrower’s homes, or the net proceeds from the
acquisition and disposition of additional homes by Borrower, and (iii) apply all funds
received from Borrower’s continued good faith efforts to recover any other assets that
can be recovered from the missing proceeds from the multiple loans that were
advanced from DenSco and other lenders with respect to certain properties as
referenced above. Any additional funds obtained and / or made-available to Borrower
pursuant this subsection shall be made available to and used by Borrower in
connection with the resolution of the lien disputes between DenSco and other lenders
as referenced above;

G. Borrower agrees to provide DenSco (and maintain in effect) a life insurance
policy (from a life insurance carrier reasonably approved by DenSco) in the amount
of $10,000,000, insuring the life of Scott Managed with DenSco named as the sole
beneficiary, until all obligations pursuant to the forbearance / workout agreement
have been full satisfied; and

H. Borrower agrees to provide DenSco with a personal guaranty from Scott
Menaged, guarantesing all of Borrower’s obligations pursuant to the forbearance /
workout agreement. Further, Borrower agrees to provide a re-affirmation and consent
from Scott Menaged to restate and re-affirm his personal obligations as set forth in his
outstanding personal guarantees of DenSco’s loans to Borrower, so that the terms and
provisions of the forbearance / workout agreement will not cause or create any waiver
of such guarantees, but rather will ratify and guarantee all of the Borrower’s
obligations, as such obligations may be increased by the actions of DenSco and
Borrowers pursuant to the terms and provisions of the forbeatance / workout
agreement.

O\\_

3. DenSco agrees to the following:

A. So long as each Borrower is in compliance with the terms of the workout
agreement and any other agreement with DenSco, DenSco will forbear from taking
any action to accelerate its loans to Botrower and to commence foreclosure action
against the assets of Borrower,

B. DenSco will defer (but not waive) the collection of interest from the Bomrowers on
DenSco’s loans to the Borrowers during the process to fund the amount due to the
Other Lenders in connecfion with the Conflict Properties (All deferred interest ona
particular note from Borrower to DenSco shall be paid to DenSco on or before the
payoff of the applicable note);

™~

O
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€. DenSco will provide a new loan to Borrower in the amount up to One Million US O
Dollars, which loan is to provide for multiple advances, earn 3% annual interest to be

secured by a first lien position against certain real property to be approved by DenSco

in its sole discretion, and the obligation is to be personally gnaranteed by Scott

Menaged (the “Additional Loan™); and

D. So long as each Borrower is in compliance with the terms of the forbearance and
workout agreement and any other agreements with DenSco, DenSco agrees to comply
with its obligations set forth elsewhere in this Term Sheet, including the obligation to
modify its existing loans to the Borrower that are secured by the Conflict Properties,
so that the amount of such loans shall be increased to 95% LTV as indicated above.

9. Borrower and DenSco acknowledge and agree that this forbearance/ workout
agreement shall not constifute nor create a joint venture or partnership arrangement
between or among DenSco and any of the Borrower.

[Signature page to follow:]

O
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O The above terms are agreed to this __ day of January, 2014 by the following.
DENSCO INVESTMENT CORPORATION

By:
Denny Chittick

Its: President

ARTZONA BOME FORECLOSURES, LLC

By:
Scott Menaged

Jts: Member
O EASY INVESTMENTS, LLC

By:
Scott Menaged

Tts: Member

YOMTOV “SCOTT” MENAGED, Individually

O l
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O Beauchamp, David G.

From: Benny Chittick <dcmeney@yahoo.com>
Sent: Thursday, January 16, 2014 2:50 PM

To: Beauchamp, David G.; Schenck, Daniel A.
Subject: Re: Revised Term Sheet

scott just texted me said he's willing ot sign it . if you are telling me
it puts me in a bad situation, then we need to find middle ground to
where i'm not in a weaker position and he's not in a position of
admitting guilt.

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

O From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: “"demeney@yahoo.com™ <dcmeney@yahos.com>; *Schenck, Daniel A" <DSchenck@ClarkHill.com>
Cc: "Beauchamp, David G." <DBeauchamp@ClarkHill.com=>

Sent: Thursday, January 16, 2014 2:42 PM

Subject: Re: Revised Term Sheet

Denny:

What ! am saying is that the whole consideration to DenSco {and protection to you) is for Sceft te
. acknowledge he is in default. In exchange, DenSco agrees not to take certain actions and to provide
funding to Borowers to assist Borrower to resclve these disputes.

Please see email from Bob Miller that | wifl forward next. Without Scott's admission hers, you are left
on your own to deal with Miller's clients. You have given Scott so mueh and you only asked for this one
thing. [ think it is not in your legal best interest to agree to all of your commitments in this term sheet
witheut getting this admission from Scott.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 (cell)
dbeauchamp@ciarkhill.com | www.elarkhill.com
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From: Denny Chittick [mailte:demoney@yahoo.com]
Sent: Thursday, Jahuary 16, 2014 02:26 PM

To: Schenck, Danlel A,

Cc: Beauchamp, David G.

Subject: Re: Revised Term Sheet

so are you telling me that the way this is worded now you
wouldn't want me to sign it if Scott does?

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Schenck, Danle] A." <DSchenck@ClarkHill.com>
To: "demonsy@yahoce.com” <dcmonsy@yahco.com>

Ce: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
Sent: Thursday, January 16, 2014 2:03 PM

Subject; Revised Term Sheet

Denny,

Attached is the revised Term Sheet with the changes that Scott requested and that
David discussed with you. As requested, we revised the language so that the
Borrower is not expressing its intent on which lender was supposed to be in first
position. As David mentioned, we don't recommend that you accept these changes

the first position. ideally, Scott would make the acknowledgment (which would be an

would be protected by the terms of the forbearance agreement. Please contact us
should you have any questions regarding this issue.

Best,

Daniel A. Schenck

CLARK HILLPLC

480.684.1118 (direct) | 480.684.1179 (fax)
Licensed in Arizona, California, Utah and Nevada
dschenck@clarkhill.com | bio | www.clarkhill.com

—--Original Message--—

because it still leaves open the question of whether Scott intended for DenSco to be in

admission of defauit should DenSco be determined to net be in first pesition), but Scott

DIC0006243
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From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 1:44 PM
To: Schenck, Daniel A,

Subjest: Fw:

Dan:
Please

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@ctlarkhill.com | www.clarkhiil.com

—— Original Message -

From: Scoit Menaged [mailto:smenag8754@aol.com}
Sent: Thursday, January 16, 2014 01:06 PM

To: Beauchamp, David G.; Denny <dcmoney@yahoo.com>

Dave ,
Per Jeff | can sign the term sheet as long as par 1 and 3 are changed.

The verbage in both paragraphs need to change to state Densco believes he should
be in first position. Not that | am saying he should be in first position or me stating who
should be in what position.

Par 3 is the same thing, just a verbage issue. Both lenders believe they should be in
first position. 1 can't sign something saying who Is supposed to be in what position.

As long as this is agreed upon, please resend me the docs and | will execute today .
Confidentiality agreement is fine for me to sign as is.

Clearly we need to have an executed confidentiality agreement before providing the
term sheet to them

Thanks
Scott
Sent from my iPhane

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and
may contain privileged and confldential information. If you are not an intended
recipient, please notify the sender, delete the e-mail from your computer and do net
copy or disclose it to anyone else. Your receipt of this message is not intended to
waive any applicable privilege. Neither this e-mail nor any attachment(s) establish an
attorney-client relationship, constitute an electronic signature or pravide consent to

3
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Beaucham, Did G.

From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 2:51 PM
To: "rjmiller@BryanCave.com'

Cc Beauchamp, David G.

Subject: Re: Densco

Bob:

DenSco has asked for you to send the waiver letter, but you want it agreed to sight unseen. You would not let your client
agree to that if the situation was reversed. | disagree with your email, because 1 have told you the basis for the potential
conflict.

As | have explained to you, DenSco cannot agree to your demand to execute subordinations. Further, the borrowers are
essential parties for this to proceed.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Seottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 {direct) | 480.684.1166 {fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto:fjmiller@BryanCave.com]
Sent: Thursday, January 16, 2014 02:12 PM

To: Beauchamp, David G,

Subject: RE: Densco

David —

It was my hope this would not bog down and, clearly, it has for whatever reason. Other than the fact that Densco
was your client when you were hete, I am not aware of what the alleged conflict is — all I know is you advised
Densco on certain private offetings. [ asked you to more fully explain what the alleged conflict is and gave you the
pettinent files you wanted to review. I have received no explanation. When the conflicts system cleared on my end
(before the demand letter was sent), I was comfortable moving forward. Based on where I am today, I am not
comfortable proceeding without a full and complete conflict waiver from Densco.

What I cannot do is let this passage of time prejudice my firm’s clients. If I do not have a full and complete waiver
letter in my possession by 4:00 tomortow, I will be immediately withdeawing, The steps needed to make sure my
clients do not suffer any adverse consequences if I withdraw ate alteady being taken, Replacement counsel will not
miss a beat.

Lastly, as to yout discussion below about Stinson’s availability to advise their client, I fail to see how that is
televant. Stinson does not represent Densco —you do. My clients are intent on resolving their issues with your
client.

Please let me know Densco’s position asap.
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Thank you.

Beb O

From: Beauchamp, David G. [maiito: DBeauchamp@ClarkHill.com]}
Sent: Wednesday, January 15, 2014 9:43 PM

To; Miller, Robert

Subject: RE: Densco

Bob:

1 did not tatk to Seott Menaged's attorney until this evening. Scott’s attorney is Jeff Goulder at Stinson. Jeff did not
think that waiting until he could be involved in the discussions next week should be a big deal. |sent him a copy of your
previous demand letter, but that did not make a difference to him. (When lasked if Jeff could be available for some
time on Thursday or Friday, | was told that Jeff is in all day management meetings for the next several days to resolve
end of year compensation for the partners at Stinson. Accerdingly, his wishes are that he Is net to be disturbed)

The draft Confidentiality Agreement was sent to Denny earlier this evening. Denny said he would review it and send it
to Scott to get his consent to it and then send it to you. Although | do not know if Scott will be willing to sign even that
simple agreement with his attorney advising him to wait, Denny was going to encourage him to do that so some
discussions can take place.

t have just finished the revised draft term sheet and sent it to Denny for his review. Agaln, Scott might try to delay the
distribution of this draft term sheet, but Denny will strongly encourage him to
allow it to be distributed after the Confidentiality Agreement is distributed and signed.

Denny &lso indicated that he will sign the waiver letter so long as Bryan Cave Is not participating directly or indirectly in O-
any litigation against DenSco. | guess he was warned about having you hire anether firm to litigate the matter, but yeu

stay involved and direct the litigation from behind the scenes. | assured him that you would not do that and you would

make the language in the letter indicate that.

Thank you.
David

David G. Beauchamp

CLARK HILL PIC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cel)
dheauchamp@elarkhill.com | www.clarkhill. corh

From: Miller, Robert [mailtomrimiller@BryanCave.com]

Sent: Wednesday, January 15, 2014 8:11 PM
To: Beauchamp, David G,
Subject: Densco

Confirming our discussion of today, I need from you an email laying out ptecisely what your client is proposing in
terms of when a tetm sheet will be delivered and when the face-to-face meeting will oceur. I am also not inclined to
spend any more time on this until I know, in fact, Densco will execute a standard “no sue” waiver where my firm is
allowed to represent my clients on any and all matters adverse to Densco excluding filing and prosecuting 2 lawsuit.

Please advise so I may repott to my clients. O
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Again, I think if litigation is to be avoided it is important to get this game plan ironed out asap. The fact that Scott’s
counsel is “unavailable” for the rest of the week (something that is troubling under these circumstances and in this
day and age of everyone being available on a remote basis through technology) is troubling.

Thanks for your efforts on trying to keep this on a prompt, consensual path.

Bob

Robert J. Miller
Partner

Bryan Cave LLP

Two N. Central Avenue, Suite 2200
Phoenix, AZ 85004-4406
‘Telephone: (602) 364-7043

Cell: (602) 550-8380

Fax: (602) 716-8043

E-mail: g’miﬂet{@b;gancave.com

Atlanta * Boulder - Charlotte ‘Chicago * Colotado Sptings * Dallas * Denver * Frankfurt - Hamburg + Hong Kong -
Iivine « Jefferson City -Kansas City - London - Los Angeles - New Yotk - Paris - Phoenix * San Francisco
- Shanghai - Singapore * St. Louis + Washington D.C.

This electronic message is from a law firm. It may contain confidential or privileged Information. If you received this
transmissicn in error, please reply {o the sender to advise of the error and delets this transmission and any attachments.

IRS Circular 230 Diseleosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S.
federal tax advice contained in this communication {including any attachments) is not intended or wriften to be used, and
cannot be used, for the purpose of (i} avoiding penalties under the infernal Revenue Code er {ji) promoting, marketing, or
recomimending to another parly any transaction or maiter addressed hereln.

belip2014

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
corfidential information. If you are not an infended reciplent, please nolify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive any
applicable privilege. Neither this g-maii nor any attachment(s) establish an attorney-client relationship, constitute an
electronic signature or provide consent fo confract electronically, unless expressly so stated by a Clark Hill attorney in the
body of this e-mail or an attachment,

FEDERAL TAX ADVICE DISCLAIMER: Under U. 5. Treasury Regulations, we are informing you that, to the extent this

message includes any federal tax advice, this message is not intended or written by the sender to be used, and cannot be
used, for the purpose of avolding federal tax penalties.
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Beauchamp,

Beauchamp, David G.

Sent: Thursday, January 16, 2014 251 PM

Ta: ‘dcmoney@yahoo.com’

Cc: Schenck, Daniel A,; Beauchamp, David G.
Subject: Fw: Densco

FYl

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 {cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto:rjmiller@BryanCave.com]
Sent: Thursday, January 16, 2014 02:12 PM

To: Beauchamp, David G,

Subject: RE: Densco

David —

It was my hope this would not bog down and, clearly, it has for whatever reason. Other than the fact that Densco
was yout client when you were here, [ am not aware of what the alleged conflict is — all I know is you advised
Densco on certain private offermgs I asked you to more fully explain what the alleged conflict is and gave you the
pertinent files you wanted to review. 1 bave received no explanauon When the conflicts system cleated on my end
(before the demand letter was sent), T was comfortable moving forward. Based on where I am today, I am not
comfortable proceeding without a full and complete conflict waiver from Densco.

What I cannot do is let this passage of time prejudice my firm’s clients. If I do not have a full and complete waiver
letter in my possession by 4:00 tomorrow, I will be immediately withdrawing. The steps needed to make sure my
clients do not suffer any adverse consequences if I withdraw are already being taken. Replacement counsel will not
miss a beat.

Lastly, as to your discussion below about Stinson’s availability to advise their client, I fail to see how that is
relevant. Stinson does not represent Densco — you do. My clients are intent on resolving their issues with your
client.

Please let me know Densco’s position asap.

Thank you.

Bob

From: Beauchamp, David G, [mailto:DBeauchamp@ClarkHill.com]
Sent: Wednesday, January 15, 2014 9:43 PM

To: Miller, Robert

Subject: RE: Densco

DIC0006236



Bob:

i did not talk to Scott Menaged's attorney until this evening. Scott’s attorney is Jeff Goulder at Stinson. Jeff did not
think that waiting until he could be involved in the discussions next week should be a big deal. [ sent him a copy of your
previous demand letter, but that did not make a difference to him. {When | asked if Jeff could be available for some
time on Thursday or Friday, I was told that Jeff is in all day management meetings for the next several days to resolve
end of year compensation for the partners at Stinson. Accordingly, his wishes are that he is not to be disturbed)

The draft Confidentiality Agreement was sent to Denny earlier this evening. Denny said he would review it and send it
to Scott to get his consent to it and then send 1t to you. Although I do not know if Scott will be willing to sign even that
simple agreement with his attorney advising him to wait, Denny was going to encourage him to do that so some
discussions can take place.

I have just finished the revised draft term sheet and sent it to Denny for his review, Again, Scott might try to delay the
distribution of this draft term sheet, but Denny will strongly encourage him to
allow it to be distributed after the Confidentiality Agreement is distributed and signed.

Denny also indicated that he will sign the waiver letter so long as Bryan Cave is not participating directly or indirectly in
any litigation against DenSco. | guess he was warned about having you hire another firm to litigate the matter, but you
stay invoived and direct the litigation from behind the scenes. 1 assured him that you would not do that and you would
make the language in the letter indicate that.

Thank you.
David

David G. Beauchamp

CLARK HILL pLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct} | 480.684.1166 (fax) | 602.319.5602 (cell)

dbeauchamp@cdlarkhill. com | www.clarkhill.com

From: Miller, Robert [mailto:fimiller@BryanCave.com]
Sent: Wednesday, January 15, 2014 8:11 PM

To: Beauchamp, David G.
Subject: Densco

Confitming our discussion of today, I need from you an email laying out precisely what your client is proposing in
terms of when 2 term sheet will be delivered and when the face-to-face meeting will occut. I am also not inclined to
spend any more time on this until I know, in fact, Densco will execute a standard “no sue” waiver where my firm is
allowed to represent my clients on any and all matters adverse to Densco excluding filing and prosecuting a lawsuit.

Please advise so I may report to my clients.
Again, I think if litigation is to be avoided it is important to get this game plan ironed out asap. The fact that Scott’s
counsel is “unavailable” for the rest of the week (something that is troubling under these circumstances and in this

day 2nd age of everyone being available on 2 remote basis through technology) is troubling.

Thanks for your efforts on trying to keep this on a prompt, consensual path.

O Bob
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Robert J. Miller
Partner

Bryan Cave LLP

Two N. Central Avenue, Suite 2200
Phoenix, AZ 85004-4406
Telephone: (602) 364-7043

Cell: (602) 550.8380

Fax: (602) 716-8043

E-mail: tjmillet@btyancave.com

Atlanta - Boulder - Charlotte -Chicago * Colotado Springs + Dallas - Denver * Frankfurt - Hamburg - Hong Kong -
Irvine - Jefferson City -Kansas City - London - Los Angeles * New York * Paris * Phoenix - San Francisco
- Shanghai - Singapore * St. Louis * Washington D.C.

This electronic message is from a law firm. It may contain confidential or privileged information. If you received this
transmission in error, please reply to the sender to advise of the error and delete this fransmission and any attachments.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S.
federal tax advice contained in this communication (including any attachments) is not intended or written to be used, and
cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or {ii) promoting, marketing, or
recommending to another party any {ransaction or matter addressed herein,

bclip2014

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive any
applicable privilege. Neither this e-mail nor any attachment(s) establish an attorney-client relationship, constitute an
electronic signature or provide consent to contract electronically, unless expressly so stated by a Clark Hill attorney in the
body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to the extent this
message includes any federal tax advice, this message is not intended or written by the sender to be used, and cannot be
used, for the purpose of avoiding federal tax penalties.
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Bea_urchampi Dg\;ig G.

R
From: Schenck, Daniel A,
Sent: Thursday, January 16, 2014 2:58 PM
To: Beauchamp, David G.
Subject: Re: Revised Term Sheet

David,
We may want to also ask Denny if we have a personal guaranty yet from Scott?

Daniel A. Schenck

Sent from my iPhone

CLARK HILL P1.C

480.684.1118 (direct) | 480.684.1179 (fax)
dschenck@clarkhill.com | www.clarkhill.com

On Jan 16, 2014, at 2:56 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:
Denny:

See Miller's email and my response. Do your loan documents require Borrower to have your Deed of
Trust in first position? If so, Borrower is in default and Scott needs to admit it. Otherwise, you will be
fighting Miller's clients and other lenders on your own.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {celi)

dbeauchamp®@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Thursday, January 16, 2014 02:47 PM

To: Beauchamp, David G.; Schenck, Daniel A.
Subject: Re: Revised Term Sheet

then how can we put some sort of admission in to it
without causing him any more issues?

DenSco Investment Corp
www.denscoinvestment.com

DIC0006420



602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHili.com>

To: "dcmoney@yahoo.com™ <dcmone ahoo.com>; “Schenck, Daniel A.”
<D8chenck@ClarkHill.com>

Cc: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

Sent: Thursday, January 16, 2014 2:42 PM

Subject: Re: Revised Term Sheet

Cenny:

What | am saying is that the whole consideration to DenSco (and protection to you) is
for Scott to acknowledge he is in default, In exchange, DenSco agrees not to take
certain actions and o provide funding to Borrowers to assist Borrower to resolve these
disputes.

Please see email from Bob Miller that | will forward next. Without Scott's admission
here, you are left on your own to deal with Miller's clients. You have given Scott so
much and you only asked for this one thing. | think it is not in your legal best interest to
agree to alt of your commitments in this term sheet without getting this admission from
Scott.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 [ Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)

dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:demoney@yahoo.com]
Sent; Thursday, January 16, 2014 02:26 PM

To: Schenck, Daniel A,

Cc: Beauchamp, David G.

Subject: Re: Revised Term Sheet

so are you telling me that the way this is worded now
you wouldn't want me to sign it if Scott does?

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f
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BeauchamE, David G. Kelly 5. Oglesby CR 50178
O T
From: Denny Chittick <dcmoney@yahoo.com>
Sent: Thursday, January 16, 2014 3:12 PM
To: Beauchamp, David G.; Yomtov Menaged
Cc: Schenck, Daniel A.
Subject: Re: Revised Term Sheet

david i know you are tied up, when you are free, give me a call and
we can put scott on the line and we can get this figured out.

they were paid off on four loans today. i dont' want to miss their
dead line. the non-disclosure agreement is no brainer to sign, which
Miller wants by 4pm tomorrow.

i think that if we get on the phone together we can figure out this
terms sheet and give that to them as well.

O at that point they should be happy and let us continue to pay them

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737

From: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>

To: "demoney@yahoo.com™ <dcmoney@yahoo.com=

Cc: "Schenck, Daniel A." <DSchenck@ClarkHill.com>; "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
Sent: Thursday, January 16, 2014 2:56 PM

Subject: Re; Revised Term Sheet

Denny:

O See Miller's email and my response. Do your loan documents require Borrower to have your Deed of
Trust in first position? If so, Borrower is in defauit and Scott needs to admit it. Otherwise, you will be

1
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fighting Miller's clients and other lenders on your own.
Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@ciarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com)
Sent: Thursday, January 16, 2014 02:47 PM

To: Beauchamp, David G.; Schenck, Daniel A.
Subject: Re: Revised Term Sheet

then how can we put some sort of admission in to it without
causing him any more issues?

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@CilarkHill.com>

To: "demoney@yzhoo.com™ <dcmoney@yahoo.com>; "Schenck, Daniel A."
<DSchenck@ClarkHill.com>

Ce: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>

Sent: Thursday, January 16, 2014 2:42 PM

Subject: Re: Revised Term Sheet

Denny:

What | am saying is that the whole consideration to DenSco (and protection to you) is for Scott
to acknowledge he is in default. In exchange, DenSco agrees not to take certain actions and to
provide funding to Borrowers to assist Borrower to resolve these disputes.

Please see email from Bob Miller that | will forward next. Without Scott's admission here, you
are left on your own to deal with Miller's clients. You have given Scott so0 much and you only
asked for this one thing. | think it is not in your legal best interest to agree to all of your
commitments in this term sheet without getting this admission from Scott.

Best, David

David G. Beauchamp
CLARK HILL PLC

DIC0006403
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Kelly $. Oglesby CR 50178

| 18T |

Beauchame, David G.

O From: Denny Chittick <dcmoney@yahoo.com>
Sent: Thursday, January 16, 2014 3:21 PM
To: Beauchamp, David G.
Cc: Schenck, Daniel A.
Subject: Re: Revised Term Sheet
Attachments: Non Disclosure signed.pdf

Aftached is the non-disclosure confidentiality. this is what they want
at 4pm.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "dcmoney@yahoo.com™ <dcmoney@yahoo.com>

Cc: "Schenck, Daniel A." <DSchenck@ClarkHill.com>; "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
Sent: Thursday, January 16, 2014 2:56 PM

Subject: Re: Revised Term Sheet

Denny:

See Miller's email and my response. Do your loan documents require Borrower to have your Deed of
Trust in first position? If so, Borrower is in default and Scott needs to admit it. Otherwise, you will be
fighting Miller's clients and other lenders on your own.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Thursday, January 16, 2014 02:47 PM

To: Beauchamp, David G.; Schenck, Daniel A.
Ol Subject: Re: Revised Term Sheet

DIC0006397
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then how can we put some sort of admission in to it without
causing him any more issues?

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "decmoney@yahoo.com™ <dcmoney@yahoo.com=>; "Schenck, Daniel A"
<DSchenck@ClarkHill com>

Cc: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

Sent: Thursday, January 18, 2014 2:42 PM

Subject: Re: Revised Term Sheet

Denny:

What | am saying is that the whole consideration to DenSco (and protection to you) is for Scott
to acknowledgse he is in default. In exchange, DenSco agrees not to take certain actions and to
provide funding to Borrowers to assist Borrower to resclve these disputes,

Please see email from Bob Miller that | will forward next. Without Scott's admission here, you
are left on your own to deal with Miller's clients. You have given Scott so much and you only
asked for this one thing. | think it is not in your legal best interest to agree to all of your
commitments in this term sheet without getting this admission from Scott.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick {mailto:dcmoney@yahoo.com]
Sent: Thursday, January 16, 2014 02:26 PM

To: Schenck, Daniel A.

Cc: Beauchamp, David G

Subject: Re: Revised Term Sheet

so are you teiling me that the way this is worded now you
wouldn't want me to sign it if Scott does?

DIC0006398
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Beauchamp, David G.

From: Denny Chittick <dc¢money@yahoo.com>
Sent: Thursday, January 16, 2014 3:28 PM

To: Beauchamp, David G,

Ce: Schenck, Daniel A.

Subject: Re: Densco

please read it before you send it to Miller to ensure it's ok for me to
sign! scott and i have signed it.

scott and i are available to speak to you about the terms sheet
when everyou are availble.
dec

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "demoney@yahoo.com™ <dcmeney@yahoo.com>

GCe: "Schenck, Danlel A" <DSchenck@ClarkHill.com>; "Beauchamp, David G." <DBeauchamp@CiarkHil.com>
Sent: Thursday, January 16, 2014 3:24 PM

Suhject: Re: Densco

Denny:

] am not sure what this signature page is {o. If | sent it to you by forwarding Miller's email, 1 sent it by
blackberry and did not realize it was attached.

Sorry, David

David G. Beauchamp

CLARK HILL. PLC

14850 N Scoftsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1168 (fax) | 602.318.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhil.com

DIC0006388
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From: Denny Chittick [mailto:decmoney@yahoo.com}
Sent; Thursday, January 16, 2014 03.05 PM

To: Beauchamip, David G. \
Cc: Schenck, Danisl A.
Subject: Re; Densce ¥

What | cannot do is let this passage of time prejudice my firm's clients. If I do not have a full
and complete waiver letter in my possession by 4:00 tomorrow, | will be immediately
withdrawing. The steps needed to make sure my clients do not suffer any adverse
consequences if | withdraw are already being taken. Replacement counsel will not miss a

beat.

isn't this what i attached?
de

DenSco investment Corp
www.denscoinvesiment.com
602-469-3001 C
602-632-7737

To: “dcmoney@yahoo.com™ <dcmoney@yaheo.com>

Cc: "Schenck, Daniel A." <DSchenck@ClarkHill.com>; "Beauchamp, David G."
<DBeauchamp@ClarkHill.com>

Sent: Thursday, January 18, 2014 2:51 PM

Subject: Fw: Denseo

From: "Beauchamp, David G." <DBeauchamp@CiarkHill.com=>

FYl

David G. Beauchamp

CLARK HILL PLC

14850 N Scoftsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeaushamp@clarkhill.com | www.clarkhill.coni

From: Mifler, Robert [mailto:rfjmiller@BryanCave.com)
Sent: Thursday, January 16, 2014 02:12 PM

To: Beauchamp, David G.

Subject: RE: Densco

David —

it was my hope this would not bog down and, clearly, it has for whatever

reason. Other than the fact that Densco was your client when you were here, | am not

aware of what the alleged conflict is — all | knew is you advised Densco on certain

private offerings. | asked you to more fully explain what the alleged conflict is and Q

2
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_Bﬁauchamg, David G.

From: Miller, Robert <rjmiller@BryanCave.com>
Sent: Thursday, January 16, 2014 3:28 PM

To: Beauchamp, David G.

Subject: RE: Densco

Please see my response below in italics. Thank you.

Bob

From: Beauchamp, David G. [mailto:DBeauchamp@ClarkHill.com]
Sent: Thursday, January 16, 2014 2:51 PM

To: Miller, Robert
Cc: Beauchamp, David G.
Subject: Re: Densco

Bob:

DenSco has asked for you to send the waiver letter, but you want it agreed to sight unseen. As [ told you, | am not going
to draft something that is “tentatively” agreed to because a complete and total conflict waiver is unambiguous. Either
your client will or will not agree to waive. You told me Dennis had “tentatively” agreed to provide a non-fitigation waiver
and you sent him to separate counsel {an investor who happened to be a lawyer] to confirm. A non-fitigation waiver
does not work for my clients. While | have yet to hear what the confiict is, | simply cannot allow what has been identified
on our side as a delay strategy to work to my clients’ disadvantage. Hence, the request for a full and complete waiver
which your client is completely free to refuse in which case I will inmediately withdraw. (Life is too short; | had no
involvement in what may or may not have happened back when Densco was a firm client; my firm can be replaced; I'd
rather err on the side of caution on an ethics issue.)

You would not let your client agree to that if the situation was reversed. Actually, | would let a client orally confirm a
willingness to execute o complete woiver and then have the document follow. Where is the risk there?

| disagree with your email, because | have told you the basis for the potential conflict, Let’s be clear about this porticular
topic fwhether | know the nature of the potential conflict): What you told me is that Dennis told you that the topic in the
demand letter was addressed in advice provided by one of two of your associates when you were here {either Ray B. or
M. Dvoren} — both of whom left the firm years ago. You told me you did not believe the advice touched on the topics
addressed in the demand letter, which is unsurprising since | would nat have expected a securities lawyer assisting in a
private coffering to provide that kind of advice. But since | wouldn’t know one way or the ather, you said you would
review the file and get back to me. Since then, | have heard nothing. Hence, my correct statement that | remain
unaware of what the conflict is here. Feel free to clarify the nature of the alleged conflict.

As | have explained to you, DenSco cannot agree 1o your demand to execute subordinations. Further, the borrowers are
essentiai parties for this to proceed. The problem with this, of course, is the purported lack of availability by the
barrower and/or its counsel is the only reason Densco has for refusing to deliver a term sheet and meet on Friday. Again,
that cleorly is a choice you and your client need to make but my clients have concluded it is just a delay strategy as is the
confidentiality agreement concept. More delay, more paper, more time. No resolution.

Sincerely, David

O David G. Beauchamp

DIC0006384



CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto; imiller@BryanCave.com]
Sent: Thursday, January 16, 2014 02:12 PM

To: Beauchamp, David G.
Subject: RE: Densco

David —

It was my hope this would not bog down and, clearly, it has for whatever reason. Other than the fact that Densco
was yout client when you were here, I am not aware of what the alleged conflict is — all I know is you advised
Densco on certain private offerings. I asked you to more fully explain what the alleged conflict is and gave you the
pertinent files you wanted to review. I have received no explanation. When the conflicts system cleared on my end
(before the demand letter was sent), I was comfortable moving forward. Based on where I am today, I am not
comfortable proceeding without 2 full and complete conflict waiver from Densco.

What I cannot do is let this passage of time prejudice my firm’s clients. If I do not have a full and complete waiver
letter in my possession by 4:00 tomorrow, I will be immediately withdrawing. The steps needed to make sure my
clients do not suffer any adverse consequences if I withdraw ate already being taken. Replacement counsel will not
miss a beat.

Lastly, as to your discussion below about Stinson’s availability to advise their client, I fail to see how that is
relevant. Stinson does not represent Densco — you do. My clients are intent on resolving their issues with your
client.

Please let me know Densco’s position asap.

Thank you.

Bob

From: Beauchamp, David G. [mailto; DBeauchamp@ClarkHill.com]
Sent: Wednesday, January 15, 2014 9:43 PM

Toa: Miller, Robert
Subject: RE: Densco

Bob:

I did not talk to Scott Menaged's attorney until this evening. Scott’s attorney is leff Goulder at Stinson. Jeff did not
think that waiting until he could be involved in the discussions next week should be a big deal. |sent him a copy of your
previous demand letter, but that did not make a difference to him. {When | asked if Jeff could be available for some
time on Thursday or Friday, | was told that Jeff is in all day management meetings for the next several days to resolve
end of year compensation for the partners at Stinson. Accordingly, his wishes are that he is not to be disturbed)

The draft Confidentiality Agreement was sent to Denny earlier this evening. Denny said he would review it and send it
to Scott to get his consent to it and then send it to you. Although | do not know if Scott will be willing to sign even that
simple agreement with his attorney advising him to wait, Denny was going to encourage him to do that so some
discussions can take place.

LY
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From: Denny Chittick <dcmoney@yahoo.com>

Sent: Thursday, January 16, 2014 3:37 PM EXH. NO. (<

To: Beauchamp, David G. 1-14-)p
Ce: ) Schenck, Daniel A. Kelly S. Oglesby GR 50178
Subject; Re: Revised Term Sheet R "

i don't think i've been given that document, have you been given
the document?

I know we have discussed it, it's ok to proceed after signing it
because i don't give up anything.

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "demoney@yahoo.com™ <decmoney@yahoo.com>

Cc: "Beauchamp, David G." <DBeauchamp@ClarkHill.com™>; "Schenck, Daniel A.” <DSchenck@ClarkHill.com>
Sent: Thursday, January 16, 2014 3:31 PM

Subject: Re: Revised Term Sheet

Denny:

Miiler wants DenSco o sign a letter to waive the potential conflict of interest, which is completely
different from the Cenfidentiality Agreement. | think that is what the signature page is to. | will call in
about an hour.

Sarry, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.celarkhill.com

From: Denny Chittick [mailto:demoney@yaheo.com]
Sent: Thursday, January 16, 2014 03:12 PM

DIC0006371



To: Beauchamp, David G.; Yomtov Menaged <smena88754@acl.com>

Cc: Schenck, Daniel A,
Subject: Re: Revised Term Sheet

david i know you are tied up, when you are free, give me a call
and we can put scott on the line and we can get this figured

out.

they were paid off on four loans today. i dont’ want to miss
their dead line. the non-disclosure agreement is no brainer to
sign, which Miller wants by 4pm tomorrow.

| think that if we get on the phone together we can figure out
this terms sheet and give that to them as well.

at that point they shoulid be happy and let us continue to pay
“them off . '
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "demoney@yaheo.com™ <dcmoney@yahoo.com>

Ce: "Schenck, Daniel A." <DSchenck@ClarkHill.com>; "Beatchamp, David G."
<DBeauchamp@ClarkHill.com=>

Senf: Thursday, January 16, 2014 2:56 PM

Subject: Re: Revised Term Sheet

Denny:
See Miller's email and my response. Do your loan documents require Borrower to have your

Deed of Trust in first position? If so, Borrower is in default and Scoit needs to admit it.
Otherwise, you will be fighting Miller's elients and other lenders on your ewn.

Best, David

O

O
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Beauchamg. David G.

2 From: Beauchamp, David G.
O Sent: Thursgay, January 16, 2014 346 PM
To: ‘demoney@yahoo.com'
Cc Schenck, Daniel A.; Beauchamp, David G.
Subject: Re: Revised Term Sheet
Denny:

I have asked him to prepare it and send i, but he wants you to agree to a biank check before he will prepare it. He wants
a complete waiver and | said that it needs to be limited to Bryan Cave not participating directly er indirectly in any
litigation against you or DenSco.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 {direct) | 480.684.1166 (fax) | 602.319. 5602 (cell)
dbeauchamp@clarkhill.com | www.alarkhill.com = -

From: Denny Chittick [mailto:domoney@yahoeo.com]
Sent: Thursday, January 16, 2014 03:36 PM

To: Beaychamp, David G.

Cc: Schenck, Daniel A,

Subject: Re: Revised Term Sheet

O\,\

| don't think i've been given that document, have you been glven
the document?

i know we have discussed it, it's ok to proceed after signing it
because i don't give up anything.

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737

DIC0006364



From: "Beauchamp, David G." <DBeauchamp@CilarkHill.com>

To: "demoney@yahoo.eom™ <demoney@yahoo.com>
Cc: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com=; "Schenck, Daniel A." <DSchenck@ClarkHil.com>

Sent: Thursday, January 16, 2014 3:31 PM
Subject: Re; Revised Term Sheet

Denny:

Miller wants DenSco to sign a letter to waive the potential conflict of interest, which is completely
different from the Confidentiality Agreement. | think that is what the signature page is to. ] will call in
about an hour.

Sorry, David

David G. Beauchamp

CLARK HILL PLC :
14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhiil.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.con]

Sent: Thursday, January 16, 2014 03:12 PM

To: Beauchamp, David G.; Yomtov Menaged <smena98754@aol.coms. -

Ce: Schenek, Daniel A

Subject: Re: Revised Term Sheet

david i know you are tied up, when you are free, give me a call

and we can put scott on the line and we can get this figured
out.

they were paid off on four loans today. i dont' want to miss
their dead line. the non-disclosure agreement is no bramer o
sign, which Miller wants by 4pm tomorrow.

i think that if we get on the phone together we can figure out
this terms sheet and give that to them as well.

at that point they should be happy and let us continue to pay
them off .
dc

O
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Beauchamp, David G.

From: Miller, Robert <sjmiller@BryanCave.com>
Sent: Thursday, January 16, 2014 5:38 PM

To: Beauchamp, David G.

Subject: Re: Densco

Attachments: image001jpg

This is not acceptable. I'm out, Clients are hiring new counsel to file the suit,

Robert J. Miller

Bryan Cave LLP
rimiller@bryancave.com
602-364-7043 (0)
602-550-8380 [c)

On lan 15, 2014, at 5:25 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote;

Bob:

You had asked for non-litigation waiver, You now want a full and compiete waiver after you reviewed
the attorney workpapers + whatever else was in the DenSco files. Why are you na longer willing to do
the non-litigation waiver, which is what you asked for.

David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {(cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto:rimmiller;
Sent: Thursday, January 16, 2014 a2:37 ¢ DM
To: Beauchamp, David G.

Subject: RE: Densco

Please see my response below in italics. Thank you.

Bob

From: Beauchamp, David G. [mailto:DBeauchamp@ClarkHill.com
Sent: Thursday, January 16, 2014 2:51 PM

To: Miller, Robert

Cc: Beauchamp, David G.

Subject: Re: Densco

Bob:

DenSco has asked for you to send the waiver letter, but you want it agreed to sight unseen, As | to/d you,
1

DIC0006346



I am not going to draft something that is “tentatively” agreed to because a complete and total conflict

waiver is unambiguous. Either your client will or will not agree to waive. You tofd me Dennis had

“tentatively” agreed to provide a non-fitigation waiver and you sent him to separdte counse! (an investor

who happened to be o lowyer) to confirm. A non-litigation waiver does not work for my clients. While |

have yet to hear what the conflict is, | simply cannot alfow what has been identified on our side as @ O
delay strategy to work to my clients’ disadvantage. Hence, the request for a full and complete waiver

which yaur client is completely free to refuse in which case I will immediately withdraw. (Life is too short;

| had no involvement in what may or may net have happened back when Densco was a firm client; my

firm can be replaced; I'd rather err on the side of caution on an ethics issue.)

You would not let your client agree to that if the situation was reversed. Actvally, | would iet a client
orally confirm a willingness to execute a complete waiver and then have the document follow. Where is

the risk there?

1 disagree with yeur email, because | have told you the basis for the potential conflict. tet’s be clear

cbout this particular topic (whether | know the nature of the petential conflict): What you told me is that
Dennis told you that the topic in the demand letter was addressed in advice provided by one of two of

yeur associates when you were here (either Ray B. or M. Dvoren)} - both af whom left the firm yeuars

ago. You tofd me you did not believe the advice tauched on the topics oddressed in the demand letter,

which is unsurprising since 1 would not have expected a securities lawyer assisting in a private offering to
provide that kind of advice. But since 1 wouldn’t know one way or the other, you said you would review

the file and get back to me. Since then, | have heard nothing. Hence, my correct statement that | remain. .
unaware of what the conflict Is here. Feelfreeto clarify the nature of the alfeged conflfet. -

As 1 have explained to you, DenSco eannot agree to your demand to execute subordinations. Further,

the borrowers are essential parties for this to proceed. The problem with this, of course, is the

purported lack of availability by the borrower and/or jts eounsel is the only reasan Dersco has for .

refusing to deliver o term sheet ond meet on Friday. Again, that clearly is a ehoive you and your client ‘

need to make but my clients hove concluded it is just a delay strategy as is the confidentiality agreement O
concept. More delay, more paper, more time. No resolution.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arfzona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)

dbheauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto:rimiller@BryanCave.com
Sent: Thursday, January 18, 2014 02:12 PM

To: Beauchamp, David G.

Subject; RE; Densco

David ~

It was my hope this would not bog dewn and, clearly, it has for whatever reason, Other than the

fact that Densco was your client when you were here, I am not aware of what the alleged conflict is

~ all1 know is you advised Densco on certain private offerings. I asked you to miore fully explain

what the alleged conflict s and gave you the pertinent files you wanted to review. I have teceived

10 explanation. When the conflicts systera cleared on my end (before the demand letter was sent), I O

2

DIC0006347



. | Rotecharl
’ e VoS sl

* ' / S. 17
Beauchamp, David G. — AR
O from: Denny Chittick <domoney@yahoo.com>
Sent: Thursday, January 16, 2014 6:56 PM
To: diethelm@mindspring.com; cdcardon@benchequity.com; Lynn Hoebing
Subject: Non-disciosure/Confid
Attachments: Non Disclosure signed.pdf

Daniel & Craig & Lynn:

i just received an email from Mr Miller saying that he and my
attorney couldn't work out the conflict because of my prior
association with Bryan Cave.

However, | can assure you that we have been working on the terms
sheet for you. We have had some issues with availability between
the lawyers, but we are down to a few words in twa paragraphs. We
should have that to you tomorrow, that is my goal.

O | hope you saw the four payoffs from today, we are working on
more next week.
Again my whole goal is to get you paid your principle and interest
on these loans, Scott and i have been working on that since mid
November. We will continue to do so.

I've attached the signed non-disclosure/confidentiality agreement. |
hope we can continue to work on reaching the goal.

thx

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f
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IN WITNESS WHEREOF, the parties hercto have executed this Agreement as of the date first
above written.

Azben:
Azben Limited, L.L.C., an Arizona limited
liability company
By:
' Printed Name:
Its: Presxdent Its: Manager
AHRF: Geared:
Arizong Home Foreclosures, LLC, an Geared Equity, LLC, an Arizona limited
Arizona limited Jiability company liability company
By: By: 4Group, LLC, an Arizona limited
Yomtov S. Menaged liability company
I1s: Member Its: Manager
By:
El: Printed Name:
its: Menager

Basy Investments, LLC, an Arizona limited

liability company
ﬁfL 50780
By:

Yomtov . Menaged 50780 L.L.C., an Arizona limited Lability
Its: Member company
By:
M: Lynn A, Hocbing
Tts: Member

Yomtov §. Menaged, Individually

2001124022 43820/170082
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BeauchamE, David G.

From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 7:29 PM
To: Schenck, Daniel A,

Cc: Beauchamp, David G.

Subject; Re: Pwd: Forbearance Agreement
Dan:

Thank you. Based on today's events, | will not know if we have an agreement until sometime tomeorrow. [ will let you
know if we have a deal and when we need documents sometime tomerrow afternoon.

Thanks, David

David G. Beauchamp

CLARK HILL P1C

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.3602 {cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Schenck, Daniel A,

Sent: Thursday, January 16, 2014 07:15 PM
To: Beauchamp, David G,

Subject: Fwd: Forbearance Agreement

David,

1 spoke with Trey. If we want, he will send us a form tomorrow. Butheis offérj.ng to draft it IF there is time. He could
draft one and return it as early as next Tuesday (but would prefer Wednesday so he wouldn't have to work on it on
Saturday).

If you would Jike him to draft it, he will need (1) a copy af the ipan docs, (2] a copy of the Term Sheet, and {3) the
deadline. Otherwise, he will email us a good form.

Daniel A. Schenck

Sent from my iPhone

CIARK HILL PLC .

480.684.1118 (direct] | 480.684.1179 {fax)
dschenck@clarkhill.com | www.clarkhill.com

Begin forwarded message:

From: "Russell, D. Craig" <gcrussell@Clarkt{iliThorpReed.com>
Date: January 16, 2014 at 6:23:50 PM MST
To: "Schenck, Daniel A." <DSchenck@ClarkHill.com>

1

DIC0006334



Cc: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>, "Conn, Jeffrey L."
<jconn@ClarkHillThorpReed.com>, “Cady, Troy L." <tcady@ClarkHillThorpReed.com>
Subject: RE: Forbearance Agreement
O

Dan,

1 am well thanks and { hope the same for you. As far as a return visit is concerned, | would love to get
back out there.

In response to your inquiry about a good starting point for a forbearance agreement, we can definitely
help you with this. | have copied Troy Cady herein so he can follow up with you directly. We both have
extenslve experience dealing with forbearance issuas and drafting forbearance agreements but { would
give Troy the edge in general bankruptcy/workout expertise and he will be mueh more efficient in
providing yoa with 3 form-that works ds a good starting point.

Troy will follow up with you and his extension is 67708. Additionally, dont hesitate to follew up with
me.

Regards,
Craig Russell

D. Cralg Russell Il

CLARK HILL | THORP REED — -

Onie Oxford Centre | 301 Grant Street, 14ih F. | Pittsburgh, PA 15219

Direct Dial: 412.394.7730 | Fax: 412.394.2555
russeli@clarhilithorpreed.com | www.clarkhillthorpreed.com

From: Schenek, Daniel A.

Sent: Thursday, January 16, 2014 4:12 PM
To! Russell, I, Craig

Ce: Beauchamp, David G.

Subject: Forbearance Agreement

Craig,
How are you doing? Any plans to come out this way again?

Dues anyone out there have a gooad forbearance agreement form we could use? We have a lender
(bridge loans for foreclosure auction purchases) here that has a dispute with one of its major
borrewers. We are doing a workout with the borrower and will need to incorporate a forbearanee
agreement into the workout. If you have something we can work off, it would save us a lot of time.

Thank you.

Danlel A. Schenek

CrLarg HILL PLC

480.684.1118 (diract) | 480.684.1179 (fax)
Licensed in Arizona, Califernia, Utah and Nevada
dschenck@iclarkhill.com | bio [ v clarkhill.eom

O
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Beauchamp, David G.

O From: Scott Menaged <smena%8754@aol.com>
Sent: Thursday, January 16, 2014 7:31 PM
To: Beauchamp, David G.
Cc: Denny Chittick
Subject: Re: Non Disclosure Agreement

Jeff has stated to write it up as a default for interest payments and he will review it and will advise ASAP. As
soon as you can send me that the better

Thanks
Sent from my iPhone

On Jan 15, 2014, at 10:43 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:

Denny:

Bob was ail over the place in his comments today. | do not think he will file but his client has to make the decision and
they do not understand the lack of progress.

Please understand that Jeff did not use the 8K word but he said that this seems to be DenSco’s problem, because Scott
has an easy way out. He did not respond when | asked for clarification.

O Best, DAvid

David G. Beauchamp

CLARK HILL PLC

14850 N Seottsdale Rd | Suile 500 | Phoenix, Arizona 85254
480.684 1126 (direct) | 480.684.1166 (fax) | 602.319 5602 (cell)
dbeauchamp@eclarkhi.com | www.clarkhill.com

From: Denny Chittick [mailte:dcmon ahoo.com]
Sent: Wednesday, January 15, 2014 10:33 PM

To: Yomtov Menaged; Beauchamp, David G.
Subject: Fw: Non Disclosure Agreement

Scott:

Attached is my signed doc. we have to do everything we can to
keep this out of litigation. Your attorney according to david and
Bob's interpretation isn't really inclined to assist and thinks you
could just bk and walk away. i know that's not the plan!

David, if we both sign this and get it back to him tomorrow , will Bob
Ohold off on not filing tomorrow!?

DIC0006330
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DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-632-7737 f

-—— Forwarded Message —--
From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "Denny J. Chittick (dcmoney@yahoo.com)" <dcmoney@yahoo.com>
Sent: Wednesday, January 15, 2014 7-59 PM

Subject: Non Disclosure Agreement

Denny:

Attached is 2 Non-Disclosure Agreement that has been modified to fit the needs of this
transaction. Please review it and let me know if you are satisfied that it will work for this
transaction. If so, please share it with Scott and then we will need to make any changes and
get it to Bob Miller's group.

I am completely perplexed. Everything from Bob Miller is “yesterday” and Jeff Goulder is
“tomorrow.” See my notes below.

I have had several different conversations with (and messages from) Bob Miller asking where
are his documents (even though he had not yet agreed at that time to have his client even
sigh a Confidentiality Agreement). Bob also said that his clients have already talked to other
counse! and they are ready to sue to protect their position. | understand that is a negotiating
position, but | told him that his actions are completely counter-productive to getting this

done. He also wanted me to draft the waiver language that you would agree to for his confiict
waiver and | just laughed. He also wanted an email from me with a commitment as to when |
would provide all of the documents and the information about where the money is coming
from. He said that he will have a complaint filed if they do not have the documents by end of
day Thursday and a meeting to resolve all issues on Friday. | said that | would do what |
could but no promises.

Then, | finally talked to Jeff Goulder and | think | copied you on my email to him with the
original letter from Bob Miller. Jeff said he is tied up in all day firm meetings the next two
days. Jeff said that Scott agreed to meet with Jeff in Jeff's office on Monday to discuss how to
proceed. Jeff indicated that if this was so important to Scott, Scott should have called and
talked to Jeff before today. The impression that { got from Jeff is that he either did not
understand the time pressure or that he did not agree that the time pressure was important.

| indicated to Jeff that Bob Miller's clients are other lenders with liens and they are threatening
to file suit in court. | also explained that you and Scott would prefer to not have to go into
court. | even added that your concern is that ali of the lenders go into court and this turns
into another Mortgages Limited situation. Jeff responded that is not likely to occur and it will
be much more of a problem for you than Scott. (Jeff clearly implied that Scott can just put his
Oentities into bankruptcy and walk away. Do you have personal guarantees from Jeff?) Jeff

2
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Beauchamg, David G.

From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 7:34 PM
To: ‘rimiller@BryanCave.com’

Cc Beauchamp, David G,

Subject: Re: Non-Disclosure/Confid

Thank you.

David G. Beauchamp

CLARK HILL PIL.C

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 (celi)

dbeauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto:rjmiller@BryanCave.com]
Sent: Thursday, January 16, 2014 06:45 PM

To: Denny Chittick <dcmoney@yahoo.com>

Cc; Beauchamp, David G.

Subject: Re: Non-Disclosure/Confid

David, sorry. See below.

Robert J. Miller

Bryan Cave LLP
602-364-7043 (o)
602-550-8380 (¢)
rjimiller@bryancave.com

On Jan 16, 2014, at 6:40 PM, "Miller, Robert" <rimiller@BryvanCave.com> wrote:

Mr. Chittick - I mean no disrespect. But I cannot have communications with you. They must be
ran through your lawyer. In any event, I have passed on this engagement for reasons which can
be explained by D. Beauchamp. Litigation counsel will be in touch through Mr. Beauchamp.

Thank you.
Robert J. Miller
Bryan Cave LLP
602-364-7043 (0)

602-550-8380 (c)
rmiller@bryancave.com

On Jan 16, 2014, at 6:30 PM, "Denny Chittick” <dcmoney(@yahoo.com> wrote:

For some reason no one has sent this to you, so i
am,
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We paid off four loans today also.
thx
dc

DenSco investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

<Non Disclosure signed.pdf>

This electronic message is from a law firm. It may contain confidential or privileged information. If you received this
transmission in error, please reply to the sender to advise of the error and delete this transmission and any attachments.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S,
federal tax advice contained in this communication (including any attachments) is not intended or written to be used, and
cannot be used, for the purpose of (i) avoiding penalties under the internal Revenue Code or (i) promoting, marketing, or
recommending to another party any transaction or matter addressed herein,

bellp2014
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Beauchamg, David G. '

From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 7:34 PM
To: *rjmiller@BryanCave.com’'

Cc: Beauchamp, David G.

Subject: Re: Densco

Attachments: image001 jpg

Understood. Please have the rest of DenSco's files packed up and sent to my office.

David G. Beauchamp

CLARK HILL PLGC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 {direct) | 480.684.1166 {fax] | 602.319.5602 (cell}
dheauchamp@clarkhill.com } www.clarkhill.com

From: Miller, Robert [mallto:rjmiller@BryanCave.com]
Sent: Thursday, January 16, 2014 05:37 PM

To: Beauchamp, David G.

Subject: Re; Densco

This is not acceptable. I'm out. Clients are hiring new counsel to file the suit.

Robert J. Miller

Bryan Cave LLP
rimiller@brvancave.com
602-364-7043 {0}
602-550-8380 ic)

On lan 16, 2014, at 5:25 PM, "8eauchamp, David G." <DBeauehamp@ClarkHill.com»> wrote:
Bob:

You had asked for non-litigation waiver. You now want a full and complete waiver after you reviewed
the attorney workpapers + whatever else was in the DenSco files. Why are you no longer willing to do
the non-litigation walver, which Is what you asked for.

David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arfzona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)

dbeauchamp@clarkhill.com | www.clarkhill.com

From: Miller, Robert [mailto:zrimiller@BryanCave.com]
Sent: Thursday, January 16, 2014 03:27 PM
To: Beauchamp, David G.

DIC0006325



Subject: RE: Densco

Please see my response below in italics. Thank you.

Boh O

From: Beauchamp, David G. [mailto:DBeauchamp@ClarkHill.com]
Sent: Thursday, January 16, 2014 2:51 PM

To: Miller, Robert
Cc: Beauchamp, David G.
Subject: Re: Densco

Bob:

DenSco has asked for you to send the waiver letter, but you want it agreed to sight unseen. As | told you,
1 am not going to draft something that is “tentatively” ogreed te because g complete and total conflict
wuiver i§ unamblguous. Either your client will or will not agree to waive. You told ime Dennis had
“tentutively” agreed to provide o nen-litigution waiver and you sent hirn to separate counsel (on investor
who happened to be o lawyer) to confirm. A non-litigation waiver does not work for my clients. While |
have yet to hear what the conflict is, | simply cannot aifow what has been identified on our side as a
delay strategy to-work to my clients’ disudvantage. Hence, the request for a full and complete waiver
which your client is completely free to refuse in which case | will immediately withdraw. (Life is teo short;
! had no involvement in what may or may not have happened back when Densce was a firm client; my
firm can be replaced; I'd rather err on the side of caution on an ethies issue.}

You would not let your client agree te that if the situation was reversed. Actually,  would let a client
orally confirm a willingness to execute a compiete waiver and then have the document follow. Where is

the risk there? O

| disagree with your email, because 1 have told yeu the basis for the potential conflict. Let’s be clear
about this particular topic fwhether I know the nature of the potential conflict): What you told me is that
Dennis told you that the topic in the demand letter was addressed in advice provided by one of two of
your gssociates when you were here (either Ray B. or M, Dvoren) — both of whom left the firm years

ago. You told me yau did not believe the odvice touched on the topics addressed in the demand letter,
which is unsurprising since I would not have expected a securities lawyer assisting in u private offering to
provide thot kind of advice. But since ] wouldn’t know ane way or the other, you said you would review
the file and get back to me. Since then, | have heard nothing. Hence, miy correct statement that I remain
unowaore of what the conflict is here. Feel free to clarify the nature of the alleged conflict.

As [ have explained to you, DenSco cannot agree to your demand to execute subordinations, Further,
the borrowers are essential parties for this to proceed. The problem with this, of course, is the
purparted foek of availability by the borrower and/or its counsel is the enly reason Densco has for
refusing to deliver o term sheet and meet on Friday. Again, that clearly is @ choice you and your client
need to make but my clients have concluded it is just a délay strotegy os is the confidentiality agreement
concept. More delay, more paper, more time. No resolution.

Sineerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Seottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell) O
dbeauchamp@clarkhill.com | www.clarkhill.eom

2
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Beauchamg, David G. ,

Frome: Beauchamp, David G.

Sent: Thursday, January 16, 2014 7:35 PM
To: ‘demoney@yahoo.com*

Cc: Beauchamp, David G.

Subject: Re: Non-disclesure/Confid

Denny:

Good email.

Best, David

Pavid G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell)
dheauchamp®@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcrmoney@yahoo.com]

Sent: Thursday, January 16, 2014 08:55 PM

To: diethelm@mindspring.com <diethelm@mindspring.com>; edcardon@benchequity.com
<cdeardon@benchequity.com>; Lynn Hoebing <iynnhoehing@cox.net>

Subject: Non-disclosure/Confid ]

Daniel & Craig & Lynn:
[ just received an email from Mr Miller saying that he and my

attorney couldn't work out the conflict because of my prior
association with Bryan Cave. :

However, | can assure you that we have been working on the terms
sheet for you. We have had some issues with availability between
the lawyers, but we are down to a few words in two paragraphs. We
should have that to you tomorrow, that is my goal.

| hope you saw the four payoffs from today, we are working on
more next week.

Again my whole goal is to get you paid your principle and interest
on these loans, Scott and i have been working on that since mid
November. We will continue to do so.

i

DIC0006321



"o

I've attached the signed non-disclosure/confidentiality agreement. |
hope we can continue to work on reaching the goal.

thx

de

DenSco Investment Corp
www.denscoinvestmeni.com
602-469-3001 C
602-632-7737 f

O
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Message

From: Beauchamp, David G. [/O=CLARKMILL/OU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF235PDLT)/CN=RECIPIENTS/CN=DBEAUCHAMP]

Sent: 1/16/2014 10:13:34 PM

To: 'demoney@vyahoo.com' [demoney@yahoo com]

cc- Beauchamp, David G. [dheauchamp@clarkhiil.com]

Subject: Confidential - Other Issue

Denny:

I want to again check your standard loan documents and package that you used with Scott's lien. I
discussed Scott's commant to file BK with one of our BK specialists. He agreed with me that we need to
show Scott and Borrower's actions constituted "fraud against DenSco and the other lenders” so this
obligation cannot be discharged through BK. That will force Scott to work with us and not just say he
could walk away.

we should discuss this in the morning after I look at documents,
Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

CH_0000914



-~

%‘Sa /mbg-
Beauchamg, David G. '

From: Beauchamp, David G.

Sent: Thursday, January 16, 2014 10:14 PM

To: ‘fimiller@BryanCave.com’

Cc: jayzweig@bryancave.com’; Beauchamp, David G.
Subject: Re: Nen-Disclosure/Confid

Bob:

Denny Chittick, as the President of DenSco Investment Corporation, has previously submitted a written request for
Densco's files at Bryan Cave. ! do not ynderstand why DenSce would not be eatitled to receive those files.

David

David G, Beauchamp

CLARK HILLPLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 {direct) | 480.684.1166 (fax} | £02.319.5802 (cell}
dbeauchamp@clarkhiil.com | www.clarkhill.com

From: Miller, Robert [mailto:rjimiller@BryanCave.com]
Sent: Thursday, January 16, 2014 08:26 PM

To: Beauchamp, David G,

Cc: Zwelg, Jay <jay.zweig@bryancave.com>
Suhject: Re: Non-Disclosure/Confid

Thave put this on Jay's radar screen as OMP. 1assume Dennis will need te make this request on hehalf of
Densco. Il have no further involvement. Thank you for understanding,

Robert J. Miller
Bryan Cave LLP
602-364-7043 (0)
602-550-8380 (¢)

rmiiler(@bryancave.com
On Jan 16, 2014, at 7:46 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:

For your response to BenSco and for forwarding a copy to me.

FL

David G. Beauchamp

CLARKZPHILL PLC? 22202 R D 2 P D R e P R DR R R e Ry e v eeeeeeeedaeeT??em?
14850 N Scottsdale Rd | Suite??5Q0 | Phoenix, Arizona 85254

480.684.112677?(direct) | 480.684.1166 (fax)??] 602.319.5602 {cell)

dbeauchamp@clarkhill.com?? | 7?www.clarkhill.com

From: Miiler, Robert {mailto:rjmiller@BryanC:
Sent: Thursday, January 16, 2014 07:37 PM

DIC0006539



To: Beauchamp, David G.
Cc¢: Beauchamp, David G.
Subject: Re: Non-Disclosure/Confid

I'm not following. O

Robert J, Miller

Bryan Cave LLP
602-364-7043 (0}
602-550-8380 (¢}
rimiller@bryancave.com

On Jan 16, 2014, at 7:34 PM, "Beauchamp, David G." <DBeatchamp@ClarkHill.com™ wrate:

Thank you.

”

David G, Beauchamp

CLARK7?HILL

14850 N Scottedale Rd | Suite??500 | Phoenix, Arizona 85254
480.684.1126??{direct) | 480.684.1166 {fax)??] 602.319.5602 {cel)
dbeauchamp@clarkhill.com?? | ??waww.clarkhill.com

From: Miller, Robert {maiito:jmiller@BrvanCave.com
Sent: Thursday, January 16, 2014 06:45 PM

To: Deriny Chittick <demoney@vahos.com>
Cc: Beauchamp, David G.
Subject: Re: Nen-Disclosure/Confld

David, sorry. See below,

Robert J. Miller

Bryan Cave LLP
602-364-7043 (o)
602-550-8380 (c)
imiller@bryancave.com

On Jan 16, 2014, at 6:40 PM, *Miller, Robert" <gmiller@BrvanCave.com>
wrote:

Mer. Chittick - I mean no disrespect, But I cannot have
communications with you. They must be ran through your

lawyer. In any event, I have passed on this engagement for reasons
which ean be explained by D. Beauchamp. Litigation counsel will
be in touch through Mr. Beauchamp.

Thank you.
Robert J, Miller

Biyan Cave LLP
602-364-7043 (o) O
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Beauchamg, David G.
From: Beauchamp, David G.
Sent: Thyrsday, January 16, 2014 11:08 PM
To: 'smenad8754@aol.com’
Cc: ‘demoney@yahoo.com’; Beauchamp, David G.
Subject: Re: Non Disclosure Agreement
Scott:

Sorry my phone died and | had to charge it.

The first and third paragraphs will be revised. In 1, limit reference to "which BenSco intended to be in first lien
position...". At end, add following sentence: "Borrower is currently in default for being delinquent in the payment of
interest due DenSco for these loans.”

In paragraph, delete "which were each supposed ta be in first lien position on the respective property”

Please share this with Jeff.

Hopefully, these work.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dheauchamp@clarkhill.com | www.clarkhill.com

Fram: Soott Menaged [mallto:smenag8754@acl.com]
Sent: Thursday, January 16, 2014 07:31 PM

To: Beauchamp, David G.

Cc: Denny Chittick <demoney@yahoo.com:
Subject: Re: Non Disclosure Agreement

Jeff has stated to write it up as a default for intercst payments and he will review it and will advise ASAP, As
soon as you can send me that the better

Thanks

Sent from my iPhone

On Jan 15, 2014, at 10:43 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:
Denny:

Beb was all over the place in his comments today. 1 do not think he will file but his client has to make the decision and
they do not understand the lack of progress.

DIC0006535



Please understand that Jeff did not use the BK word but he said that this seems to be DenSco’s problem, because Scott
has an easy way out. He did not respond when | asked for elarification.

Best, DAvid O

David G. Beauchamp

CLARK HILL PLC — — _
14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.312.5602 (cell)
dbeauchamp@ciarkhill.com | waww.clarkikll.com

From: Denny Chittick [mailto:demoney@vahco.com]
Sent: Wednesday, January 15, 2014 10:33 PM

To: Yomtov Menaged; Beauchamp, David G.
Subject: Fw: Non Disclosure Agreement

Scott:

Attached is my signed doc. we have to do everything we can to
keep this out of litigation. Your attorney according to david and
Bob's interpretation isn't really inclined to assist and thinks you -
could just bk and walk away. i know that's not the plan!

David, if we both sign this and get it back to him tomorrow , will Bob
hold off on not filing tomorrow!? O
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

—~ Forwarded Message —

From: "Beauchanip, David 6." <DBeauchamp@ClarkHill.com>

To: "Denny J. Chiftick (demeney@yahoo.com)” <dcmonev@yahoo.com>
Sent: Wednesday, January 15, 2014 7:59 PM

Subject: Non Disclosure Agreement

Denny:

Attached is a Non-Disclosure Agreement that has been madified to fit the needs of this
transaction. Please review it and let me know if you are satisfied that it will work for this
transaction. If so, please share it with Scolt and then we will need to make any changes and
get it to Bob Miller’s group.

O
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Message

From: Beauchamp, David G. [/O=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=DBEAUCHAMP]

Sent: 1/17/2014 6:35°15 AM

To: ‘demoney@yahoo.com' [demoney@yahoo.com])

Subject: Re: Confidential - Other Issue

No

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | suite 500 | Phoenix, Arizena 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

----- original Message -----

From: Denny [mailto:dcmoney@yahoo.com}
sent: Friday, January 17, 2014 05:34 AM
To: Beauchamp, David G.

Subject: Re: Confidential - other Issuve

boces this need to be in the terms sheet?

sent from my iPad

> on Jan 16, 2014, at 11:13 pPM, "Beauchamp, David G." <DBeauchamp@ClarkHi111.com> wrote:

>

> Denny:

>

> I want to again check your standard Toan documents and package that you used with Scott's Tien. I

discussed Scott's comment to file BK with one of our BK specialists. He agreed with me that we need to
show Scott and Borrower's actions constituted "fraud against DensSco and the other lenders” so this
cbligation cannot be discharged through BK. That will force Scott to work with us and not just say he
could walk away.

we should discuss this in the morning after I look at documents.
Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suijte 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

VVVVYVVV VY VY

> LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
privileged and confidential information, If you are not an intended recipient, please notify the sender,
detete the e-mail from your computer and do not copy or disclose it to anyone else. Your receipt of this
message is not intended to waive any applicable privilege. Neither this e-mail nor any attachment(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to
contract electronically, unless expressly so stated by a Clark Hill attorney in the body of this e-mail
or an attachment.

>

> FEDERAL TAX ADVICE DISCLAIMER: Under U. $, Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or written by the
sender to be used, and cannot be used, for the purpose of avoiding federal tax penalties.

>

-
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o Do o ([

Beauchamp, David G.

L P N

O- From: Beauchamp, David G.
Sent: Friday, January 17, 2014 8:23 AM
To: Stringer, Lindsay L, Schenck, Daniel A.
Cc: Beauchamp, David G.
Subject: Fw: Non Disclosure Agreement
Lindsay + Dan:

Please read through email string and make changes to a NEW version of terms sheet. | will be in shortly to review and
send it out.

Dan: We also need to talk to Beb Anderson about the procedures used by DenSco to refute research from Bob Miller or
to change DenSco's procedures. After taking a personal shot at me, Miller sent his client to litigation counsel, so we need
1o be ready to respond.

Thanks, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 {direct) | 480.684.1166 {fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Scott Menaged [mailto:smenad8754@aol.com]

Sent: Friday, January 17, 2014 07:16 AM

To: Beauchamp, David G.

Cc: demoney@yahoo.com <dcmoney@yahoo.com>; Beauchamp, David G.
Subject: Re: Non Disclosure Agreement

This language will be acceptable. Please forward me the agreement so I can send to Jeff and we can be done
with it. I did speak to Jeff early this morning

I will be at hospice most the day because of something that came up last night . I will get this agreement signed
today if you get it to me.

Denny- I have Debbie working on more payoffs requests.
Thank you

Sent from my iPhone

On Jan 16, 2014, at 11:07 PM, "Beauchamp, David G." <DBecauchamp@ClarkHill.com> wrote:
Scott:

O Sorry my phone died and | had to charge it.
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The first and third paragraphs will be revised. In 1, limit reference to "which DenSco intended to be in first lien
position...". At end, add following sentence: "Borrower is currently In default for being delinguent in the payment of
O interest due DenSco for these loans.”

In paragraph, delete "which were each suppased to be in first lien position on the respective property"
Please share this with Jeff,

Hopefully, these work.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 50C | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Scott Menaged [mailto:smenaS8754@aol.com]
Sent: Thursday, January 16, 2014 07:31 PM
To: Beauchamp, David G.

Cc: Denny Chittick <dcmoney@yahoo,com>
Subject: Re: Non Disclosure Agreement

Jeff has stated to write it up as a default for interest payments and he will review it and will advise ASAP. As
O soon as you can send me that the better

Thanks
Sent from my iPhone

On Jan 15, 2014, at 10:43 PM, "Beauchamp, David G." <DBeauchamp(@ ClarkHill.com™> wrote:

Denny:

Bob was all over the place in his comments today. | do not think he will file but his client has to make the decision and
they do not understand the lack of progress.

Please understand that Jeff did not use the BK word but he said that this seems to be DenSco’s problem, because Scott
has an easy way out. He did not respond when | asked for clarification.

Best, DAvid

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenlx, Arizona 85254
480.684.1126 (direct) | 480.684.11686 (fax) | 602.319.5602 (cell)
dbeauchamp@ciarkhill.com | www.clakhill.com

From: Denny Chittick [mailto:domoney@yahoo.com]
O Sent: Wednesday, January 15, 2014 10:33 PM
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Message

From: Beauchamp, Dawvid G. [fO=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=DBEAUCHAMP]

Sent: 1/17/2014 9:30:10 AM

To: Denny }. Chittick {dcmoney@yahoo.com) [dcmoney@yahoo.com]

CC: jgoulder@stinson.com

Subject: FW: Term Sheet

Attachments: Redline Term Sheet Version 4 & 5. doc; Proposed Term Sheet (5) DOCX

Denny:

Attached is 2 clean and a black-lined version of the Term Sheet with the revisions from my email last night. Based on
Scott's email this morning, | believe that he and Jeff have approved it.

If you approve, please send it to Scott.

lam also sending it to feff by email for his reference.
Please call me if you have questions.

Thanks, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480,664 1126 (direct) | 480.684 1166 (fax) | 602.319.5602 (cell)

dbeauchamp@clarkhill.com | www. dlarichil.com

This electronic mail message contains information which s {3} LEGALLY PRIVILEGED, PROPRIETARY 1N NATURE OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and {b) intended only for the use of the addressee named
herein. if you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. f you have received this message in error,
please contact us immediately at the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank you.

IRS Circular 230 bisclosure: To ensure compliance with the requirements imposed by the IRS, we inform you that any
U.5. federal tax advice contained in this communication {including any attachments) 15 not intended for or written to be
used, and cannot be used, for the purpose of {a} avoiding any penalties under the Internal Revenue Code or (b}
promoting, markating, or recommending to another party any transaction or matter addressed herein.
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O

TERM SHEET

The provisions of this Term Sheet are intended only as an expression of intent on behalf
of DenSco Investment Corporation (“DenSco™) and Scott Menaged, Arizona Home Foreclosures,
LLC, Easy Investments, LI.C and possibly other entities owned by or under the control of Scott
Menaged used to purchase real property from trustee sales {collectively, “Borrower”). These
provisions are not intended to be legally binding on DenSco or Borrower and are expressly
subject to the execution of an appropmate definitive agreement. DenSco and Borrower expressly
acknowledge and agree that the contents of this Term Sheet are insufficient to constitute a legally
binding agreement as to its subject matter and that there shall be no binding agreement between
DenSco and Borrower until a definitive agreement is executed

TERMS

1. DenSco has advanced several loans to the Borrowers entities. These loans are secured by
a Mortgage/Deed of Trust, which DensSco intended to be in first lien position on
each of the properties owned by the Borrower._ Borrower is currently in default for

eing delinguent in the payment of interest d enSco for these Joan

2. Certzin of Borrower’s properties were used as security for loans from other lenders and
for loans from DenSco.

3 Certain of these other lenders have retained Bryan Cave, LLP to represent them (the
“Qther Lenders”) in connection w1th the hens of DenSco and the llens of these Other
Lenders—wh th de e ba
fespee%we—pfepeﬁy (each a “Confhct Property and co]iectwely, the “Conﬂlct
Properties™).

4. DenSco and Borrower agree to cooperate and assist each other in connection with
resolving the dispute with the Other Lenders concerning these Conflict Properties

5 As each of the Conflict Properties are sold through an escrow, Borrower is to pay any
shortfall of funds required to satisfy the liens of the Other Lenders and DenSco on or
prior to the closing of the sale of such Conflict Property. Notwithstanding the
Priority List defined and referenced below, the sale of such Conflict Properties to
third parties are to proceed pursuant to the timing specified by the applicable
purchaser of the Conflict Property, so long as the Other Lenders and DenSco are to be
paid through such closing.

6 Borrower and DenSco will work with the Other Lenders to obtain a Priority List of the
Conflict Properties from the Other Lenders (the “Priority List”). This Priority List
will list the order in which the Other Lenders want each Conflict Property to be
refinanced so that the respective Other Lender is paid in full for the loan secured by
such Conflict Property and its corresponding lien will be released on such Conflict

Property.

A. The Priority List will be submitted to Debbie Pihl at Magnus Title Agency
(“Magnus”). Magnus will arrange for the necessary title work and verify the pay-off

206112334-1200112534 .5 43820/170082
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O amounts for the Other Lender’s loan and arrange for the closing of the additional
funding from DenSco pursuant to a modification of its existing loan.

B Based on the pay-off amounts required to satisfy the loan of the applicable Other
Lender, as determined by Magnus above, DenSco will submit funds to Magnus to
modify and increase DenSco’s outstanding loan to a LTV of approximately 95% of
the applicable Conflict Property. Borrower will be required to deliver the balance of
the required funds to pay-off and release the lien of the Other Lender on the
applicable Conflict Property and to provide title insurance to DenSco showing
Densco in first lien position to secure its modified loan.

C. Borrower and DenSco have been assured by Debbie Pihl and Magnus that
Magnus has sufficient resources to process the pay-offs of all of the loans from the
Other Lenders associated with each of the Conflict Properties on or before February
28,2014,

D. Borrower and DenSco agree to and will deliver adequate funds to Magnus to pay-
off all of the loans from the Other Lenders on or before February 28, 2014

E. After all of the loans of the Other Lenders (secured by any of the Conflict
Properties) have been paid off and released by the Other Lenders as set forth in
Section 5 and Section 6 A and 6 B above, DenSco and Borrower shall proceed to
resolve the lien disputes between DenSco and with other similarly situated lenders
pursuant to the procedures described in Section 5, Section 6 A and 6 B above.

O 7. Borrower agrees to the following;

A. Except for DenSco, Borrower agrees to continue to pay the interest due to each of
the Other Lenders and any other similarly situated lender on a timely basis and to
keep such loans current and in compliance with its terms;

B Borrower has arranged for private outside financing in the amount of
approximately $1,000,000 (the “Outside Funds™), which is to be provided to
Bormrower on or before February 28, 2014. Such Outside Funds shall be used
exclusively for the pay-off of the Other Lenders and any other similarly situated
iender (and any balance to be paid to DenSco to reduce the amount of DenSco’s
additional loans to Borrower, as provided herein);

C. Borrower has agreed to inform DenSco of all of the terms of Borrower’s
transaction to obtain the Qutside Funds and the security provided for such Cutside
Funds. DenSco agrees to keep such information on a confidential basis, provided,
however, DenSco will be able to provide such terms and information to its investors,
legal counsel, accountants and other apphicable professionals,

D Borrower agrees to provide any additional security to DenSco, as may be
requested by DenSco, to secure Borrower's existing obligations to DenSco and to
secure the additional obligations that DenSco is agreeing to provide pursuant to this
forbearance / workout agreement,

O 2001-12334-1200112534 5 43820/170082
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E Borrower agrees to reimburse all costs and expenses, including without limitation
title reports, amendments or title insurance, investigation fees, and / or attorneys’
fees, incurred by DenSco in connection with this forbearance / workout agreement,
or the existing and / or any future lien disputes with the Other Lenders or any other
similarly situated lenders;

F. Borrower agrees to use its good faith efforts to (i) liquidate other assets, which is
expected to generate approximately 4 to 5 million US Dellars, (i1} apply all net
proceeds from the rental of Borrower’s homes, or the net proceeds from the
acquisition and disposition of additional homes by Borrower, and (iii) apply all funds
received from Borrower’s continued good faith efforts to recover any other assets that
can be recovered from the missing proceeds from the multiple loans that were
advanced from DenSco and other lenders with respect to certain properties as
referenced above. Any additional funds obtained and / or made available to Borrower
pursuant this subsection shall be made available to and used by Borrower in
connection with the resolution of the lien disputes between DenSco and other lenders
as referenced above;

G. Borrower agrees to provide DenSco (and maintain in effect) a life insurance
policy (from a life insurance carrier reasonably approved by DenSco) in the amount
of $10,000,000, insuring the life of Scott Managed with DenSco named as the sole
beneficiary, until all obligations pursuant to the forbearance / workout agreement
have been full satisfied; and

O H. Borrower agrees to provide DenSco with a personal guaranty from Scott
Menaged, guaranteeing all of Borrower’s obligations pursuant to the forbearance /
workout agreement. Further, Borrower agrees to provide a re-affirmation and consent
from Scott Menaged to restate and re-affirm his personal obligations as set forth in his
outstanding personal guarantees of DenSco’s loans to Borrower, so that the terms and
provisions of the forbearance / workout agreement will not cause or create any waiver
of such guarantees, but rather will ratify and guarantee all of the Borrower’s
obligations, as such obligations may be increased by the actions of DenSco and
Borrowers pursuant to the terms and provisions of the forbearance / workout
agreement.

8. DenSco agrees to the following.

A. Solong as each Borrower is in compliance with the terms of the workout
agreement and any other agreement with DenSco, DenSco will forbear from taking
any action to accelerate its loans to Borrower and to commence foreclosure action
against the assets of Borrower,

B DenSco will defer (but not waive) the collection of interest from the Borrowers on
DenSco’s loans to the Borrowers during the process to fund the amount due to the
Other Lenders in connection with the Conflict Properties (All deferred interest on a
particular note from Borrower to DenSco shall be paid to DenSco on or before the
payoff of the applicable note);

O 200132534-4200112534 5 43820/170082
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C DenSco will provide a new loan to Borrower in the amount up to One Million US
Dollars, which loan is to provide for multiple advances, earmn 3% annual interest to be
secured by a first lien position against certain real property to be approved by DenSco
in its sole discretion, and the obligation is to be personally guaranteed by Scott
Menaged (the “Additional Loan™), and

D Solong as each Borrower is in compliance with the terms of the forbearance an
workout agreement and any other agreements with DenSco, DenSco agrees to comply
with its obligations set forth elsewhere in this Term Sheet, including the obligation to
modify its existing loans to the Borrower that are secured by the Conflict Properties,
so that the amount of such loans shall be increased to 95% LTV as indicated above.

9. Borrower and DenSco acknowledge and agree that this forbearance/ workout agreement
shall not constitute nor create a joint venture or partnership arrangement between or
among DenSco and any of the Borrower.

[Signature page to follow:]

O 200113534-1200112534.5 43820/170082
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The above terms are agreed to this __ day of January, 2014 by the following.

DENSCO INVESTMENT CORPORATION

By

Denny Chittick
Its: President

ARIZONA HOME FORECLOSURES, LLC

By.
Yomtov “Scott” Menaged
Its: Member

EASY INVESTMENTS, LLC

By
Yomtov “Scott” Menaged
Its: Member

YOMTOV “SCOTT” MENAGED, Individually

O 2004113534-1200112534.5 43820/170082
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Beauchamp, David G.

From: Scott Menaged <smena98754@aol.com>

EXHNO Jg

Sent: Friday, January 17, 2014 11.03 AM

To: Denny Chittick ‘7 19 fi 5178 ]
Ce Beauchamp, David G., jgoulder@stinson.com  Kelly 5. Oglosoy K
Subject: Re: Term Sheet

Jeff? Please confirm

Sent from my iPhone

On Jan 17, 2014, at 10:57 AM, Denny Chittick <demoney@vahoo.com> wrote:

OK looks good to me, if Jeff says it's ok to sign, we are done.
jeff?
Scott below are the changes to paragraph 1 and 3

1. DenSco has advanced several loans to the Borrowers
entities. These loans are secured by a Mortgage/Deed of
Trust, which DensSco intended to be in first lien position on
each of the properties owned by the Borrower._Borrower is
currently in_default for being delinquent in_the payment of
interest due DenSco for these loans.

2. Certain of Borrower’s properties were used as security for
loans from other lenders and for loans from DenSco.

3. Certain of these other lenders have retained Bryan Cave,
LLP to represent them (the “Cther Lenders”) in connection
with the liens of DenSco and the liens of these Other
Lenders, which the Other Lenders infended to be in first lien
position _on_the respective property (each a “Conflict
Property” and collectively, the “Conflict Properties”™).

thx
dc
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DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: “Denny J. Chittick {dcmnney@yahoo com)" <dcmoney@yahog.com>

Cc: "jaoulder@stinsgn.com” <jgoulder@stinson.com=
Sent: Friday, January 17, 2014 10:30 AM

Subject: FW: Term Sheet

| Denny:

Attached is a clean and a black-lined version of the Term Sheet with the revisions from my
email last night. Based on Scott's email this morning, | believe that he and Jeff have
approved it.

If you approve, please send it to Scott.

} am also sending it to Jeff by email for his reference.
Please call me if you have questions.

Thanks, David

David G. Beauchamp

CLARK HiLt PLC
14850 N Scottsdale Rd | Sulte 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1186 {fax) | 602.319.5602 (cef)

dheayctamp@ciarkhill.com | wemw. clarkhill.com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM
DISCLOSURE, and (b} intended enly for the use of the addressee named herein. If you are
not the addresses, or the person responsible for delivering this to the addressee, you are
hereby notified that reading. copying, or distributing this message is prohibited. If you have
received this message in error, please contact us immediately at the telephone number shown
above and take immediate steps to delete the message completely from your computer
system. Thank you.

IRS Circular 230 Disclosure: To ensure compliance with the requirements imposed by the
IRS, we inform you that any U.S. federal tax advice contained in this communication (including
any attachments) is not intended for or written to be used, and cannot be used, for the
purpose of (a) avoiding any penalfies under the Internal Revenue Code or (b) promoting,
marketing, or recommending fo another party any transaction or matter addressed herein.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is net intended to waive

2
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BeauchamE, David G.

O From: Beauchamp, David G.
Sent: Friday, January 17, 2014 11.06 AM
To: Scott Menaged; Denny Chittick
Cc: jgoulder@stinson.com
Subject: RE; Term Sheet

N

Wait. There seems to be a misunderstanding.

| deleted the phrase in paragraph 3 concerning the “which the Other Lenders intended to be in first lien position on the
respective Property”. 1did not add that statement.

In paragraph 1, Denny's reference below is correct.
Thanks, David

David G. Beauchamp

CLARK HILLPLC

44250 N Scoftedale Rd | Sulte 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 {cell)
dbeaughamp@clarkhill.com | www.clarkhill.com

From: Scott Menaged [mailto:smena98754@aol.com]
Sent: Friday, January 17, 2014 11:03 AM

To: Denny Chittick

Cc: Beauchamp, David G.; jgoulder@stinson.com
Subject: Re: Term Sheet

Jeff? Please confirm
Sent from my iPhone

On Jan 17, 2014, at 10:57 AM, Denny Chittick <decmoney({@yahoo.com> wrote:

OK looks good to me, if Jeff says it's ok fo sign, we are done.
jeff?
Scott below are the changes to paragraph 1 and 3

1. DenSco has advanced several loans to the Borrowers
entities. These loans are secured by a Mortgage/Deed of
Trust, which DensSco intended to be in first lien position on
each of the properties owned by the Borrower._Borrower is
currently in_default for being delinquent in the payment of
interest due DenSco for these loans.

1
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2.  Certain of Borrower's properties were used as security for
loans from other lenders and for loans from DenSco.

3. Certain of these other lenders have retained Bryan Cave, O
LLP to represent them (the “Other Lenders”) in connection
with the liens of DenSco and the liens of these Other
Lenders, which the Other Lenders intended to be in first lien
position _on the respective property (each a “Conflict
Property” and collectively, the “Conflict Properties™).

thix
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: "Denny J. Chittick {demoneyv@vyahoo.com)” <demoney@vahoo.com>
Cc: "jgoulder@stinson.com” <jgoulder@stinson.com>

Sent: Friday, January 17, 2014 10:30 AM

Subject: FW: Term Sheet

Denny:

Attached is a clean and a black-lined version of the Term Sheet with the revisions from my
email fast night. Based on Scoft's email this morning, | believe that he and Jeff have
approved it.

If you approve, please send it to Scott.

I am also sending it to Jeff by email for his reference.

Please call me if you have questions.

Thanks, David

David G. Beauchamp

CLARK HILL PLC
14850 N Scolisdale Rd | Suite S00 } Phoentx, Arizona 85254 O
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Beauchamg

e l

From: Denny Chittick <demoney@yahoo.com>

Sent: Friday, January 17, 2014 11:(?8 AM e
Fo: Beauchamp, Bavid G.; Scott Menaged

Ce Jgoulder@stinson.com

Subject: Re: Term Sheet

sorry, when i cut and paste the red line crossing it out did not copy
over in email. i was just doing this because scott is reading this on
his phone, i'm hoping jeff can read it in word and see the red line.
de

DenSco Investment Corp
www.denscoinvestment.com

602-469-3001C -

602-532-7737 f

From: "Beaucharmnp, David G." <DBeauchamp@ClarkHill.com>

To: Scoit Menaged <smena88754@aol.com>; Denny Chittick <demoney@yahoo.com:>
Ce: "jgoulder@stinson.com” <jgoulder@stinsen.com:>

Sent; Friday, January 17, 2014 11:05 AM

Subject: RE: Term Shget

Wait, There seems to be a misunderstanding.

| deleted .the phrase in paragraph 3 concerning the “which the Other Lenders intended to be in first lien
position on the respective Property”. | did not add that statement,

In paragraph 1, Denny’s reference below is correct,
Thanks, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Sulte 500 | Phoenlx, Arzona 85254
480,684.1126 (direct) | 480.684.1165 (F | 602.319,5602 (celi)
dheauchamp@clarkhill.com | www.dlardhill.com

From: Scott Menaged [mailto:smenad8754@aol.com}
Sent: Friday, January 17, 2014 11:03 AM

To: Denny Chittick

Ce: Beauchamp, David G.; jgoulder@stinson.com
Subject: Re: Term Sheet

DIC0006462



Jeff? Please confirm

Sent from my iPhone : O
On Jan 17, 2014, at 10:57 AM, Denny Chittick <dcmoney@yahoo.com> wrote:

OK looks good to me, if Jeff says it's ok to sign, we are done.
jeff?
Scoit below are the changes to paragraph 1 and 3

1. DenSco has advanced several loans to the
Borrowers entities. These loans are secured by a
Mortgage/Deed of Trust, which DensSco intended to be

in first lien position on each of the properties owned by

the Borrower._Borrower is currently in default for being
delinguent in the payment of interest due DenSco for
these loans. '

2. Certain of Borrower's properties were used as
security for loans from other lenders and for loans from
DenSco. O
3. Certain of these other lenders have retained :
Bryan Cave, LLP to represent them (the “Other
Lenders”) in connection with the liens of DenSco and

the liens of these Other Lenders, which the Other
Lenders_intended to be in first lien position _on the
respective property (each a “Conflict Property” and
collectively, the “Conflict Properties”).

thx
dc

DenSco Investment Corp

www.denscoinvesiment.com

602-469-3001 C

602-532-7737 f O
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. Denl !
Beauchamg, David G.

O From: Scott Menaged <smena98754@aol.com>
Sent: Friday, January 17, 2014 11.18 AM
To: Beauchamp, David G,
Ce: Denny Chittick; jgoulder@stinson.com
Subject: Re: Term Sheet

Please send me the agreement for signature.
Sent from my iPhone

On Jan 17, 2014, at 11:05 AM, "Beauchamp, David G." <DBeauchamp@ClarkHili.com> wrote:

Wait. There seems to be a misunderstanding.

| deleted the phrase in paragraph 3 concerning the “which the Other Lenders intended to be in first lien position on the
respective Property”. |did not add that statement.

In paragraph 1, Denny’s reference below is correct.

Thanks, David

Bavid G. Beauchamp

. CLARKHOLPLC
O 14850 N Scoltsdale Rd | Suite 500 | Phoenix, Aizana 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 502.319.5602 (cell)
dbeauchamp@clarkhill.con | www.clarkhill.com

From: Scott Menaged (mailto:smena98754@aol.com]
Sent: Friday, January 17, 2014 11:03 AM

To: Denny Chittick

Cc: Beauchamp, David G.; igoulder@stinson.com
Subject: Re: Term Sheet

Jeff? Please confirm

Sent from my iPhone

On Jan 17, 2014, at 10:57 AM, Demny Chittick <dcmoney@yahco.com> wrote:

OK looks good to me, if Jeff says it's ok to sign, we are done.
jeff?
Scott below are the changes to paragraph 1 and 3

1. DenSco has advanced several loans to the Borrowers
O entities. These loans are secured by a Mortgage/Deed of

i
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Trust, which DensSco intended to be in first lien position on
each of the properties owned by the Borrower._Borrower is
currently in default for being delinquent in the payment ofo
interest due DenSco for these loans. '

2. Certain of Borrower's properties were used as security for
loans from other lenders and for loans from DenSco.

3. Certain of these other lenders have retained Bryan Cave,
LLP to represent them (the “Other Lenders”) in connection
with the liens of DenSco and the liens of these Other
l.enders, which the Other Lenders intended to be in first lien
position _on _the respective property {(each a “Conflict
Property” and collectively, the “Conflict Properties”).

thx
dc R

DenSco Investment Corp
www.denscoinvestment.com O
602-469-3001 C

602-532-7737 f

From: "Beauchamp, David G." <DBeaucham larkHill.com>

To: "Denny J. Chittick (demoney@yahoo.com)" <dcmoney@yahoo.com>
Cc: "jaoulder@stinsoh.com” <jgoulder@stinson.com>

Sent: Friday, January 17, 2014 10;30 AM

Subject: FW: Term Sheet

Denny:

Attached is a clean and a black-lined version of the Term Sheet with the revisions from my
emalil last night. Based on Scott's email this morning, | believe that he and Jeff have
approved it.

If you approve, please send it to Scott.

I am also sending it to Jeff by email for his reference.

Please call me if you have questions. O
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Keﬂy 8. Ogleshy CR 50178

Beauchamp, David G. e
A — S — —
From: Denny Chittick <dcmoney@yahooe.com>
Sent: Friday, January 17, 2014 1124 AM
To: Scott Menaged; Beauchamp, David G,
Ce: jooulder@stinson.com
Subject: Re: Term Sheet i
Attachments: Proposed Term Sheet (5).docx

Attached is the final revision. I'm guessing jeff called/texted/email
you directly and said it's a go.

thx

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 {

From: Scolt Menaged <smena93754@aol.com>

To: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>

Cc: Denny Chiitick <demoney@yahoo.com>; Jgoulder@stinsen.com” <jgoulder@stinson.come
Sent: Friday, January 17, 2014 11:17 AM

Subject: Re: Term Sheet

Please send me the agreement for signature.
Sent from my iPhone

On Jan 17, 2014, at 11:05 AM, "Beauchamp, David G." <DBeatchamp@CiarkHili.com>
wrote:

Wait. There seems to be a misunderstanding.

| deleted the phrase in paragraph 3 concemning the “which the Other Lenders intended to be in first lien
position on the respective Properly”. 1did not add that statement.

In paragraph 1, Denny's reference below is comrect.

Thanks, David

DIC0006441



- mrwr

TERM SHEET

The provisions of this Term Sheet are intended only as an expression of intent on behalf
of DenSco Investment Corporation (“DenSeo”) and Scott Menaged, Arizona Home Foreclosures,
LLC, Easy Investments, LLC and poszibly other entities owned by or under the control of Seott
Menaged used to purchase real property from trustee sales (collectively, “Borrower”). These
provisions are not intended to be legally binding on DenSco or Borrower and are expressly
subject to the execution of an appropriate definitive agreement. DenSco and Borrower expressly
acknowledge and agree that the contents of this Term Sheet are insufficient to constitute a legally
binding agreement as to its subject matter and that there shall be no binding azreement between
DenSco and Borrower until a definitive agreement 15 execuied.

TERMS

1. DenSco has advanced several loans fo the Borrowers entities. These loans are
secured by a Mortgage/Deed of Trust, which DenSco intended te be in frst len
position on each of the properties owned by the Borrower, Bomower is currently in
defauit far being delinquent in the payment of interest due DenSeo for these loans.

2, Certain of Borrower's properties were used as security for loans from other lenders
and for loans from DenSce.

3. Certain of these other lenders have retained Bryan Cave, LLP to represent them (the
“Qther Lenders™) in connection with the liens of DenSco and the liens of these Other
Lenders (each a “Confliet Property” and collectively, the “Conflict 2roperties™).

4, DenSco and Borrower agres fo cooperate and assist each other in connsction with
resolving the dispute with the Other Lenders conceming these Conflict Properties.

3. As each of the Conflict Properties are sold through an escrow, Borrower is to pay any
shortfall of fimds required to satisfy the liens of the Other Lenders end DenSco on or
prior to the closing of the sale of such Conflict Property. Notwithstanding the
Priority List defined and referenced below, the sale of such Condlict Properiies to
third parties are to proceed pursuant to the timing specified by the applicable
purchaser of the Conflict Property, so long as the Other Lenders and DenSeo are to be
paid through such closing.

6. Borrower and DenSco will work with the Other Lenders to obiain a Priority List of
the Conflict Propertics from the Other Lenders (the “Prierity List™). This Prierity List
will list the order in which the Other Lenders want each Conflict Preperty to be
refinanced so that the respeetive Other Lender is paid in full for the loan secyred by
such Conflict Property and its corresponding lien will be released on such Conflict
Property.

A. The Priority List will be submitted to Debbie Pihl at Magnus Tille Agency
(“Magnus®). Magnus will arrange for the necessary title work and verify the pay-off
amounts for the Other Lender’s loan and arrange for the closing of the additional
funding from DenSce pursuant to a modification of its existing loar.

200112534,5 438207170082
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B. Based on the pay-off amounts required to satisfy the loan of the applicable Other
Lender, as determined by Magnus above, DenSco will submit funds to Magnms to
modify and increase DenSco’s outstanding loan to a LTV of approximately 95% of
the applicable Conflict Property. Bomrower will be required to deliver the balance of
the required funds to pay-off and release the lien of the Other Lender on the
applicable Conflict Property and to provide title insurance to DenSco showing
Denseo in first lien position to secure its modified Joan

C. Borrower and DenSco have been assured by Debbie Pihl and Magnus that
Magnus has sufficient resources to process the pay-offs of all of the loans from the
Other Lenders associated with each of the Conflict Properties on or before February
28,2014,

D. Borrower and DenSco agree to and will deliver adequate funds 1o Magnus to pay-
off all of the loans from the Other Lenders on or before February 28, 2014.

E. After all of the Ioans of the Other Lenders (secured by any of the Conflict
Properties) have been paid off and released by the Other Lenders as set forth in
Section 5 and Section 6 A and 6 B above, DenSco and Borrower shall procesd to
resolve the lien disputes between DenSco and with other similarly situated lenders
pursuant to the procedures described in Section 5, Section 6 A and & B above.

Borrower agrees to the following:

A. Except for DenSco, Borrower agrees to continus to pay the interest due to each of
the Other Lenders and any other similarly situated lender on a timely basis and to
keep such loans current and in compliance with its terms;

B. Borrower has arranged for private outside financing in the amovat of
approximately $1,000,000 (the “Outside Funds™), which is te be provided to
Borrower on or before February 28, 2014. Such Outside Funds shall be used
exclusively for the pay-off of the Other Lenders and any other similarly situated
lender (and any balanee to be paid to DenSeo to reduce the amount of DenSco’s
additional loans to Borrower, as provided herein);

C. Bortower has agreed to inform DenSco of all of the terms of Botrower’s
transaction to obtain the Outside Funds and the security provided for such Outside
Funds. DenSco agrees to keep such information on a confidential basis, provided,
however, DenSco will be able to provide such terms and information to its investors,
legal counsel, accountants and other applicable professionals;

D. Borrower agrees to provide any additional security to DenS¢o, 45 may be
requested by DenSco, to secure Borrower’s existing obligations to DenSco and to
secure the additional obligations that DenSco is agreeing to provide pursuant to this
forbearance / workout agreement;

E. Borrower agrees to reimburse all costs and expenses, including ‘#ithout limitation
title reports, amendrments or title insurance, investigation fees, and / or attorneys’

200112534.5 43820/170082
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fees, incurred by DenSeco in connection with this forbearance / wor'sout agreement,
or the existing and / or any fisture lien disputes with the Other Lenders or any other

similarly sitnated lenders;

F. Borrower agrees to use its good faith efforts to: (i} liquidate other assets, which is
expected to generate approximately 4 to 5 million US Dollars; (if) apply all net
proceeds from the rental of Borrower’s homes, or the net proceeds from the
acquisition and disposition of additional homes by Borrower, and (ii) apply all funds
received from Borrower’s continued good faith efforts to recover any other assets that
can be recovered from the missing proceeds from the multiple loans that were
advanced from DenSco and other lenders with respect to certain properties as
referenced above. Any additional funds obtained and / or made available to Borrower
pursuant this subsection shall be made available to and used by Bet-ower in
connection with the reselution of the lien disputes between DenSco and other lenders
as referenced above;

G. Borrower agrecs to provide DenSco (and maintain in effect) a life insurance
poliey (from 2 life insurance cartier reasonably appraved by DenSco) in the amount
of $10,000,000, insuring the life of Scott Managed with DenSco named as the sole
beneficiary, until a1l obligations pursuant to the forbearance / workout agreement
have been full satisfied; and

H. Borrower agrees to provide DenSco with a personal guaranty from Scott
Menaged, guaranteeing all of Bomrower’s obligations pursuant to the forbearance /
workout agreement. Further, Borrower agrees to provide a re-affirmation and consent
from Sceott Menaged to restate and re-affirm his personal obligations as set forth in his
outstanding personal guarantees of DenSco’s loans to Borrower, so that the terms and
provisions of the forbearance / workout agreement will not cause or create any waiver
of such guarantees, but rather will ratify and guarantee all of the Borrower's
obligations, as such obligations may be increased by the actions of [JenSco and
Borrowers pursuant to the terms and provisions of the forbearance / workout
agreement,

8 DenSco agrees to the following:

A. Bo long as each Borrower is in compliance with the temms of the workout
agreement and any other agreement with DenSco, DenSco will forbear from teking
any action to accelerate its loans to Borrower and to commence foreclosure action
against the assets of Borrower;

B. DenSco will defer (but not waive) the collection of interest from. the Borrowers on
DenSco’s loans to the Borrowers during the proeess to fond the emount due to the
Other Lenders in connection with the Conflict Properties (All deferred interest on a
particular note from Borrower to DenSco shall be paid to PenSco on or befors the
payoff of the applicable note);

2001125345 438207170082
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C. DenSco will provide & new loan to Borrower in the amount up t» One Million US
Dollars, which lean is to provide for multiple advances, eamn 3% annual interest to be
secured by a first lien position against certain real property to be approved by DenSco
in its sole discretion, and the obligation is to be personally guarantezd by Scott
Menaged (the “Additional Loan™); and

D. So long as each Borrower is in compliance with the terms of the forbearance and
workout agreement and any other agreements with DenSco, DenSco agrees to comply
with its obligations set forth elsewhere in this Term Sheet, including the obligation to
modify its existing loans to the Borrower that are secured by the Conflict Properties,
so that the amoeunt of such loans shall be inczeased to 95% LTV as indicated above.

Borrower and DenSco acknowledge and agree that this forbearance’ workout

agreement shall not constitute nor create a joint venture or partnership arrangement
between or among DenSco and any of the Borrower.

[Signature page to follow:]

200112534.5 43820/170082
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The above terms are agreed to this ___ day of January, 2014 by the following.

Its: President

ARIZONA HOME FORECLOSURES, LLC

By: "%//

Yomtov “Seott” Menaged
Its: Member

EASY INVESTMENTS, LLC

s/
. 27

Yomtov “Seoft” Menaged
Iis: Member

A
7/

YOMTOV “SCOTT” MENAGED, Individually

e S
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Message

_ From: Beauchamp, David G. [fO=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
/' (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=DBEAUCHAMP]
O Sent: 1/17/2014 10:45:31 AM
To: Schenclk, Danlel A. [dschenck@clarkhitt.com]
Subject: FW: the details

Adtachments: RM Easy Investments.doc; DOT Easy Investments.doc; Note Easy Investment.doc: HUD Pratt 90k.pdf
Dan:

Attached are some of the DenSco form documents, hut these are taken from other transactions and are not complete

David G. Beauchamp

CLARK HILL. PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizena 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 502.319.5602 (celh
dbeauchamp@clarkhill.com | www.clarkhill.com

Fromy: Denny Chittick [maitto:demoney@yahoo.com]
Sent: Tuesday, January 07, 2014 1;49 PM

To: Beauchamp, David G.

Cc: Yomtov Menaged

Subject: the details

/_ 1thought i would give you something to read so that you are up to
O date and you can have questions for us when we arrive. i'm
bringing Scofit with me.

['ve been lending to Scott Menaged through a few different LLC's
and his name since 2007. i've lent him 50 million dollars and i have

never had a problem with payment or issue that hasn't been
resolved.

Sometime last year, his wife became ill with cancer. his cousin was
working with him and took on a stronger day to day role as scott
was distracted with his wife. Scott always was the one that
determined what properties to buy, how much etc. his cousin was
doing paperwork, checks and management of the day to day. At
O some point his cousin decided to take advantage of our relationship
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and started to steal money. Scott would request a loan from me, his
cousin would request a loan from another borrower (i would say
there are as many as 1/2 dozen different lenders in total ) . O
Because of our long term relationship, when Scott needed money, i
would wire the money to his account and he would pay the trustee.

| do this same thing with several borrowers and bidding co's. As an
example, He would buy a property at auction for 100k, it's worth
145k, he would ask me for 80k. i would wire it to him, he would pay
the trustee with my 80k and his 20k and he would sign the RM,
which i've attached (all docs you have reviewed and have been
reveiwed by a guy at your last law firm, maybe two firms ago in
2007). i've attached them. i would record the RM the day he paid
for the property. then once the trustee’s deed was recorded, which
during the last few years has been at times 6 weeks from the
auction date to the recorded date, i then would record my DOT. this
is a practice that i have done for 14 years. it's recognized by all the O
escrow co's. Some title agents won't see anything before the
trustee's deed recording as a valid lien, some look at the whole
chain. for me to be covered, i would record the RM to muddy up
title then record the DOT after the trustee's deed to ensure my first
position lien. when the loan is paid off, i always send a release for
both liens. when i say that some title officers request it and some
don't , it seems to matter of opinion rather than a hard and fast
law/requirement/demand/ or something of that nature. Again, this is
what i do on every single auction property no matter who is the
borrower. |

What is cousin was doing was receiving the funds from me, then

requesting them from the other lenders. these other lenders would
cut a cashiers check for the agreed upon loan amount and then O
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take it to the trustee and receive the receipt. they would then record
a DOT immediately, then after the trustee's deed is recorded, they
would re-record their DOT. Sometimes i would record my RM first
sometimes they would. then after the frustee’s déed, sometimes i
would record my DOT first sometimes they would.

O

The cousin absconded with the funds. Scott figured this out in mid
November. He came to me and told me what was happening. he
said he had talked to the other lenders and they agreed that this
was a mess, and as long as they got their interest and were being
paid off they wouldn't foreclose, sue or anything else.

Scott and i spent a great amount of time creating a plan to fix this.
Our plan is simple, sell off the properties and pay off both liens with
_ interest and make everyone whole. Because many of the houses
O were bought in the first half of last year. they are upside down, but
" not nearly as bad as you would think. if Scott.paid 100k, i lent 80k
and another lender lent 80k. the house is now worth 140k, it's
upside down 20k. However there are some houses that are more
upside down than this. Coming up with the short fall on all these
houses is a challenge , but we believe it's doable. our plan is a
combination of injecting capital and extending cheaper money,
along with continuing the business as he's run it for years, by
flipping homes which will generate profits.

The Plan:
1. all lenders will be paid their interest, except me, i'm allowing my
interest to accrue. -

. 2.i'm extending him a million dollars agamst a home at 3%

O_- 3. he is bringing in 4-5 million dollars over the next 120 days from
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liquidating some assets as well as getting some money back that
the cousin stole, and other sources.

4. he's got a majority of these houses rented, this brings in a lot of O
money every month.

5. the houses that he's buying now and will be flipping will bring in
money every week starting next week or two.

6. as the houses become vacant either because of ending the lease
or the tenant leaves, scott will fix up the house and sell it retail. this
will drive the order in which the houses will be sold.

7. he also owns dozens of houses that only have one lien on them
and have substantial equity in them, and he'll be selling these as
the tenants vacate.

iI've been over this plan 100 times and the numbers and i truly

believe this is the right avenue to fix the problem. we have been
proceeding with this plan since November and we've already \o
cleared up about 10% of the total $'s in question. that's in the

slowest part of the selling season. We feel once things pick up
seasonally we can speed this up

the gentleman that handed me the paperwork, believes because he
physically paid the trustee that he is in first position, but agrees it's
messy. he wants me to subordinate to him, no matter who recorded
first. we have paid off one of his loans, you'll see on this list Pratt -
paid in full, i've attached the hud-1 and you see that it shows me in
first position versus his belief. now that's one title agents opinion, i
understand that's not settling legal dispute on who's in first or
second. '

| know that i can't sign the subordination because that goes against @
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everything that i tell my investors. plus i can tell you there are
several other lenders waiting to see what i do, if i sign with this
group, they want to have me sign one for them too.

What we need is an agreement that as long as the other lenders
are being paid their interest and payoffs continue to come, (we
have 12 more houses in escrow currently, all planned to close in
the next 30 days) , that no one initiates foreclosure for obvious
reasons, which will give us time to execute our plan.

let me know any questions so that when we meet we can be -
productive as possible. '
thx

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f
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When recorded, mail to:

DenSco Investment
6132 W. Victoria Place
Chandler, AZ 85226

MORTGAGE
January 6, 2014

The undersigned borrower ("Borrower") acknowledges receipt of the proceeds of a loan from
DenSco Investment Corporation {("Lender") in the sum of $186,000.00, as evidenced by check
payable to: Recontrust Company ("Trustee”). The loan was made to Borrower to purchase the Real
Property legally described as: Lot 24, Subdivision Cooper Commons Parcel 8, according to the plat
Book 448, of Maps, Page 44, & Certificate of Correction recorded in Doc No. 98-601977 & 01-
0363100, in the plat record in the Recorder's Office of Maricopa County, Arizona. Address: 6341 S
Kimberlee Way, Chandler, AZ 85249 At a trustee's sale conducted by Trustee, which took place on
January 3, 2014, Borrowser became the successful purchaser with the highest bid, and the loan is
intended to fund all or part of the purchase price bid by Borrower at such trustee’s sale.

Borrower has promised to pay Lender or assignee the full amount of the loan, with interest at the rate
of 18% per annum from the date of this Receipt until paid in full, such amocunts to be due and
payable in full based on due date from promissory note.

Borrower hereby grants to Lender or assignee a first, prior and superior equitable lien and mortgage
against the Real Property to secure payment of the loan. The undersigned principal of Borrower
(who shall derive benefits from the loan, in order to induce Lender to extend the loan to Borrower)
hereby irrevocably and unconditionally guarantees and promises to pay to Lender upon demand the
full lIoan amount and all other sums payable or to become payable hereunder if Bomower fails to pay
any such amounts when due. Borrower further agrees o execute, acknowledge and deliver to Lender
such further documents as may be necessary to effectuate the intent of this transaction. Borrower has
delivered to Lender a promissory note and deed of trust, and Borrower agrees that the deed of trust
shall be recorded against the Real Property as a first, prior and superior lien and encumbiance
simultaneously with the recording of the Trustee's Deed. Borrower further’ agrees fo cause the
undersigned principal of Borrower to execute, acknowledge and deliver a guaranty of the amounts
lent by Lender under said promissory note.

Borrower: :Arizona Home Foreclosures, 1LLC

Name & Title of Principal Borrower: Yomtov Scott Menaged. Managing Member of LLC
Signatare:

State of Arizona )

) ss.
County of Maricopa )
Subscribed, sworn to and acknowledged beforeme this _ day of __,2014,
By:Yomtov Scott Menaged
Commission Bxpires:_ Notary Public
356655v2 512212007
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O ‘WHEN RECORDED MATL TO:

DenSco Investment
6132 'W. Victoria Place
Chandler, AZ 83226

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

DEED OF TRUST AND ASSIGNMENT OF RENTS
Date: January 6, 2014

TRUSTOR: Arizona Home Foreclosures, LLC
Address: 7320 W Bell Rd., Glendale, AZ 85308

BENEFICIARY: DenSco Investment Corporation, an Arizona eorporation ("Lender™)
Address: 6132 W. Victoria Place, Chandler, AZ 85226
TRUSTEE: Recontrust Company

Address: 2380 Performand Dr., Richardson, TX 75082
PROPERTY in the County of Maricopa, State of Arizora, described as: Lot 24, Subdivision Cooper Commons

Parcel 8, according to Book 448, of Maps, Page 44, & Certification recorded in Doc No. 98-601977 & 01-
’ 0363100, in the plat record in the Recorder's Office of Maricopa County, Arizona.

O Street address: 6341 S Kimberles Way, Chandler, AZ 85242

WITNESSETH THAT Borrower does hereby irrevocably grant, bargain, sell and convey to Trustes, in trust,
with power of sale, the above-described real property;

TOGETHER WITH all the improvements now or hereafier erected on the Property, and all easements,
appurtenances and fixtures now or hereafter a part of the Property, and all rents, issues and profits thereof,
SUBJECT, HOWEVER, to the right, power and anthority hereinafter given to and conferred upon Lender to
collect and apply such rents, issues and profits. All replacements and additions also shall be covered by this
Deed of Trust. All of the foregoing is referred to in this Deed of Trust as the "Property.”

¥OR THE PURPOSE OF SECURING:

A. Performance of each and every agreement of Borrower herein contained. B. Payment of the principal sum of
$186,000.00 (U.S. $One Hundred Eighty-six Thousand Dollars and No Cents). This debt is evidenced by
Borrower's NOTE or NOTES dated the same date as this DEED OF TRUST, and any extension or renewal
thereof (collectively, if applicable, the "Note"). C. Payment of all additional sums and interest thereon which at
any time now or hercafter are owed by Bomrower to Lender, or its successors or assigns. D. Payment of any
amounts hereafter advanced by Lender or paid on behalf of Borrower to perform any duties or obligations of
Borrower hereunder, or otherwise to protect the Properiy or the lien of this Deed of Trust.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, BORROWER AGREES:
1. Borrower has the right to grant and convey the Properiy and that Property is unencumbered, except for

encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

O 35627493 572272007
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2. Borrower shall promptly pay when due the principal of and interest on the debt evidenced by the Note
and any prepavment and late charges due under the Note.

3. Unless applicable law provides ctherwise, all payments received by Lender under Paragraph 2 shall be
applied first in payment of any costs or charges, then to Default Interest (as defined in the Note) accrued, then to
interest accrued, and then to reduce principal.

4. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority over this Deed of Trust, and leasehold payments or ground rents, if any. Borrower
shall promptly fumish to Lender all notices of amounts to be paid under this Paragraph 4. Borrower shall
promptly furnish to Lender receipts evidencing the payments.

5. Borrower shall promptly discharge any len in which has priority over this Deed of Trust unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; {b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of lien; or (c) secures from the holder of the lien
an agreement satisfactory to Lender subordinating the lien to this Deed of Trust. If Lender determings that any
part of the Property is subject to a lien which may attain priority over this Deed of Trust, Lender may give
Bomrower a notice identifying the en, Borrower shall satisfy the lien or take one or more actions st forth
within 10 days of the beginning of notice.

6. Borrower shall keep said Property in good condition and repair; not to remove or demolish any building
thereon unless part of the construction plan approved in writing by Lender; to complete or restore promptly and
in good and workmanlike manner any building which may be constructed, damaged or destroyed thereon and to
pay when due all claims for labor performed and materials furnished therefor; to comply with all laws affecting
said Property or requiring any alterations or improvemenis to be made thereon; not to commit ot permit waste
thereof: mot to commit, suffer or permit any act upon said Property in violation of law; to culfivate, irmigate,
fertilize, faumigate, prune and do all other acts which from the character or use of said Property may be
reasonably necessary, the specific enumerations herein not excluding the general.

7. Borrower shall provide, maintain and deliver to Lender fire insurance and general liability insurance on
the Property satisfactory to and with loss payable to Lender. The amount collected under any fire or other
insurance policy may be applied by Borrower upon any indebtedness secured hereby and in such order as
Borrower may determine, or at option of Borrower the entire amount so collected or any part thereof may be
released to Lender. Such application or release shall not cure or waive any default or notice of defanit hereunder
or invalidate any act done pursuant to such notice.

8. Borrower shall appear in and defend any aetion or proceeding purporting to affect the security hereof or
the rights or powers of Lender or Trustee; and to pay all costs and expenses, including cost of evidence of title
and attorneys' fees in a reasonable sum, in any such action or proceeding im which Lender or Trustee may
appear. :

9. Borrower shall pay immediately and withont demand all sums expended by Lender or Trustee pursuant
to the provisions hereof, with interest from date of expenditure, at the rate of interest found on the Note.

10. Borrower shall not cause or permit the presence, use, disposal, storage or release of any Hazardous
Substances on or in the Property. Bormower shall not do or allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use or storage on the Property of small immaterial quantities of Hazardous Substances that are
geperally recognized to be approprate to mormal cleaning and maintenance purposes of a commercial or
residential property. Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand,
lawsuit or other action by any govermmental or regnlatory agency or private party involving the Property or any
Hazardous Substance or Environmental Law of which Borrower has actual of constiuctive knowledge. If
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Borrower learns, or is notified by any governmental or regulatory authority, that any removable or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Bnvironmental Laws, As used in this Paragraph 10, "Hazardous
Substances" are those substances defined as toxic or hazardous substances by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides or
herbicides, volatile solvents, materfals containing asbestos, formaldehyde or dioxins, and radioactive materials.
As used in this Paragraph 10, "Environmental Law" means all federal laws and laws of the state, county and city
of the jurisdiction where the Property is located that relates to health, safety or environmental protection.

IT IS MUTUALLY AGREED:

11. Should Borrower fail to make any payment or to do any act as herein provided, then Lender or Trustee,
but without obligation so to do and without notice to or demand upon Borrower and without releasing Borrower
from any obligation hereof, may: (a) make or do the same in such manner and to such extent as either may deem
necessary to protect the security hereof, Lender or Trustee being authorized to enter upon said Property for such
purposes; (b) appear in and defend any action or proceeding purporiing to affect the security hereof or the rights
or powers of Lender or Trustee; (c) pay, purchase, contest or compromise any encumbrance, charge or lien
which in the judgement of either appears to be prior or superior hereto; and (d) in exercising any such powers, or
in enforeing this Deed of Trust by fozeclosure, pay necessary expenses, employ counsel and pay his reasonable
fees. Any amounts dispersed by Lender under this Paragraph 11 shall become additional debt of Borrower’s,
seeured by this Deed of Trust unless Borrower and Lender agree to other terms of payment, these amounts shall
be payable, with interest, upon demand from Lender to Borrower.

12. Any award of damages in conncction with any cordemmnation for public use of or injury to said Property
or any part thereof is hereby assigined and shall be paid to Lender who may apply or release such monies

received by it in the same manner and with the same effect as gbove provided for disposition of proceeds of fire
or other insurance. o

13. TIME IS OF THE ESSENCE IN EACH COVENANT OF THIS DEED OF TRUST; and that by
accepting payment of any sums secured hereby after its due date, Lender does not waive its right either to
require prompt payment when due of all other sums so secured or to declare defantt for failure to pay.

14. At any time or from time to time, without liability therefor and without notice, upon written request of
Lender and presentation of this Deed of Trust and said Note for endorsement, and without affecting the personal
liability of any person for payment of the indebtedness secured hereby, Trustee may: (a) reconvey all or any part
of said Property; consexnt to the making of any may or plat thercof: (b) join in granting any easement thercon; or
(c) join in any extension agreement or any agreement subordinating the lien or change hereof.

15. As additional security, Borrower hereby gives to, confers upon and assigns to Lender the right, power
and authority during the continence of these Trusts, to collect the rents, issues and profits of said Property,
reserving unto Borrower the right, prior to any default by Lender payment of any indebtedness secured hereby
or in performance of any agreement hereunder, to collect and retain such rents, issues and profits as they become
due and payable. Upon auny such default, Lender may at any time without notice, either in person, by agent or
by a receiver to be appointed by a court, and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of said Property or any part hereof, iit its own name sue for or
otherwise collect such rents, issues and profits, including those past due and unpaid, and apply the same, less
costs and expenses of operation and collection, including reasonable attomeys" fess, upon any indebteduess
secured hereby, and in such order as Lender may determine. The éntering upon and taking possession of said
Property, the collection of such rents, issues and profits and the application thereof as aforesaid, shall not cure or
waive any default or notice of defanlt hereunder or invalidate any act done pursuant to such notice.

16. The failure of Borrower to comply fully with the terms of the Note or this Deed of Trust shall constitute
an immediate defiult hercunder, and the occurrence of any default under any other notes or deeds of trust
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between the parties securing any other indebtedness owed by Borrower 1o Lender shall also constitute a default
under this Deed of Trust. Upon amy such default, Lender shall have the right, at its election, to accelerats
immediately any or all of the loans, and proceed to enforce all of Lender’s rights, in accordance with Arizona
law, including without limitation, the right to foreclose any or all of the deeds of trust and pursue a deficiency

judgment(s).

If the Property is sold, assigned or transferred, whether voluntarily, involuntarily, or by operation of law, the
entire principal balance together with accrued interest and all other charges shall become immediately duc and
payable.

17. Notice of sale having been given as then required by law, and not less than the time required by law
having elapsed, Trustee, without demand on Borrower, shall sell said Property at the time and place fixed by it
in said notice of sale, either as a whole or in separate parcels and in such order as it may determine, at public
auction to the highest bidder for cash in lawful money of the United States, payable at time of sale. Trustee
shall deliver to the purchaser its deed conveying the Property so sold, but without any covenant or wairanty
express or implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness
thereof. Any person, including Borrower, Trustee or Lender, may purchase at such sale.

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title and
reasonable attomeys' fees in connection with sale, Trustee shall apply the proceeds of sale to payment of; all
sums then secured hereby and all other sums due under the terms hereof, with accrued interest; and all other
sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto, or as
provided in A R.S. § 33-8312. To the extent permitted by law, an action may be maintained by Lender to recover
a deficiency judgment for any balance due hereunder. Lender may foreclose this Deed of Trust as a realty

mortgage.

If Property under this Deed of Trust is located in more than one county, regardless of whether Property is
contiguous or not, Trustee may sell all Property in any one of the counties in which part of Property is located;
and unless Trustee receives contrary written instructions from Lender or Borrower, Trustee may sell all Property
either in parcels or in whole.

If indebtedness secured hereby is secured by one or more other deeds of trust, the upon defanit of Bormower in
payment of indebtedness or performance of any other agreement with Lender, Trustee may sell Property subject
to this Deed of Trust and to any other deeds of trust securing said indebtedness at Trustee's sale conducted
serially.

Trustee is not obligated to notify any party hereto of pending sale under any other deeds of trust, or of any action
or proceeding in which Borrower, Lender or Trustee shall be a party, unless brought by Trustee.

18. This Deed of Trust applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees,
devisees, administrators, executors, successors and assigns. The term Lender shall mean the holder and owner
of the Note secured hereby; or, if the Notc has been pledged, the pledgee thereof In this Deed of Trust,
whenever the context so requires, the masculine gender includes the feminine and/or neuter, and the singular
number includes the plural.

19. Lender may, for any reason or cause, from time to time remove Trustee and appoint a substitate/
successor trustee to any Trustee appoinied hereunder, and when any such substitution has been filed for record
in the Office of the Recorder of the County in which the Property herein described is sitvated, it shall be
conclusive evidence of the appointment of such trustee or trustees. Without conveyance to the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable
law.

3562743 4 512212007

O

O

CH_D008798



A

20. The Note or a partial interest in the Note (together with this Deed of Trust) may be sold one or more
O times without notice to Borrower. A sale may result in the change of the person who collects monthly payments
due under the Note and this Deed of Trost.

21. Borrower/morfgagor hereby waives, releases and discharges any homestead exemption claimed or
declared against Property.

22. If any term or provision of this Deed of Trust is held invalid or unenforceable by a court or arbitrator of
competent jurisdiction, such terms shall be reduced or otherwise modified by such court or arbitrator to the
minimuim extent necessary to make it valid and enforceable. If such term or provision cannot be so modified, it
shall be severed and the remaining torms and provisions of this Deed of Trust shall be interpreted in such a2 way

as to give maximum validity and enforceability to this Deed of Trust. The remaining terms and provisions
hergof shall contimie in foll force and effect.

23. Upon payment of all sums secured by this Deed of Trust, Lender shall release this Deed of Trust
without charge to Borrower, except that Borrower shall pay any recordation costs.,

Upon written request of Lender stating that all sums secured bereby have been paid, and upon surrender of this
Deed of Trust and said Note to Trustee for cancellation and reteation and upon payment of its fees, Trustee shall
reconvey, without warranty, the Property then held thereunder. The recitals in any reconveyance exeeuted under
this Deed of Trust of any matters or facts shall be conclusive proof of the truthfislness thereof, Borrower in such
reconveyance may be described as "the person or persons legally entitled thereto.”

Request is hereby made that a copy of any notice of default and a copy of any notice of sale hereunder be mailed
to Borrower at itsthis/her address hereinbefore set forth,

- BORROWER: Arizona Home Foreclosares, LLC
O NAMRE and Title of Principal Borrower: Yomtov Scott Menaged, Managing Member of LLC
SIGNATURE:

STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA)

This Instrament was acknowledged before me this day of : ,2014.
By: YomTov Menaged

Commission Expires:

Notary

!/
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NOTE SECURED BY DEED OF TRUST
$186,000.00 Phoenix, AZ (Date): January 6, 2014
Property Address: 6341 S Kimberlee Way, Chandler, AZ 85249 O

For value received, Arizona Home Foreclosures, LLC("Maker") promises to pay to the order of DenSco Investment
Corporation or assigns (the "Holder"), at 6132 W. Victoria Place, Chandler, AZ 85226 (or at such other place as the
Holder may designate in writing), in lawful U.S. money the principal swmn of $186,000.00($0ne Hundred Eighty-six
Thousand Dollars and No Cents) plus interest calculated on the basis of a 360-day year and charged for the actual
number of days elapsed, from the date hereof uniil paid on the principal balance from time to time ounistanding.

Interest shall accrue on the principal sum ouistanding at the rate of eighteen percent (18%) per annum, and shall be
payable monthly commencing one month from the date hereof (provided, however, that if there is no comparable date in
the following month to the date on which this Note is executed, monthly installments of infercst hereunder shall be due
and payable on the last day of each of the five succeeding months). The entire principal balance, together with all nnpaid
accrued interest, shall be due and payable as a balloon payment on July 6, 2014, the date six months from the date of
funding under this Note, or upon any catlier acceleration (the "Maturity Date"). If any payment becomes past due for
more than five calendar days, Maker shall pay to Holder, in addition to the amount of the overdue payment, alate charge
equal to ten percent (10%) of the unpaid accrued interest element of such overdue payment.

In addition to any late charge on past due payments, interest will accrue at the rate of twenty-nine percent (29%) per
annum ("Default Interest™) on the unpaid principal balance upon the occmrence of a "Default” (hereafter defined). A
"Default” shall occur (i) if any installment of acerued interest is not paid within 5 days of the date such payment was due,
(i) if the Note and all outstanding charges are not paid by the Maturity Date (for which no grace period is allowed), (i)
ifthere is a failure to comply with any of the terms of this Note or the Deed of Trust or gnaranty which seoures this Note,
(iv) upon any bankruptey, insolvency, dissolution or fraudulent conveyance by Maker, (v) upon auy seizure, attachment
or levy of Maker's assets, or (vi) upon the occurrence of any defanlt under any other obligation of Maker to Holder.
Further, at Holder's option after Default, all remaining wnpaid principal and accrued interest shall become due and
payable immediately without notice (other than any declaration prescribed in applicable sections of the agreements under
which such events of default azose), presentment, demvand or protest, all of which hereby are waived. TIME IS OF THE
ESSENCE. ' O

Maker agrees to an effective rate of interest that is the above rate, plus any additional rate of interest resulting from
charges or benefits received by Holder which a court or governing agency deems to be in the nature of interest paid. All
payments on this Note shall be applied first in payment of any costs, fees or charges incurred in connection with the
indebtedness evidenced hereby, then to Defanlt Interest accrued, then to intersst accraed, and then to reduce principal
This Nots is secured by a Deed of Trust execnted contemporancously herewith, '

Maker waives demand, diligence and presentment for payment, protest, and notice of extension, dishonor, protest and
nonpayment of this Note. ¥ Defanlt occurs, Maker promises to pay all costs of collection, court and foreclosure, including
reasonable attorneys' fees. No renewal or extension of this Note, delay in enforcing any right of Holder under this Note,
acceptance of any late payment, or assignment by Holder of this Note shall constitute a waiver of Holder's right to exercise any
of its rights during the contirmance of any Default or upon a subsequent Default, or otherwise limit the liability of Maker, All
rights of Holder under this Note are cummrlative and may be exsrcised concurmrently or consecutively at Holder's option.

If any one o1 more of the provisions of this Note are determined to be unenforceable, in whole or in part, for any reason, the
remaining provisions shall remain fully operative. This Note shall be constined in accordance with the Jaws of the State of
Arizoma, irrespective of its choice of law principles, This Note shall be binding npon Malker and ifs successors and assigns.

Signed this date:

Borrower: Arizona Home Foreclosures, LLC By: X

Name & Title;_ Yomtov S Menaged, managing member of LLC

Personally Guaranteced by: X Printed Name: X
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S, ASettiement Statement (HUD-1) OMB Approvel No. 2502265
0

E] > % Magnus Tilla Agency
% 6991 E Camelback Rd, Ste C158 ESTIMATED - Figures subject
‘,f Seoltadale, AZ 85251 o change
B:Typeof Loan o T O oy T )

. Fila Numbar: 7. Loan Number:
04041604-737 KH3 2036600166

1.00FHs 2. [JrHs 3. [Jconv. Unis, 8. Marlgage Insurance Case Number:
40va 5. Jcenv.ins

454582857573

'c. Note:  This form Is fumished fo giva you a statement of actual setfesnant costs. \mnun‘.s pal fo and bythe setflementagentara showm, ltams tharked

“(p.0.£.)" were pald outslda tha cloging; they are shawn hare for § U d are not includod in the totals, —
I, Namo of Barrower: Shano G Clark Msagan E Clark
Addressof Bomowor: 8924 E. Della 2224 E. Palta
Mesa, AZ 85208 Mesa, AZ 85205
E. Name cf Seller: Arizona Home Feoreclosurey, H1C
Address of Seler T20W, Zell Rd.

Glendale, AZ 85308

F.Nama of Lender: Primelending, a PlainsCaphtal Company
Address of Lender: 18111 Preston Road, Ste 900 Datas, TX 75252

@, Property Location: 11509 E. Praft Ava,,
Mesa, AZ 85212
Maricopa 304-81-726
Loi(s) 226, of MeHdian Polnte Unit 2, Map Book 502, Map Page 32

H. Sefilament Agent Magnus Title Agency Placg of Magnus Title Agency

{480) 6820200 Selflement:  (480) 662-0200

6391 E Camelback Rd, Bte C158, Scoltsdale, AZ 8525% 5951 E Camelack Rd Ste C158, Scotisdale, AZ 85251
I, Sefflament Date:  1202/2013 |Prmat‘nnDaiB: 1214412013 I Funding Date: 12H 12043 iD:sbm:a Date; 1211/2013

of Borro O

K! Summiary of Sofler's Transaction KR LIS

A lam ﬁn‘ﬁ”u?ﬁ:‘aumfi‘ﬁgurr NG ; ] A —GToea i e g BelleEs ===

101, Confact sales price ZAB000.00| |401. Conirastsales price 210,000

{02, _Personal property [402, Parsonal propesty I

163, Getlement chaiges to barrower (s 1400) 102437 | [405. T

4. ————— 454,

165. et i I V- - E

{justmeants for Hems pald by seller In advance ] djustmants for items pafd by sefley In advance

105 Cityitown taxes to 405, _Cltyltown taxes to

187 __ Courtytaxes to 407, Countytaxes o

108, Assessments 21172013 to OYOUZON4 31.76| [408. A ts 1212018 o DIOH2OMM | 31.76]

108, . 9.

110. _ _ 410, —

1. _ I T [e

112, 412,

113 (=X

114, Atd.

115, 5. —

120.” Grosy Amount Due from Borrower 221,120,051 [420. Gross Amoimt Bus to Seller zm 31,76

BNk  iCBEhaAl o v | EDDE R B AMGUNEDte 1o Gala ] e

|201._ Depns:tu: namestmnney 1,000:00 501, Ergass Excess depost (see instructions) ]

mz_ 2. Princlpal amoust of nsw loan(s) 14515.00| |502. Setfemantchargesto sel!er(rme 7400} 11,.871147

203, Existing boan(s) taken-subject fo T T T 1T T T (508 Exsting toan(s) taken subject o

204, Buyers ClosingFunds ZA1667| [504 Paydfof st morigege loan to DENSGO fnvestmant 141,850.00

| _Comoration

205, i 565, Payor! of secund morigage loanto Geared Equily, ELC | 146,155.14

206, EN

207, Seller Pald Owners Follcy 1,20000 | [607. Seller Pald Owners Polcy 120000

968, _6eler Paid Loan Ghrges 142500 [508. Seller Paid Loan Charges 142500

205, 500,

Adfustments fof Berms Lnpald by sefier Adjustments for ifetns unpaid by seller

[210._ Cityfown taxes ) 510. mm . o

211, County taxes OTDIR0IZ_ to 1212013 567.36( |S11. _Coumtytaxes OT018 _to 127142013 56735

212, As — to 1 512 _Assessmenls to

213, 513,

214, " 514. N . L

215 — ) -

218, 516,

217, 17, —

[2i8,  ~ - T (518

219, 519,

20, Total Pald byfict Bormower 221,128.03] 520, Total Reducon Amount Bun Sefar

T8, Costs AL S Ement e T OWat o & % R ! T o

301. Gross amot dua from hosrower (ine 120) 221,126.03 6@1 Gross arnnunt dua Yo sefler fine 420)

302, Less amounts paid by/for borrower (lne 22() A _21,328403 [687. Less recuctionsin amount dua sefler {Ine 520) __

[303, cCash ElFrom [T¥o Borrower _. 000[ |693. Cash O7e 8 From eller 93,476.81
Page 1of 6 Printed by Kenny Hieb on 12HOZ013 at 11:51:45 AM
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Fil_ahknnber: 04041604 - 737 - KH3

L? Seitlement Chﬂrges 5

Division of commissien {line 763) folows.

761, § 315000 to F’ruper‘y_Maﬂameut
702, §525000 to Ao Bes{RealEstals
703. Commission paid at setlament -
(7% _
F B0tz ttems ravablein Conngetion Wih Loan=r . F R : : 3
881, Curorignationcharge o $ 126500 (fmm GFE#) _ _ -
802, Your eredit or charge {points) for the specﬁc ln1eres£ rafe chesen 3 __ (from GFE#2) ] 4
803, Yeur adjusted fnanon charges ({from GFEA) 1,285,00
804, Appraisal fee o PL FBO Kitte!mann Appraisal (from GFE#3) 450.00 -
805, Credit oport o PL FEC Kml‘l Foctual Data — (from GFE #3) 2113
B06. Tax service to PrimeLending, a Plahs&y‘ai Comp=zny (from GFE#3) 20.00 .
837, Flood certification to PL FEQ Corelegle Fleod services — (from GFE#3) 950

901 Dally interest cha:gus from 12112033 to 01.'91!2014 @§25. 71 !dax (frem GFE#w) 530.91 _
902, Mettgage Insyrance premitm for 0 menthsto {from GFE #3} -
£03. Homeowner's | 1 for 1 years 1o Safeco Insurance Compa  {from GFE #11) 560.00
S04, VA Funding Fee fo Veterans Adninlstration . 4.515.00

B

000, Reservas Depositgawith Eelidbtzsy &
1001, Initial deposit for your escrow account

1DEQ. Homeowner's In: Insurance 3 menths @ § 46.6500 $ 13058 —
™ 1003, Mortgage Insurance morths @% s

1004, Froperty taxes - & months @3 105.8700 $ 635.02

1005, - months @ $ ’S ]

1003 mnﬂ\s—@ & Sﬂ

1007, Aggregate adjisimert - T (%9 .

S — — — - " i

(irom GFE £4)

1102 Settlemant o closing fes to Magnus Title Agency $ 660:00 — 590.00
1103, Ovmer's tifls insurance to Magnus Title_Agepay $1,20006__ (from GFE &5 1,200,00
4104, Lender's tila insurance bo Magnus Title Agency 388300 . _

1105, Lendear's titke policy imit $214,515 .
| 1106, Owner's fitle policy Imit $210,000 _ _ _ —_

1107. Agent’s porfion of tha total tille Insurance premhm $1830.18
to Magnus Tile Agency — — —_
1188, Undorwriter's perfion of tha total tls insumncoe pramium $237.82

to First Amerlean Tiia Insuranca Company —

1201 Government reeord'.fng charges — (from GFE £7)
1202. Deed $ Merigage § Releasa $
1203, Jransfer taxes - o .— fomGFE®E) —
| 4204, CitylCountty taxfsiamps. Deed § _ Morgages o
1205. State tax/stamps Deed § Morigage $
| 1206, BxelseTax Deod $ —_ —_

500, Additibnal Settlaiant Charg

130, Required saovices thatyou can sheE for . — {from GF‘E#G) . |

1302, — 5 . o
. 13e3, 3 — N T

1304, Home Warmanty to BPG Home Warmanty N _ . 425.00
1305. H it dcing Fes to HomewlseDocs.com 30.00
| 4308, HOA Currant Ealanca to Maridian Polate HOA —— — 66050

1307. HOA Pra-Paid Assoss for 2014 1o Meridian Poknia HOA 128,00
1308. HOA Daso!osura Plg to Brown Conmumity M 185.00
| 13@3. HOA Transtor Fee 19 Brown Gomimemity Manag it 1 w50 9250

[ 1370. HOA 4ih Ctr Fea 1o Meridlan Polnte HOA — _ 153.00
| 1&1 4040642 Trusfes File to Magnus Tita _ £696.00
| 1312, 4040842 Recosding Fee fo Magnus Titla 13.00
1313, 4049842 Couriaf Foe to Magnus Thle - 30.00
|__1514. Pest Inspection fo Catefrag Teumita Pictection _ _ 75.00_
1315. 1st Half Of 2013 Taxes to Maricopa County Treastuer 52,17

_A0edz7 ] 19717

POCE = Paid cutskle of ¢losing by Botrower POCS = Paid oulside of closing by Seller POCL = Pald outside of closing by Lender POCM = P2k outsida of closing by iMortgags broker
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File Number: 04041604 - 737 - KH3

PrimeLending, a PlainsCapital Company

Gharges'l'hal Cannot I!n.crease

““HUD-1 Line Numbby

Qur origination charge # B9t 1,285.00 1,235.00
Yeur credit or charge (points) for the speciic Interest fate chosen . § 802 o0 0.00
Your adiusted origination cherges ¥ 803 1.285.00 1,985.00
Transfer taxos #1203 - oo | 000
& G - - o T ‘ o ﬂﬂ 1,235.00 1,285.00
Gavernment rocording charges #1201 - 0,00 } .00
| Appraisaifes T # 604 T T T Zsnan 45000
[Creditrepat # 805 €5.00 2143
[Tax service # 806 S0.60 90.00
Flead cerlificaton # 807 D 850
VA Funding Fea I 5,530.00 4,515.00

_ - 7,544,50 5,085.53

$ {2,458.87) ot W {3259)%

InInaI deposnt for yuur aserow amunt‘ 3#1-001

Dally interest charges % 901 $2571 Jday 5600 |

Homeowmers mswanca ¥ o83 ) ]

| Tika services and Jender's title insurance # 1101 725.00 1,528.80
Owner's tle instrance #1103 1,000.00 1,200.00

Loan Terms

Your inittal lean emount is

Your loan term is

Your initial interest rta is

‘Your initiaf menthly amount owed fer principal, interest, and
any morgage [nsurance is

] Pircipal

[ interest
) Meitgage Insurance

Can your Interest rate fse?

Eloo. [res, # cansise to a maximum of
willbe on N

Even if you maks payments on time, ean yeur lpan balance
fisa?

Even if you make payments on fima, can your monthly
arnotnt owed for principal, interest, and moertgage insurance
fse?

amount owed candsefo$ i3

The maximum tcaneverrsetois §  mEns

Does your loan hava a prepayment penalty?

Ero. [ Yes, your maximum prepayment penalty is $

Does your loan have  balloon payment?

nﬂa J Yes, you have a balloon payment of $ B

Total monthly ametirt owsd ncluding eserow accotint
payments

[:EYuu de rot hava a monthly payment for items, such as property taxes and
homeowner's Insurance. You must pay these flems direetly yourself,

festils in a total initial morthly amount owed of $
principal, Interest, any mertgage Insurance and any items checkad below:
] Prepedty taxes E]Hemeowner's Insuance
[:l Flood Insurance 5t
x .

Mot If yeu have any questions sbout the Seiflement Charges end Loan Tetms listed on this form, plaase contzct your lender,

Fage 3ol & Printed by Kenny Hieb on 1202043 ot 11:51:46 AM
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Fu_B!NEElbel‘. 04044604 - 737 - KH3

Buyar Seller

Desciipton - e Amount Amount
Your adjusted osigination charges 1,285.00
Tax servico - - -0 - - 80.00
Flood certfioation . 650
Homeownsr's instrance - T 40,50
Total As Shown On HUD Line 208 1,425.00

Buyer Seller
Descripli — —_Amopnt] ___ Amount
Your adjusted origination charges 1,285,00
Tax seivica T - 30,00
Flood cerlificaion - - 250
ﬁm;\;ne;; i'nﬁr?‘lce - — s 435!;
Totzl As Shown On HUD Line 508 1,425.00

B9 Gu EHid Ler D

Desarpton
Undzmwritng Fee

Buyer Soller
Descrtolion e _— ] Amotnt Amaounk
Escrow Feo 462.50
Cowiey/Overnight Mall Fes - T 120.00
Recordmgves T T A 37.50
EDecFes . T T T T/ 1T T T 4
Lendsrs Tite Folicy - 0 7iego|
Endorsemends 8.1, PUD = 7 150.00
Total As Shown OQn HH;J-I:I;::;‘I‘O‘T 152800 —

Page 4 of & Printed by Kenny Hieb on 12/10/2043 at 1:51:46 AM
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Flla Number: 04041604 - 737 - KH3

Property Marragement Total Commilssion: $3,150.00
Veronica Castro

14100 N. 83rd Ave.

Peoria, AZ 85383
Sub Agent Information: (being paid out of Tota) Commission)
Veropica Castre Amount $2,850.00

14100 N. B3rd Ave.

Agent information

Arlzona Best Real Estate Total Commission: $5,250.00
Pati Bell

11333 N. Scolisdale Road, #100

Scoitsdale, AZ 85254

PageSot 6 Peinted by Ketany Hish an 12/1&2013 at {1:51:45 AM
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Fia Number: 04041604 - 737 - KH3

Pl

Payoiito:  DENSCOC Investment Corporation Loan #4584
6132 W Vittoria Place
Chandler, AZ B5226
Description Amount
Prin¢ipal Balance 141,820.00
‘Enhrest 0.60
_Gnod Thiu 12/12/2013 70.00
Tolal Payoff 14189080

Total 83 Shown on HUD fne #4504 141,890.00

Description
Principai Balanco 146,155.14
nterost ol = 3
Good Thra 12152013 0060
Telal Payelf 146,155.14
Tetal a8 shown on HUD line 8505, 146,155.14 N
1
- - [ v ) .
Page BofB Printed by Kenny Hieb on 127102013 at 11:51:46 AM
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Message

,~  From: Denny Chittick [demoney@yahoo.com]
Joil Sent: 1/17/2014 11:12:17 AM
To: Beauchamp, David G. {dbeauchamp@clarkhill.com]
Sublect: Re: DenSco’s files

Attachments: Bryan Cave request for Dacs.pdf

Hopefully this covers it!
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G.” <DBeauchamp@ClarkHilLcorm>
- To: Denny Chittick <dcmoney@yahoo.com>
O Sent: Friday, January 17, 2014 12:07 PM
Subject: RE: DenSco's flles

Please mark the additional files to be sent to me, sign, date and send it. You can send it to me first to review if
you want.

David G. Beauchamp

CLARK HILLPLC

14850 N Scottedale Rd | Suite 530 | Phoenby, Arizona 85254
480.684.1128 (direct) | 480,684,166 (fax) | 602.319.5602 (cel)
dbeauchamp@clarkill.com | www.clarkhill.com

From: Denny Chittick Imaiito:demoney@yahoo.com]
Sent: Friday, January 17, 2014 12:01 PM

To: Beauchamp, David G.

Subject: Re: DenSco's files

what do you want me to update?

just re-date it?

DenSco Investment Corp
O www.denscoinvestment.com

CH_0001129



602-469-3001 C
602-532-7737 f O

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com:>

To: "Denny J. Chittick (demoney@yaheo.com)” <dcmaney@yahoo.com>
Sent: Friday, January 17, 2014 11:59 AM

Subject: DenSco's files

Denny:

Attached should be the original form conceming DenSco’s files. This is what Bryan Cave wanis you to update,
to sign and to send to Katherine Velazquez.

David G. Beauchamp

CLARK HILLPLC

14850 N Sceitsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

from: Denny Chitlick [mailto:docmoney@yahoo.com]

Sent: Thursday, September 12, 2013 3:19 PM

To: Danigls, Tina

Cc: Velazquez, Katherine

Subject: Re: David G. Beauchamp O

here you go
thx
de

DenSco Investment Corp
www.denscoinvestment.com/
602-469-3001
602-532-7737 f

From: "Daniels, Tina" <tina.daniels@bryancave.com>

To: Denny Chiftick’ <dcmoney@yahoo.con>

Cc: "Velazquez, Katherine" <kdvelazquez@bryancave.com>
Sent: Thursday, September 12, 2013 3:10 PM

Subject: RE: David G, Beauchamp

Hi Denny,

Please return the letter we previously sent with your instructions (and signature) as to the file dispesition. Our
records depariment will then coordinate getting the requested files to you. O

Thank you,

CH_0001130



Biyan Cave LLF
Page 3

MATTER LIST

Please indicate in the spaces provided below those files you wish delivered to you, delivered to
David Beauchamp #t Clark Hill, PLC, retained by Bryan Cave LLP for handling, tetained by
Brya Cave in offsite sforage or destroyed, Any files that are not specifically marked will be
retainied under Bryan Cave’s document refention policy and destroyed ten yeats after a matter is
cloged. In addiion, please nolify Bryan Cave LLP of any personal or eorperita documents or
property tetained in these filex. Such personal material will be returned to you at this time. Your
signature is 4n apknowledgment of Bryan Cave LLP’g retention policy.

Delivered fo
David
Retumed to Beauchamp at Retained by
Matter Name Matter Number Client, Clark Hi PLC  Bryan Cave Destroyed
COEBERS— BenSeo AL 4
Investment Corp. l Vi T’; kL{/
2007 Private Offeting 0224518 ] 0 L]
2008 Private Offering $220088 D D D
2009 Privata Offering 0232360 E] Ll L}
2011 Private Offering 0322546 [] [:] |
2013 Private Otiering, 0352092 (] L] U
AZ Practice ReView 0326715 [ ] D
Bl Sk Tesu 0235165 Cl [ [
E"ﬁgﬁ;ﬁgﬂm 8129475 (] 2 1
Gmishunents . 1307850 O] [l
General Comporate 0215815 D D D
MES728
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Message

From: Denny Chittick [demoney@yahoo.com]

Sent: 1/17/2014 11:31:07 AM

To: Beauchamp, David G. [dbeauchamp®clarkhill.com}
Subject: Re: DenSco's files

done

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737

From: *Beauchamp, David G." <DBeauchamp@ClarkHill.com>
Fo: Denny Chiitick <dcmoney@yahoo.com=

Sent: Friday, January 17, 2014 12:25 PM

Subject: RE: DenSco's files

Denny:

| think that should work. | apologize but Bryan Cave wants you to send it to Katherine directly.

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arlzona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell)
dbeauchamp@clarkhill. com § www.clarkhill.com

From: Denny Chittick [mailto:decmonev@yahoo_com]
Sent: Friday, January 17, 2014 12112 PM

To: Beauchamp, David G.

Subject: Re: DenSco's files

Hopefully this covers it!

dc

DenSco Investment Corp
www.denscoinvestment.com

CH_0001136
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Beauchamp, David G.

From: Beauchamp, David G.

Sent: Friday, January 17, 2014 11:56 AM F

To: Denny Chittick | Oglesby GR 50178
Subject: RE: can i send this email? -\._~
Denny.

A litigation attorney would tell you not to send it, because certain parts might be construed to work against
you. However, | agree with every word you said and | think it is merely following up what you agreed to do. So, send it.

Best, David

David G. Beauchamp

Crark HILL PLC

14850 N Scoltsdale Rd | Sulte 500 | Phoenlx, Arizona 85254
480.6584.1126 (direct) | 480.684.1168 {fax} | 602.319.6602 (cell)
dbeauchzmp@clarichill.com | www.clarichill.com

From: Denny Chittick [maiito:demoney@yahoo.com]
Sent: Friday, Januvary 17, 2014 11:51 AM

To: Beauchamp, David G.

Subject: can i send this email?

Gentleman:

We have an agreed upon terms sheet for the work out that Scott
and | are committed to performing on. I'm not sure what your status
is with change of representation. However, i think we can use the
same non-disclosure/confidentiality agreement and then we can
forward over the terms sheet so you have confidence that we have
a working plan in order.

There should be three more properties closing today, Debbie is
working on getting that accomplished. Next week we pian to
accelerate the number of payoffs.

We haven't been able to move as quickly as i hoped, Scott's wife is
in Hospice, but he's been making himself available. He'll be mad i
mentioned this, but i thought i would let you know one of the
challenges.

DIC0006435
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Again, i want to reaffirm my commitment in getting you paid off as
quickly as possible. i've done nothing but work towards this goal as
expeditiously as possible. We are showing good faith by closing
these even though i know you may still be uncomfortable without
the terms sheet in hand, but that is not stopping us from doing what
i told you from the first day i met, which is to get these paid off and
return your principle and interest.

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

O

Q

DIC0006436
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Beauchamp, David G.

| KeIIyS Oglesby CR 50178
R gy

From: Denny Chittick <dcmeney@yahoo.com>

Sent: Friday, January 17, 2014 12:00 PM

To: diethelm@mindspring.com; cdcardon@benchequity.com; Lynn Hoebing
Subject: Terms Sheet

Gentleman:

We have an agreed upon terms sheet that you requested for the
work out that Scott and | are committed to performing on. I'm not
sure what your status is with change of representation. However, i
think we can use the same non-disclosure/confidentiality
agreement and then we can forward over the terms sheet so you
have confidence that we have a working plan in order.

There should be three more properties closing today, Debbie is

‘working on getting that accomplished. Next week we plan to

accelerate the number of payoffs.

We haven't been able to move as quickly as i hoped, Scott's wife is
in Hospice, but he's been making himseif available. He'll be mad i
mentioned this, but i thought i would let you know one of the
challenges. |

Again, i want to reaffirm my commitment in getting you paid off as
quickly as possible..i've done nothing but work towards this goal as
expeditiously as possible. We are showing good faith by closing
these even though i know you may still be uncomfortable without
the terms sheet in hand, but that is not stopping us from doing what
i told you from the first day we met, which is to get these paid off
and return your principle and interest.

dc

DIC0006429



DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: Denny Chittick <dcmoney@yahoo.com>

To: "diethelm@mindspring.com® <diethelm@mindspring.com>; "cdcardon@benchequity.com”
<cdcardon@benchequity.com>; Lynn Hoebing <lynnhoebing@cox.net>

Sent: Thursday, January 16, 2014 6:55 PM

Subject: Non-discldsure/Confid

Daniel & Craig & Lynn:

i just received an email from Mr Miller saying that he and my
attorney couldn't work out the conflict because of my prior
association with Bryan Cave.

However, | can assure you that we have been working on the O
terms sheet for you. We have had some issues with availability
between the lawyers, but we are down to a few words in two
paragraphs. We should have that to you tomorrow, that is my

goal.

| hope you saw the four payoffs from today, we are working on
more next week.

Again my whole goal is to get you paid your principle and
interest on these loans, Scott and i have been working on that
since mid November. We will continue to do so.

I've attached the signed non-disclosure/confidentiality
agreement. | hope we can continue to work on reaching the
goal.

thx

O

DIC0006430
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DenSco Investment Corp
www.denscoinvesiment.com
602-469-3001 C
602-532-7737 f
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-,

Beauchamp, David G.

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Friday, January 17, 2014 1:58 PM

To: Beauchamp, David G.

Ce: Yomtov Menaged

Subject: Fw: Terms Sheet

can i respond or no?

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

—— Forwarded Message -——-

From: Dan Diethelm <diethelm@mindspring.com>

To: Denny Chittick <dcmoney@yahoo .com>

Cc: "cdcardon@benchequity com” <cdcardon@benchequity.com>; Lynn Hoebing <lynnhoebmg@cox net>
Sent: Friday, January 17, 2014 1.38 PM

Subject: Re; Terms Sheet

Mr Chittick,

We did not ask for a plan, we asked for subordination. Please see our demand letter.

The fact exists that you and your attorney asked for more time, we gave it to you, and you
have used that additional time to manufacture a false conflict as a legal tactic. Further despite
our repeated requests for a meeting to resolve these issues in a business manner, you and

your attorney have refused to meet. These tactics are antithetical to a productive resolution.

To the extent your actions force us to retain new counsel, we shall communicate with your
counsel once new representation is engaged.

Daniel D. Diethelm

On Jan 17, 2014, at 11:59 AM, Denny Chittick <decmoney@yahoo.com> wrote:

Gentleman:

We have an agreed upon terms sheet that you requested for
the work out that Scott and | are committed to performing on.

1
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~ [ 'm’not sure what your status is with change of representation.

However, i think we can use the same non-
disclosure/confidentiality agreement and then we can forward
over the terms sheet so you have confidence that we have a
working plan in order.

There should be three more properties closing today, Debbie
is working on getting that accomplished. Next week we plan to
accelerate the number of payoffs.

We haven't been able to move as quickly as i hoped, Scott's
wife is in Hospice, but he's been making himself available.
He'll be mad i mentioned this, but i thought i would let you
know one of the challenges.

Again, i want to reaffirm my commitment in getting you paid off
as quickly as possible. i've done nothing but work towards this
goal as expeditiously as possible. We are showing good faith
by closing these even thocugh i know you may still be
uncomfortable without the terms sheet in hand, but that is not
stopping us from doing what i told you from the first day we
met, which is to get these paid off and return your principle
and interest.

dc

DenSco Investment Corp
www.denscoinvestmeni.com
602-469-3001 C
602-532-7737 f

DIC0006505



Erom: Denny Chittick <dcmonev@yahoo.com>

To: "dietheim@mindspring.com” <diethelm@mindspring.com=; "cdcardon@benchequity.com”
<cdcardon@benchequity.com>; Lynn Hoebing <lynnhoebing@cox.net>

Sent: Thursday, January 18, 2014 6:55 PM

Subject: Non-disclosure/Confid

Daniel & Craig & Lynn:

| just received an email from Mr Miller saying that he and
my attorney couldn't work out the conflict because of my
prior association with Bryan Cave.

However, | can assure you that we have been working on
the terms sheet for you. We have had some issues with
availability between the lawyers, but we are down to a
few words in two paragraphs. We should have that to you
tomorrow, that is my goal.

| hope you saw the four payoffs from today, we are
working on more next week.

Again my whole goal is to get you paid your principle and
interest on these loans, Scott and i have been working on
that since mid November. We will continue to do so.

I've attached the signed non-disclosure/confidentiality
agreement. | hope we can continue to work on reaching
the goal.

thx

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

DIC0006506



- Bea‘uchame, David G.

From: Denny Chittick <dcmoney@yahoo.com:>
O Sent: Friday, January 17, 2014 2:25 PM

To: Beauchamp, David G.

Subject: Re: Terms Sheet

ok i sent that.

DenSco investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: "demoney@yahoo.com™ <dcmoney@yahoo.com>

Cc: "Beauchamp, David G.” <DBeauchamp@ClarkHill.com>
Sent: Friday, January 17, 2014 2:10 PM

Subject: Re: Terms Sheet

Denny:

o

Your counsel advised our counsel that if a subordination was not possible, that you wanted to see how
this could be resolved in the next 45 days. We have worked diligently toward that despite Scoft's
limited availability. i you are to be paid off before you could even get a hearing in court with respect to
any litigation, why not explore that first.

1 will call you when | get out of this meeting.
Best, David

David G. Beauchamp

CLARKHILL PLC

14850 N Scotisdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny Chittick [mailto:dcmoney@yahoo.com]
Sent: Friday, January 17, 204 01:58 PM

To: Beauchamp, David G.

Cc: Yomtov Menaged <smena98754@aol com>
Subject: Fw: Terms Sheet

Ocan I respond or no?

DIC0006495



DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

-—-- Forwarded Message --——-

From: Dan Diethelm <diethelm@mindspring.com>

To: Denny Chittick <dcmoney@yahoo.com=>

Ce: "cdcardon@benchequity.com” <cdcardon@benchequity.com>; Lynn Hoebing
<lynnhoebing@cox.net>

Sent: Friday, January 17, 2014 1:38 PM

Subject: Re: Terms Sheet

Mr Chittick,

We did not ask for a plan, we asked for subordination. Please see our demand letter.
The fact exists that you and your attorney asked for more time, we gave it to you, and
you have used that additional time to manufacture a false conflictas alegal ____
tactic. Further despite our repeated requests for a meeting to resolve these issues in
a business manner, you and your attorney have refused to mest. These tactics are
antithetical to a productive resolution.

To the extent your actions force us to retain new counsel, we shail communicate with
your counsel once new representation is engaged.

Daniel D. Diethelm

On Jan 17, 2014, at 11:59 AM, Denny Chittick <dcmoney@yahoo.com> wrote:

Gentleman;

We have an agreed upon terms sheet that you requested
for the work out that Scott and | are committed to
performing on. ['m not sure what your status is with
change of representation. However, i think we can use
the same non-disclosure/confidentiality agreement and
then we can forward over the terms sheet so you have
confidence that we have a working plan in order.

DIC0006496



D From: Beauchamp, David G.

' Sent: Friday, January 17, 2014 8:25 PM
To: Denny
Subject: RE: Terms Sheet | Kelly 5. Oglesby Cr 50178
Denny:

i have read his comments to be based on the Lobo (7} property and supposediy not having a valid lien, because the
borrower does not own it.

| have not seen anything from the Other Lenders where they raise the first lien issue with Scott. That has only been
raised with you.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 460.684.1166 {fax) | 602.319.5602 (cell) -
dbeauchamp@darkhill.com | www.clatkhill.com

From: Denny [mailto:dcmoney@yahoo.com]
Sent: Friday, January 17, 2014 8:22 PM
To: Beauchamp, David G.

O Subject: Re: Terms Sheet

I understand that, that is same as my docs, but they r current on interest. Unless they r saying because of the first
lien position question. I don't know, I don't care. On their payoffs they r not requesting default interest

Sent from my iPad

On Jan 17, 2014, at 7:59 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:

Denny:

The cross defaults are normally by borrower, so the cross default will only extend to loans from that
lender to that borrower.

Cross default provides that if one loan is in default, then all leans from that fender to that same
borrower are in default. However, their notes have a very high default interest rate. That could affect
the numbers being used to calculate the pay off strategy.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scolisdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) } 602.319.5602 (cell)
O auch rkhill. | www clarkhill.com

DIC0006465



From: Denny Chittick [mailto:demoney@yahoo.com]
Sent: Friday, January 17, 2014 6:58 PM

To: Beauchamp, David G.
Subject: Fw: Terms Sheet

seems like he would be thrilled to get it taken care of ,
instead he's saying they are all in default, but if he's been
paid interest, not sure how it can say they are in defauit.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

-—- Forwarded Message -----

From: Craig D. Cardon <cdcardon@cardonhiatt.com>

To; Scott Menaged <smena?8754@aol.com>

Cc: Denny Chiltick <dcrnonev@yahoo.com>; Dan Diethelm <diethelm@mindspring.com=; Lynn
Hosbing <lynnhoebing@cox.net>

Sent: Friday, January 17, 2014 5:12 PM

Subject: Re: Terms Sheet

Having Lobo continue to be delayed does not work for us. Our loans are all
cross defaulted. Causing all our remaining loans with you to be in default
appears to be our only recourse for ensuring Lobo's repayment. In fact, each
time we receive repayment of a loan other than Lobo, we step closer to that
eventuality.

Craig D. Cardon

Cardon Hiatt Companies
(Sent frommn my mobile device. Please excuse any typos or brevity.)

OnJan 17, 2014, at 4:26 PM, "Scott Menaged" <smena98754@aol.com> wrote:

i will have that property paid off by the end of next week.

Sent from my iPhone

On Jan 17, 2014, at 4:22 PM, Denny Chittick
<dcmoney@yahoo.com> wrote:

Yes i remember you mentioning that
property and the issue, that is one we will

Z
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work getting resolved quickly.
thx
dc

DenSco investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: Craig D. Cardon <cdcardon@cardonhiatt com>

To: Denny Chittick <dcmone hoo.com>

Cc: Dan Diethelm <diethelm@mindspring.com>; Lynn Hoebing
<lynnhoebing@cox.net>

Sent: Friday, January 17, 2014 4:13 PM
Subject: Re: Terms Shest

Denny,

As we discussed in our meeting, Lobo is in default as there
is no collateral due to rescission. It needs to be paid off
immediately.

Please advise.
Thanks.

Craig D. Cardon

Cardon Hiatt Companies

(Sent from my mobile device. Please excuse any typos or
brevity.)

On Jan 17, 2014, at 2:27 PM, "Denny Chittick"
<dcmone ahoo.com> wrote:

Your counsel advised my
counsel that if a subordination
was not possible, that you
wanted to see how this could
be resolved in the next 45

3
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days. We have worked
diligently toward that despite
Scott's limited availability. If
you are paid off before you
could ever get a hearing in

court with respect to litigation,

why not explore that first?

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

Erom: Dan Diethelm

<diethelm@mindspring.com>

To: Denny Chittick <dcmone ahoo.com>
Cc: "cdcardonf@benchequity.com”
<cdeardon@benchequity.com>; Lynn

Hoebing <iynnhoebing@cox.net>
Sent: Friday, January 17, 2014 1:38 PM
Subject: Re: Terms Sheet

Mr Chittick,

We did not ask for a plan, we asked
for subordination. Please see our
demand letter.

The fact exists that you and your
attorney asked for more time, we gave
it to you, and you have used that
additional time to manufacture a false
conflict as a legal tactic. Further
despite our repeated requests for a
meeting to resolve these issues in a
business manner, you and your
attorney have refused to meet. These
tactics are antithetical to a productive
resolution.

To the extent your actions force us to
retain new counsel, we shall
4
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Eeauchamg, David G.

O From: Denny Chittick <dcmoney@yahoo.com>
d Sent: Tuesday, January 21, 2014 9:01 AM

To: Beauchamp, David G.

Subject: Re. Tomortow morning

i talked to scott, he talked to debbie, she can't close these four or five until
tomrrow and then more friday.

scott mentioned, we could show up with cashiers checks and just ask for
releases directly from them and circumvent the whole title process. but i
rather go through title so there is no question and everything is done, but
WOrSse case, 1t is an option.

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C

O 602-532-7737 ¢

From: "Beauchamp, David G." <DBeauchamp@CiarkHill.com>
To: "demoney@yahoo.com™ <demoney@yahoo.com>

Cc: "Beauchamp, David G." <DBeauchamp@CiarkHill.com>
Sent: Tuesday, January 21, 2014 8§:42 AM

Subject: Re: Tomorrow morning

Denny:
I have been on a 7:30 conf call. We just finished. Can we talk now?
Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

----- Original Message -----
O From: Denny [mailto:decmoney@yahoo.com]

DIC0006462



“Sent: Tuesday, Januvary 21, 2014 01:28 AM
To: Beauchamp, David G.
Subject: Tomorrow morning

1 didn't call u all weekend because I didn't have a solution. Scott is in NY and after talking with him,
he's raised a 1.5 million and now all we have to do is get dan off our back, we have a plan I just need ur
blessing. Here r the basics

To use round numbers, let's say there r 50 loans from dans group, and a 100 from Greg. So with the
dispute on all the liens as to who is in first, and we know the values. Again for easy math, they r
encuimbered at 120% of value. ( 1 lent 75k dan/Greg lent 70k, scott bought for a 100k worth 120k) All
150 loans r in this position. If I paid off the 50 that r dans group, and over encumbered the remaining
100 loans to 150%, ( some money going on Greg's loans , and then moving my LTV on dans old loans
to 95%, I am in the exact same dollar position I am now. Yes at a higher LTV , but on less properties ,
but [ have eliminated the Dan groups gun to my head. Greg will continue to receive his interest, he will
be happy, dan is gone, and now scott and 1 can continue to work out the plan that we outlined before.
As he brings in thoney from outside sources, sells properties, collects rent, use profits from his furniture
stores, he keeps Greg current, and uses excess funds to payoff Greg's loans, which then puts me in first
position, and then he sells those properties and pays me off.

I know this may take some time on the phone with u but I thought I would let v read it first. I need to
know if under the work out agreement I have the flexibility to do this. Scott also said he would give me
a UCC on two mil of inventory at his furniture business as additional security. I have gone over this a
dozen times. I have confidence that scott will do what he says, it eliminates the problem with dans
group it gives us time which is the most critical element in making this all work out. We have 20
properties in escrow right now, some r dans some r Greg's some r ones that have 20-30k gains in them.
Given time on our hands, this will work out. If we don't pay dan off, I am told through Gregg, that dan
wants to file by Friday. I cannot have enough money ready to pay dan off by Friday it might take me
two or three weeks, but I can do as much as 2 to 2.5 mil this week. Nearly half of the loans. If dan files
tomorrow , Friday or next week, this whole thing collapses and [ am done. I see this is the only option.
Plz call as early as is convienent for u

Sent from my iPad

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
privileged and confidential information. If you are not an intended recipient, please notify the sender,
delete the e-mail from your computer and do not copy or disclose it to anyone else. Your receipt of this
message is not intended to waive any applicable privilege. Neither this e-mail nor any attachment(s)
establish an attorney-client relationship, constitute an electronic signature or provide consent to contract
electronically, unless expressly so stated by a Clark Hill attorney in the body of this e-mail or an
attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you

that, to the extent this message includes any federal tax advice, this message is not intended or written
by the sender to be used, and cannot be used, for the purpose of avoiding federal tax penalties.
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Beau_c.ilamp, David G.

From: Beauchamp, David G.

Sent: Tuesday, January 21, 2014 9:26 AM
TFo: ‘demoney@yahoo.comy’

Ca Beauchamp, David G.

Subject: Fw: Tomorrow morning

Denny:

After we talked, | thought of a couple more questions for UCC. If the furniture company is a separate entity, we will its
name, ownership and a guaranty from it in order to have an effective security agreement and a UCC,

Thanks, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 (cell)
dbeauchamp@clarkhiil.comn | www.clarkhill.com

----- Original Message -——

from: Denny [mailte:dcmoney@yahoo.com]
Sent: Tuasday, January 21, 2014 01:28 AM
To: Beauchamp, David G.

Subject: Tomorrow morning

i didnt call v 2ll weekend because i didn't have a solution. Scott is in NY and after tatking with him, he's raised a 1.5
million and now all we have to do is get dan off our back, we have a plan | just need ur blessing. Here r the basics

To use round numbers, let's say there r 50 loans fram dans group, and a 100 from Greg. So with the dispute on all the
liens as to who is in first, and we know the values. Again for easy math, they r encumbered at 120% of value, {{ lent 75k
dan/Greg fent 70k, scott bought for a 100k worth $20k) All 150 loans r in this position. If | paid off the 50 that r dans
group, and over encumbered the remaining 100 loans to 150%, { some money going on Greg's loans , and then moving
my LTV on daris old loans to 95%, 1 am in the exact same dollar position I am now. Yes at a higher LTV, but on less
properties , but | have eliminated the Dan groups gun to my head. Greg will continue to receive his interest, he wil be
happy, dan is gone, and now scott and | can continue to work out the plan that we outlined before. As he brings in
money from outside sources, sells properties, collects rent, use profits from his furniture stores, he keeps Greg current,
and uses excess funds to payoff Greg's loans, which then puts me in first position, and then he sells those properties and
pays me off.

I know this may take some time on the phone with u but | thought | would let u read it first. | need to know if under the
work out agreement | have the flexibility to do this. Scott also said he would give me a UCC on two mil of inventory at his
furniture business as additional security. ! have gone over this a dozen times. | have confidence that scott will do what
he says, it eliminates the problem with dans group it gives us time which is the most critical element in making this all
work out. We have 20 properties in escrow right now, some r dans some r Greg's some r ones that have 20-30k gains in
them. Given time on our hands, this will work out. If we don't pay dan aoff, | am told through Gregg, that dan wants to
file by Friday. I cannot have enough money ready to pay dan off by Friday it might take me two or three weeks, but I can
do as much as 2 to 2.5 mi} this week. Nearly half of the loans. If dan files tomorrow , Friday or next week, this whole
thing collapses and ! am done. | see this is the only option. Plz call as early as is convienent for u

DIC0006458
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Beauchamg, David G.

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Tuesday, January 21, 2014 9:40 AM

To: Beauchamp, David G.

Subject: Fw: uce

here you go

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

——- Forwarded Message -—-

From: Scolt Meanged <smena88754@aol.com>
To: Denny Chitlick <dcmoney@yahoo.com=>
Sent: Tuesday, January 21, 2014 9:35 AM
Subject: Re: ucc

Furniture king llc

I am the only owner of the company

It should be a general ucc for inventory owned by the company
Sent from my iPhone

On Jan 21, 2014, at 9:28 AM, Denny Chittick <dcmonev@yahoo.com> wrote:

Denny:

After we talked, | thought of a couple more questions

for UCC. If the furniture company is a separate

entity, we will its name, ownership-and a-guaranty- --——— -~ —-
from it in order to have an effective security

agreement and a UCC.

Thanks, David

DIC0006533



DenSco Investment Corp

www.denscoinvestment.com
602-469-3001 C O
602-532-7737 f
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From: Beauchamp, David G.

Sent: Tuesday, January 21, 2014 9:49 PM
To: Andersen, Robert G.

Ce: Schenck, Daniel A.

Subject: FW: deferred interest

1think | forgot to include the dates for the deferred interest (below) in the Term Sheet.
Thanks, David

David G. Beauchamp
CLARK HILL PLC

. 14850 N Scolisdale Rd | Suite 500 ] Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Denny [mailto:dcmoney@yahoo.com]
Sent: Thursday, January 16, 2014 5:25 AM
To: Beauchamp, David G.

Subject: Re: deferred interest

Ok let's pick sept 30, same for the million dollars

Sent from my iPad

On Jan 16, 2014, at 1:47 AM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:
Denny: '

if we do not use a date to stop deferred interest, we will need a formula to determine adequate cash
flow. | would also suggest an outside date.

It would also make sense to have the $1 million note have an interest rate increase at some point if it is
not paid off on or before___ {date}.

Best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)

dheauchamp®@clarkhill.com | www.clarkhill.com

From: Denny Chittick [maifto:demo; hoo.co

Sent: Thursday, January 16, 2014 12:13 AM

To: Yemtov Menaged <s mgna9875@gol com:>; Beauchamp, David G.
Subject: deferred interest

DIC0006592 |



instead of a time table, what we agreed to was that i would
defer the interest until the property pays off. once we start
turning these properties and cash starts coming in for scott
he's going to try to make interest payments too. but that
depends on cash flow not a date.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain
privileged and cornifidential informatien, if you are not an intended recipient, please notify the sender,
delete the e-mail from your computer and do net copy or disclose it to anyone else. Your receipt of this
message is not intended to waive any applicable privilege. Nelther this e-fall nor any attachment(s)
establish an atterney-cllent relationship, constitute an electronic signature or provids consent to contract
electronically, unless expressly so stated by a Clark Hill attorney in the bedy of this e-mail or an

attachment,

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulations, we are informing you that, to
the extent this message includes any federal tax advice, this message is not intended or written by the
sender to be used, and cannot be used, for the purpose of avoiding federal {ax penalties.
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Message

From: Denny Chittick [demoney@yahoo.com]

Sent: 1/21/2014 11:02:46 AM

To: Schenck, Daniel A. [dschenck@clarkhill.com]

cC: Beauchamp, David G. [dbeauchamp@darkhill.com]; Anderson, Robert G. [randerson@clarkhiil.com]
Subject: Re: Furniture King

Attachments: DOT Easy Investments.doc; Note Easy Investment.doc; RM Easy Investments.doc

Attached are the deed and note and rm i use for every loan.
thx

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 T

Frem: "Schenck, Daniel A." <DSchenck@ClarkHill.com:>
To: "demoney@yahoo.com” <dcmoney@yahoo.conm>

C¢: "Beauchamp, David G." <DBeauchamp@ClarkHill.cem>; "Anderson, Robert G." <RAnderson@ClarkHill.com>
Sent: Tuesday, January 21, 2014 11:35 AM
Subject: Fumiture King

Denny,

For your information, Scott's, fumniture store (Furniture King) has liens on is inventory. The UCC filings are
gttached. The UCC filings do not state the amount of the encumbrances, but it could be a fiuid amount, based
on a line of credit with a vendor.

On another matter, we need some documents to complete the forbearance agreement. Can you please send
us a copy of the form(s) you used for (i) a loan agreement and (i) a deed of trust. | know that you likely have
dozens (if not hundreds) of loan agreements and deed of frusts, but if the same forms were used, we can
review the forms to fing the information we need. If multiple forms were used, please provide us a copy of
each form. The forbearance agreement will refer to these documents, and will ideally dstail how/where the
debtor breached the terms of the agreement, but will include languzge regarding the lender’'s agreement to
forbearance from pursuing its claims based on those breaches.

Thank you,

CH_0001410



Daniel A, Schenck

CLARK HiLLPLC

480.684.1118 {direct) | 480.684.1179 (fax)
Licarsed in Arizona, California, Utah and Nevada O
dachencle@elarkhill.com | big | wwev.clarkhill.com

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notily the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is net intended 1o waive any
applicable privilege. Neither this e-mail nor any attachment(s) establish an aftomey-client relationship, constitute an
electronic signature or provide consent to contract elecironically, unless expressly so stated by a Clark Hill attorney in the
body of this e-mail or an aftachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U, 8. Treasury Regulations, we are informing you that, to the extent this
message includes any federal tax advice, this message is not intended or written by the sender to be used, and cannot be
used, for the purpose of avoiding federal tax penalties.
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DenSco Investment
6132 W. Victoria Place
Chandler, AZ 85226

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

DEED OF TRUST AND ASSIGNMENT OF RENTS
Date: January 17, 2014

TRUSTOR: Arizonz Home Foreclosures, LLC
Address: 7320 'W Bell Rd., Glendale, AZ 85308

BENEFICIARY: DenSco Investment Corporation, an Arizona corporation ("Lender™)
Address: 6132 W. Victoria Place, Chandler, AZ 85226
TRUSTEE: Quality Loan Service Corp

Address: 2141 5™ Ave., San Diego, CA 92101
PROPERTY in the County of Maricopa, State of Arizona, described as: Lot 276, Subdivision Sunset Vista,

according to Book 695, of Maps, Page 24, in the plat record in the Recorder'’s Office of Maricopa County,
P Arizona.

O Street address: 26863 W St. James Ave., Buckeye, AZ 85326

WITNESSETH THAT Borrower does hereby irrevecably grant, bargain, sell and convey to Trustee, in trust,
with power of sale, the above-described real property;

TOGETHER WITH all the improvements now or hereafter crected on the Property, and all easemenis,
appurtenances and fixtures now or hereafler a patt of the Property, and all rents, issues and profits thereof,
SUBIJECT, HOWEVER, to the right, power and authority hereinafter given to and conferred upon Lender to
collect and apply such rents, issues and profits. Al mplacements and additions also shall be covered by this
Deed of Trust. All ofthe foregoing is referred to in this Deed of Trust as the "Property.”

FOR THE PURPOSE OF SECURING:

A. Performance of each and every agreement of Borrower herein contained. B. Payment of the principal sum of
$43,500.00 (U.S. $Fotty-three Thousand Five Hundred Dollars and No Cents). This debt is evidenced by
Borrower's NOTE or NOTES dated the same date as this DEED OF TRUST, and any extension or renewal
thereof (collectively, if applicable, the "Note"). C. Payment of all additional sums and interest thereon which at
any time now or hereafler are owed by Bomrower to Lender, or its successors or assigns. D. Payment of any
amounts hereafter advanced by Lender or paid on behalf of Borrower to perform any duties or obligations of
Borrower hareunder, or otherwise to protect the Property or the lien of this Deed of Trust.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, BORROWER AGREES:

1. Borrower has the right to grant and convey the Property and that Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

O 356274v3 512212007
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2. Borrower shall promptly pay when due the principal of and interest on the debt evidenced by the Note
and any prepayment and late charges due under the Note,

3. Unless applicable Iaw provides otherwise, all payments received by Lender under Paragraph 2 shail be
applied first in payment of any costs or charges, then to Default Iinicrest (as defined in the Note) accrued, then to
interest accrued, and then to reduce principal,

4. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Deed of Trust, and leasehold payments or ground rents, if any. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this Paragraph 4. Borrower shail
promptly furnish to Lender receipts evidencing the payments.

5. Borrower shall promptly discharge any lien in which has priority over this Deed of Trust unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the Lien in, Iegal proceedings
which in Lender's opinion operate to prevent the enforcement of lien; or (c) secures from the holder of the lien
an agreement safisfactory to Lender subordinating the lien to this Deed of Trust. If Lender determines that any
part of the Property is subjeet to a lien which may attain priority over this Deed of Trust, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more actions set forth
within 10 days of the beginning of notice.

6. Borrower shall keep said Property in good condition and repair; not to remove or demolish any building
thereon unless part of the construction plan approved in writing by Lender; to complete or restore promptly and
in good and wotkmanlike mauner any building which may be constructed, damaged or destroyed thereon and to
pay when due all claims for labor performed and materials furnished therefor; to comply with all laws affecting
said Property or requiring any alterations or improvements to be made thereon; not to commit or permit waste
thereof; not to commit, suffer or pemnit any act upon said Property in violation of law; to cultivate, irrigate,
fertilize, fumigate, prme and do all other acts which from the character or use of said Property may’ be
reasonably necessary, the specific enumerations herein not exclnding the general.

7. Borrower shall provide, maintain and deliver to Lender fire insurance and general liability insurance on
the Property satisfactory to and with loss payable to Lender. The amount collected under any fire or other
insurance policy may be applied by Borrower upon any indebtedness secured hereby and in such order as
Borrower may determine, or at option of Borrower the entire amount so collected or any part thercof may be
released to Lender. Such application or release shall not cure or waive any default or notice of default hereunder
ot invalidate any act done pursuant to such notice.

8. Borrower shall appear in and defend any action or proceeding purporting to affect the security hereof or
the rights or powers of Lender or Trustee; and to pay all costs and expenses, including cost of evidence of title
and attorneys’ fees in 3 reasonable sum, in any such action or proceeding in which Lender or Trustee may

dappear,

9. Borrower shall pay immediately and without demand all sums expended by Lender or Trustee pursuant
to the provisions hereof, with interest from date of expenditure, at the rate of interest found on the Note.

10. Borrower shall not cause or permit the presence, use, disposal, storage or release of any Hazardous
Substances on or in the Property. Borrower shall rot do or allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding iwo sentences shall not apply to the
presence, use or storage on the Property of small immaterial quantities of Hazardous Substances that are
generally recognized to be appropriate to normal cleaning and maintenance puposes of a commercial or
residential property. Borrower shall promptly give Lender written notice of any investigation, claim, demand,
lawsuit or other action by any goveramental or regulatory agency or private party involving the Property or any
Hazardous Substance or Environmental Law of which Borrower has acfual or constructive knowledge. If

356274v3 2 5/22/2007
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Borrower learns, or is notified by any governmental or regulatory authority, that any removable or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Laws. As used in this Paragraph 10, "Hazardous
Substances" are those substances defined as toxic or hazardous substances by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides or
herbicides, volatile solvents, materials containing asbestos, formaldehyds or dioxins, and radioactive materials.
As used in this Paragraph 10, "Environmental Law" means all federal laws and laws of the state, county and city
of the jurisdiction where the Property is located that relates to health, safety or environmental protection.

IT IS MUTUALLY AGREED:

11. Should Borrower fail to make any payment or to do any act as herein provided, then Lender or Trustes,
but without obligation so to do and without notice to or demand upon Borrower and without releasing Borrower
from any obligation hereof, may: (a) make or do the same in such manner and to such extent as either may deem
necessary to protect the security hereof, Lender or Trustee being authorized to enter upon said Property for such
purposes; (b) appear in and defend any action or proceeding purporting to affect the security hereof or the rights
or powers of Lender or Trusiee; (¢) pay, purchase, contest or compromise any encumbrance, charge or lien
which in the judgentent of either appears to be prior or superior hereto; and (d) in exercising any such powers, or
in enforcing this Deed of Trust by foreclosure, pay necessary expenses, employ counsel and pay his reasonable
fees. Any amounts dispersed by Lender under this Paragraph 11 shall become additional debt of Borrower's,
secured by this Deed of Trust unless Borrower and Lender agree fo other terms of payment, these amonnts shall
be payable, with interest, upon demand from Lender to Borrower.

12. Any award of damages in connection with any condemnation for public use of or injury to said Property
or any part thereof is hereby assigned and shall be paid to Lender who may apply or release such monies
received by it in the same manner and with the same effect as above provided for disposition of proceeds of fire
or other insurance.

13. TIME IS OF THE ESSENCE IN EACH COVENANT OF THIS DEED OF TRUST, and that by
accepting payment of any sums secured hereby after its due date, Lender does not waive its right cither to
require prompt payment when due of all other sams so secured or to declare defaunlt for failure to pay.

14. At any time or from time to time, without Lizbility therefor and without notice, upon written request of
Lender and presentation of this Deed of Trust and said Note for endorsement, and without affecting the personal
liability of any person for payment of the indebtedness secured hereby, Trustee may: (a) reconvey all or any part
of said Property; consent to the making of any may or plat thercof; (b) join in granting any easement thereon; or
(c) join in any exiension agreement or any agreement subordinating the lien or change hereof.

15, As additional security, Borrower hereby gives to, confers upon and assigns to Lender the right, power
and authority during the continence of these Trusts, to collect the rents, issues and profits of said Property,
reserving unto Borrower the right, prior to any default by Lender payment of any indebtedness secured hereby
or in performance of any agreement hereunder, to cellect and retain such rents, issues and profits as they become
due and payable. Upon any such default, Lender may at any time without notice, either in person, by agent or
by a receiver to be appointed by a court, and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of said Property or any part hereof, in its own name sue for or
otherwise collect such rents, issues and profits, including those past due and unpaid, and apply the same, less
costs and expenses of operation and collection, including reasonable attorneys' fees, upon any indebtedness
secured hereby, and in such order as Lender may determine. The entering upon and taking possession of said
Property, the collection of such rents, issues and profits and the application thereof as aforesaid, shall not cure or
waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

16. The failure of Borrower to comply fully with the terms of the Note or this Deed of Trust shall constitute
an immediate default hereunder, and the occurrence of any default under any other notes or deeds of trust
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between the parties securing any other indebtedness owed by Bomower to Lender shall also constitute a default
under this Deed of Trust. Upon any such default, Lender shall have the right, at its clection, to accelerats
immediately any or all of the loans, and proceed to enforce all of Lender's rights, in accordance with Atizona
law, including without limitation, the right to foreclose any or ail of the deeds of trust and pursue a deficiency

Judgnteni(s).

If the Property is sold, assigned or transferred, whether voluntarily, mvoluntarily, or by operation of law, the
entire principal balance together with accrued interest and all other charges shall become immediately due and
payable,

17. Notice of sale having been given as then required by law, and not less than the time required by law
having elapsed, Trustee, without demand on Borrower, shall sell said Property at the time and place fixed by it
in said notice of sale, either as a whele or in separate parcels and in such order as it may determine, at public
auction to the highest bidder for cash in lawful money of the United States, payable at time of sale. Trusteec
shall deliver to the purchaser its deed conveying the Property so sold, but without any covenant or warranty
express or implied. The recitals in such deed of any matters or facts shall be conclusive proof of the truthfulness
thereof. Amy person, including Borrower, Trustee or Lender, may purchase at such sale.

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title and
reasonable atforneys' fees in connection with sale, Trustee shall apply the proceeds of sale to payment of; all
sums then secured hereby and all other sums due under the terms hercof, with accrued interest; and all other
sums then secured hereby; and the remainder, if any, to the person or persons legally entitled thereto, or as
provided in A.R.S. § 33-812. To the extent perraitted by law, an action may be maintained by Lender to recover
a deficiency judgment for any balance due hereunder. Lender may foreclose this Deed of Trust as a realty

mortgage.

If Property under this Deed of Trust is located in more than one county, regardless of whether Property is
contignous or not, Trustee may sell all Property in any one of the counties in which part of Property is located;
and unless Trustes receives contrary written instructions from Lender or Borrower, Trustee may sell all Property
etther in patcels or in whole.

If indebtedness secured hereby is secured by one or more other deeds of trust, the upon default of Borrower in
payment of indebtedness or performance of any other agreement with Lender, Trustee may sell Property subject
to this Deed of Trust and to any other deeds of trust securing said indebtedness at Trustee's sale conducted
serially.

Trustee is not obligated to notify any party hereto of pending sale under any other deeds of trust, or of any action
or proceeding in which Borrower, Lender or Trustee shall be a party, unless brought by Trustee.

18. This Deed of Trust applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees,
devisees, administrators, executors, successors and assigns. The term Lender shall mean the holder and owner
of the Note secured hereby; or, if the Note has been pledged, the pledgee thereof. In this Deed of Trust,
whenever the confext so requires, the masculine gender includes the feminine and/or neuter, and the singnlar
number includes the pluzal.

19. Lender may, for any reason or cause, flom time to time remove Trustee and appoint a substitute/
successor trustee to any Trustee appointed hercunder, and when any such substitution has been filed for record
in the Office of the Recorder of the County in which the Property herein described is situated, it shall be
conclusive evidence of the appointment of such trustee or trustees. Without conveyance to the Property, the
Isuccessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable
aw.
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20, The Note or a partial interest in the Note (together with this Deed of Trust) may be sold one or more
times without notice to Borrower. A sale may result in the change of the person who collects monthly payments
due under the Note and this Deed of Trust.

21. Borrower/mortgagor hereby waives, releases and discharges any homestead exemption claimed or
declared against Property.

22, If any term or provision of this Deed of Trust is held invalid or unenforceable by a court or arbitrator of
competent jurisdiction, such terms shall be reduced or otherwise modified by such court or arbitrator to the
minimum extent necessary to make it valid and enforceable. If such term or provision cannot be so modified, ¥
shall be severed and the remaining terms and provisions of this Deed of Trust shall be interpreted in such a way
as to give maximum validity and enforceability to this Deed of Trust. The remaining terms and provisions
hereof shall continue in full force and effect.

23. Upon payment of all sums secured by this Deed of Trust, Lender shall release this Deed of Trust
without charge to Borrower, except that Borrower shall pay any recordation costs.

Upon written request of Lender stating that all sums secured hereby have been paid, and upon surrender of this
Deed of Trust and said Noto to Trustee for cancellation and retention and upon payment of its fees, Trustee shall
reconvey, without warranty, the Property then held thercunder. The recitals in any reconveyance exectted under
this Deed of Trust of any matters or facts shall be conclusive proof of the truthfulness thereof. Borrower in such
reconveyance may be described as “the person or persons legally entitled thereto."

Request is hereby mads that a copy of any notice of default and a copy of any notice of sale hereunder be mailed
to Borrower at its/his/her address hereinbefore set forth.

BORROWER: Arizona Home Foreclosures, L1.C

NAME and Title of Principal Borrower: Yomtov Scott Menaged. Managing Member of LLC

SIGNATURE:
STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA)
This Instiment was acknowledged before me this day of , 2014,
By: YomTov Menaged
Commission Expires:
Notary
356274v3 5 512202007
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NOTE SECURED BY DEED OF TRUST
$43,500.00 Phoenix, AZ (Date): Janpary 17,2014
Property Address: 25863 W St James Ave., Buckeye, AZ 85326 O
!

For value received, Arizona Home Foreelosures, LLC("Maker™) promises to pay to the order of DenSco Investment
Corporation or assigns (the "Holder™), at 6132 W. Victeria Place, Chandler, AZ 85226 (or at such other place as the
Holder may designate in writing), in lawfil U.S. money the principal sum of $43,500.60(8Feriy-Three Thousand
Five Hundred Dollars and No Cents) plus inferest caleulated on the basis of a 360-day vear and charged for the
actual number of days elapsed, from the date hereof until paid on the principal balance from time to time
outstanding,.

Interest shall accrue on the principal sum ouistanding at the raie of eighteen percent (18%6) per annum, and shall be
payable monthly commencing one month from the date hercof (provided, however, that if there is no comparable dafe in
the following month to the date on which this Note iz executed, monthly installments of interest hereunder shall be due
and payable on the last day of each of the five succeeding months). The entire principal balance, together with all unpaid
accined inferost, shall bo due and payable as a balloon payment on March 12, 2014, the date six months from the date of
funding under this Note, or upon any earlier acceleration (the "Maturity Date™). If any payment becomes past due for
more than five calendar days, Maker shall pay to Holder, in addition to the amonat of the overdue payment, alatecharge
squal to ten percent (10%6) of the unpaid accrued interest slement of such overdue payment.

In addition to any late charge on past due payments, inierest will accrue et the rate of twenty-nine percent (29%) per
annum ("Default Interest”) on the unpaid principal balance upon the oceurrence of a "Default” (hereafter defined). A
"Defanlt" shall occur (i) if any installment of accrued interest is not paid within 5 days of the date such payment was dus,
(if) if the Note and all outstanding charges are not paid by the Maturity Date (for which no grace period is allowed), (iii)
if there is a failure to comply with any of the terms of this Note or the Deed of Trust or guaranty which secures this Note,
(iv) upon any bankrapicy, insolvency, dissolution or fraudulent conveyauce by Maker, (v) upon any seizure, attachmont
ot levy of Maker's assets, or (vi) upon the occnrrence of any default under any other obligation of Maker to Holder.
Further, at Holdet's option after Defanlt, all remaining unpaid principal and accrued interest shall become due and
payablc immediately without notice (other than any declaration preseribed in applicable sections of the agreements under
which such events of default arose), preseniment, demand or proiest, all of which hereby are waived. TIME IS OF THE O
ESSENCE.

Maker agrees to an effective rate of interest that is the above rate, plus any additional rate of interest resuliing from
charges or benefits received by Holder which a conrt or governing agency deems to be in the nature of interest paid. All
payments on this Note shall be applied first in payment of any cosis, fees or charges incnrred in conueetion with the
indebtedness evidenced hereby, then to Defanlt Interest accrued, then to interest accrued, and then to reduce principal.
This Note is secured by a Deed of Trust executed contemporaneonsly herowith.

Maker waives demand, diligence and presentment for payment, protest, and notice of extension, dishonor, protest and
nonpayment of this Note. If Default occurs, Maker promiscs to pay all costs of collection, coutt and foreclosure, inchuding
reasonable aitormneys' fees. No renewal or extension of this Note, delay in enforcing any right of Holder under this Note,
acceptance of any late payment, or assignment by Holder of this Note shall constitute a waiver of Holder's right to exercise any
of its rights during the continuance of any Default or upon a subsequent Default, or otherwise limit the liability of Maker. All
rights of Holder under this Note are cnmulative and may be exercised concurrently or consecutively at Holder's option.

I any one or mote of the provisions of this Note are determined to be unenforceable, in whole or in part, for any reason, the
remaining provisions shall remain fully operative. This Note shall be construed in accordance with the laws of the State of
Arizona, isrespective of its choice of law principles. This Note shall be birding upon Maker and ifs successors and assigns.

Signed this date:

Borrower: Arizona Home Foreclosures, L1.C By: X

Name & Title: Yomtoy S Menaged, managing member of LLC

Personally Guaranteed by: X Printed Name: X

357665v1 Monthly Installments 6/5/2007 O
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When recorded, mail to:

DenSco Investment
6132 W. Victoria Place
Chandlex, AZ 85226

MORTGAGE
January 17, 2014

The undersigned borrower ("Borrower") acknowledges receipt of the procesds of a loan from
DenSco Investrment Corporation ("Lender") in the sum of $169,000.00, as evidenced by check
payable to: First American Title Ins Co ("Trustee"). The loan was made to Borrower to purchase the
Real Property legally described as: Lot 217, Subdivision Monterey Point 11, according to the plat
Book 363, of Maps, Page 48,in the plat record in the Recorder’s Office of Maricopa County, Arizona.
Address: 510 S Jackson S$t., Chandler, AZ 85225 At a trustee's sale conducted by Trustee, which
took place on January 16, 2014, Borrower became the successful purchaser with the highest bid, and
the loan is intended to fund all or part of the purchase price bid by Borrower at such trustee’s sale.

Borrower has promised to pay Lender or assignee the full amount of the loan, with interest at the rate
of 18% per annum from the date of this Receipt until paid in full, such amounts fo be due and
payable in full based on due date from premissory note.

Borrower hereby grants to Lender or assignee a first, prior and superior equitable lien and mortgage
against the Real Property to secure payment of the loan. The undersigned principal of Borrower
(who shall derive benefits from the loan, in order to induce Lender to extend the loan to Borrower)
hereby irrevocably and unconditionally guarantees and promises to pay to Lender upon demand the
full loan amount and all other sums payable or to become payable hereunder if Borrower fails to pay
any such amounts when due. Borrower further agrees to execute, acknowledge and deliver to Lender
such further documents as may be necessary to effectuate the intent of this transaction. Borrower has
delivered to Lender a promissory note and deed of trust, and Borrower agrees that the deed of trust
shall be recorded against the Real Property as a first, prior and superior lien and encumbrance
simultaneously with the recording of the Trustee's Deed. Borrower finther agrees to cause the
undersigned principal of Borrower to execute, acknowledge and deliver a guaranty of the amounts
lent by Lender under said promissory note.

Borrower: :Arizona Home Foreclosures, LIC

Name & Title of Principal Borrower: Yomtov Scott Menaged, Managing Member of LLC
Signature:

State of Arizona )

) ss.
County of Maricopa )
Subscribed, swormn to and acknowledged before me this day of _ ., 2014,
By: Yomtov Scott Menaged
Commission Expires: Notary Public
3566552 51222007

CH_0001418




e s
; 1-19-18 | :
Q ____7'5_‘:" MCJ’\«'%}Q (%VZ( A‘r) e Loz~ 469- 3000
- Fldy Tirt: s
_éwamwmw%%%ww&wﬂ ——
M___sm G Yowarrnd
sl Padey I T el gy ot ot T grag

.

WW% Seott — Mwwﬁmmmmwé@

¢ seltle Thom dowm

L Mhem;? P demorr

——— et e

DIC0005421


















B ' ] ExH.nO._S20)

O _7-]0 -1

Beauchamp, David G.

From: Denny <dcmoney@yahoo.com>
Sent: Tuesday, January 21, 2014 8:56 PM
To: Beauchamp, David G.

Subject: Re: Time

No he did it on his own becuz if he would have told me what he said, | would have tracked him down at the hospital and
had him admitted! He admitted he was worried it wasn't going to work, but he said he couldn't live under this gun to ur
head

I told him u r still working on all those docs , he said no prab he will sign away!
Sent from my iPad

> OnJan 21, 2014, at 8:49 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com> wrote:

>

> Denny:

-

> Congratulations!!! Did Scott handle the discussions by himsel!f or were you involved too?

>

> Despite reaching this agreement, | still strongly recommend that we finalize the Forbearance Agreement to document
the concessions, the guarantees, the additional security for you and the right to reimbursement for your costs. In
addition, this will give you protection if any of your investors raise questions.

>
O > Best, David

>

> David G. Beauchamp

> CLARK HILL PLC

> 14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

> 480.684.1126 {direct) | 480.684.1166 (fax) ] 602.319.5602 {cell)

> dbeauchamp®@dlarkhill.com | www.clarkhill.com
>

> From: Denny [mailto:dcmoney@yahoo.com]

> Sent: Tuesday, January 21, 2014 8:45 PM

> To: Beauchamp, David G.

> Subject: Time

>

> We have out time. Scott was in a bad mood, tired, and a few other things pressuring him and he lost it while talking to
the other side. Back and forth over several hours this evening, they agreed to this
> 6§ paid off tomorrow

> 6 paid off Friday

> 5 a week there after until it is done

> This is very doable

> U shouldn't hear anything from anyone as long as | continue to perform.

> | will let u know if anything changes

> Thx

>

> Sent from my iPad

DIC0006526









Message

From: Anderson, Robert G, [fO=CLARKHILL/OU=EXCHANGE ADMIMISTRATIVE GROUP
(FYDIBOHF235PDLT)/CN=RECIPIENTS/CN=RANDERSON]

Sent: 1/23/2014 2:39:29 PM

To: Beauchamp, David G. [dbeauchamp@darkhill.com]

ccC: Schenck, Daniel A. [dschenck@clarkhill.corn}

Subject: Forbearance Ageement

Attachments; 200131428 1.doc

Needs a [ittle polishing but it is close. Note this agreement is drafted for a single loan.
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FORBEARANCE AGREEMENT O

THIS FORBEARANCE AGREEMENT (“Agreement”) is executed on Jamuary __,
2014, by and among Arizona Home Foreclosures, LLC, an Arizona limited liability company
(“Borrewer”), whose address is 7320 W. Bell Road, Glendale, Arizona 85308, *** Opfional
[where loan is subject to Guaranty (“Guaranior”)] and DenSco Investment Corporation, an
Arizona corporation (“Lender”), whose address is 6132 W. Victoria Place, Chandler, Arizona
85226.

Recitals
The following recitals of fact are a material part of this Agreement:

A Borrower is indebted to Lender under the terms of a loan (the “Loan”) evidenced
by a certain promissory note dated Janvary 17, 2014, in the original principal amount of
$43,300.00, executed by Borrower in favor of Lender (the “Note”).

B. #5# OPTIONAL [Guarantor guaranteed the payment and performance of the
Loan pursuant to that certain (the “Guaranty”) dated January
17, 2014, executed by Guarantor in favor of Lender.]

C. The Loan is further evidenced and/or secured by varions documents and
instruments, including but not limited to that certain Deed of Trust and Assignment of Rents
(“Deed of Trust”) dated January 17, 2014, executed by Borrower in favor of Lender, which was
recorded , 2014 at Recorder’s No. 2014~ in the office of the Maricopa
County Recorder. The Deed of Trust constitutes a lien on certain real property described therein O
(“Property”). The Note, Deed of Trust, [the Guaranty], the other document(s) deseribed above
and all other documents and instruments evidencing and/or securing the Loan, as originally
written or previously modified, and all amendments and renewals thereof and replacements
therefor, are referred to collectively herein as the “L.oan Documents”,

D. The Property was used as security for a loan from another lender (“Other
Lender”) and the Loan from Lender may not be in the first lien position as required by the Loan
Documents.

E. The Loan is now in default and Lender has given any notice required under the
Loan Documents concerning such default.

F. Borrower has requested that Lender forbear in the pursuit of Lender’s remedies,
and Lender is willing to forbear such pursuit, but only so long as and on the conditions that (1)
Borrower [and Guarantor] acknowledge the existing default under the Loan, (2) all liens, security
interests, rights and remedies of Lender under the Loan Documents continue in full force and
effect and (3) Borrower [and Guarantor] fulfill all conditions and comply with all terms and
provisions set forth in this Agreement, and furnish all other documents and perform all other acts
necessary to give effect to the agreements hereinafter set forth.

200131428.1 43930/168850 9 O
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NOW THEREFORE, in consideration of these premises and for other good and

valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the parties
hereby agree as follows:

1. Loan Balance. The total sum now due and payable under the Loan is $

consisting of $ in principal, $ in accrued interest (through and
including ,2014), $ advanced by Lender in payment of as
permitted under the Loan Documents and $ in costs and expenses incuired by Lender
for collection and enforcement of the Loan. Interest continues to accrue under the Loan at the
default rate of %o per annum as provided in the Note,

2. Acknowledgment of Default. Borrower [and Guarantor] hereby acknowledge and
agree that the Loan is in default, and that as a result of such default, Lender now has the right to

pursue foreclosure and any and all other rights and remedies permitted to Lender under the Loan
Documents and/or under applicable law.

3. Continued Effect of Loan Documents. Borrower [and Guarantor] further
acknowledge and confirm that the Loan Documents have been duly authorized, executed and
delivered to Lender and are valid, binding and enforceable against Borrower [and Guarantor] in
accordance with their respective terms, and that all liens and security interests created in faver of
Lender under the Loan Documents have been validly created and duly perfected as first and prior

encumbrances upon all property and collateral of Borrower [and/or Guarantor] as described in
the Loan Documents.

4. Forbearance by Lender on Conditions; Effect of Breach. Lender hereby agrees to
forbear pursuit of its rights and remedies under the Loan Documents and/or under applicable
law, but only so long as and on the conditions that Borrower [and Guarantor] pay all sums,
perform all covenants and agreements and do all acts and things required of them hereunder. If
Borrower [or Guarantor] fails to pay any sum or to perform any covenant, agreement or
obligation owed to Lender under this Agreement or any Loan Document, Lender may cease such
forbearance and may immediately commence and pursue any or all rights and remedies Lender
may have under the Loan Documents and/or under applicable law as to any or ail of the
collateral or security for the Loan, all in such order and manner as Lender may elect from time to
time in its sole discretion and without notice of any kind to Borrower, [Guarantor] or any other
person, as if this Section 4 had never been agreed to by Lender. Lender’s agreement herein to
forego immediate pursuit of its rights and remedies consfitutes a postponement and forbearance
only, and does not in any event constitute a waiver of any such rights or remedies.

5. No Effect on Exigting Default or Maturity. Neither the execution and delivery of
this Agreement or any other document or instrument required hereunder nor the consummation
of the transactions and agreements set forth in this Agreement shall in any manner rescind or
cure any existing default under the Loan Documents, reinstate the Loan to a current status,
constitute an accord and satisfaction or extend the maturity of the Loan.

6. Conditions to Effectiveness. This Agreement shall be effective only when this
Agreement has been executed and delivered by each of the undersigned parties, and the
following conditions have been fulfilled:

893964.1
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(A)  ILender agrees to increase the Loan amount up to 5% of the loan-to-value O
(“LTV”) ratio of the [fair market] value of the Property. The additional funds advance to
Borrower shall be used to pay off the Other Lender and release its security interest in the

Property.

(B)  Lender will defer (but not watve) the collection of interest from the Borrower on
the Loan to the Borrower during the process to fund the amount due to the Other Lender; and all
deferred interest on the Note from Borrower shall be paid to Lender on or before the payoff of
the Note.

(C) Borrower agrees to provide any additional security (“Additional Security”) to
Yender, as may be requested by Lender, to secure Borrower’s existing obligations to Lender and
to secure the additional obligations that Lender is agreeing to provide pursuant to this
Agreement.

(D)  Execution, delivery and filing or recording (with all costs thereof paid by
Borrower) of all documents and instruments required to create first and prior liens upon and/or
security interests in the Additional Collateral.

(E) Borrower agrees to reimburse all costs and expenses, including without limitation
title reports, amendments or title insurance, investigation fees, and / or attorneys’ fees, incurred
by Lender in connection with this Agreement, or the existing and / or any future lien disputes
with the Other Lender or any other similarly situated lenders.

{F)  Borrower agrees {o use its good faith efforts to: (i) liquidate other assets, which is
expected to generate approximately 4 to 5 million US Dollars; (if) apply all net proceeds from O
the rental of Borrower’s homes, or the net proceeds from the acquisition and disposition of

additional homes by Borrower, and (iii) apply all funds received from Borrower’s continued

good faith efforts to recover any other assets that can be recovered from the missing proceeds

from the multiple loans that were advanced from Lender and other lenders with respect to certain

properties as referenced above. Any additional funds obtained and / or made available to

Borrower pursuant this subsection shall be made available to and used by Borrower in

connection with the resolution of the lien disputes between Lender and other lenders as

referenced above.

(G) Borrower agrees to provide Lender, and maintain in effect, a life insurance policy
from a life insurance carrier reasonably approved by Lender, in the amount of $10,000,000,
insuring the life of Scoti Managed with Lender named as the sole beneficiary, until all
obligations pursuant to the Agreement have been full satisfied.

(i)  Borrower agrees to provide Lender with a personal guaranty from Scott Menaged,
guaranteeing all of Borrower’s obligations under the Loan Documents and this Agreement.
Further, Borrower agrees to provide a re-affirmation and consent from Scott Menaged to restate
and re-affirm his personal obligations as set forth in his outstanding personal guarantees of
Lender’s loans to Borrower, so that the terms and provisions of this Agreement will not cause or
create any waiver of such guarantees, but rather will ratify and guarantee all of the Borrower’s

: O

853964.1
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obligations, as such obligations may be increased by the actions of Lender and Borrower
pursuant to the terms and provisions of this Agreement.

() Except for Lender, Borrower agrees to continue to pay the interest due to the
Other Lender and any other similarly situated lender on a timely basis and to keep such loans
current and in compliance with its terms,

(1)  Borrower has arranged for private outside financing in the amount of
approximately $1,000,000 (the “Outside Funds™), which is to be provided to Borrower on or
before Febmuary 28, 2014. Such Outside Funds shall be used exclusively for the pay-off of the
Other Lenders and any other similarly situated lender (and any balance to be paid to DenSeo to
reduce the amount of DenSco’s additional loans to Borrower, as provided herein);

(X)  Bomower has agreed to inform DenSco of all of the terms of Borrower’s
transaction to obtain the Outside Funds and the security provided for such Qutside Funds.
DenSco agrees to keep such information on a confidential basis, provided, however, DenSco wilt
be able to provide such terms and information to its investors, legal counsel, accountants and
other applicable professionals.

(1)  Lender will provide a new loan to Borrower in the amount up to One Million US
Dollars, which loan is to provide for multiple advances, eatn 3% annual interest to be secured by
a first lien position against certain real property to be approved by Lender in its sole discretion,
and the obligation is to be personally guaranteed by Scott Menaged (the “Additional Loan™).

(M) Borrower and DenSco acknowledge and agree that this forbearance/ workout
agreement shall not constitute nor create a joint venture or partnership arrangement between or
among DenSco and any of the Borrower.

7. INTENTIONALLY DELETED

8. The entire principal sum and all accrued interest, costs, expenses, disbursements
and fees due under the terms and provisions of the Note and all other sums payable under the
Loan Documents shall be due and payable in full on 2014 in any event, without
notice or demand.

9. Additional Collateral Required. As one of the conditions to the effectiveness of
this Agreement and of Lender’s continued forbearance hereunder, the following additional
collateral and security shall be furnished to Lender:

A)
®)
©

10.  Grace and Cure Periods Eliminated. All provisions of the Loan Documents
requiring any notice to Borrower or any other person as a condition precedent to the existence of
any breach, default or Event of Default or to any acceleration or other remedial action by Lender,

893964.1
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permitting any grace period during which non-payment does not constitute a default, or granting O
any period after the giving or receipt of any notice for the cure of any breach, default or Event of

Defanlt under the Loan Documents prior to acceleration or other remedial action by Lender are

hereby deleted, and all Loan Documents are hereby medified accordingly.

11.  Release of Lender; Waiver of Claims and Defenses. As a material part of the
consideration for Lender’s execution of this Agreement, Borrower and Guarantor each hereby
unconditionally and irrevocably release and forever discharge Lender and all of its directors,
officers, employees, agents, attorneys, affiliates and subsidiaries from all liabilities, obligations,
actions, claims, causes of action, suits, proceedings, damages, demands, costs and expenses
whatsoever arising from or relating to any alleged or actual act, oceurrence, omission or
transaction oceurring or happening prior to or on the date of this Agreement, including but not
limited to any of the foregoing relating to the making, administration or enforcement of the
Loan. Without limiting the foregoing, Borrower and Guarantor hereby unconditionally and
irrevocably waive any and all defenses and claims existing or arising (or based on facts or
circumstances actually or allegedly existing or arising) prior to or on the date of this Agreement
which might otherwise limit their unconditional joint and several liability for all sums due under
the Loan.

12.  Further Documents, Ete. Borrower and Guarantor each hereby agree to execute
any and all further documents and instruments required by Lender and to do all other acts and
things necessary to give effect to the terms and provisions of this Agreement and/or to create and
perfect all liens and security interests granted to Lender under the L.oan Documents or required

under this Agreement. :

13.  Authorization of Agreement. The execuiion and delivery of this Agreement has
been duly authorized by all necessary corporate or partnership action of Botrower and Guarantor
(as applicable), and the individuals executing this Agreement on behalf of Borrower and/or
Guarantor have been duly authorized and empowered to bind Borrower and/or Guarantor by
such execution.

14,  Costs and Expenses. Borrower hereby agrees to pay on demand any and all costs
and expenses, including but not limited to attorneys’ fees, incurred by Lender in connection with
(A) the negotiation, preparation, filing and/or recording of this Agreement and all other
documents and instruments required to give effect to this Agreement and/or to create and perfect
the liens, security interests, assignments and/or pledges contemplated hereunder or under the
Loan Documents and/or {B) the collection of the Loan and/or the enforcement of the Loan
Documents, and Guarantor shall be liable for all of the foregoing pursuant to the Guaranty.

Borrower and Guarantor shall be solely responsible for the payment of all costs and
expenses, including but not limited to attorneys’ fees of their respective counsel, incurred by
Borrower or Guarantor in connection with the negotiation, preparation, filing and/or recording of
this Agreement or any other document required hereunder or relating to Lender’s efforts to
collect the Loan and enforce the Loan Documents, and Lender shall have no liability whatsoever
for any of the foregoing.

15, Time of the Essence. Time is of the essence of all agreements contained herein.

; O
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16.  Construction of Agreement. If any provision of this Agreement conflicts with any
provision of any Loan Documeat, the applicable provision of this Agreement shall control.

As used herein, words of masculine, feminine or neuter gender shall mean and include
the correlative words of the other genders, and words importing the singular number shall mean
and include the plural number, and vice versa.

The titles and captions in this Agreement are used for convenience of reference only and
do not define, limit or control the scope, intent or effect of any provisions of this Agreement.

No inference in favor of, or against, any party shall be drawn from the fact that such party

has drafted all or any portion of this Agreement, any other document required hereunder or any
Loan Document.

17.  Ratification and Agreements by Guarantor. Guarantor hereby acknowledges and
consents to the terms of this Agreement, agrees to be bound by all terms and provisions hereof
and of any and all documents and instruments executed by Borrower in connection with and/or
as contemplated in this Agreement; acknowledges and confirms that Guarantor is and shall
remain liable for all indebtedness and obligations now or hereafter owed by Borrower to Lender
in connection with the Loan (pursuant to this Agreement and the Loan Documents or otherwise);
agrees that Guarantor’s said liability shall not be released, reduced or otherwise affected by the
execution of this Agreement, by any changes in the effect of the Loan Documents under the
terms of this Agreement, by Lender’s receipt of any additional collateral for the Loan, by the
consummation of any transactions relating hereto, or by any other existing fact or circumstance;

ratifies the Guaranty as security for the Loan; and confirms that the Guaranty remains in full
force and effect.

18.  Entire Agreement; No Oral Agreements Conceming Loan. This Agreement
constitutes the entire agreement of the parties concerning the subject matter hereof, which
agreement shall not be varied by any alleged or actual oral statements or parol evidence
whatsoever. Lender has not promised or agreed in any manner fo extend the maturity of the
Loan, to restructure the 1.oan or any security therefor, to modify any terms of the Loan
Documents or the effect thereof, to forbear in the commencement, exercise or pursuit of any
right or remedy Lender has under the Loan Documents or applicable law, to release or adversely
affect any lien or security interest previously or concurrently granted in favor of Lender, or to
forego the benefit of any term, provision or condition of the Loan Documents, except as may be
otherwise specifically provided in this Agreement and subject in all instances to strict
compliance by Botrower and Guarantor with all terms and conditions of this Agreement. Lender
has not agreed or become obligated, whether by negotiating or executing this Agreement or
otherwise, to make any new loan or to extend any new credit to Borrower or Guarantor under
any circumstances.

The following notice is included in this Agreement pursuant to Section 432.045, R. S.

Mo.:
Oral agreements or commitments to loan money, extend credit or
to forbear from enforcing repayment of a debt including promises
9
893964.1
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to extend or renew such debt are not enforceable. To protect the
parties to this Agreement and the Loan Documents from
misunderstanding or disappointment, any agreements the parties
reach covering such matters are contained in this Agreement and
the Loan Documenis {as defined above), all of which shall be
construed as one wiiting, which is the complete and exclusive
statement of the agreement befween the parties, except as the
parties may later agree in writing to modify it.

The following notice is included in this Agreement pursuant to K.S.A, Section 16-118(b):

IN WITNESS WHERKEOVY, the undersigned parties have executed this Agreement on

THIS AGREEMENT AND THE “LOAN DOCUMENTS” AS
DEFINED HEREIN COLLECTIVELY CONSTITUTE THE
WRITTEN CREDIT AGREEMENT WHICH IS THE
COMPLETE AND FINAL EXPRESSION OF THE CREDIT
AGREEMENT BETWEEN BORROWER AND LENDER WITH
REGARD TO THE EXTENSION OF CREDIT AND/OR
FINANCIAL ACCOMMODATION REFERRED TCO HEREIN
AS THE SAME EXIST TODAY AND SUCH WRITTEN
CREDIT AGREEMENT MAY NOT BE CONTRADICTED BY
EVIDENCE OF ANY PRIOR ORAL CREDIT AGREEMENT
OR OF ANY CONTEMPORANEQUS ORAL CREDIT
AGREEMENT BETWEEN BORROWER AND LENDER.
BORROWER AGREES THAT ALL NONSTANDARD TERMS
OF THE CREDIT AGREEMENT BETWEEN BORROWER
AND LENDER WITH RESPECT TO THE EXTENSION OF
CREDIT REFERRED TO HEREIN AND ALL PRIOR ORAL
CREDIT AGREEMENTS AND CONTEMPORANEQUS ORAL
CREDIT AGREEMENTS BETWEEN THEM WITH RESPECT
TO THE EXTENSION OF CREDIT REFERRED TO HEREIN
ARE SUFFICIENTLY SET FORTH HEREIN AND IN THE
OTHER “LOAN DOCUMENTS”, WITHOUT EXCEPTION. BY
SIGNING AND/OR ACCEPTING THIS AGREEMENT,
BORROWER AND LENDER AFFIRM THAT NO
UNWRITTEN ORAL CREDIT AGREEMENT BETWEEN
BORROWER AND LENDER WITH REGARD TO THE
AFORESAID EXTENSION OF CREDIT OR OTHER
FINANCIAL ACCOMMODATION EXISTS.

the date first above written.

Borrower:

8939641
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Guarantor:

Lender:

£93954.1

Name:

Title:

Name;

Title;
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ACKNOWLEDGMENTS O

[Add appropriate acknowledgment forms
for Borrower and Guarantor |

STATE OF )
) SS
COUNTY OF )

On thisday of 2014, before me appeared , tome
personally known, who being by me duly sworn, did say that he/she is the
of ,a
corporation, and said acknowledged execution of the foregoing

instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, T have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

; O
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Message

From: Schenck, Danjel A. [/O=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
{FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=DSCHENCK]

Sent: 1/23/2014 5:00:16 PM

To: Beauchamp, David G. [dbeauchamp@darkhill.com]

cc: Anderson, Robert G. [randerson@ciarkhill.com]

Subject: Forbearance Agreement

Attachments: 200131428 2.docg

David,

Attached is the revised Forbearance Agreement. This version can be used to apply to all of the loans between the

parties.

Best,

Daniel A. Schenck

CLARK HILLPLC

480.684.1118 (direct) | 480.684.1179 {f=x)
Licensed in Arizona, California, Uiah and Nevada
dachenck@clarkhill.com | bio | www.clarkhill.com
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FORBEARANCE AGREEMENT O

THIS FORBEARANCE AGREEMENT (“Agreement”) is executed on January _
2014, by and among Arizona Home Foreclosures, LLC, an Arizona limited liability company
(“AHF"), whose address is 7320 W. Bell Road, Glendale, Arizona 85308, Easy Investments,
LLC, an Arizona limited liability company(“EI”’), whose address is 7320 W. Bell Road,
Glendale, Arizona 85308 (AHF and Bl are collectively referred to as the (“Borrower”), Yomiov
“Scott” Menaged (“Guarantor™), whose address is , and DenSco
Investment Corporation, an Arizona corporation (“Lender”), whose address is 6132 W. Victoria
Place, Chandler, Arizona 85226.

Recitals
The following recitals of fact are a material part of this Agreement:

A, Borrower is indebted to Lender under the terms of certain Loans (the “Loans”),
which are listed on the attached Exhibit A, which is incorporated into this Agreement by this
reference, evidenced by a certain promissory notes, executed by Borrower in favor of Lender
{the “Notes™).

B. Guarantor guaranteed the payment and performance of the Loans pursuant to the
terms of the Loans and or Notes {(the “Guaranty™), executed by Guarantor in favor of Lender.

C. The Loans are further evidenced and/or secured by various documents and
instruments, including but not limited to certain Deeds of Trust and Assignment of Rents
(“Deeds of Trust™), executed by Borrower in favor of Lender. The Deeds of Trust constitute a O
lien on the respective real properties described therein (“Properties™) and referenced in Exhibit
A. The Note, Deeds of Trust, the Guaranty, the other document(s) described above and all other
documents and instruments evidencing and/or securing the Loans, as originally written or
previously modified, and all amendments and renewals thereof and replacements therefor, are
referred to collectively herein as the “Loans Documents™.

D. The Properties were used as security for one or more loans from another lender

(“Other Lender”) and the Loans from Lender may not be in the first lien position as required by
the Loans Documents.

E. The Loans are now in default and Lender has given any notice required under the
Loans Documents concerning such default.

F. Borrower has requested that Lender forbear in the pursuit of Lender’s remedies,
and Lender is willing to forbear such pursuit, but only so long as and on the conditions that (1)
Borrower and Guarantor acknowledge the existing default under the Loans, (2) all liens, security
interests, rights and remedies of Lender under the Loans Documents continue in full force and
effect and (3) Borrower and Guarantor fulfill all conditions and comply with all terms and
provisions set forth in this Agreement, and furnish all other documents and perform all other acts
necessary to give effect to the agreements hereinafter set forth.

200131428.2 43930/168850 12 O
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e NOW THEREFORE, in consideration of these premises and for other good and
O valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the parties

hereby agree as follows:

1. Loans Balance. The total sum now due and payable under the Loans, in
aggregate, is § consisting of $ in principal, $ in accrued
interest (through and including ,2014), § advanced by Lender in
payment of as permitted under the Loans Documents and $ in costs and
expenses incurred by Lender for collection and enforcement of the Loans. Interest continues to
accrue under the Loans at the default rate of % per annum as provided in the Notes.

2, Acknowledgment of Default. Borrower and Guarantor hereby acknowledge and
agree that the Loans are in default, and that as a result of such default, Lender now has the right
to pursue foreclosure and any and all other rights and remedies permitted to Lender under the
Loans Documents and/or under applicable law.

3. Continued Effect of Loans Documents. Bomrower and Guarantor further
acknowledge and confirm that the Loans Documents have been duly authorized, executed and
delivered to Lender and are valid, binding and enforceable against Borrower and Guarantor in
accordance with their respective terms, and that to Borrower and Guarantor’s knowledge, all
liens and security interests created in favor of Lender under the Loans Documents have been
validly created and duly perfected as first and prior encumbrances upon all Properties and
collateral of Borrower and/or Guarantor as described in the Loans Documents. Borrower and

P Guarantor also acknowledge and confirm that the past practices of the parties included the
- recording of the Deeds of Trust as a first priority encumbrance of the respective Propeties,
O pursuant to the terms of the Loan Documents, and that Borrower was not aware of any changes

to that practice when the Loans were made to the Borrower.

4, Forbearance by Lender on Conditions; Effect of Breach. Lender hereby agrees to
forbear pursuit of its rights and remedies under the Loans Documents and/or under applicable
law, but only so long as and on the conditions that Borrower and Guarantor pay all sums,
perform all covenants and agreements and do all acts and things required of them hereunder. If
Borrower or Guarantor fails to pay any sum ot to perform any covenant, agreement or obligation
owed to Lender under this Agreement or any Loans Document, Lender may cease such
forbearance and may immediately commence and pursue any or all rights and remedies Lender
may have under the Loans Documents and/or under applicable law as to any or all of the
collateral or security for the Loans, all in such order and manner as Lender may elect from time
to time in its sole discretion and without notice of any kind to Borrower, Guarantor or any other
person, as if this Section 4 had never been agreed to by Lender. Lender’s agreement herein to
forego immediate pursuit of its rights and remedies constitutes a postponement and forbearance
only, and does not in any event constitute a waiver of any such rights or remedies.

5. No Effect on Existing Default or Matutity. Neither the execution and delivery of
this Agreement or any other document or instrument required hereunder nor the consummation
of the transactions and agreements set forth in this Agreement shall in any manaer rescind or
cure any existing default under the Loans Documents, reinstate the Loans to a current status,
constitute an accord and satisfaction or extend the maturity of the Loans.

O 12
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6. Continued Performance. Lender’s continued performance of the texms of this
Agreement is conditioned upon each of the following obligations being fulfilled:

(A) TLender agrees to increase the Loan amount of each of the Properties referenced in
Exhibit A up to 95% of the loan-to-value (“LTV”) ratio of the value of the respective Properties,
based on a broker assessment. The additional funds advance to Borrower shall be used to pay off
the Other Lender and release its security interest in the Property.

(B) ILender will defer (but not waive) the collection of interest from the Borrower on
the Loans to the Borrower during the process to fund the amount due to the Other Lender; and all
deferred interest on the Notes from Borrower shall be paid to Lender on or before the payoff of
the subject Note.

(C) Bormower agrees to provide any additional security (“Additional Security”) to
Lender, as may be requested by Lender, to secure Borrower’s existing obligations to Lender and
to secure the additional obligations that Lender is agreeing to provide pursuant to this
Agreement.

(D)  Execution, delivery and filing or recording (with all costs thereof paid by
Borrower) of all documents and instruments required to create first and prior liens, as applicable,
upon and/or securify interests in the Additional Collateral.

(E)  Borrower agrees to reimburse all eosts and expenses, including without limitation
title reports, amendments or title insurance, investigation fees, and / or attorneys’ fees, incurred
by Lender in connection with this Agreement, or the existing and / or any future lien disputes
with the Other Lender or any other similarly situated lenders.

(F)  Bomower agrees to use its good faith efforts to: (i) liquidate other assets, which is
expected to generate approximately 4 to 5 million US Dollars; (ii) apply all net proceeds from
the rental of Borrower’s homes, or the net proceeds from the acquisition and disposition of
additional homes by Borrower, and (iii) apply all funds received from Borrower’s continued
good faith efforts to recover any other assets that can be recovered from the missing proceeds
from the multiple Loans that were advanced from Lender and Gther Lenders with respect to
certain properties as referenced above. Any additional funds obtained and / or made available to
Borrower pursuant this subsection shall be made available to and used by Borrower in
connection with the resolution of the lien disputes between Lender and Other Lenders as
referenced above.

(G)  Borrower agrees to provide Lender, and maintain in effect, a life insurance policy
from a life insurance carrier reasonably approved by Lender, in the amount of $10,000,000,
insuring the life of Guarantor with Lender named as the sole beneficiary, until all obligations
pursuant to the A greement have been full satisfied.

(H)  Bosrower agrees to provide Lender with a separate personal guaranty from
Guarantor, guaranteeing all of Borrower’s obligations under the Loans Documents and this
Agreement. Further, Borrower agrees to provide a re-affirmation and consent from Guarantor to
restate and re-affirm his personal obligations as set forth in his cutstanding personal guarantees
of Lender’s Loans to Borrower, so that the terms and provisions of this Agreement will not cause

12
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or create any waiver of such guarantees, but rather will ratify and guarantee all of the Borrower’s.
obligations, as such obligations may be increased by the actions of Lender and Borrower
pursuant to the terms and provisions of this Agreement.

)} Except for Lender, Borrower agrees to continue to pay the interest due to the
Other Lender and any other similarly situated lender on a timely basis and to keep such Loans
current and in complance with its terms.

()  Bomower has arranged for private outside financing in the amount of
approximately $1,000,000 (the “Outside Funds™), which is to be provided to Borrower on or
before February 28, 2014. Such Outside Funds shall be used exclusively for the pay-off of the
Other Lenders and any other similarly situated lender (and any balance to be paid to Lender to
reduce the amount of Lender’s Additional Loan to Borrower, as provided herein),

(X)  Borrower has agreed to inform Lender of all of the terms of Borrower’s
transaction to obtain the Outside Funds and the security provided for such Outside Funds.
Lender agrees to keep such information on a confidential basis, provided, however, Lender will
be able to provide such terms and information to its investors, legal counsel, accountants and
other applicable professionals.

L Lender will provide a new loan to Borrower in the amount up to One Million US
Dollars, which loan is to provide for multiple advances, earn 3% annual interest to be secured by
a first lien position against certain real properties to be approved by Lender, in its sole discretion,
and the obligation is to be personally guaranteed by Guarantor (the “Additional Loan™),

M) Bomower and DenSco acknowledge and agree that this forbearance/ workout
agreement shall not constitute nor create a joint venture or partnership arrangement between or
among DenSco and any of the Borrower.

7. INTENTIONALLY DELETED

8. The entire principal sum and all accrued interest, costs, expenses, disbursements
and fees due under the terms and provisions of the Notes and all other sums payable under the
Loans Documenis shall be due and payable in full on 2014 in any event, without
notice or demand.

9. Additional Collateral Required. As one of the conditions to the effectiveness of
this Agreement and of Lender’s continued forbearance hereunder, the following additional
collateral and security shall be firnished to Lender:

(A)
(B)
©

10.  Grace and Cure Periods Eliminated. All provisions of the Loans Documents
requiring any notice to Borrower or any other person as a condition precedent to the existence of
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any breach, default or event of default or to any acceleration or other remedial action by Lender,
permmitting any grace period during which non-payment does not constitute a default, or granting
any period after the giving or receipt of any notice for the cure of any breach, defanlt or event of
default under the Loans Documents prior to acceleration or other remedial action by Lender are
hereby deleted, and all Loans Documents are hereby modified accordingly.

11.  Release of Lender; Waiver of Claims and Defenses. As a material part of the
consideration for Lender’s execution of this Agreement, Borrower and Guaraator each hereby
vnconditionally and irrevocably release and forever discharge Lender and all of its directors,
officers, employees, agents, attorneys, affiliates and subsidiaries from all liabilities, obligations,
actions, claims, causes of action, suits, proceedings, damages, demands, costs and expenses
whatsoever arising from or relating to any alleged or actual act, occurrence, omission or
transaction occurring or happening prior to or on the date of this Agreement, including but not
limited to any of the foregoing relating to the making, administration or enforcement of the
Loans. Without limiting the foregoing, Borrower and Guarantor hereby unconditionally and
irrevocably waive any and all defenses and claims existing or arising (or based on facts or
circumstances actually or allegedly existing or arising) prior to or on the date of this Agreement
which might otherwise limit their unconditional joint and several liability for all sums due under
the Loans.

12.  Further Documents, Etc. Borrower and Guarantor each hereby agree to execute
any and all further documents and instruments required by Lender and to do all other acts and
things necessary to give effect to the terms and provisions of this Agreement and/or fo create and
perfect all liens and security interests granted to Lender under the Loans Documents or required
under this Agreement.

13.  Authorization of Agreement. The execution and delivery of this Agreement has
been duly authorized by all necessary corporate or partnership action of Borrower and Guarantor
{as applicable), and the individuals executing this Agreement on behalf of Borrower and/or
Guarantor have been duly authorized and empowered to bind Borrower and/or Guarantor by
such execution.

14.  Costs and Expenses. Borrower hereby agrees to pay on demand any and all cosis
and expenses, including but not limited to attorneys’ fees, incurred by Lender in connection with
(A) the negotiation, preparation, filing and/or recording of this Agreement and all other
documents and instruments required to give effect to this Agreement and/or to create and perfect
the liens, security interests, assignments and/or pledges contemplated hereunder or under the
Loans Documents and/or (B) the collection of the Loans and/or the enforcement of the Loans
Documents, and Guarantor shall be liable for all of the foregoing pursuant to the Guaranty.

Borrower and Guarantor shall be solely responsible for the payment of all costs and
expenses, including but not limited to attorneys’ fees of their respective counsel, incurred by
Borrower or Guarantor in connection with the negotiation, preparation, filing and/or recording of
this Agreement or any other document required hereunder or relating to Lender’s efforts to
collect the Loans and enforce the Loans Documents, and Lender shall have no liability
whatsoever for any of the foregoing,
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O 15.  Time of the Essence. Time is of the essence of all agreements contained herein.

N 16.  Construction of Agreement. If any provision of this Agreement conflicts with any
provision of any Loans Document, the applicable provision of this Agreement shall control.

As used herein, words of masculine, feminine or neuter gender shall mean and include

the correlative words of the other genders, and words importing the singular number shall mean
and include the plural number, and vice versa.

The titles and captions in this Agreement are used for convenience of reference only and
do not define, limit or control the scope, intent or effect of any provisions of this Agreement.

No inference in favor of, or against, any party shall be drawn from the fact that such party
has drafted all or any portion of this Agreement, any other document required hereunder or any
Loans Document,

17.  Ratification and Agreements by Guarantor. Guarantor hereby acknowledges and
consents to the terms of this Agreement, agrees to be bound by all terms and provisions hereof
and of any and all documents and instruments executed by Borrower in connection with and/or
as contemplated in this Agreement; ackuowledges and confirms that Guarantor is and shall
remain liable for all indebtedness and obligations now or hereafter owed by Borrower to Lender
in connection with the Loans (pursuant to this Agreement and the Loans Documents or
otherwise); agrees that Guarantor’s said liability shall not be released, reduced or otherwise
affected by the execution of this Agreement, by any changes in the effect of the Loans
/O Documents under the terms of this Agreement, by Lender’s receipt of any additional collateral

N

for the Loans, by the consummation of any transactions relating hereto, or by any other existing
fact or circumstance; ratifies the Guaranty as security for the Loans; and confirms that the
Guaranty remains in full force and effect.

18.  Enfire Agreement; No Oral Agreements Concerning Loans. This Agreement
constitutes the entire agreement of the parties concerning the subject matter hereof, which
agreement shall not be varied by any alleged or actual oral statements or parol evidence
whatsoever. Lender has not promised or agreed in any manner to extend the maturity of the
Loans, to restructure the Loans or any security therefor, to modify any terms of the Loans
Documents or the effect thereof, to forbear in the commencement, exercise or pursuit of any
right or remedy Lender has under the Loans Documents or applicable law, to release or adversely
affect any lien or security interest previously or concurrently granted in favor of Lender, or to
forego the benefit of any term, provision or condition of the Loans Documents, except as may be
otherwise specifically provided in this Agreement and subject in all instances to strict
compliance by Borrower and Guarantor with all terms and conditions of this Agreement. Lender
has not agreed or become obligated, whether by negotiating or executing this Agreement or
otherwise, to make any new Loans or to extend any new credit to Borrower or Guaraator under
any circumstances.

19.  Ratification of WorkOut. The parties acknowledge and agree that the terms and
conditions of the this Agreement are part of but not the entire bedy of a mutual workout
arraignment between the parties for a resolution of a dispute regarding the Loans. Borrower and
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Guarantor each hereby ratify, consent to, and agree to all of Lender’s actions, from
to the date first stated above, regarding and or related to the Other Lender’s
claims alleging that the encumbrances for their loans were in first priority for the subject

O

Properties; with the actions of the Lender including, without limitation, Lender lending Borrower
an additional § ___, inthe aggregate, with said funds being used towards satisfaction

of certain loans from the Other Lenders. Borrower and Guarantor each ratify and agree that the
Lender’s loans for said Properties have increased by the amounts that Lender paid toward
satisfaction of the Other Lender’s loan for the subject Properties.

IN WITNESS WHEREOX, the undersigned parties have executed this Agreement on

the date firsi above written.

Borrower:
ARIZONA HOME FORECLOSURES, L1.C

By:

Yomtov “Scott” Menaged
Tts: Member

EASY INVESTMENTS, LI.C
By:

Yomtov “Scott” Menaged
Its: Member

Guarantor:

Yomtov “Scott” Menaged

Lender:
DENSCO INVESTMENT CORPORATION
By:

Denny Chittick
Iis: President
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EXHIBIT A

LENDER LOANS AND ENCUMBERED PROPERTIES
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ACKNOWLEDGMENTS O

STATE OF ARIZONA )
}SS
COUNTY OF MARICOPA. )

On thisday of , 2014, before me appeared Yomtov “Scott” Menaged, to me personally
known, who being by me duly sworn, did say that he/she is the Manager of ARIZONA HOME
FORECLOSURES, LLC, an Arizona limited liability company, and said Yomtov “Scott”
Menaged acknowledged execution of the foregoing instrument to be the free act and deed of said
limited liability company.

IN WITNESS WHEREQT, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

i O
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ACKNOWLEDGMENTS

STATE OF ARIZONA )
~)ss
COUNTY OF MARICOPA. )

On thisday of 2014, before me appeared Yomtov “Scott” Menaged, to me personally
known, who being by me duly sworn, did say that he/she is the Manager of EASY
INVESTMENTS, LLC, an Arizona limited liability company, and said Yomtov “Scotf”
Menaged acknowledged execution of the foregoing instrument to be the free act and deed of said
limited liability company.

IN WITNESS WHEREOF, I have hereunto subsciibed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:
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ACKNOWLEDGMENTS O

STATE OF ARIZONA )
)88
COUNTY OF MARICOPA )

On thisday of , 2014, before me appeared Yomtov “Scott” Menaged, to me personally
known, who being by me duly sworn, did acknowledged exccution of the foregoing instrument

as the Guarantor.

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:
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ACKNOWLEDGMENTS

STATE OF ARIZONA )
)88
COUNTY OF MARICOPA )

On thisday of 2014, before me appeared Denny Chittick, to me personally known,
who being by me doly sworn, did say that he/she is the President of DENSCO INVESTMENT
CORPORATION, an Arizona corporation, and said Denny Chitiick acknowledged execution of
the foregoing instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOQOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

12
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CLARK HILL rLc.

DenSco Investment Corporation
Work-out of lien issue
February 17,

INVOICE
Page 5

01/21/14 RGA

01722714

1/22/14

01/23/14

01/23/14
01L/23/14

Gi/24/14

0l/24/14

01./25/14

01/26/14

01/27/14

0L/28/14

DGB

RGA

DGB

RGA

DAS

RGA

DAS

DGB

DGB

DGB

DGB

2014

# 5288351

Conference with D. Schenck regarding
forbearance agreement; review loan documents;
work onh draft of forbearance agreement.

Review, work on and respond to emails; several
telephone conversations with D. Chittick; work
on issues for Forbearance Agreement; work on
additional documents and requirements; review
notes and information from D, Chittick.

Work on draft of forbearance agreement.

Review, work on and respond to several emails;
work on Forbearance Agreement; telephone
conversation with office of D. Chittick; revise
Forbearance Agreement and add additional
provisions and insert additional requirements
from . Chittick.

Finish draft of forbearance agreement.
Revisions Lo Forbearance Agreement.

Review and comment on forbearance agreement;
telephone call to D. Schenck regarding
changes.

Additional revisions to Forbearance Agreement:;
attorney conference regarding same.

Raview email from D. Chittick; outline
questions for follow-up.

Review, work on and respond to emalls; work on
and revise Forbearance Agreement; telephone
conversation with office of D. Chittick; work
on issues; outline additional documents and
requirements needed to finish Forbearance
Agreement; work on documents.

Review Forbearance Agreement for questions Erom
D. Chittick; outline additional documents and
follow-up; review information from cffice of R.
Miller; work on follow-up issues.

Review comments and suggestions for
documentation to evidence Forbearance; work
on same.
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thing. I had a few payoffs today which helped my cash. I turned down some deals too. I have to
get these assholes paid off so that we have the abulity to work out our plan.

1-22

Scotts NY attitude worked, they agreed to 12 this week, and then 5 a week there after Now we
can breath, we can operate and I can sleep. we closed 5 of them today, Debbie fucked up on one
of them, so we'll do it tomorrow, the others on Friday I funded two other deals, I had three
payoffs and Steve wired in 500k more. I had to return 200k to Miller’s for taxes. I was super
busy all day, plus mike and Rob came by for their quarterly meeting so T was behind a few hours.
T am back to running a business now. When I was looking up some of these properties, they had
appreciated quite a bit, so we aren’t nearly as upside down on them as we thought after my 3™
once Gregg 1s paid off, there is still equily in the property. Once scott starts getting these recent
purchases flipped and making money, things will march pretty quickty in the right direction. For
the next 60 days, tehspread sheet is going to be really fucking ugly, but 1t will improve nearly
every week after that, As well as the interest will start to be paid

1-23

I was so damn busy today, I funded three deals straight away. then Debbie had everything ready
to go on seven deals today for the assholes so I did them. It takes me hours to do all the docs,
recordings, wires, searching for a new property, comping, bookkeeping. I had a few payoffs
which helped. Scott said he’s flying to isreal, he’s got a hearing with a judge to recover 2
million, Holly shit if we can get some of that soon, it would make a big difference. To my count
we only have 28 loans left with these assholes,then scott can mainly concentrate on flipping for
profit and selling the ones that are free to do so.

1-24

T funded four deals, I had five payoff, which I need, because T need more money next week to
payoff those assholes, plus I have Weiskopf wants 675k next week. plus I need to pay the
investors. It’s going to be a thin week for deals. We had our mom’s meeting big turn out, [ just
blabbed the whole time. I'm glad this week is done. Scott left for Isreal and hopefully he comes
back with some damn money.

1-27

I was so busy today, ] barely got it all done. I funded three deals, I had five payoff, I had a lot of
payments. I returned 625k to Weiskopf. I did end of month over the weekend, all the payments
will go out tomorrow Scott says he thinks the judge is going to give him the order for the 2
miltion from this company, now 1t will be how quickly can he get the money out of them. I'm
trying to raise some more money so that I can payoff more of these damn loans from the asholes
group. I can do 5 this week, I pretty sure, I just need some more payoffs to come in to allow me
to breath a little bit,

1-28
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Message

From: Beauchamp, David G, [JO=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
(F‘(DIBOHF233PDLT)/CN=RECIPI‘ENTS/ CN=DBEAUCHAMP]

Sent: 112472014 10:50:28 AM

To: Denny J. Chittick {dcmoney@yahoo.com) [demoney@yahoo.com]

Subjeet: Draft Ferebearance Agreement

Attachments: Ferbearance Agreement.dog
Denny;

As lindicated last night, | have made some clean up changes to this agreement. | separated the Borrower’s obligations
and the Lender’s abligations so that the agreement is easier to read. 1also added the New Guarantor {Furniture King). 1
thought those should be inctuded before the draft circulated. There is also a question in section 9 if there is any other
collateral that should be referenced in this agreement. If you want something referenced, please just let me know and
we will get it added.

We will prepare and send you the other Guarantees, Security Agreement and other documents as soon as we know that
this will get signed without major changes.

Besi regards, David

David G. Beauchamp

CLARK HuLL PLC _ i

14850 N Scottsdale Rd | Suite 500 | Pheenix, Arizoma 85254
480.684.1126 (direct) | 480.684.1166 {fax) | 602.319.5602 (e=ll)
dbesuchamp@ciarkhill.com | veww clarkblll.com

This electronic mail message contains information which is {a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and {b} intended only for the use of the addressee named

hereln. if you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in errot,
please contact us immediately at the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank vou.

RS Circular 230 Disclosure: To ensure compliance with the requirements imposed by the IRS, we inform you that any
13.6. federal tax advice contained in this communication {including any attachments) is not intended for or written to be
used, and cannot be used, for the purpose of {a} avolding any penalties under the internal Revenue Code or {b)
promoting, marketing, or recommending to another party any transaction or matter atdressed herein.
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FORBEARANCE AGREEMENT

FORBEARANCE AGREEMENT (“Agreement”) is gxgcuted_ 01_1..Tanuary .
2014, b;?ni among Arizona Home Foreclosures, LLC, an Al'izona limited liability cempaxg
(“AHF”), whose address is 7320 W. Bell Road, Glendale, Asizona 8?308, Easy Investments,
1LC. an Arizona limited liability company(“ET”), whose address is 7320 W. ?ell Road,
Glen’dale, Arizona 85308 (AHF and EI are collectively referred to as the (“Berrpwer )_, Yomtov
“Scott” Menaged (“Guarantor”), whose address is , Fur_mture King, LLC,
an Arizona limited liability Company (“New Guarantor”), whose address is 303 N. C‘::ntral
Avenue, Suite 603, Phoenix, AZ 85012, and DenSco questment Corporahon,‘ an Arnzona
corporation (“Lender”), whose address is 6132 W. Victoria Place, Chandler, Anzona' 85226,
(collectively, the Borrower, the Guarantor, the New Gua.ranto_r, and Lender are each considered a
“Party” hereunder and are collectively referred to as the “Parties”).

Recitals
The following recitals of fact are a material part of this Agreement:

A. Borrower is indebted to Lender under the terms of cerfain Loans (the “Loans”),
which are listed on the attached Exhibit A, which is incorporated into this Agreement by this
reference, and are evidenced by certain promissory notes, executed by Borrower in favor of
Lender (the “Notes™).

B. Guarantor guaranteed the payment and performance of each of the Loans as
demonstrated on Loans and/or Notes (the “Guaranty”), executed by Guarantor in favor of
Lender.

C. The Loans are further evidenced and/or secured by various documents and
instruments, including but not limited to certain Deeds of Trust and Assignment of Rents
("Deeds of Trust”), executed by Borrower in favor of Lender. The Deeds of Trust constitute a
lien on the respective real properties described therein (individually a “Property” and
collectively, “Properties™) and referenced in Exhibit A. The Note, Deeds of Trust, the Guaranty,
the other document(s) described above and all other documents and instruments evidencing
and/or securing the Loans, as originally written or previously modified, and all amendments and
renewals thereof and replacements therefor, are referred to collectively herein as the “Loans
Documents”,

D. Certain of the Properiies were also used as security for one or more loans from
one or more other lenders (individually, the “Other Lender” and collectively, the “Other
Lenders”) and the Loans from Lender may not be in the first lien position on the respective
Property, as required by the Loans Documents.

E. The Loans are now in default and Lender has provided Borrower with any and all
notice required under the Loans Documents concerning such default,

E Borrower has requested that Lender forbear in the pursuit of Lender’s remedies,

and Lender is willing to forbear such pursuit, but only so long as and on the conditions that 43
Borrower and Guarantor acknowledge the existing default under the Loans, (2) all liens, security
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interests, rights and remedies of Lender under the Loang Documents continue in full force and
effect and (3) Borrower and Guarantor fulfilt all conditions and comply with all terms and
provisions set forth in this Agreement, and furnish all other docunents and perform all other acts
necessary 10 give effect to the agreements hereinafier set forth.

NOW THEREFORE, in consideration of these premises and for other good and

valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Parties
hereby agree as follows:

1. Loans Balance. The total sum now due and payable under the Loans, in
aggregate, is approximately $ consisting of $ in principal,
$ in accrued interest (through and including _,2014), %
advanced by Lender in payment of as permitted under the Loans Documents and
approximately $ in costs and expenses incuried by Lender for collection and
enforcement of the Loans. Interest continues to accrue under the Loans at the rate of %
per annum as provided in the Notes (as opposed to the default rate set forth in the Notes).

2. Acknowledgment of Default. Borrower and Guarantor hereby acknowledge and
agree that the Loans are in default, and that as a result of such default, Lender now has the right
to pursue foreclosure and any and all other rights and remedies permitted to Lender under the
Loans Documents and/or under applicable law.

3. Continued Effect of Toans Documents, Borrower and Guarantor further
acknowledge and confirm that the Loans Documents have been duly authorized, executed and
delivered to Lender and are valid, binding and enforceable against Borrower and Guarantor in
accordance with their respective terms, and that to Borrower and Guarantor’s knowledge, all
liens and security interests created in favor of Lender under the Loans Documents have been
validly created and duly perfected as first and prior encumbrances upon all Properties and
collateral of Borrower and/or Guarantor as described in the Loans Documents. Borrower and
Guarantor also acknowledge and confirm that the past practices of the Parties included the loan
being funded to Borrower for Bormrower to pay the previous Trustee of each Property, the
recording of the Deeds of Trust as a first priority encumbrance of the respective Properties,
pursuant to the terms of each set of the Loans Documents, and that Borrower was not aware of
any changes to that practice when the Loans were made to the Borrower.

4, Forbearance by Lender on Conditions; Effect of Breach. Lender hereby agrees
to forbear pursuit of its rights and remedies under the Loans Documents and/or under applicable
law, but only so long as and on the conditions that Borrower and Guarantor pay all sums,
perform all covenants and agreements and do all acts and things required of them hereunder. If
Borrower or Guarantor fails to pay any sum or to perform any covenant, agreement or obligation
owed to Lender under this Agreement or any Loan Document, Lender may cease such
forbearance and may immediately commence and pursue any or all rights and remedies Lender
may have under the Loans Documents and/or under applicable law as to any or all of the
collateral or security for the Loans, all in such order and manner as Lender may elect from time
to time in its sole discretion and without notice of any kind fo Borrower, Guarantor or any other
person, as if this Section 4 had never been agreed to by Lender. Lender’s agreement herein to
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forego immediate pursuit of its rights and remedies constitutes a postponement and forbearance
only, and doeg not in any event constitute a waiver of any such rights or remedies.

3. No Effect on Existing Default or Maturity. Neither the execution and delivery
of this Agreement or any other document or instrument required hereunder nor the
consummation of the transactions and agreements set forth in this Agreement shall in any
manner rescind or cure any existing defanlt under the Loans Documents, reinstaté the Loansto a
current status, constitute an accord and satisfaction or extend the maturity of the Loans.

6. Borrower’s _Actions. Lender’s continued performance of the terms of this
Agreement is conditioned upon each of the following obligations being fulfilled:

(A)  Borrower agrees to use its good faith efforts to: (i) liquidate other assets, which is
expected to generate approximately $4 to $5 million US Dollars; (ii) apply all net proceeds from
the rental of Borrower’s other real estate assets, or the net proceeds from the acquisition and
disposition of other real estate or other assets by Borrower, and (iii) apply all funds received
from Borrower’s continued good faith efforts to recover any other asset that can be recovered
from the missing proceeds from the muitiple Loans that were advanced from Lender and Other
Lenders with respect to certain properties as referenced above. Any additional funds obtained
and / or made available to Borrower pursuant this subsection shall be made availabie to and used
by Borrower in connection with the resolution of the lien disputes between Lender and Other
Lenders as referenced above.

(B)  Borrower agrees to provide Lender, and maintain in effect, a life insurance policy
from a nationally-recognized life insurance carrier (with a rating of  or better from
) and reasonably approved by Lender, in the amount of $10,000,000, insuring
the life of Guarantor with Lender named as the sole beneficiary, until all obligations pursuant to
the Agreement have been full satisfied.

(C) Borrower agrees to provide Lender with a separate personal guaranty from
Guarantor, guaranteeing all of Borrower’s cbligations under the Loans Documents and this
Agreement. Further, Borrower agrees to provide a re-affirmation and consent from Guarantor to
restate and re-affirm his personal obligations as set forth in his cutstanding personal guarantees
of Lender’s Loans to Borrowet, so that the terms and provisions of this Agreement will not cause
or create any waiver of such guarantees, but rather will ratify and guarantee all of the Borrower’s
obligations, as such obligations may be increased by the actions of Lender and Borrower
pursuant to the terms and provisions of this Agreement.

(D)  Borrower agrees to provide Lender with a separate personal gnaranty from New
Guarantor, guaranteeing afl of Borrower’s obligations under the Loans Documents and this
Agreement, to be secured by a lien against all of New Guarantor’s inventory, accounts, and
assets.

(B)  Except for Lender, Borrower agress to continue to pay the interest due to the
Other Lenders for loans secured by any of the Properties, and any other similarly situated lender
on a timely basis and to keep each of such loans current and in compliance with their respective
terms.
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(F) Bomower has arranged for private outside financing in the amount of
approximately $1,000,000 (the “Outside Funds™), which is to be provided to Borrower on or
before February ___, 2014. Such Outside Funds shall be used exclusively for the pay-off of the
Other Lenders and any other similarly situated lender {(and any balance to be paid to Lender to
reduce the amount of Lender’s Additional Loan to Botrower, as provided herein);

(G) Borrower has agreed to inform Lender of all of the terms of Borrower’s
transaction to obtain the Outside Funds and the security provided for such Outside Funds.
Lender agrees to keep such information on a confidential basis, provided, however, Lender will
be able to provide such terms and information to its investors, legal counsel, accountants and
other applicable professionals on a confidential basis.

(H) Bomower, Guarantor and Lender acknowledge and agree that this Agreement
shall not constitute nor create a joint venture or partnership arrangement between or among
Lender and any of the Borrower or Guarantor.

D Bomower agrees to provide any additional collateral (“Additional Security”™) to
Lender, as may be requested by Lender, to secure Borrower’s existing obligations to Lender and
to secure the additional obligations that Lender is agreeing to provide pursuant to this
Agreement.

(I}  Execution, delivery and filing or recording (with all costs thereof paid by
Borrower) of all documents and instruments required to create first and prior liens, as applicable,
upon and/or security interests in the Additional Collateral.

(K) Borrower agrees to reimburse all costs and expenses, including without limitation
title reports, amendments or title insurance, investigation fees, and / or attorneys’ fees, incurred
by Lender in connection with this Agreement, or the existing and / or any fiure lien disputes
with the Other Lenders or any other similarly situated lenders.

7. Lender’s Actions. Subject to the full compliance of the Borrower, Guarantor,
and New Guarantor to each of their respective obligations, as detailed in this Agreement, the
Lender will perform the following obligations:

(A)  Lender agrees to increase the Loan amount of each of the Properties referenced in
Exhibit A up to 95% of the loan-to-value (“LTV™) ratio of the value of the respective Properties,
as determined by Lender. The additional funds advance to Borrower shall be used to pay off the
Other Lender and release its security interest in that Property.

(B)  Lender will defer (but not waive) the collection of interest from the Borrower on
the Loans to the Borrower during the process to fund the amount due to the Other Lenders; and
all deferred interest on the Notes from Borrower shall be paid to Lender on or before the payoff
of the subject Note.

(C)  Lender will provide a new loan to Borrower in the amount up to 1 Million US
Dollars, which loan is to provide for multiple advances, eam 3% annnal interest to be secun?d by
a first lien position against certain real property or properties to be approved by Lender, in its
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sole discretion, and the obligation is to be personally gnaranteed by Guarantor (the “Additional
Loan™).

(D) Lender will defer (but not waive) the right to charge the default rate which is or
may be permitted pursuant to the terms of the Loans Documents.

8. The entire principal sum and all accrued interest, costs, expenses, disbursements
and fees due under the terms and provisions of the Notes and all other sums payable under the
Loans Documents shall be due and payable in full on or before September 30, 2014 in any event,
without notice or demand.

9. Additional Collateral Required. As one of the conditions to the effectiveness of
this Agreement and of Lender’s continued forbearance hereunder, the following additional
collateral and security shall be furnished to Lender:

(A) Guaranty by Furniture King, LLC, secured by its assets;

(B) Life Insurance policy insuring the life of Guarantor, in the amount of $10,000,000;
and

(C) [what else should be included]

10.  Grace and Cure Periods Eliminated. All provisions of the Loans Documents
requiring any notice to Borrower or any other person as a condition precedent to the existence of
any breach, default or event of default or to any acceleration or other remedial action by Lender,
permitting any grace period during which non-payment does not constitute a default, or granting
any period after the giving or receipt of any notice for the cure of any breach, defanlt or event of
default under the Loans Documents prior to acceleration or other remedial action by Lender are
hereby deleted, and all Loans Documents are hereby modified accordingly.

11,  Release of Lender; Waiver of Claims and Defenses. As a material part of the
consideration for Lender’s execution of this Agreement, Borrower and Guarantor each hereby
unconditionally and imrevocably release and forever discharge Lender and all of its directors,
officers, employees, agents, attorneys, affiliates and subsidiaries from all liabilities, obligations,
actions, claims, causes of action, suits, proceedings, damages, demands, costs and expenses
whatsoever arising from or relating to any alleged or aciual act, occurrence, omission or
fransaction occurring or happening prior to or on the date of this Agreement, including but not
limited to any of the foregoing relating to the making, administration or enforcement of the
Loans. Without Iimiting the foregoing, Borrower and Guarantor hereby unconditionally and
irrevocably waive any and all defenses and claims existing or arising (or based on facts or
citcumstances actually or allegedly existing or arising) prior to or on the date of this Agreement
which might otherwise limit their unconditional joint and several liability for all sums due under
the Loans.

12.  Further Documents. Borrower, Guarantor, and New Guarantor each hereby
agree to execute any and all further documents and instruments required by Lender and to do all
other acts and things necessary to give effect to the terms and provisions of this Agreement
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and/or to create and perfect all liens and security interests
. anted to L. ,
Documents of required under this Agreement. = ender under the Loans

—

been duly authosized by all necessary cor, ip acti

. porate or partnership action of Borrower, Guarantor (as
applicable) and New Guarantor, and the individuals executing this Agreement on behalf (of
Borrower, Guarantor and/or New Guarantor have been duly authorized and empowered to bind
Borrower, Guarantor and/or New Guarantor by such execution.

13.  Authorization of Agreement. The execufion and delivery of this Agreement has

14. Costs and Expenses. Borrower hereby agrees to pay on demand any and all
costs and expenses,'including but not limited to attorneys’ fees, incurred by Lender in conmection
with (A) the negotiation, preparation, filing and/or recording of this Agreement and all other
docupnents and %nstruments required to give effect to this Agreement and/or to create and perfect
the liens, security interests, assignments and/or pledges contemplated hereunder or under the
Loans Documents and/or (B) the collection of the Loans and/or the enforcement of the Loans
Documents, and Guarantor and New Guarantor shall each be liable for all of their respeciive
foregoing costs and expenses pursuant to their respective guarantees. Lender shall have no
liability whatsoever for any of the foregoing.

15.  Time of the Essence. Time is of the essence of all agreements and obligations
contained herein.

16.  Construction of Agreement. I any provision of this Agreement conflicts with
any provision of any Loans Documents, the applicable provision of this Agreement shall control.

As used herein, words of masculine, feminine or neuter gender shall mean and include
the correlative words of the other genders, and words importing the singular number shall mean
and include the plural number, and vice versa.

The tifles and captions in this Agreement are used for convenience of reference only and
do not define, limit or control the scope, intent or effect of any provisions of this Agreement.

No inference in favor of, or against, any party shail be drawn from the fact that such party
has drafted all or any portion of this Agreement, any other document required hereunder or in
connection with any Loans Documents.

17.  Ratification and Agreements by Guarantor. Guarantor hereby acknowledges
and consents to the terms of this Agreement, agrees to be bound by all terms and provisions
hereof and of any and all documents and instruments executed by Botrower in connection with
and/or as contemplated in this Agreement, acknowledges and confirms that Guarantor is and
shall remain liable for all indebtedness and obligations now or hereafter owed by Borrower t0
Lender in connection with the Loans (pursuant to this Agreement and the Loans Documents or
otherwise), agrees that Guarantor’s said liability shall not be released, reduced or otherwise
affected by the execution of this Agreement, by any changes in the effect of the Loans
Documents under the terms of this Agreement, by Lender’s receipt of any additional collateral
for the Loans, by the consummation of any transactions relating hereto, or by any other existing
fact or circumstance; ratifies the Guaranty as security for the Loans; and confirms that the
Guaranty remains in full force and effect. -
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13.  Entire Agreement; No Oral Agreements Concerning Loans. This Agreem_ent
constitutes the entire agreement of the parties concerning the subject matter hereof, which
agreement shall not be varied by any alleged or actnal oral statements or parol evidence
whatsoever. Lender has not promised or agreed in any manner to extend the maturity of the
Loans, to resttucture the Loans or any security therefor, to modify any terms of the Loans
Documents or the effect thereof, to forbear in the commencement, exercise or pursuit of any
right or remedy Lender has under the Loans Documents or applicable law, to release or adversely
affect any lien or security interest previously or concurrently granted in favor of Lender, or to
forego the benefit of any term, provision or condition of the Loans Documents, except as may be
otherwise specifically provided in this Agreement and subject in all instances fo strict
compliance by Borrower and Guarantor with all terms and conditions of this Agreement. Except
as specifically provided in this Agreement (and so long as Borrower is in compliance with the
terms of this Agreement), Lender has not agreed or become obligated, whether by negotiating or
executing this Agreement or otherwise, to make any new Loans or to extend any new credit to
Borrower or Guarantor under any circumstances,

19.  Ratification of Workout. The parties acknowledge and agree that the terms and
conditions of the this Agreement are part of but not the entire body of a mutual workout
arraignment between the parties for a resolution of a dispute regarding the Loans. Borrower and
Guarantor each hereby ratify, consent to, and agree to all of Lender’s actions, from November
___ 2013, to the date first stated above, regarding and or related to the claims of the Other
Lenders alleging that the encumbrances for their loans were in first- priority for the subject
Proper?ies; with the actions of the Lender including, without limitation, Lender lending Borrower
an addn‘:ional 3 _, 1n the aggregate, with said funds being used towards satisfaction
of certain loans from the Other Lenders. Borrower and Guarantor each ratify and agree that the
Lepder’s Ioans for said Properties have increased by the amounts that Lender paid toward
satisfaction of the respective Other Lenders’ loans for the subject Properties.

[signatures on following page]

200136377.1 43820/170082

O

CH_oo01679




O

IN WITNESS WHEREOF, the undersigned Parties have executed this Agreement on

the date first above written.

Borrower:

ARIZONA HOME FORECLOSURES, LLC
By:

Yomtov “Scott” Menaged
Tts: Member

EASY INVESTMENTS, LLC
By:

Yomtov “Scoit” Menaged
Its: Member

Guarantor;

Yomtov “Scott” Menaged

New Guarantor:
FURNITURE KING, LLC

By:

Yomotov “Scott” Menaged

Its: Manager

Lender:

DENSCO INVESTMENT CORPORATION

By:

-Denny Chittick
Tts; President
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EXHIBIT A O

LENDER LOANS AND ENCUMBERED PROPERTIES

O
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O ACKNOWLEDGMENTS
STATE OF ARIZONA. )
) S8
COUNTY OF MARICOPA )
On this dayof , 2014, before me appeared Yomtov “Scott” Menaged, to me

personally known, who being by me duly sworn, did say that he/she is the authorized Member of
ARIZONA HOME FORECLOSURES, LLC, an Arizona limited liability company, and said
Yomtov “Scott” Menaged acknowledged execution of the foregoing instrument to be the free act
and deed of said limited liability company.

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

O
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ACKNOWLEDGMENTS O

STATE OF ARIZONA )
)88
COUNTY OF MARICOPA )

Onthis _ day of 2014, before me appeared Yomtov “Scott” Menaged, to me
personally known, who being by me duly swom, did say that he/she is the authorized Member of
EASY INVESTMENTS, LLC, an Arizona limited liability company, and said Yomtov “Scott”
Menaged acknowledged execution of the foregoing instrument to be the free act and deed of said
limited liability company.

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

O
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ACKNOWLEDGMENTS

STATE OF ARIZONA )
N
COUNTY OF MARICOPA. )

On this day of 2014, before me appeared Yomtov “Scott” Menaged, to me
personally known, who being by me duly sworn, did acknowledged execution of the foregoing
instrument as the Guarantor,

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:
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ACKNOWLEDGMENTS O

STATE OF ARIZONA )
) SS
COUNTY OF MARICOPA )

Onthis __ day of _» 2014, before me appeared Yomotov “Scott” Menaged, to me
personally known, who being by me duly sworn, did say that he/she is the Manager of
FURNITURE KING, LLC, an Arizona limited liability company, and satd Yomotov “Scott”
Menaged acknowledged execution of the foregoing instrument to be the free act and deed of said

company.

IN WITNESS WHEREOQF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

O
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O ACKNOWLEDGMENTS

STATE OF ARZONA )
) S8
COUNTY OF MARICOPA )

Onthis _  day of 2014, before me appeared Denny Chittick, to me personally
known, who being by me duly sworn, did say that he/she is the President of DENSCO
INVESTMENT CORPORATION, an Arizona corporation, and said Denny Chittick
acknowledged execution of the foregoing instrument to be the free act and deed of said
corporation.

IN WITNESS WHEREQF, I have hereunto subscribed my name and affixed my
official seal the day and year 1ast above written.

Notary Public

My Commission Expires:

rd

O
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Beaucham David G.

Denny Chittick <dcmoney@yahooc.com>
Friday, Janvary 24, 2014 6:31 PM

To: Beauchamp, David G.

Subject: RE: Draft Forebearance Agreement

B

_ Keﬂys Oglesby CR 501?8 !

I never heard from anyone no news is good news
I will read it this weekend and let u know if we need changes thx

Sent from_Yahoo Mail for iPhone

From: Beauchamp, David G. <DBeauchamp@ClarkHill.com>;
To: Denny <dcmoney@yahoco.com>;

Subject: RE: Draft Forebearance Agreement

Sent; Sat, Jan 25, 2014 12:28:40 AM

Denny:
Thank you.

O Have a good weekend. Please call me on my mobile if anything comes up concerning these issues.
Did anyone hear anything more from the “Other Lenders™?

Did you review the draft Forbearance Agreement? If so, did you have any questions or anything that we
missed? Anything else that you want to add?

All the best, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Anzona 85254
4380.684.1126 (direct) | 480.684.1166 (fax} | 602.319.5602 {ccll}

dbeanchamp@clarkhill.com | wwiwv.elarkhill.com
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From: Denny [mailto:demoney@yahoo.com]
Sent: Friday, January 24, 2014 5:25 FPM

To: Beauclamp, David G,
Subject: Re: Draft Forchearance Agreement Q

Auto correct foiled me. I forwarded it to him

Sent from my iPad

On Jan 24, 2014, at 3:03 PM, "Beauchamp, David G." <DBeauchamp@ClarkHill.com™> wrote:

Denny:
Not sure what you mean by “I will add I to him™?

Sorry, I know that you had wanted te get it to him before he left. We pushed as fast as we could but this

agreement was reduced from about a 35 page agreement. I had to think through all of the other provisions

to confirm that they were not needed. Unfortunately, removing sections from an agreement takes almost

as much time as writing provisions to add. O

Best, David

David G. Beauchamp

CLaRK HIPLPIC
14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1 166 (fax) | 602.319.5602 (cell)

dbeauchamp@eclarkhill.com | www,elarkhill.com

From: Denny Chittick [mailto:demoney@y. ahoo.com]

Sent; Friday, January 24, 2014 3:00 PM
To: Beauchamp, David G,
Subject: RE: Draft Forcbearance Agreement

Scott left about an hour ago to fly to Israel I will add I to him so he has some reading material for the trip

Sent from Yahoo Mail for iPhone O
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Frem: Beauchamp, David G. <DBeaucha ClarkHill.com™;

To: Denny J. Chittick (demoney@yahoo.eom) <dcmoney@yahoo.com™;
Snbject: Draft Forebearance Agreement

Sent: Fri, Jan 24, 2014 6:50:28 PM

Denny:

As indicated last night, I have made some clean up changes to this agreement. Iseparated the Borrowet
obligations and the Lender’s obligations so that the agreement is easier to read. Ialso added the New Gu
(Furniture King). I thought those should be included before the draft cirenlated. There is also a question
section 9 if there is any other collateral that should be referenced in this agreement. If you want somethis
referenced, please just let me know and we will get it added.

We will prepare and send you the other Guarantees, Security Agreement and other documents as soon as
know that this will get signed without major changes.

Best regards, David

David G. Beaachamp

CLARK HILL PLC . i

14850 N Scottsdale Rd { Suite 580 | Phosnix, Arizona 85254
4806.634.1126 (direet) | 450.684.1156 {fax} | §52.310.5602 {eelf)
dbeauchamp@clarkhill.com | werw.clarkhill com

This electronic mail message contains information which is () LEGALLY PRIVILEGED, PROPRIETA
NATURE OR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for
of the addressee named herein. If you are not the addresses, or the person responsible for delivering this

addressee, you are hereby notified that reading, copying, or distributing this message is prohibited. If you
received this message in error, please contact us immediately at the telephone number shown above and t
immediate steps to delete the message completely from your computer system. Thank you.

IRS Circular 230 Disclosure: To ensure compliance with the requirements imposed by the IRS, we inforr
that any U.S. federal tax advice contained in this communication (including any attachments) is not inten
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or written to be used, and cannot be used, for the purpose of (a) avoiding any penalties under the Internal
Revenue Code or (b) promoting, marketing, or recommending to another party any transaction or matter

addressed herein.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s}, and may centain privileged and confidential
information. If you are not an intended recipient, please notify the sender, delete the e-mail from your computer and do not copy or
disclose it to anyone else. Your receipt of this message is not intended to waive any applicable privilege. Neither this e-mail nor any
attachment(s) establish an attorney-client relationship, constitute an electronic sigtature or provide consent to contract electronically
unless expressly so stated by a Clark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U, S, Treasury Regulations, we are informing you that, to the extent this message
includes any federal tax advice, this message is not intended or written by the sender to be used, and cannot be used, for the purpose

avoiding federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive any
applicable privilege. Neither this e-mail nor any attachment(s) establish an attorney-client relationship, constitute an
clectronic signature or provide consent to contract electronically, unlcss expressly so stated by a Clark Hill attorney
in the body of this e-mail or an attachrient. —

FEDERAL TAX ADVICE DISCLAIMER: Under U. 8. Treasury Regulations, we are informing you that, to the
extent this messdge includes any federal tax advice, this message is not intended or written by the sender to be used,
and cannot be used, for the purpose of avoiding federal tax pemalties.

O

LEGAL NOTICE: This e-mail is for the exclusive use of the infended recipieni(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do riot copy or disclose it to anyone else. Your receipt of this message is not intended to waive any
appiicable privilege. Neither this e-mail nor any attachmeni(s) establish an atiorney-elient relationship, constitute an
electranie signature or provide consent to contract electronically, unless expressly se stated by a Clark Hill attorney in the
body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to the extent this
message includes any federal tax advice, this message is not intended or written by the sender to be used, and cannot be
used, for the purpose of avoiding federal tax penalties.

O

DIC0006581



: LY

EXH. NO. D
 _ 1-1Y JLE?

Kelly 5. Oglesby CR 50178

BeauchamE, David G.

D From: Denny Chittick <d¢cmoney@yahoo.com>
Sent: Saturday, January 25, 2014 3:19 AM
To: Beauchamp, David G.
Subject: Re: Draft Forebearance Agreement

the only thing i can see is the date, it might get moved out to
12/31/14, however, if our plan works as we hope too, a good
portion of this will be cleared up in 6 months and he'll be back to
paying interest on a regular basis etc, but i know we have to have a
date.

i sent it ot him, we'll wait to see if he has changes, or his attorney
wants to wordsmith some things.

thx

dc

O DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com=>

To: “Denny J. Chittick (dcmoney@yahoo.com)” <dcmoney@yahoo.com>
Sent: Friday, January 24, 2014 11:50 AM

Subject: Draft Forebearance Agreement

Denny:

As ! indicated last night, | have made some clean up changes to this agreement. | separated
the Borrower’s obligations and the Lender’s obligations so that the agreement is easier to
read. | also added the New Guarantor (Furniture King). | thought those should be included
before the draft circulated. There is also a question in section 9 if there is any other coliateral
that shouid be referenced in this agreement. If you want socmething referenced, please just let
me know and we will get it added.

documents as soon as we know that this will get signed without major changes.

O We will prepare and send you the other Guarantees, Security Agreement and other

H
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Best regards, David

David G. Beauchamp

CLARK HiLL PLC

14850 N Scoltsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct} | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@elarkhill.com | www.clarkhill.com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM
DISCLOSURE, and (b) intended only for the use of the addressee named herein. [f you are
not the addresses, or the person responsible for delivering this to the addressee, you are
hereby notified that reading, copying, or distributing this message is prohibited. If you have
received this message in error, please contact us immediately at the telephone number shown
above and take immediate steps to delete the message completely from your computer
system. Thank you.

IRS Circular 230 Disclosure: To ensure compliance with the requirements imposed by the
IRS, we inform you that any U.S. federal tax advice contained in this communication (including
any attachments) is not intended for or written to be used, and cannot be used, for the
purpose of (a) avoiding any penalties under the Internal Revenue Code or (b) promoting,
marketing, or recommending to-anetherparty any transaction-or-matter addressed herein.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive
any applicable privilege. Neither this e-mail nor any attachment(s) establish an attorney-client relationship,
constitute an electronic signature or provide consent to contract electronically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to the

extent this message includes any federal tax advice, this message is not intended or written by the sender to be
used, and cannot be used, for the purpose of avoiding federal tax penalties.
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CLARK HILL r.Lc.

DensSco Investment Corporation
Work-out of lien issue

February 17,
INVOICE # 528891

Page 5

01/21/14

0L/22/14
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01/23/14
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01./24/14

C1/24/14

01/25/14

01/26/14

01/27/14

01/28/14

2014

RGA Conference with D. Schenck regarding

bGB

RGA

DGB

RGA

DAS

RGA

DGB

DGH

DGB

forbearance agreement; review loan documents;
work on draft of forbearance agreement,

Review, work on and respond to emails; several
telephone conversations with D. Chittick; work
on issues for VWorbearance Agreement; work on
additional documents and requirements; review
notes and information from D. Chittick.

Work on draft of forbearance agreement.

Review, work on and respond to several emails;
work on Forbearance Agreement; telephone
convergation with office of D. Chittick; revise
Forbearance Agreement and add additiocnal
provisions and insert additiomal requirements
from D. Chittick.

Pinish draft of forbearance agreement.
Revisions to Forbearance Agreement.

Review and comment on forbearance agreement;
telephone call to D. Schenck regarding
changes.

Additional revisions to Forbearance Agreement:;
attorney conference regarding same.

Review emalil from D. Chittick; outline
guestions for follow-up.

Review, work on and respond to emails; work on
and revise Forbearance Agreement; telephone
conversation with office of D. Chittick; work
on issues; outline additional documents and
requirements needed to finish Forbeararnce
Agreement; work on documents.

Review Forbearance Agreement for guestions from
D. Chittick; ocutline additional documents and
follow-up; review information from office of R.
Miller; work on follow-up issues.

Review comments and suggestions for
documentation to evidence Forbearance; work
on same,
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thing. T had a few payoffs today which helped my cash. I tumed down some deals too. I have to
get these assholes paid off so that we have the ability to work out our plan

1-22

Scotts NY attitude worked, they agreed to 12 this week, and then 5 a week there after Now we
can breath, we can operate and I can sleep. we closed 5 of them today, Debbie fucked up on one
of them, so we’l do it tomorrow, the others on Friday. I funded two other deals, I had three
payoffs and Steve wired in 500k more. I had to return 200k to Miller's for taxes. I was super
busy all day, plus mike and Rob came by for their quarterly meeting so T was behind a few hours
I am back to running a business now. When I was looking up some of these properties, they had
appreciated quite a bit, so we aren’t nearly as upside down on them as we thought after my 3™,
once Gregg is paid off, there is still equity in the property. Once scott starts getting these recent
purchases flipped and making money, things will march pretty quickly in the right direction. For
the next 60 days, tehspread sheet is going to be really fucking ugly, but 1t will improve nearly
every week after that. As well as the interest will start to be paid.

1-23

I was so damn busy today, I funded three deals straight away. then Debbie had everything ready
to go on seven deals today for the assholes so I did them. It takes me hours to do all the docs,
recordings, wires, searching for a new property, comping, bookkeeping 1 had a few payoffs
which helped. Scott said he’s flying to isreal, he’s got a hearing with a judge to recover 2
miliion. Holly shit if we can get some of that soon, it would make a big difference. To my count
we only have 28 loans left with these assholes,then scott can mainly concentrate on flipping for
profit and selling the ones that are free to do so.

1-24

I funded four deals, T had five payoff, which I need, because I need more money next week to
payoff those assholes, plus I have Weiskopf wants 675k next week. plus I need to pay the
investors It’s going to be a thin week for deals. We had our mom’s meeting big tum out, I just
blabbed the whole time. I'm glad this week is done. Scott left for Isreal and hopefully he comes
back with some damn money.

1-27

Iwas so busy teday, I barely got it all done. I funded three deals, I had five payoff, I had a lot of
payments. I returned 625k to Weiskopf. I did end of month over the weekend, all the payments
will go out tomorrow. Scott says he thinks the judge is going to give him the order for the 2
million from this company, now it will be how quickly can he get the money out of them. I'm
trying to raise some more money so thatI can payoff more of these damn loans from the asholes
group Ican do 5 this week, I pretty sure, I just need some more payoffs to come i to allow me
1o breath a little bit,

1-28
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Scott emailed me and said that he is getting 1.6 million March 13", that goodness, that will help
tremendocusly! He’s got a few million coming from NY and from Isreal besides this. It was a
quiet day which was nice I funded one deal on an overage, which then paid off another deal.
Scott sold a few properties and also got some money back from Trustee’s so I got back three
other payoffs Ihad a few payments too I’m waiting for my stack of deals to fund on Friday. I'm
taking in 750k from an old borrower out of Utah, then john Schreiber called me and wants to
give me 400k or so. I'm going to take it becaue he watns to give it to me, about when I have to
give back a ton of money to my investors for taxes.

1-29

Thad a quiet mormning. Thad a bunch of payoffs, scott ended up wholesaling a bunch of
properties, plus some trustees retumed checks on BK’s. Kirk sent me 600k more too. T'll be
getting 400k or in from the guys in UT, I'!l be funding about 1 6 million tomorrow it looks like.
I'll knock down just 5 more loans off the assholes list, but it’s over a million dollars. Scott needs
to come up with some cash soon to start paying some stuff off. I don’t know if 1 can run overages
over the rest of his properties to cover the dollar amounts I'm paying these guys off we just need
to struggle to get them paid off and then scott can start working toward paying greg off.

1-30

I funded five more deals today. It was overa million dollars Scott says he’s got about 20 in
escrow, a combo of ones I've funded 95% and some of gregg’s and some of that are clear 1had
a lot of payoffs today. Plus I had 400k come in from Ryan in UT I’ve got funds to know off
some more next week. it was a really busy day [ also drove up to Scottsdale to meet and look at
this house that Sammy is working on, He thinks he ¢an sell for 1.4, Thope for 1 I'm going to
give him some more money against it because it’s really far along, I hate doing these types of
deals, but [ think it’s solid. Now to do statements.

1-31

It was a crazy busy day, which I't snot always like that for end of month. I funded four deals. I
had six pay off , I might have more if Bennett pays off the two he said he would. He might
deposit a check tnoght. I had a lot of payments. I lost about 100k this month. I never cashed the
check from Scott for the interest. I hope next month the number of deals from him which will
lower my nisk and bring in some much needed interest. I have to try to pay off another 5-7 next
week.

2-3

I had a really busy day, I funded three deals and started working on the 7 deals we are going to
payoff this week 1t's going to take me several hours to come up where to put all this money on
other properties. Soon, Scott has to come up with cash himself to close these. T had a few
payments, and I had one payoff It was actually a return of an auction deal
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Message

From: Anderson, Robert G. [fO=CLARKHILL/OU=EXCHANGE ADMINISTRATIVE GROUP
(FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=RANDERSON]

Sent: 1/28/2014 7:32:26 AM

To: Beauchamp, David G. [dbeauchamp@clarkhill.cam}; Schenck, Daniel A. [dschenck@clarkhill.com]

Subject: PenSco Farbearance Agreement '

Attachments: 200131428_2 doc

David and Dan, only two minor comments, sea Sec. 6 ¢ & m. Let me know if  can be of additional help..

Bob
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FORBEARANCE AGREEMENT

THIS FORBEARANCE AGREEMENT (“Agreement”) is executed on January __,
2014, by and among Arizona Home Foreclosures, LLC, an Arizona limited liability company
{“AHF”), whose address is 7320 W. Bell Road, Glendale, Arizona 85308, Easy Investments,
LLC, an Arizona limited liability company(“EI”), whose address is 7320 W. Bell Road,
Glendale, Arizona 85308 (AHF and EI are collectively referred to as the (“Borrower™), Yomtov
“Scoti” Menaged (“Guarantor”), whose address is , and DenSco
Investment Corporation, an Arizona corporation (“Lender”), whose address is 6132 W. Victoria
Place, Chandler, Arizona 85226.

Recitals
The following recitals of fact are a material part of this Agreement:

A. Borrower is indebted to Lender under the terms of certain Loans (the “Loans™),
which are listed on the attached Exhibit A, which is incorporated into this Agreement by this
reference, evidenced by a certain promissory notes, executed by Borrower in favor of Lender
(the “Notes”).

B. Guarantor guaranteed the payment and performance of the Loans pursuant to the
terms of the Loans and or Notes (the “Guaranty”), executed by Guarantor in favor of Lender.

C. The Loans are further evidenced and/or secured by various documents and
instruments, including but not limited fo certain Deeds of Trust and Assignment of Rents
(“Deeds of Trust”), executed by Borrower in favor of Lender. The Deeds of Trust constitute a
lien on the respective real properties described therein (“Properties”) and referenced in Exhibit
A. The Note, Deeds of Trust, the Guaranty, the other document(s) described above and all other
documents and instruments evidencing and/or securing the Loans, as originally written or
previously modified, and all amendments and renewals thereof and replacements therefor, are
referred to collectively herein as the “Loans Documents”,

D. The Properties were used as security for one or more loans from another lender
(“Other Lender”) and the Loans from Lender may not be in the first lien position as required by
the Loans Documents.

E. The Loans are now in default and Lender has given any notice required under the
Loans Documents concerning such default.

F. Borrower has requested that Lender forbear in the pursuit of I.ender’s remedies,
and Lender is willing to forbear such pursuit, but only so long as and on the conditions that (1)
Borrower and Guarantor acknowledge the existing default under the Loans, (2) all liens, security
interests, rights and remedies of Lender under the Loans Documents continue in full force and
effect and (3) Borrower and Guarantor fulfill all conditions and comply with afl terms and
provisions set forth in this Agreement, and furnish all other documents and perform all other acts
necessary to give effect to the agreements hereinafter set forth.

200131428.2 435930/168850 12

O

O

O
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NOW THEREFORE, in consideration of these premises and for other good and

valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the parties
hereby agree as follows:

1. Loans Balance. The total sum now due and payable under the Loans, in
aggregate, is 3 consisting of $ in principal, $ in accrued
interest {through and including ,2014), § advanced by Lender in
payment of as permitted under the Loans Documents and $ in costs and
expenses incurred by Lender for collection and enforcement of the Loans. Interest continues to
accrue under the Loans at the default rate of % per annum as provided in the Notes,

2. Acknowledgment of Default. Borrower and Guarantor hereby acknowledge and
agree that the Loans are in default, and that as a result of such default, Lender now has the right

to pursue foreclosure and any and all other rights and remedies permitted to Lender under the
Loans Documents and/or under applicable law.

3. Continued Effect of Loans Documents. Borrower and Guarantor further
acknowledge and confirm thai the Loans Documents have been duly authorized, executed and
delivered to Lender and are valid, binding and enforceable against Borrower and Guarantor in
accordance with their respective terms, and that to Borrower and Guarantor’s knowledge, all
liens and security interests created in favor of Lender under the Loans Documents have been
validly created and duly perfected as first and prior encumbrances upon all Properties and
collateral of Borrower and/or Guarantor as described in the Loans Documents. Bomrower and
Guarantor also acknowledge and confirm that the past practices of the parties included the
recording of the Deeds of Trust as a first priority encumbrance of the respective Properties,
pursuant to the terms of the Loan Documents, and that Borrower was not aware of any changes
to that practice when the Loans were made to the Borrower.

4, Forbearance by Lender on Conditions: Effect of Breach, Lender hereby agrees to
forbear pursuit of its rights and remedies under the Loans Documents and/or under applicable
law, but only so long as and on the conditions that Borrower and Guarantor pay all sums,
perform all covenants and agreements and do afl acts and things required of them hereunder. ¥
Borrower or Guarantor fails to pay any sum or to perform any covenant, agreement or obligation
owed to Lender under this Agreement ot any Toans Document, Lender may cease such
forbearance and may immediately commence and pursue any or all rights and remedies Lender
may have under the Loans Documents and/or under applicable law as to any or all of the
collateral or security for the Loans, all in such order and manner as Lender may elect from time
to time in its sole discretion and without notice of any kind to Borrower, Guarantor or any other
person, as if this Section 4 had never been agreed to by Lender. Lender’s agreement herein to
forego immediate pursuit of its rights and remedies constitutes a postponement and forbearance
only, and does not in any event constitute a watver of any such rights or remedies.

5. No Effect on Existing Default or Maturity. Neither the execution and delivery of
this Agreement or any other document or instrument required hereunder nor the consummation
of the transactions and agreements set forth in this Agreement shall in any manner rescind or
cure any existing default under the Loans Documents, reinstate the Loans to a corrent status,
congtitute an accord and satisfaction or extend the maturity of the Loans.

12
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6. Continued Performance. Lender’s continued performance of the terms of this O
Agreement is conditioned upon each of the following obligations being fulfilled:

(A)  Lender agrees to increase the Loan amount of each of the Properties referenced in
Exhibit A up to 95% of the loan-to-value (“LTV”) ratio of the value of the respective Properties,
based on a broker assessment. The additional funds advance to Borrower shall be used to pay off
the Other Lender and release its security interest in the Property.

(B)  Lender will defer (but not waive) the collection of interest from the Borrower on
the Loans to the Borrower during the process to fund the amount due to the Other Lender; and all
deferred interest on the Notes from Bomower shall be paid to Lender on or before the payoff of
the subject Note.

(C) Borrower agrees fo provide any additional security (“Additional Collateral”) to
Lender, as may be requested by Lender, to secure Borrower’s existing obligations to Lender and
to secure the additional obligations that Lender is agreeing to provide pursuant to this
Agreement.

(D)  Execution, delivery and filing or recording (with all costs thereof paid by
Borrower) of all documents and instruments required to create first and prior liens, as applicable,
upon and/or security interests in the Additional Collateral.

(E)  Borrower agrees to reimburse all costs and expenses, including without Iimitation
tifle reports, amendments or title insurance, investigation fees, and / or attorneys’ fees, incurred
by Lender in connection with this Agreement, or the existing and / or any future lien disputes
with the Other Lender or any other similarly situated lenders. O

(F)  Borrower agrees to use its good faith efforts to: () liquidate other assets, which is
expected to generate approximately 4 to 5 million US Dollars; (i) apply all net proceeds from
the rental of Borrower’s homes, or the net proceeds from the acquisition and disposition of
additional homes by Borrower, and (iii) apply all funds received from Borrower’s continued
good faith efforts to recover any other assets that can be recovered from the missing proceeds
from the multiple Loans that were advanced from Lender and Other Lenders with respect to
certain properties as referenced above. Any additional funds obtained and / or made available to
Borrower pursuant this subsection shall be made available to and used by Borrower in
connection with the resolution of the lien disputes between Lender and Other Lenders as
referenced above.

(G)  Borrower agrees to provide Lender, and maintain in effect, a life insurance policy
from a life insurance carvier reasonably approved by Lender, in the amount of $10,000,000,
insuring the life of Guarantor with Lender named as the sole beneficiary, until all obligations
pursuant to the Agreement have been full satisfied.

(H)  Borrower agrees to provide Lender with a separate personal guaranty from
Guarantor, guaranteeing all of Borrower’s obligations under the Loans Documents and this
Agreement. Further, Borrower agrees to provide a re-affirmation and consent from Guarantor to
restate and re-affirm his personal obligations as set forth in his outstanding personal guarantees
of Lender’s Loans to Borrower, so that the terms and provisions of this Agreement will not cause

: 0
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or create any waiver of such guarantees, but rather will ratify and guarantee all of the Borrower’s
obligations, as such obligations may be increased by the actions of Lender and Borrower
pursuant to the terms and provisions of this Agreement.

(D Except for Lender, Borrower agrees to continue to pay the interest due to the
Other Lender and any other similarly situated lender on a timely basis and to keep such Loans
current and in compliance with its terms.

()  Borrower has arranged for private outside financing in the amount of
approximately $1,000,000 (the “Outside Funds™), which is to be provided to Borrower on or
before February 28, 2014. Such Outside Funds shall be used exclustvely for the pay-off of the
Other Lenders and any other similatly situated lender (and any balance to be paid to Lender to
reduce the amount of Lender’s Additional Loan to Borrower, as provided herein);

(K) Borrower has agreed to inform Lender of all of the terms of Borrower’s
transaction to obtain the Outside Funds and the security provided for such Qutside Funds.
Lender agrees to keep such information on a confidential basis, provided, however, Lender will
be able to provide such terms and information to its investors, legal counsel, accountants and
other applicable professionals.

(LY  Lender will provide a new loan to Borrower in the amount up to One Million US
Dollars, which loan is to provide for multiple advances, earn 3% annual interest to be secured by
a first lien position against certain real properties to be approved by Lender, in its sole discretion,
and the obligation is to be personally guaranteed by Guarantor (the “Additional Loan™),

M) Bormrower and Lender acknowledge and agree that this forbearance/ workout
agreement shall not constitute nor create a joint venture or partnership arrangement between or
among Lender and the Borrower.

7. INTENTIONALLY DELETED

8. The entire principal sum and all accrued interest, costs, expenses, disbursements
and fees due under the terms and provisions of the Notes and al! other sums payable under the
Loans Documents shall be due and payable in full on 2014 in any event, without
notice or demand.

9. Additional Collateral Required. As one of the conditions to the effectiveness of
this Agreement and of Lender’s continued forbearance hereunder, the following additional
collateral and security shall be furnighed to Lender:

&)
®)
©

10.  Grace and Cure Periods Eliminated. All provisions of the Loans Documents
requiring any notice to Borrower or any other person as a condition precedent to the existence of

12
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any breach, default or event of default or to any acceleration or other remedial action by Lender, O
permitting any grace petiod during which non-payment does not constitute a defanlt, or granting

any period after the giving or receipt of any notice for the cure of any breach, default or event of

defaunlt under the Loans Documents prior to acceleration or other remedial action by Lender are

hereby deleted, and all Loans Documents are hereby modified accordingly.

11.  Releage of Lender; Waiver of Claims and Defenses. As a material part of the
congideration for Lender’s execution of this Agreement, Borrower and Guarantor each hereby
unconditionally and irrevocably release and forever discharge Lender and all of its directors,
officers, employees, agents, attorneys, affiliates and subsidiaries from all liabiiities, obligations,
actions, claims, causes of action, suits, proceedings, damages, demands, costs and expenses
whatsoever arising from or relating to any alleged or actual act, occurrence, omission or
transaction occurring or happening prior to or on the date of this Agreement, including but not
limited to any of the foregoing relating to the making, administration or enforcement of the
Loans. Without limiting the foregoing, Borrower and Guarantor hereby unconditionally and
irrevocably waive any and all defenses and claims existing or arising (or based on facts or
circumstances actually or altegedly existing or arising) prior to or on the date of this Agreement
which might otherwise limit their unconditional joint and several liability for all sums due under
the Loans.

12.  Further Documents, Eic. Borrower and Guarantor each hereby agree to execute
any and all further documents and instruments required by Lender and to do all other acts and
things necessary to give effect to the terms and provisions of this Agreement and/or fo create and
perfect all liens and security interests granted to Leader under the Loans Documents or required
under this Agreement. O

13.  Authorization of Agreement. The execution and delivery of this Agreement has
been duly authorized by all necessary corporate or partnership action of Borrower and Guarantor
{as applicable), and the individuals executing this Agreement on behalf of Borrower and/or
Guarantor have been duly authorized and empowered to bind Borrower and/or Guarantor by
such execution.

14.  Costs and Expenses. Borrower hereby agrees to pay on demand any and all costs
and expenses, including but not limited to attorneys’ fees, incurred by Lender in connection with
(A) the negotiation, preparation, filing and/or recording of this Agreement and all other
documents and instruments required to give effect to this Agreement and/or to create and perfect
the liens, security interests, assignments and/or pledges contemplated hereunder or under the
Loans Documents and/or (B) the collection of the Loans and/or the enforcement of the Loans
Documents, and Guaraator shall be liable for all of the foregoing pursuant to the Guaranty.

Borrower and Guarantor shall be solely responsible for the payment of all costs and
expenses, including but not limited to attorneys’ fees of their respective connsel, incurred by
Borrower or Guarantor in connection with the negotiation, preparation, filing and/or recording of
this Agreement or any other document required hereunder or relating to Lender’s efforts to
collect the Loans and enforce the Loans Documents, and Lender shall have no liability
whatsoever for any of the foregoing.
” O
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15.  Time of the Essence. Timeis of the essence of all agreements contained herein.

16.  Construction of Agreement. If any provision of this Agreement conflicts with any
provision of any Loans Document, the applicable provision of this Agreement shall control.

As used herein, words of masculine, feminine or neuter gender shall mean and include
the correlative words of the other genders, and words importing the singular number shall mean
and include the plural number, and vice versa.

The titles and captions in this Agreement are used for convenience of reference only and
do not define, limit or control the scope, intent or effect of any provisions of this Agreement.

No inference in favor of, or against, any party shall be drawn from the fact that such party
has drafted all or any portion of this Agreement, any other document required hereunder or any
Loans Document,

17.  Ratification and Agreements by Guarantor. Guarantor hereby acknowledges and
congents to the terms of this Agreement, agrees to be bound by all terms and provisions hereof
and of any and all documents and instruments executed by Borrower in connection with and/or
as contemplated in this Agreement; acknowledges and confirms that Guarantor is and shall
remain liable for all indebtedness and obligations now or hereafter owed by Borrower to Lender
in connection with the Loans (pursuant to this Agreement and the Loans Documents or
otherwise); agrees that Guarantor’s said liability shall not be released, reduced or otherwise
affected by the execution of this Agreement, by any changes in the effect of the Loans
Documents under the terms of this Agreement, by Lender’s receipt of any additional collateral
for the Loans, by the consummation of any trangactions relating hereto, or by any other existing
fact or circumstance; ratifies the Guaranty as security for the Loans; and confirms that the
Guaranty remains in full force and effect.

18.  Entire Agreement, No Oral Agreements Concerning Loans, This Agreement
constitutes the entire agreement of the parties conceming the subject matter hereof, which
agreement shall not be varied by any alleged or actual oral statements or parol evidence
whatsoever. Lender has not promised or agreed in any manner to extend the maturity of the
Loans, to restructure the Loans or any security therefor, to modify any terms of the Loans
Documents or the effect thereof, to forbear in the commencement, exercise or pursnit of any
right or remedy Lender has under the Loans Documents or applicable law, to release or adversely
affect any lien or security interest previously or concurrently granted in favor of Lender, or to
forego the benefit of any term, provision or condition of the Loans Documents, except as may be
otherwise specifically provided in this Agreement and subject in all instances to strict
compliance by Borrower and Guarantor with all terms and conditions of this Agreement. Lender
has not agreed or become obligated, whether by negotiating or executing this Agreement or
otherwise, to make any new Loans or to extend any new credit to Borrower or Guarantor under
any circumstances.

19,  Ratification of WorkQOut. The parties acknowledge and agree that the terms and
conditions of the this Agreement are part of but not the entire body of a mutual workout
arraignment between the parties for a resolution of a dispute regarding the Loans. Borrower and

12
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Guarantor each hereby ratify, consent to, and agree to all of Lender’s actions, from
to the date first stated above, regarding and or related to the Qther Lender’s
claims alleging that the encumbrances for their loans were in first priority for the subject

O

Properties; with the actions of the Lender including, without limitation, Lender lending Borrower
an additional $ , in the aggregate, with said funds being used towards satisfaction

of certain loans from the Other Lenders. Borrower and Guarantor each ratify and agree that the
Lender’s loans for said Properties have increased by the amounts that Lender paid toward
satisfaction of the Other Lender’s loan for the subject Properties.

IN WITNESS WHEREOF, the undersigned parties have executed this Agreement on

the date first above written.

Borrower:
ARIZONA HOME FORECLOSURES, LL.C

By:

Yomtov “Scott” Menaged
Its: Member

EASY INVESTMENTS, LLC
By:

Yomtov “Scott” Menaged
Its: Member

Guarantor:

Yomtov “Scott” Menaged

Lender:
DENSCO INVESTMENT CORPORATION

By:
Denny Chittick
Tis: President

12
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EXHIBIT A

LENDER LOANS AND ENCUMBERED PROPERTIES

12
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ACKNOWLEDGMENTS O

STATE OF ARIZONA )
) SS
COUNTY OF MARICOPA. )

On thisday of 2014, before me appeared Yomtov “Scott” Menaged, to me personally
known, who being by me duly sworn, did say that he/she is the Manager of ARIZONA HOME
FORECLOSURES, LLC, an Arizona limited liability company, and said Yomtov “Scott”
Menaged acknowledged execution of the foregoing instrument to be the free act and deed of said

limited liability company.

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

o O
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ACKNOWLEDGMENTS

STATE OF ARIZONA. )
) SS
COUNTY OF MARICOPA. )

On thisday of 2014, before me appeared Yomtov “Scott” Menaged, to me personally
known, who being by me duly swom, did say that he/she is the Manager of EASY
INVESTMENTS, LLC, an Arizona limited lability company, and said Yomtov “Scotf”
Menaged acknowledged execution of the foregoing instrument to be the free act and deed of said
limited liability company,

IN WITNESS WHERFEOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

12
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ACKNOWLEDGMENTS O

STATE OF ARIZONA )
)SS
COUNTY OF MARICOPA )

On thisday of , 2014, before me appeared Yomiov “Scott” Menaged, to me personally
known, who being by n me duly sworn, did acknowledged execution of the foregoing instrument
as the Guarantor.

IN WITNESS WHEREQOF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

o O
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ACKNOWLEDGMENTS

STATE OF ARIZONA )
. )88
COUNTY OF MARICOPA )

On thisday of 2014, before me appeared Denny Chittick, to me personally known,
who being by me duly sworn, did say that he/she is the President of DENSCO INVESTMENT
CORPORATION, an Arizona corporation, and said Denny Chittick acknowledged execution of
the foregoing instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOTF, I have hereunto subscribed my name and affixed my
official seal the day and year last above written.

Notary Public

My Commission Expires:

12
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CLARK HILL rirc

DensSco Investment Corporation
Work-out of lien issue

February 17,

2014

INVOICE # 528891

Page 6

01/29/14 DGB

01/30/14 DGB

Telephone conversation with D. Chittick
regarding status, ilssues and timing for
Forbearance Agreement; review and respond to
emails; review documents, outline concerns and
follow-up reguired.

Review and respond to emails; review DenSco
documents and outline exposure until
Forbearance Agreement is resolved; review
emails.

01/31/14 DGB Review, work on and respond to several emails;

telephone conversation with office of D.
Chittick; review documents and requirements to
complete Forbearance.

TIMEXEEPER SUMMARY

DGB David G. Beauchamp 72.80 nours at $440.00
RGA Robert G. Anderson 4.50 hours at $350.00
DAS Daniel A. Schenck 17.10 hours at $270.00

1

1.20
1.20
1.10
$38,224,00
$32.032.00
$1,575.00
$4,617.00

CH_0002317
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Scott emailed me and said that he is getting 1.6 million March 13", that goodness, that will help
tremendocusly! He's got a few million coming from NY and from Isreal besides this. It was a
quiet day which was nice I funded one deal on an overage, which then paid off another deal.
Scott sold a few properties and also got some money back from Trustee’s so 1 got back three
other payoffs. [ had a few payments too. I'm waiting for my stack of deals to fund on Fnday I'm
taking in 750k from an old borrower out of Utah, then john Schreiber called me and wants to
give me 400k or so. I'm going to take it becaue he watns to give it to me, about when I have to
give back a ton of money to my investors for taxes.

1-29

T'had a quiet morning. T had a bunch of payoffs, scott ended up wholesaling a bunch of
properties, plus some trustees retumned checks on BK's Kirk sent me 600k more too. I'll be
getting 400k or 1n from the guys in UT, T'll be funding about 1.6 million tomorrow it looks like
I'll knock down just 5 more loans off the assholes list, but it’s over a million dollars. Scott needs
to come up with some cash soon to start paying some stuff off I don’t know 1f I can run overages
over the rest of his properties to cover the dollar amounts I'm paying these guys off. we just need
to struggle to get them paid off and then scott can start working toward paying greg off.

1-30

1 funded five more deals today. It was over a million dollars. Scott says he’s got about 20 in
escrow, a combo of ones I’ve funded 95% and some of gregg’s and some of that are clear T had
a lot of payoffs today. Plus I had 400k come in from Ryan in UT. I’ve got funds to know off
some more next week it was a really busy day Ialse drove up to Scottsdale to meet and look at
this house that Sammy 15 working on. He thinks he can sell for 1.4, Thope for | I'm going to
give him some more money against it because it’s really far along, I hate doing these types of
deals, but I think 1t’s solid. Now to do staternents.

1-31

It was a ctazy busy day, which I't snot always like that for end of month. I funded four deals. 1
had six pay off , I might have more 1f Bennett pays off the two he said he would. He might
deposit a check tnoght. T had a lot of payments. 1 1ost about 100k this month. I never cashed the
check from Scott for the interest I hope next month the number of deals from him which will
lower my risk and bring in some much needed interest. | have to try to pay off another 5-7 next
week.

2-3

I had a really busy day, I funded three deals and started working on the 7 deals we are going to
payoff this week. it's going to take me several hours to come up where to put all this money on
other properties. Soon, Scott has to come up with cash himself to close these. 1 had a few
payments, and I had one payoff. It was actually a return of an auction deal.
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Beuha. Dai .

From: Denny Chittick <dcmoney@yahoo.coms>
Sent: Thursday, January 30, 2014 4:12 PM

To: Beauchamp, David G.

Subject; Re: Fwd; Closings

not yet, it's in escrow too.
dc

" DenSco Investment Corp

www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

DenSeo { Worictn

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
To: “demoney@yahoo.com™ <dcmoney@yahoo.com>

Cc: "Beauchamp, David G." <DBeauchamp@ClarkHil.com>
Sent: Thursday, January 30, 2014 4:10 PM

Subject: Re: Fwd: Closings

Denny:
Good list. Did the house with the issue concerning ownership get paid off yet?
Best, David

David G. Beauchamp

CLARKHILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {(cell)

dbeauchamp@clarkhill.com | www:.clarkhill.com

From: Denny Chittick [mailto:demoney@yahco.com]
Sent: Thursday, January 30, 2014 03:44 PM

To: Beauchamp, David G.

Subject: Fw: Fwd: Closings

read below, we are moving in the right direction.

dc
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DenSco Investment Corp

www.denscoinvestment.com

602-469-3001 C O
602-532-7737 f

~— Forwarded Message —--

From: Scott Menaged <smena98754@aol.com>
Ta: Denny Chittick <dcmonay@yahoo.com>
Sent: Thursday, January 30, 2014 3:24 PM
Subject: Fwd: Closings

Updated closings. | have not added a couple from the last few days | was gone yet. |
think their are 12 more

Sent from my iPhone

Begin forwarded message:

From: Veronica Gutierrez <yveronicagutierrez@live.com>
Date: January 30, 2014 at 1:26:51 PM MST

To: Scott Menaged <smena98754@acol.com>

Subject: Closings

2716 S Milburn Mesa 85209 COE 1/30/14 no docs O
yet

15020 N 133rd Ln Surprise 85379 COE 2/14/14 (i

had the wrong COE date)

5211 N 193rd Ave Litchfield Park COE 2/4 NOT
magnus

5126 N 78th St Scotisdale
85260 COE 02/06/14 ON HOLD
126 S Hasseit Ave COE 2/12
1355 S Yale St COE 2/18
18425 N 56th Ln COE 2/18
8116 E Onza Mesa '
AZ COE 02/19/14
4320 E Encinas Ave Gilbert COE 02/21/14
2507 W BENT TREE DR COE O

2
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2125
23687 W Wayland Dr Buckeye
AZ COE 02/27/14
8987 W Peck Dr Glendale COE 02/27/14
3014 W Rose Garden Ln COE 2/28
28730 N NOBEL RD PHX COE 3/1¢9
6024 E Wetherfield Rd COE 3/28

Ber unstoppabile today!]

VVeronica Gutierrez
3030 N Central Ave #603

Phoenix, AZ 85012
1866-594 0087 efax

602-386-8586 cell

LEGAL NOTICE: This e-mail is for the exclusive use of the intended reciplent(s), and may contain privileged and
confidential information. If you are not an intended recipient, please nofify the sender, delete the e-mali from your
computer and do net copy or disclosa it to anyene else. Your receipt of this message Is not intended to waive
any applicable privilege. Neither this e-mail nor any attachment(s) establish an attorney-client relationship,
constitute an electronic signature or provide consent to contract elecironically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an attachment.

FEDERAL TAX ADVICE DISCLAIMER: Under . S. Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or written by the serder to be
used, and cannot be used, for the purpose of avoiding federal tax penaities.
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Appointment

From: Anderson, Robert G. [/O=CLARKHILL/QU=EXCHANGE ADMINISTRATIVE GROUP
{FYDIBOHF235PDLT)/CN=RECIPIENTS/CN=RANDERSON]

Sent: 1/28/2014 7:22:42 PM

Subject: David B, rev Densco loan docs and procedures re closing and 1st lien position, title co

Start; 1/30/2014 3:30:00 PM

End: 1/30/2014 4:00:00 PM

Show Time As: Busy

CH_0013389
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Beauchamp

From: Denny Chittick <dcmoney@yahoo.com>
Sent: Friday, January 31, 2014 8:35 AM

To: Beauchamp, David G.

Subject: Re: Important - Attorney Client Privileged

i understand. i'll talk with scott.
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G.”" <DBeauchamp@ClarkHill.com>
To: “dcmoney@yahoo.com™ <decmoney@yahoo.com>

Cc: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
Sent: Friday, January 31, 2014 8:27 AM

Subject: Important - Attorney Client Privileged

Denny:

Until you have the Forbearance Agreement and the other documents in place, you are not protected
with respect to Scott OR your investors. You have no rights to any of the additional collateral that Scott
has agreed to give you, until the Forbearance Agreement is signed and the other documents are also
signed and filed as may be necessary.

Please remember that Scott also characterized the last issue with Jeff "as only a few word issues” and
it was a major point that you were forced to concede. Unless Scott's signed documents are different
than your regular form documents, he is required to have your lien be in first position, but Jeff would
not agree to that. Jeff knows that he can argue you waived the timely payment of interest, so Jeff can
get Scott out of being in default. That changes the whole dynamic of who is responsible to pay ail of
the costs to deal with this problem.

Best, David

David G. Beauchamp

CLARKHILL PLC

14850 N Scottsdale Rd | Suite 500 } Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

DIC0006611
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From: Denny Chittick [mailto:dcrnoney@yahoo.com)]
Sent: Friday, January 31, 2014 08:08 AM

To: Beauchamp, David G.

Subject: Re: Forbearance agreement

| talked to scott last night. he said that he adn jeff went over it.
jeff had some wording he wanted changed, otherwise was fine
with it. he told me jeff was going to call you and walk through
the few changes and scott would sign.

I'll talk to scott today.
thx
dc

DenSco investment Corp -
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

From: "Beauchamp, David G.” <DBeauchamp@CilarkHill.com>
To: "demoney@yahoo.com™ <dcmoney@yahoo.com>

Cc¢: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>
Sent: Friday, January 31, 2014 7:18 AM

Subject: Fw: Forbearance agreement

Denny:

See email from Jeff below. Just as | previously indicated, Jeff is treating this as your
problem and not that you are going out of your way to help Scott. Somehow you need
to put pressure on Scott to get this relationship in the proper perspective. You are
helping Scott not the other way around.

We should talk.
Best, David

Pavid G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www.clarkhili.com

2
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----- Original Message -----

From: Goulder, Jeffrey [mailto:jeffrey.goulder@stinsonieonard.com]
Sent: Friday, January 31, 2014 06:25 AM

To: Beauchamp, David G.

Subject: Forbearance agreement

David - | have spoken with Scott about the draft forbearance. | am traveling today, but
| will get you comments next week. Thanks.

Jeffrey J. Goulder | Partner | Stinson Leonard Street LLP

1850 N. Central Avenue, Suite 2100 | Phoenix, AZ 85004-4584
T:602.212.8531 | M: 602.999.4350 | F: 602.586.5217
jeffrey.goulder@stinsonleonard.com | http://www.stinsonleonard.com

Stinson Leonard Street LLP is officially open for business! Please update your records
to reflect the new email address and firm name.

ve spoken with Scott about the draft forbearance. | am traveling today, but t will get
you comments next week. Thanks.

Jeffrey J. Goulder | Partner | Stinson Leonard Street LLP

1850 N. Central Avenue, Suite 2100 | Phoenix, AZ 85004-4584

T: 602.212.8531 | M: 602.999.4350 | F: 602.586.5217
jeffrey.goulder@stinsonleonard.com | http://www.stinsonleonard.com

Stinson Leonard Street LLP is officially open for business! Please update your records
to reflect the new email address and firm nam

Please consider the environment before printing this e-mail.

This communication (including any attachments) is from a law firm and may contain
confidential and/or privileged information. If it has been sent to you in error, please
contact the sender for instructions concerning return or destruction, and do not use or
disclose the contents to others.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and
may contain privileged and confidential information. If you are not an intended
recipient, piease notify the sender, delete the e-mail from your computer and do not
copy or disclose it to anyone else. Your receipt of this message is not intended to
waive any applicable privilege. Neither this e-mail nor any attachment(s) establish an
attorney-client relationship, constitute an electronic signature or provide consent to
contract electronically, unless expressly so stated by a Clark Hill attorney in the body
of this e-mail or an attachment.

DIC0006613
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FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are
informing you that, to the extent this message includes any federal tax advice, this
message is not intended or written by the sender to be used, and cannot be used, for
the purpose of avoiding federal tax penalties.

LEGAL NOTICE: This e-mail is for the exclusive use of the intended recipient(s), and may contain privileged and
confidential information. If you are not an intended recipient, please notify the sender, delete the e-mail from your
computer and do not copy or disclose it to anyone else. Your receipt of this message is not intended to waive
any applicable privilege. Neither this e-mail nor any aftachment(s) establish an attorney-client relationship,
constitute an electronic signature or provide consent to contract electronically, unless expressly so stated by a
Clark Hill attorney in the body of this e-mail or an attachment. -

FEDERAL TAX ADVICE DISCLAIMER: Under U. S. Treasury Regulations, we are informing you that, to the
extent this message includes any federal tax advice, this message is not intended or written by the sender to be
used, and cannot be used, for the purpose of avoiding federal tax penalties.

DIC0006614
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Beauchamp, David G.

i
From: Benny Chittick <dcmeney@yaheo.com>
Sent; Friday, January 31, 2014 11:15 AM
To: Beauchamp, David G.
Subject: Re: Important - Attemey Client Privileged

| spoke with Scott, he didn't know that jeff was not going to be
available today. scott flew back from isreal yesterday and went from
the airport to his office to go over this document. he understands
the importance. he was disappointed to hear he wasn't available.
he assured me we'll {ake care of it next week.

thx

dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 |

Frem: "Beauchamsp, David G." <DBeauchamp@ClarkHill.come
To: "decmeney@yahoo.com™ <decmoeney@yahoo.com>

Ge: “Beaushamp, David G." <DBeauchamp@ClarkHill.com>
Sent: Friday, January 31, 2014 8:27 AM

Subject: Important - Attorney Glient Privileged

Denny:

Until you have the Ferbearance Agreement and the other documents in place, you are nof protected
with respect to Scott OR your investors. You have no rights to any of the additional collateral that Scott
has agreed to give you, until the Forbearance Agreement is signed and the other dosuments are also
signed and filed as may be necessary.

Please remember that Scott also characterized the last issue with Jeff "as anly a few word issues” and
it was a major point that you were forced to concede. Unless Scoll's signed documents are different
than your regular form documents, he is required te have your lien be in first position, but Jeff would
not agree to that. Jeff knows that he can argue you waived the timely payment of interest, so Jeff ¢can
get Scott out of being in default. That changes the whole dynamie ef who is responsible o pay all of
the costs to deal with this problem.

Best, David

DIC0006607






Message

From: Denny Chittick [dcmoney@yahoo.com]
z jent: 1/31/2014 10:19:51 AM
O Ton Beauchamp, David G. [dbeauchamp®clarkhill.com)
Subject: Fw:

here iswhat i just received
thx
dc

DenSco Investment Corp
www.denscoinvestment.com
602-469-3001 C
602-532-7737 f

— Forwarded Message —
From: Scoft Menaged <smenag8754@aol.com>
To: Denny Chittick <decmoney@yahoo.com>

- . Sent: Friday, January 31, 2014 11:18 AM

O Subject:

Jeff said he may be able to meet Tuesday {o get this resolved and signed. He will let me know Monday and will
email Dave! | told him it imporiant to get this done ASAP

Sent from my iPhone

CH_0001595



_Oﬁ Beauchamp

Kelly S. Ogt

. o

From: Shawna Heuer <2chittickboys2@gmail.com>
Sent: Monday, August 01, 2016 10:16 AM

To: Beauchamp, David G.

Subject: Densco and Denny

Attachments: Investors.docx

Hi, I doubt you'll receive anything in the mail today. we have found items that have not been mailed.

Here is the investor letter he wrote, edited, wanted sent out, changed his mind and asked me not to give it to
anyone but you. Emails didn't go out, his wifi was down, so in case Robert didn't forward t his to you it is
attached.

Can you read before we meet you today? Sorry for short notice, but realizing not everyone he intended to
receive info got it.

Thanks,

DiC0011892
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{_Kolly S. Oglesby CR 50178
H— j

Robert: et
Sorry for this burden, [ truty never believe it would come to this. | thank you for the time you
will have to spend on this and sotry for the time that takes away from your kids. If you get here
before my sister don’t take my computer. She will need access to it. you have all the files you
need in your dropbox. I'm giving you info to operate the collection of the remaining loans. !
don’t want to burden you with more than that. The lorg explanation on how | got here is with
Dave Beauchamp 480-684-1100. You undoubtedly will be contacted for info in my files. L hope
F've made it easy enough for you. -
1. The spreadsheet | gave you are all the loans. The ones that aren’t Scott save maybe the
oldest 5, except Lobo are all good. At the end of this documentis the contact info for all
the borrowers in order of loans. Some of them a few loans with me, so ] didn’t duplicate
them. | was going to email them all and say to contact you, but ) rather you do that
because the timing of my email to them and my demise may conflict. Just say “all
payments on your DenSco foans should be continued as normal. Any checks s/b now
mailed to XXXX. All direct deposits/wires, ACH and your bank deposits can continue as
normal. The liens on these properties are still in place and valid. Honor your note, I'll will
provide all payoff info when it’s due. Have all escrow agents contact me. “Meodify as you
see fit. | think my spreadsheet of loans it easy enough to follow. | have the date | funded
it, the numbers of days that are duse until the next payment and number of days they
have paid. So if the dated funded was 4/22 - need a payoff for August 6®. 76 days is the
total, you'll see that they've paid 60 days, so you type in 16 days in the field marked
“Days” and you look at the “total owed” that’s what is due. The per dium is in Int Per
Day column. Sorry if this is insulting. Oh ya, for it the days column to be rightto
calculate the number of days outstanding you have to change M145 to the current daté.

2. The spreadsheet for the “investors list” is the detail of what each one of their
investments were, dates, principle etc. | would say it's nearly 90% accurate in that
regard. The dolar amounts are on the principle invested not the accurnulated interest.
You have to look at the DenSco Statement Spreadsheet to know what each person is
owed. That has principle and interest on their notes. It ties with in pennies cents to the
QuickBooks.

3. You have DenSco Properties, that’s all open loans, second tab is closed lcans, third tab is
monthly payment reminder detatls for big borrowers, now it’s just mike Moore, and the
other tabs were scratch sheets. DenSco Cashflow that has the complete history of all
transactions. It doesn’t tie to QuickBooks anymore. There are lots of descriptions on
why and what happened, but the detail is there. DenSco Trustee’s —that’s outstanding
docs for the physical files. Should be just one left. Vll put all these key ones in one foh:ler
so you don’t have to hunt for them.

4, The closed physical files that have been one in the last 3 months are in the closet in my
office, the older ones are in the basement. ! got rid of the really old one’s 2001-2008.

5. I'm not sure how this is going to be handled, if DenSco files Bk so it’s in receivership or
how it works. Just keep receiving the payoffs and payments. {'m sure at one point you

DIC0009489
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can sell some of the notes to liguidate the portfolio. All the old loans that have been
paying monthly forever are good loans, good loan to values from great borrowers. The Q
newer loans are all solid too. I'm sure you'll be instructed on how to handle it. Just keep

collecting money, giving out payoffs and let the cash build up. in the “payoff” folder, you

find all the payoff statements I've sent out and the tempfates for all the title co’s.”

6. Scott owes 14 million from the bad debt of the double encumbered properties that |
had to pay off back in 2013 and 2014, How this number is contrived out of the situation
of double encumbered properties. Talk to Dave Beauchamp 602-319-5602, about the

"details. | sent him a long letter with exact details of how this afl happened. Let's say |
was owed 50k on a property, it’s double encumbered. When he sold it the accumulated
interest and principle is owed to me is 60k. But the property sold with a loan of another
50k on it from AFG. It sold for 80k. The payoff is 110k to both of us. | would wire in the
30k, and then i would be paid 60k. | would credit the loan off and add to this A/R the
30k. The reason for this was | didn’t want to take a loss on my books for 30k. Because
Scott was to pay me back if you look in that account you'll see he made payments to me
to pay it down. Obviously he sold the properties faster and with more debt owed to me
than he could pay me off, so that’s why the 14 million got so big. It was partial principle
and interest owed to me. If you look in the folder
dropbox/mydocuments/densco/myscans/easy, you’'ll see all the hud’s for the
properties. And a spreadsheet that says Workout loan balance 5 million new. That was
the latest and greatest of the breakdown of how I was accruing this a/r. when we had
our agreement signed it was for 5 million. becduse of the tenants being in the properties
much longer than was anticipated it took longer to sell the properties, more interest O
accrued, etc. | forgave some interest so we could work on principle but it still wasn’t -
enough to pay it down quick enough.

7. The 28.1 million is the amount that is holding from the ‘wholesale” transaction that
Scott was doing. Again Dave knows about how this worked.

8. ifyou go in to myscans/easy/, you'll see checks and receipts files. These two will be
important to any lawsuits filed. These are copies of the checks and the receipts |
received for the wholesale deals up until late Sept when he started doing wires, then 2
weeks later that stopped.

9. My bank account at first bank 550-555-5264

10. The files in my desk match the valid loans; the fites in the credenza are the ones Scott
never returned the money on. He told me what day they paid off. but never returned
the money to me. You may not need the physical files.

11. I have releases already done for every loan. I've sent these to your PO Box. You have all

the info in the spreadsheets and QB to do the accounting, the physical releases will take
care of escrow. You just have to compute the payoffs as requested,

O
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12. Password for QuickBooks it's “20million”. | put the latest back up in your directory in
drop box, so you just open up QuickBooks and open file, restore and choose my file,

you'll have all my info.

13. For login in to efirst bank wire site it's 110214515ddt, password 503dctr . If you are
sending wires {which ! can’t imagine you will need to anytime soon) you'll need to
download their dig pass app so that you can get the code to release the wire. If you have
questions call Jennifer delory at 602-952-4003, Jennifer.delory@firstbank.com for tech
help Kip at 303-626-6721 kipton.wittmus@efirstbank.com, he’s great. I think you have
to contact them to get the digi pass because of security. Worse case there are a stack of
checks in my desk drawer for any bills, and refunds of over paid interest after receiving a
payoff.

thisis the login to the bank wire site, use I1E 11, the newest version won't work yet.

15. The spreadsheets you need are all in the droplbox folder.

16. The Arizona home foreclosure A/R of 1.4 Is all legit except one of the lobo loan, that was
. a complete screw up with the trustee and him and so that’s uncollectable. it was a
rescinded sale, they sent the check back, but his cousin didn’t tell him, [ never got.my
O money back and he was going to pay me off little by little, but he never did. But his

mom’s house, raintree, potter are all good. Probably best to foreclose on all of them to
get them liquidated. On the spreadsheet, anything that is Arizona home foreclosures,
are the remaining loans he never paid off on the wholesale side, that's the 28.1 million
The workout balances are what he owes me from the shorts on the 2nds. There are two,
because | gave him a million against my house at 2.5% and then the rest was the
accrued from all the short principles and interest on the 2nds as they paid off, It you go
through the QuickBooks and cashflow spreadsheet you'll see, House sold for 100k. Had
a balanced owed of 175k, | wired in 75k, that amount went to the work out. Then |
received back my wire of the original principle and interest of the loan | made. The
transactions iook different if there were two loans, from me and another lender vs.
when there are two loans that are both mine. When | would pay off another lender to
keep track of the amount, you wou!d see another lien on the same property for that
amount. Then when it sold, [ would sometimes just take tha loss. Or | would wire in the
difference and say 75k and then they would wire me the whole 100k back and the
difference would be on the a/r. all the huds are in the myscan file, easy / huds you'll see
the transactions in the quickbooks and the cashflow spreadsheet, Now sure if anyone
cares, but that's it. The physical paperwork is in the basement.
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The key to the fock box outside my office. Sometimes | get docs and delivery in there,
not that often. I've sent the key to you with the release. For the mail | sent you a key, O
maybe just take out what is DenSco payments and anything else you see fit and leave

the rest.

I send out 5 day payment reminders to all my borrowers via mail. If you go in to my
Dropbox/mydocuments/densco/monthly reminders you'll see all the reminders by loan
number. You'll need to do Fridays which would be Number 7694. Then Monday the
dates for the 5! and 6", Tuesday do the 7™, etc. Some mail the checks to me, some
deposit, some wire, ach, everything. The ones that mail the checks you'll need to get my
mail until you can ensure they you’'re your po box or whatever you choose. To getinto
my office, plz contact Ranasha. If you are an earlier riser please don’t contact her until
after 8 am today she is unaware until then, at least that is my plan. Need to make sure
my boys are off to school first. 'm guessing you won’t have to run down there today.
But she'll get you in or a key. The mail box number 7, on the right hand side of the
boxes. My sister I’'m sure will be down, Shawna is her name 208-661-8491. You can
coordinate with her getting In the house to access all the physical files in my office too.
¥m not sure of timing. Boxes are in the closet. Gate code to enter my neighborhood
#0214; have to hit the # first.

I've moved over my DenSco folder to the drop box it should be easier for you that way. |
put the QuickBooks back up there, so you can just open it in your own QuickBooks if you
need that. Everything is in there. | pulied out the most important spreadsheets so you
didn't have to hunt for them. DenSco Properties, DenSco CashFlow, Trustee’s ~ missing
docs from files, trying to have this empty, DenSco Manthly Statement June, July ! did but
decided not to do the interest and everything so you can ignore that. You'll find a bunch
of spreadsheets in myscans/easy files; those are for trying to figure out all sorts of
things. The one that would helpful are the payments that created the 14.3 million work
out total to what properties, that’s Work Out Loan Balance 5 million New, All the huds
are in this sub folder too .

County recorder probably has a several hundred dollar balance, if not used, request
back | guess.

The account hasn’t been reconciled since Oct. that's when Scott quit sending me the
money for the payoffs. It was perfect, until then. So the balance in QB is completely off
now. it’s a bit of a mess. ! did record everything that was going. It’ just not going to
match the bank balance. The payoffs | put in there for his wholesale daily payoffs didn’t
actually come in and he wasn’t sending me the difference that's why on the side of the
cash flow day to day you see infouts and who owes how much. He never sent that
either, That’s why the bank balance the QB balance is out of wack. But the cash flow
spreadsheet might help you. All the transactions are in there too.

O
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22. My sister will be monitoring my phone; she’ll pass along any emails vmail to you that are
applicable. My sister will access to my email, she’ll forward al the emails to you that
have to do with DenSco,

23. You always have my month end statement those are in your directory too., Those are
accurate to the penny to my QB, or a couple pennies, damn rounding in excel. | decided
not to send the payments for July. | did the spreadsheet, didn’t put it in QuickBooks or
sent the payments. June is balance that is accurate, The “investors list” spreadsheet will
match the files in my left hand drawer. Not the dollar amounts because { didn’t put the
accrual amounts in that spreadsheet, the month end spreadshest and my QuickBooks
are 100% accurate. Use the June balance. All of this was absolutely perfect until Scott
dropped his fraud on me. It kills me that it fucked everything up | had working perfectly
for all 13 years. )

24. 1look at It this way. I'm his largest debtor. He's in bk any thing that comes out of it
DenSco wili get. He claimed at one point 15million.i highly doubt that. I'd be thrilled
with % of that. But [ believe in time the recovery of the 28.1 million (31.2 with interest
and reconciliation). | don't think we'll gat much out of Scott. Maybe out of his BK. | hate
for the people like yourself that never took a dollar out and let it compound, but you’ll
get most of it back, principle wise, The investors that have been paying taxes on the
interest they never received can do an adjustment back and then | think they are going
to get back a majority of their principle. 'm hoping 70- 80% or higher. Perhaps you see
the position I've got myself in to and I'm in a corner no way out. 1 can spend the
remaining money | have in my retirement accounts defending myself and still end up in
jail for 25 years. Leaving nothing for my boys and my parents who {'ve financial
devastated now. That would be even worse in my mind. | chose this out to preserve a
something for them. | am truly sorry for all the pain and you’li have to put in to this. I'm
really really sorry. {'ve typed this over days without much sleep, so 'm sure it’s poorly
articulated. It should only take about an hour a day to manage the requests payoffs,
collect payments. ! know you have your kids and your business and this wili eat up alot
of time. Time is precious. 'm out of it.

Contacts for all outstanding loans: Justin J Moore

A single man at Pacific Commercial Realty

jmoore@pacificcommercialrealty.com

310-486-8095 mobile .
310-862-4576 work fax

6906 E 4th Street #16, Scottsdale, AZ 85251, United States rome
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Bennett Caudie

A single man
bennettcaudle@gmail.com
602-677-8853 mobile
602-422-2308 work fax

8010 W Lumbee St, Phx, AZ 85043 home

John M Janssen

J and J Marketing, LLC
johnjohnjan@hotmail.com
602-309-5200 mobile
602-748-4957 work fax
602-748-4956 work

6991 E Camelback Rd., Ste#D-300, Scottsdale, AZ 85251, United States work

Miller Joyce Blackford
Black Forrest, LLC
mblackford1@cox.net
602-770-2904 mobile
480-473-4740 home

4611 E Hamblin Dr, Phx, AZ 85050 home

Shawn S Petree

Rasha Enterprises, LLC, Sanjel Krum Investments, LLC, KAJU, LLC

yworry1979@gmail.com
602-421-8586 mobile

O
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PO Box 63064, Phx, AZ 85082, United States work

20041 N 21st Place, Phx, AZ 85024, United States home
Jace Sanders

jacesanders@gmail.com

480-322-8888 mobile

mike moores right hand man

AZ Antigue Properties, LLC, Maryvale Properties, Colby Holdings, Chevlon Group, Emma
Holdings, Wesmore Rentals 1, LLC
mikemoore524@yahoo.com

623-206-4348 mobile

1509 N Arizona Ave, Chandler, AZ 8524, United States home
Cyler Groseth

Managing Member of L1.C at Peak Equity, LLC

jerosethl @gmail.com

cjsterling@cox.net

602-463-6800 mobile

1407 N Mariposa Rd, Flagstaff, AZ 86004, United States home
George M Rimovsky

Rimovsky Investments, LLC

rimovskyinvest@aol.com

408-892-5240 mobile

4228 Chetry Ave, San Jose, CA 95118 home

Victor Gojcaj

MWM-AZ, PLLC
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victorgojcaj@yahoo.com
212-658-0727 mobile

10055 E Mountain View Lake Dr., #2050, Scottsdale, AZ 85258 home

Daniel R Smith

Single, Aboveboard Marketing, LLC
dansmith5191@gmail.com

801-599-5191 mobile

119 E Catclaw Street, Gilbert, AZ 85296 home

Barry Luchtel

Managing Member of LLC at HomeBuyer Group, LLC
barryluchtel@gmail.com

480-945-1612 work fax

515-225-0300 mobile

480-945-1612 work

303 S 61st Street, WDM, IA 50266, United States home work
Adam K Sheppard

Managing Member of LLC at AKS, LLC

adam@klassservicesinc.com, sally@raindancebuilders.com

623-764-4348 mobile

12819 W Missouri Ave, Litchfield Park, AZ 85340 work

360 E Campina Dr., Litchfield Park, AZ 85340, United States home
Eric Bengson

Reatlor at Arizona Foreclosures, LLC, Chopper Construction, LLC

O
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Eric@EricBengson.com
480306-8889 mobile

8889 E Bell Rd Suite 101, Scottsdale, AZ 85260, United States work

9551 E Redfield Rd Unit 1031, Scottsdale, AZ 85260, United States home

Ognyan Penev Oggie

married, sole and sep

penev7808@gmail.com

602-4058156 mobile

15823 N 33rd Place, Phoenix, AZ 85032, United States .home
Thomas Chrristine W € Connacker

President at Great American Title

TConnaker@azgat.com

602-445-5525 work

602-570-4077 mobile

7720 N, 16th Street. Suite :_’550, Phx, AZ 85020, United States work
4717 W Misty Willow Lane, Glendale, AZ 85310, United States home
Larry V Schultz, Jr

Appraiser at Equiworth, LLC

appraisalasap@gmail.com

480-620-6122 mobile

623-266-7740 home

24654 N Lake Pleasant Pkwy Ste 103-205, Peoria, AZ 85383 work

8336 W Molly Ln, Peoria, AZ 85383, United States home
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Robert D Humburg
bhumburgl @cox.net
602-369-5123 mobile

32104 N 23rd Avenune, Phx, AZ 85085 home

Natalie Worden

Blue Water Capital, LLC

natalie@azflip.com

480-593-0224 mobile

602-507-3666 work fox

2406 W Hope Circle, Chandler, AZ 85248 home
Kenneth Nguyen

fandejee@yahoo.com

520-820-1124 mobile

9835 E Golden Currant Dr, Tucson, AZ 85748 home

Michael L Tetreault

azhomesale@gmail.com

602-762-6453 mobile

303 W Canary Way, Chandler, AZ 85286, United States home
Roger Jennifer Billeci

President at Global Qwest, Inc

propertyqwest@gmail.com
Roger.Billeci@PropertyQwest.com

925-808-8326 mobile

O
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925-676-9453

925-217-1253 work fax

3000-F Danville Blvd, #142, Alamo, CA 94507 work
4291 Carter Court, Concord, CA 94521 home

John, Janice A K Miller

Managing Member of LLC at LeMill, LLC, JJ Miller Arizona, LLC, Miller 401k Profit Sharing,

LLC

jjmiller@cox.net

602-418-3703 mobile

602-482-9757 work fax

602-861-3300 work

2728 E Purdue Ave, Phx, AZ 85028 home

7600 N 16th Street, Ste#100, Phx, AZ 85020 work

Judith E Perales

Ebenezer homes, LLC, Empire Legacy Investments, Omega pro Invesmtents,
jc13777@yahoo.com

602-486-48'73 mobile

6844 W Sheila Ln, Phx, AZ 85033 home

6619 N 19th Ave, Suite C, Phoenix, AZ 85015 work

Andrew F Prete - this one should pay off on Friday.
drewprete@aol.com

805-657-9107 mobile
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3455 E Esplanade Crt, Gilbert, AZ 85297 home O

O

DIC0009500



O Q

: | {eisld=iR
O To Do List before you kili yourself (L Kely S. Ogiasby cR 35775

1. Copy files in to dropbox for Robert and create one falder for key spreadsheets,
properties, cash flow, trustees, investors list, monthly statement and workout
agreement spreadsheet.

2. Send him the releases and keys for mailbox, dropbox

3. Copy files in to iggy’s drop box, dropvox too, Q8 back up in her directory too. Done

4. Ship docs to iggy with keys to mailbox, house and condo. )

5. Email investors —give dave’s contact and email dave the letter. | decided not to send this
out to everyone. | figured that it would be on the news/web by 7am. By the time you
read this I'll be dead. Plz summarize and get the info out to the investors somehow, they
have the right to know, | don’t know how you want to do this or the faws involved, My
sister has a copy. | didn’t send it to Robert Koehler, but | gave him some explanations of

“how the blanaces got to the numbers they did. '

6. Email iggy list, delete doc, delete email sent

7. Putmy quicken last backup file in iggy’s dropbox DONE

8. Email Robert list

9. Email blonde, “go, you'll need the distraction”

10. Emat! squit ,

11. Email mom and dad | did what | thought was best as a parent and son, the sacrifice was
worth it to me for the four of you,

P 12, FASCSLIB - emall 1. DO NOT READ THIS OR DO ANYTHING UNTIL THE BOYS ARE OFF TO
O SCHOOL - 'm sorry for the way | titled the letter. 'm not thinking clearly. files in her
garage cabinet closest to the back of the garage by the garage door on the top shelf.
email her to after the boys go off to school. only look at it after the boys go to school
only after!ll!

13. Second email to her “Read after you get the folder” — i decided not to send the investor
Jetter out. Plz keep this private. Don’t scan it or give it to anyone, I'm afraid it will be
sent out on the internet and be publized on tv and paper.

14, Malil envelopes

15, Email Carla

16. Text mara

17. Order tramp

18.

i
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Beauchamgp avid G.

. Kelly 5. Oglesby CR 50178
O From: Beauchamp, David G, ——
Sent: Waednesday, August 03, 2016 11:45 PM
To: Heuer.Shawna@gmail.com
Ce: rzkoehler@yahoo.com
Subject: FW: Email to Investors of Densco Investment Corporation {("DenSco")
Shawna:

This is the revised and final email to DenSco’s Investors with Robert’s name completely deleted and your role being
referenced as subject to what is determined after reviewing the loans. { did not copy you on this email to avoid anyone
being able to get your email address. Under separate copy, | will send the original email to Gary Clapper at the AZ
Securities Division. | left in the obligation to send an update on Friday, because that is what | had told several investors
who had called me. If we can talk tomorrow afternoon to discuss what information we believe to be correct and how
we want to present it, | would appreciate it.

Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scoftsdale Rd | Suite 500 | Phoenix, Atizona 85254

480.664.1126 (direct) | 480.684.1166 (fax} | 602.319.5602 (celf)
ughsmp@elarkhill.com | wwwclarkhill.com

From: Beauchamp, David G, -
O Sent: Wednesday, August 03, 2016 11:35 PM )
To: acatejr@gmall.com; amydirks@hotmail.com; anthjen@yahoo.com; artnina@hotmail.com; Aztonysmith@aol.cam;
bartryluchtel@gmail.com; bdirks5@cox.net; bji@cox.net; bjlocke64@yahoo.com; bjodenthal@frontier.corn;
brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net; zj528@hotmail.com;
dariosdad@gmall.com; dave@prestoncpa.biz; davedubay@grnail.com; dhowze@cox.net; dan-cindy@cableone.net;
Dorlann@cox.net; eileencohen@me.com; epcarrick@gmail.com; glenpdavis@gmail.com; greeraz@gmail.com;
gslegford@msn.com; hahnaz2@cox.net; hey.ralph01@gmail.com; hikthestik@aal.com; jackdds@myway.com;
jamccoy32@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com;
jimmy@fytrapproductions.com; jimpatme44@gmail.com; jkietto@yahoo.com; Jphalen00@aol.com; jwalkerli3@cox.net;
kayell121@cs.com; kaylene.moss@avnet.com; kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.comy;
Laurieweiskopf@gmail.com; kopel22@hotmail.com; mark.wenig@gmail.com; mbencekent@yahoo.com;
miminvestor@gmail.com; mrsbeasley68@verizon.net; mscroggin@me.com; nihad@yahoco.com; nswirz@me.com;
patsmiller21@gmail.com; Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelalively@yahoo.com; ralph@kaisertile.net; rbrinkman@yahoo.com; rgriswold3@stny.rr.com;
robertflawson@gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com; sdtuttie@gmail.com; smschloz@msn.com;
steve@bunger.me; stewart.sherriff@gmail.com; switchback62@hotmail.com; terryleeAZ@comcast.net;
thomasbyrnel1l@gmail.com; thompscg2@cox.net; trovita@gmail.com; uaflyor767@gmail.com; valeriepaxton@gmait.com;
vimuscat@gmail.com; wadeunderwood@hotmail.corn; whushil2@comcast.net; wiswirz@me.com;
wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com
Subject: Email to Investors of Densco Investment Corporation ("DenSco”)

Dear DenSco Investors:

As a follow up to the emall from Denny Chittick’s Family that was distributed on Sunday, [ met late Monday with Shawna
Chittick Heuer [Denny’s sister) to discuss Denny's unfortunate and untimely passing and the steps to resolve the
obligations of DenSco to each of you. The intent was to discuss what information we collectively had available

O concerning DenSco and its outstanding loans and to determine the best procedure to close down DenSco’s business and

1
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o return the capital contributed by DenSco’s Investors. Each of us had already talked to 2 few people in the real estate

investment business to discuss how we could obtain a prefiminary analysis of DenSco’s current loans. Specifically, we
wanted to determine what information might be in DenSco’s available files and records to indicate the likelthood of
being able to collect the monies due DenSco so we could proceed with the wind-down of DenSco and the payments to O

the Investors..

Shawna was able to find someone familiar with certain aspects of the real estate investment business to do a very brief
and superficial review of the loans to DenSco’s borrowers which paperwork was in DenSco’s files.  This prefiminary
review will simply be to determine if DenSco’s records indicate which of DenSco’s loans seem to be fully secured and if
DenSco’s records show timely payment of the past payments so that we can consider these to be “Good Loans.” We
also will try to identify the date due as specified in the respective promissory note for each of these Good Loans to have
an indication when each such lean is to be paid off, This money will add to DenSco’s money that is anticipated to be
returned to the investors at the end of the wind-down process, We have also requested help to identify the “Troubled
Loans,” by reviewing the loan files and DenSco’s payment records to determine which loans are either unsecured, or the
respective borrower is not current with its payments of interest or the principal, or if Penny’s records indicate that these
loans are owed by an entity currently in bankruptcy or are guaranteed by someone who is in personal

bankruptcy. Unfortunately, there are also claims that DenSco has against either Auction.com or Scott Menaged (or
some other parties) that we need to better understand. We believe that this preliminary review of the Good Loans will
be done by Friday of this week and we will share that information with you. At the same time, we are also trying to get
a good estimate of the balance of the principal amounts owed to Investors and any unpaid and accrued interest that is
owed.

As part of the plan moving forward, we have filed the Will of Denny . Chittick ("Denny’s WIill”) and the necessary filings
with the Probate Court to have Shawna designated as the Personal Representative of Denny’s Estate, which is what
Denny’s Will provides. Shawna is an accountant and she has both the experience and the skill set from her every day
position to work with the necassary people to recover proceeds owed to DenSco and to return the recovered proceeds
to the Investors. The probate filing is necessary so that Shawna could have the necessary authonty to cuntrol DenSco
and to have the authority to make decisions on behalf of DenSco, with the input of Investors as'we propose’ O
below. However, if we determine that DenSco’s recoverable proceeds are likely to be significantly or materially
insufficient to return the Investors’ capital to the Investors, then Shawna is unlikely to assume the contro! of DenSeo and
we will work with the various state authorities to have a Receiver named for DenSco, and such Receiver will be
responsible to come up with an acceptable plan to collect the proceeds owed to DenSco and to return as much of the
Investor's money as possible,

This problem with DenSco’s Troubled Loans developed over time and it will take some time to understand those
Troubled Loans, how those loans came into existence as well as how to maximize the return on those loans to maximize
the return of capital to the Investors. If whoever is in charge of DenSco does not work with the Investors, then DenSco
will either be put into bankruptcy or have a Receiver appointed, which will incur costs on behalf of the tnvestors and
DenSco that will significantly reduce what will be available to return to the Investors. For example, one of the recent
reports concerning liquidation of companies owing money to investors indicated that the costs associated with a
bankruptcy or a Receiver can reduce the amount to be paid to investors by almost haif or even a much more significant
reduction. Since many of the Troubled Loans stopped paying interest last October, DenSco has sufferad a severe cash-
flow problem. To resolve this cash-flow problem, Denny has taken every step available to him to try to enable DenSco
to meet its obligations to Investors until he could find another solution to avoid significant losses to DenSco’s
Investors. Specificaily, Denny previously liquidated or mortgaged all of his personal assets to lean money to DenSco to
allow DenSco to centinue to make its interest payments to its investors until he had nothing left to put into DenSco.

As indicated above, the initial plan that we are trying to follow is intended for us to determine {and share with

you}: what does DenSco own; what is the current batance in DenSco’s bank account; what loans are timely paying and
when such loans are anticipated to be liquidated with the balance paid to DenSco. Initially, we believe that all of the
Good Loans should be paid off within 6 months. We hope to have more specific information by Friday of this week.

2 .
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*“There are also significant unsecured and secured loans that are subject to the personal bankruptcy of Yomtov “Scott”

O

Menaged. These unsecured and secured loans to Scott Menaged need to be analyzed as well as the bankruptcy case so
that we can determine what is likely to be paid to resolve these loans. in addition, to these loans, we also need to

determine the status of the life insurance policy and other collateral that were to secure certain of the unsecured

loans. Unfortunately, this will take more time than a couple days, but this information will be provided as'soon as we
can obtain and confirm it. This information should be available in a couple of weeks if third parties involved in the
bankruptcy case timely provide the information that we have requested.

We also understand that there is a significant amount of money that is currently tied up with Auction.com that involves
certain fransactions involving Scott Menaged. Given the lack of initial information available concerning these
transactions in Denny’s office, it will take more time to understand these transactions and to determine what can be
done to recover this amount of money. We will hopefully be able to have an understanding of these transactions, who
has the money and what can be done to collect the money owed to DenSco. So this will likely take at least 45 days to
obtain and confirm this information so that it can be shared with you.

In order to maximize the available return to all of the Investors, which is what Denny urged us to do in his last
instructions, we would like to keep DenSco out of a protracted bankruptcy or a contentious Receivership proceeding. As
indicated above, various studies have shown that the third party costs and legal and other professional fees and costs
and the inherent delays in bankruptcy and / or Receivership proceedings can consume more than 35% of the available
money that should or would otherwise be available to be returned to investors. As we proceed, it may be necessary to
have tha fina} distribution and allocation to Investors approved by a court to satisfy any fiduciary duties for some
investors and that can be accommodated by a judicial review and approval of a settlement plan without 2 full
bankruptcy proceeding. Again, if we determine that DenSco’s recoverable proceeds are likely 1o be significantly or
materlally insuffictent to return the Investors’ capital to the Investors, then Shawna is unlikely to assume the control of
DenSco and we will work with the various state authorities to have a Receiver named for DenSco, which Receiver will
come up with an acceptable plan to collect the proceeds owed to DenSco and to return as much of the Investor's money
as possible.

If we are going to procead informally to keep costs down, we understand that we need to communicate with youona
regular basis and we need to be able to recelve communication from you as the Investors. To have good and open
cammunication, we would like to create an “Advisory Board” of 5 Investors to meet with and to advise DenSco with
respect to the information obtained and how that information can best be used to cost-effectively help DenSco to
recover funds that are owed to DenSco. We intend to structure this as an Advisory Board to protect the members of this
Advisory Board from any potential liability based upon thelr role with DenSce. Specifically, the Advisory Board would
only have an advisory position with DenSco as epposed to a full authority position, which is to distinguish this situation
from having these Investors appointed to the Board of Directors. If you would be interested in participating on this
Advisory Board, please let me know by return emait and confirm that you would have the availability and willingness to
participate in the necessary meetings (in person or by phone). Ideally, we would like to have a “cross-section of
Investors” on this Advisory Board to help DenSco evaluate the information as it becomes available and 1o assist
analyzing various decislons and the effect that such decisions would have on the investors.

As indicated above, we hope to have a more detailed analysis of the Good Loans by the end of this week.

Sincerely, David

David 6. Beauchamp

CrARK HILL PLC

148590 N Scoltsdale Rd | Sulte 500 | Seottsdale, Arizena 85254
480.684.1126 (direct) | 480.684,1166 {fax) | 602.312.5502 (cell)

dbeatchamp@elarkhill.com | www.clarkhill.com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the addressee named

3

DIC0011832



+t
¢

v
L]

# herein. If you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in error,
please contact us immediately at the telephene number shown above and take immediate steps to delete the message
completely from your computer system. Thank you,

O
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O _ " BRETHFILED
Clark Hill PLC '1&@&‘ -4 AMI0: 4T

Dezra Lynn Rayndon, Bar No. 006146
Michelle M, Tran, Bar No. 015893
14850 N, Scottsdale Road Suite 500
Scottsdale, Arizona 85254

Telephone 480/684-1100
AToeys T0r Petuoner
mtran@clarkhill com

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MARICOPA. =

) ":“ L AE 4 BE
In the Matter of the )  No. PB2016-051754
Estate of )
) LETTERS OF APPOINTMENT OF
DENNY J. CHITTICK, ) PERSONAL REPRESENTATIVE AND
) ACCEPTANCE OF .
Deceased. ) APPOINTMENT AS :
) PERSONAL REPRESENTATIVE :
- —— )
O LBTTERS OF PERSONAL REPRESENTATIVE
SHAWNA C., HEUER is hereby appointed Personal Representafive of the Estate of
DENNY J. CHITTICK, to serve without bond. Said Personal Representative shall not exercise ;
the following powers without prior order of the Court: None,
DATED, AUG 04 208 , 2016.
MICHAEL K. JEANES
Clerk of the Superior Court
Deputy Cle B, RETH
O 204857004.1 09995/09999-030018



ACCEPTANCE OF APPOINTMENT
STATE OF ARIZONA )

) 88
County of Maricopa )

I accept the duties of Personal Representative of the Estate of the abovc—named

person who has d1ed and do solemnly swear or affirm that I wﬂl perform the dufies as Pcrsonal

Representative according to law.

a P '_‘ .
SHAWA C. HEUER

Subseribed and sworn fo or affirmed before me this o2 day of _Eya\_;ﬁg:____.

2016, by SHAWNA C. HEUER.

My Commission expires:

b KA A AT A

{ R LESLIE LOPEZ
{\ Gl NOTARY PUBLIG -ARIZONA
; K Sl ARZONA

MARICORA CO
m NyComm Exp.: Apdl 26, 2013%

PR b I P

204837004, 1 09599/05599-030018

The foregoing instrument Is a full trus and corrast copy
i edging bl In this
rther ﬁgﬂi‘fyﬂtai e Ordor/S erms "Bp;aﬁntm é!;l'a
? éaé ‘ :

ZTEE
aﬁcf ihat these

rsigﬁeda j
iesfarshave I&meg

e$ N
MICRAEL K. JEANES, Ofork of tho sLsperiur Bour‘t of fite

g;:te of Afizona, !n and for the county of h’farrcc%&
%
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Message

From: Wendy Coy [WC@azce.gov]

Sent; 8/4/2016 11:36:20 AM

To: Beauchamp, David 6. [dbeauchamp@clarkhill.com])
Subject: Emailing - Scarmed Document.pdf

Attachments: Scanned Document.pdf

David -

Please see the attached letter. Thank you for speaking with us.

Wendy

Wendy Coy

Director of Enforcement

Arizona Corporation Commission
Securities Division

1300 W. Washington, 3™ Floor
Phoenix, Arizona 85007
(602)542-0633

CH 0009714



MATTHEW S, NEURERT

CGMMISQON ERS . |
DOUG LRTL!?T - Ggairfnaﬁ EBIRECTOR
gggguauﬁs SECURITIES DIVISION
TOMN FORESE 1300 West Washingion, Third Flbor
ANDY TORIN Phoonix, AZ 85007
TELEPHONE: (sﬁz w&am
FAX: (a02) THb-812
Exgé’g-g\:;éeg R_CEF::T@R EMAIL: securitiesitu@azee.gov

ARIZONA CORPORATION COMMISSION

August 4, 2016

David Beauchamp, Hsq.
Clark Hill PLC

14850 N. Scottsdale Rd
Suite 500

Scottsdale, A7 R5254

Re:  Demy J. Chittick and Densco Investments Corporation
Dear Mf. Beanchamp:

Thank you Ry contacting the Securities Division yestarday. [ &ppremam your willingness to
speak with us and to take control of a very sad and pmbihmaac situation, We logk forward to
working with you to resolve any issues that may arise.

As diseussed yesterday, we have teitatively sel a mecting for Wednesday; August 10, 2016, in
the aftérnoon. Please confivm the mesting time and location.

Int addition, we discussed that na Assets should be dissipated until 4 reeeiver and/or a forengic
acepunfant has reviewed the books apd records of Densco Investments Corporation and a plan is
in place regarding the business.

Piéase contact me if you have dny further questions or information. I méy be teached at.the
nuraber listed below.

Sincerely,

Wendy Coy

Birector of Enforsemeht
Securities Division

Arizona Corporation Corpmission

1200 WEST WASHINGTON, FHOENIX, ARIZONA 85007 /200 WEST CONGRESS STREET, TUBSON, ARIZONA 85701
W ALEC.ObY '

~

O

O
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Beauchamp,

avid G.

o From: Beauchamp, David G.

Sent Thursday, August 04, 2016 4:27 PM
To: Robert Koehler; 2chittickboys2@gmail.com
Subject: RE: Densco info
Robert:

Thark you for taking the necessary time to do this review and to put this preliminary information together. Thisisa
very clear statement of the problem.

Sorry for the phone call last night. | was wrong to push you so hard on the phone.

Best regards, David

Davig G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 480.684,1168 (fax) | 602.319.5602 {cel))
dbeaushamn@dlarkiil com | www,clackhill. com

From: Robert Koehler [malito:rzkoehler@amail.com]
Sent: Thursday, August 04, 2016 1:58 PM

To: 2chittickboys2@gmail.com
Ce: Beauchamp, David G.
Subject: Densce info

O Hello Shawna,

As per your request, I have gathered some preliminary information in regards to the loans that Densco

holds. These estimates are derived from the information that was provided after Denny's passing. Remember,
these are estimates compiled in a very short period of time and all information provided will need to be
revisited, reviewed and confirmed at a later date preferably by a 3rd party.

There are approximnately 138 loans listed in the Densco portfolio.

50 of these 138 loans appear to be first position deeds of trust and to be available for liquidity within 0-6
months through normal business or the accelerated sale of notes

The approx 50 loans with collectable deeds of trust comprise of roughly $4,981,736.00 of principal and accrued
interest(principal $4,925,614.31 interest $56,121.69) and continue to earn interest at the rate of 18% per annum.

5 of these 138 loans appear to be fizst position deeds of trust which will require collection via foreclosure or
collection through bankruptcy court and appear to be related to Menaged in some form. The 5 loans are
comprised of roughly $2,533,000 of principal and interest (principal 81,980,000 and estimated collectable
accrued interest $553,000)

The 83 remaining loans do not appear to be secured via first position Deed of Trust recordings. While they all
do appear to have signed promissory notes and deeds of trust in each file, there is not evidence of recording and
involve Arizona Home Foreclosures, LLC and Scott Menaged and comprise of approximately $28,178,600

O Additionally there appears to be accounts receivable(unsecured) to Menaged in an amount of $14,339,339.79

1
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Sdmmary

$4,981,736 (secured and liguitable)

$2,533,000 (secured and require collection/involve Menaged)

$28,178,600 (unsure of security, require collection via courts/invelve Menaged)
$14,339,339 (appear to be unsecured and require collection via courts, involve Menaged)
51,000,000 Estimating (Densco bank accounts) ?confirm?

$51,032,675.00

Last stated investor balance per Denny's spreadsheet June 2016
$351,184,005.27

@)
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Beauchamp, David G.

Frony: Beauchamp, David G.

Sent: Thursday, August 04, 2016 5:29 PM
To: Wendy Coy

Subject: RE: Emailing - Scanned Document.pdf
Waendy:

Thank you for the letter. If possible, can we talk to discuss a few issues that arise from your letter. We can also confirm

the meeting time and location for our meeting next Wednesday.
Best regards, David

David G. Beauchamp

Q.f_\ﬁ]( HiLL PLE

14850 N Scottsdale Rd | Sulte 500 | Phoenix, Arizona 85254
480.684.1126 (direct) [ 480.684.11686 (fax) | 602,319,5602 (cell)
dheauchamp@ciarkhill.com | www.clarkhill.com

From: Wendy Coy [mailto:WC@azcc.qov)
Sant: Thursday, August 04, 2016 11:36 AM
To: Beauchamp, David G.

Subject: Emailing - Scanned Document.pdf

Da\nd -
Please see the attached letter. Thank you for speakmg with us.

Wendy

Wendy Coy

Director of Enforcement

Arizona Corporation Commission
Securities Division

1300 W. Washington, 3™ Floor
Pheenix, Arizona 85007
(602)542-0633

DIC0010328
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CLARK HILL r.Lrc.

DenSco Invegtment Corporation
Business Wind Down

September 12,

2016

INVOICE # 670634

Page 3

08/04/16 DGB

08/05/16 DGE

08/06/16 DGB

08/07/16 DGB

08/08/16 DGB

Review, work on and respond to several emails 8.80
and text messages; extended telephone call with
§. Heuer regarding new information from
Investors and AZ Securities Division; work on
information for Investors, procedure and
requirements; review message from K. Johnson;
telephone call with K. Jchnson regarding status
of Statutory Agent, notices and reqguirements;
review correspondence from W. Coy of AZ
Securities Division; work on information from
DenSco files; work on information from
Investors; outline questicons to address.

Review, work on and respond to several emails 8.40
and text messages; review documents and work
on issues and information; several telephone
calls with W. Coy regarding background
information, requirements, procedure and
status of Menaged Bankruptcy, isgsues and
procedure; extended telephcone call with 3.
Heuer regarding DenSco documents, files and
information; telephone call with W. Ledut
regarding status and procedure for investors;
prepare detailed status email to all
Invegtors; work on and revise email; transmit
same .,

Review, work on and respond to several emails 2,40
and text messages; review messages; review

documents and information from Investors;

review DenScs files; relay information to

Investors from DenSco files.

Review, work on and respond to several emails 2.90
and text mesgsages; review messages; review

documents and information from Investors;

review information from DropBex.

Review, work on and respond to several emails 9.60
and text messages; review several messages;

several telephone calls with L. Shultz and

other investors concerning procedure to take

action against S. Menaged; review Subpoena from

AZ Becurities Division; forward Subpoena to

required parties; review Subpoena and outline
information and sources to cbtain information

for Subpoena; prepare for and extended

telephone call with W. Coy regarding Subpoena,

DIC0010493
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.L Kelly 5. Oglesby CR 50178

,avid G.

From: Wendy Coy <WC@azcc.gov>

Sent: Friday, August 05, 2016 6:12 AM

To: Beauchamp, David G,

Subject: RE: Emailing - Scanned Document.pdf
David —

I am in the office until about 3:00 today (8/5). Please call any time.
Wendy

Wendy Coy

Director of Enforcement

Arizona Corporation Commission
Securities Division

1300 W. Washington, 3" Floor
Phoenix, Arizona 85007
(602)542-0833

ks B et ey bt g N ey - i e mmEeee s mee T Eed s AL e 4 e Mmin e s Al M e RS B TEM S S - ————

- From: Beauchamp, David G. [mailto:DBeauchamp@CiarkHill.com
Sent: Thursday, August 04, 2016 5:29 PM
To: Wendy Coy <WC@azcc.gov>
Subject: RE: Emgiling - Scanned Document.pdf

Wendy:

Thank you for the letter. If possible, can we talk to discuss a few issues that arise from your letter. We canr also confirm
the meeting time and location for our meeting next Wednesday. .

Best regards, David

David G. Beauchamp

CLARK HuLL PLC
14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254

480.684.1126 (direct) | 486.684.1 168 (fax) | 602.319.5602 (cell)
dbeauchamp@dlarkhil.com | www.clarkhill. com

From: Wendy Coy [mailto:WC@azce.gov]
Sent: Thursday, August 04, 2016 11:35 AM
To: Beauchamp, David G.

Subject: Emailing - Scanned Document.pdf

David —

,  Please see the attached lelter. Thank you for speaking with us.

DIC0010264
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¥
- 2
Wendy

Wendy Coy O
Director of Enforcement

Arizona Corporation Commission

Securities Division

1300 W. Washington, 3" Floor

Phoenix, Arizona 85007

(602)542-0633

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may be legally
privileged. If you have received it in error, please notify us immediately by reply e-mail and then delete this
message from your system. Please do not copy it or use it for any purposes, or disclose its contents to any other
person. Thank you for your cooperation.

@
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O ' Kelly 8. Oglesby CR 50178
Beauchamz, David G. !

From: 8eauchamp, David G.

Sent: Friday, August 85, 2016 3:04 PM

To: Shawna Heuer

Subject: RE: DENSCO PAYOFF QUTSTANDING LOANS
Shawna:

| know that you are not having 2 good day, but please let me know when we can talk. ! just talked to Scett’s bankruptcy
attorney and what he said greatly upset me, so please be alone when we talk. If you want to wait to talk until this :
weekend, please let me know.

Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scotisdale Rd | Sulte 500 | Phoenlx, Alzona B5254
480.684.1128 (direct) | 480.684.1166 {fax) | 602.319.5602 (cel)
dbeauchemp@darkhiit.com | www, dtaskhill.com
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O From: Beauchamp, David G.

Sent: Friday, August 05, 2016 6:25 PM
To: Wendy Coy; Gary Clapper
Subject: FW: Email to Investors of Densco Investment Corporation {"DenSco™)
Wendy and Gary:

Sorry for the delay. Here is the email that { sent to the DenSco’s investors.
Regards, David

David G. Beauchamp

CrARX HILL PLC

14850 N Scottsdale Rd | Suite 500 § Phoenix, Afizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cefl)
dheauchamp@clarkhill.com | wawe.clarkhlll.com

From: Beauchamp, David G.

Sent: Wednesday, August 03, 2016 11:35 PM

Teo: acatejr@gmail.com; amydirks@hatmail.comn; anthjen@yahoo.com; artnina@hotmail.com; Aztonysmith@aol.com;
barryluchtel@gmail.com; bdirks5@cox.net; bji@cox.net: bjlockes4@yahoo.com; bjodenthal@frontier.com;
brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net; czj528@hotmail.com;
dariosdad@gmail.com; dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-¢cindy@cableone.net;

r Doriann@cox.net; eileencohen@me.com; epcarrick@grmail.com; glenpdavis@gmail.com; greeraz@gmail.com;

O gsiegford@msn.com; hahnaz2@cox.net; hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com;
jamccoy32@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com; josiegford@yaheo.com;
jimmy@fiytrapproductions.com; fimpatmc44@gmail.com; jkjetto@yahoo.com; Jphalend0@aol.com; jwalkeri13@cox.net;
kayell121@cs.com; kaylene.moss@avnet.com; kennent@yahoo.corn; landonjuchtel@dmail.com; fanka2000@yahoo.com;
Laurieweiskopf@amail.com; Ikopel22@hotmail.¢emn; mark.wenig@gmail.com; mbencekent@yaheo.com;
miminvestor@gmall.com; mrsbeasley@B@verizon.net; mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com;
patsmillerzi@gmail.com; Paul_a_kent@yahoo.com; pearces@maithaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelalively@yahoo.com; ralph@kaisertiie.net; hrinkman@yahoo.com; rgrisweld3@stny.rr.com;
robertflawson@gmail.com; rzkoehler@yahab.com; sdetota@yahoosom; sdtuttle@gmail.com; smschioz@msn.com;
steve@bunger.me; stewart.sherriff@gmail.com; switthbacka2@hotmall.com; terrylesAZ@comceast.net;
thomasbyrnell@gmail.com; thompscg2@cox.net; trovita@gmail.com; uafiyor767@gmail.com; valeriepaxton@gmail.com;
vimuscat@amail.com; wadeunderwood@hetmail.com; wbushii2@comcast.net; wiswirz@me.com;
wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com
Subject: Email to Investors of Densco Investment Corporation ("DenSco™)

Dear DenSco Investors:

As a follow up to the email from Denny Chittick’s Family that was distributed on Sunday, | met late Monday with Shawna
Chittick Heuer (Denay’s sister) to discuss Denny’s unfortunate and untimely passing and the steps to resolve the
obligations of DenSco to each of you. The intent was to discuss what information we collectively had available
concerning DenSco and Its outstanding loans and to determine the best procedure to close down DenSco’s business and
to return the capitat contributed by DenSco’s Investors. Each of us had already talked to a few people in the real estate
investment business to discuss how we could obtain a preliminary analysis of DenSco’s current loans. Specifically, we
wanted to determine what information might be in DenSco’s avaitable files and records to indicate the likelihood of
being able to collect the monies due DenSco so we could proceed with the wind-down of DenSco and the payments to

O the Investors..
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“Zhawna was able to find someone familiar with certain aspects of the real estate investrment business to do a very brief
and superficial review of the loans to DenSco’s borrowers which paperwork was in PenSeo’s files.  This preliminary
review will simply be to determine if DenSco’s records indicate which of DenSco’s loans seem to be fully secured and if
DenSco’s records show timely payment of the past payments so that we ¢an consider these to be “Goed Loans.” We O
also will try to identify the date due as specified in the respective promissory note for each of these Good Loans to have
an indication when each such loan is to be paid off. This money will add to DenSco’s money that is anticipated to be
returned to the Investors at the end of the wind-down process. We have also requested help to identify the “Troubled
Loans,” by reviewing the loan files and DenSco’s payment records to determine which loans are either unsecured, or the
respective borrower is not current with its payments of interest or the principal, or if Denny’s records indicate that these
loans are owed by an entity currently in bankruptcy or are guaranteed by somecne who is in personal
bankruptcy. Unfortunately, there are also claims that DenSeo has against either Auetion.com er Scott Menaged {or
some other parties) that we need to better understand. We believe that this preliminary review of the Good Loans will
be dene by Friday of this week and we will share that information with you. At the same time, we are also trying to get
a good estimate of the balance of the principal amounts owed ta Investors and any unpaid and accrued Interest that is
owed.

As part of the ptan moving forward, we have filed the Will of Denny J. Chittick ("Denny’s Will”) and the necessary filings
with the Probate Court to have Shawna designated as the Personal Representative of Denny’s Estate, which is what
Denny’s Will provides. Shawna is an accountant and she has both the experience and the skill set from her every day
position to work with the necessary people to recover proceeds owed to DenSco arid to return the recovered proceeds
to the Investors. The probate filing is necessary so that Shawna could have the necessary authority to control DenSco
and to have the authority to make decisions on behalf of DenSco, with the input of Investors as we propose

below. However, if we determine that DenSco’s recoverable proceeds are likely to be significantly or materially
insufficient to return the Investors’ capital to the Investors, then Shawna is unlikely to assume the control of DenSco and
we will work with the various state authorities to have a Receiver named for DenSco, and such Receiver will be
responsible to come up with an acceptable plan to collect the proceeds owed to DenSco and to return as much of the
Investor's money as possible.

This problem with DenSce’s Troubled Loans developed over time and it will take some time to understand those O
Troubled Loans, hew those loans caime into existence as well as how to maximize the return on those Joans to maximize
the return of capital to the Investors. 1f whoever is in charge of DenSco does not work with the tnvestors, then DenSco
will either be put into bankruptcy or have a Receiver appointed, which will incur costs on behalf of the Investors and
DenSco that will significantly reduce what will be available to return to the Investors. For example, one of the recent
reports concerning liqguidation of companies owing money to investors indicated that the costs associated with a
bankruptcy or a Receiver can reduce the amount to be paid to investors by almost half or even a much more significant
reduction. Since many of the Troubled Loans stopped paying interest last October, DenSco has suffered a severe cash-
flow problem. To resolve this cash-flow problem, Denny has taken every step available te him to try to enable DenSco
{o meet its obligations to investors until he could find another sofution to avoid significant losses to DenSco’s

tnvastors. Specifically, Denny previously liquidated or mortgaged all of his personal assets to loan money to DenSco to
allow DenSco to continue to make its interest payments to its mvestors until he had nothing left to put into DenSco.

As indicated above, the initial plan that we are trying to follow is intended for us to determine (and share with

you): what does DenSco own; what is the current balance in DenSco’s bank account; what loans are timely paying and
when such loans are anticipated te be liguidated with the balance paid to DenSco. Initially, we believe that all of the
Good Loans should be paid off within & months. We hope to have more specific information by Friday of this week.

There are also significant unsecured and secured loans that are subject to the personal bankruptey of Yomtoy “Scott”
Menaged. These unsecured and secured loans to Scott Menaged need to Be analyzed as well as the bankruptcy case so
that we can determine what is likely to be paid to resolve these loans. In addition, to these loans, we also need to
determine the status of the life insurance policy and other collaterat that were to secure certain of the unsecured
loans, Unfortunately, this will take mere time than a couple days, but this information will be provided as soon as we

O
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can obtain and confirm it. This inforration should be available in a couple of weeks if third parties involved in the
bankruptcy case timely provide the information that we have requested.

.We also understand that there is a significant amount of money that is currently tied up with Auction.com that involves
certain transactions involving Scott Menaged. Given the fack of initial information available concerning these
transactions in Denny's office, it will take more time tg understand these transactions and to determine what can be
done to recover this amount of money. We will hopefully be able to have an understanding of these transactions, who
has the money and what can be done to collect the money owed to DenSco. So this will likely take at least 45 days to
obtzin and confirm this infermation so that it can be shared with you.

In order to maximize the available return to all of the Investors, which is what Denny urged us to do in his last
instructions, we would like to keep DenSco out of a protracted bankruptcy or a contenticus Receivership proceeding. As
indicated above, various studies have shown that the third party costs and lega! and other professional fees and costs
and the inherent delays in bankruptcy and / or Receivership proceedings can consume more than 35% of the available
money that should or would otherwise be available to be returned to Investors. As we proceed, it may be necessary to
have the final distribution and allocation to Investors approved by a court to satisfy any fiduciary duties for some
Investors and that can be accommodated by a judicial review and approval of a settlement plan without a full
bankruptcy proceeding. Again, if we determine that DenSco’s recoverable proeeeds are likely to be significantly or
materially insufficient to return the Investors’ capitai to the Investors, then Shawna is unlikely to assume the control of
DenSco and we will work with the various state authorities to have a Receiver named for DenSco, which Receiver will

come up with an acceptable plan to collect the proceeds owed to DenSco and to return as much of the Investor's money
as possible. ’

If we are going to proceed informally to keep costs down, we understand that we need to communicate withyouona
regular basis and we need to be able to receive communication from you as the Investors. To have good and open
communication, we would like to create an “Advisory Board” of 5 lnvestors to meet with and to advise DenSco with
respect to the information obtained and how that information can best be used to cost-effectively help DenSco to

-~ recover funds that are owed to DenSce. We intend to structure this as an Advisory Board to protect the members of this
Advisory Board from any potential liability based upon their role with DenSco. Specifigally, the Advisory Board would
only have an advisory position with DenSco as opposed to a full authority position, which is to distinguish this situation
from having these Investors appointed to the Board of Divectors. 1If you would be interested in participating on this
Advisory Board, please let me know by return email and confirm that you would have the avalilzbility and willingness to
participate in the necessary meetings (in person or by phone). Ideally, we would iike to have a “cross-section of
Investors” on this Advisery Board to help DenSco evaluate the information as it becomes available and to assist
analyzing various decisions and the effect that such decisions would have on the Investors.

As indicated above, we hope to have a more detalled analysis of the Good Loans by the end of this week.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scotisdale Rd | Suite 500 | Sectisdale, Arizona 85254
480.584, 1126 (direct) | 480.684.1166 (fax) | 602,.319.5602 {cell)
dbeauchamp@clarkhiil.com | www clarkhill. cof

This electronic mail message contains information which is {a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the addressee named
herein. If you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in error,
please contact us immediately at the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank you.
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- Kelly 8. Oglesby CR 50173
O Beauchamp, David G. '
-
From: Beauchamp, David G.
Sent: Friday, August 05, 2016 6:46 PM
To: EILEEN COHEN
Subject: RE: Concerning Densco
Eileen:

Thank you for the email. | have shared it with certain enforcement people at the AZ Corporation Commission, Securities
Division. | have been working with them to get involved in this matter on behalf of the Investors to go against the
borrower who has allegedly defrauded DenSco. 1 believe that the power of the State of Arizona will be more effective
and successful trying to track down the missing assets of that borrower and having those assets turned into cash for the
tnvestors. | sincerely hope that we will be successful in this effort.

Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdala Rd | Suite 500 | Phoenix, Arzona 85254
480,684.1126 (direct} | 480.684.1166 (fax) | 602.319.5602 {cell)
dbeaucham p@darkhill.com | www clarkhill com

From: EILEEN COHEN [mailto:eileencohen@me.com]
Sent: Thursday, August 04, 2016 11:42 PM

O To: Beauchamp, David G.
Subject: Concerning Densco

Dear David,

Thank you for your email. This was a total shock to me and o sorry to hear about Denny. 1 just spoke with him a
few weeks back and 1 was counting on this income. My husband passed away in October and my life has
changed. We invested $250,000 with Denny and have had the money with him for 4 years. My children have told
me that this investment is to risky for me at this point in my life. 1am 70 years old and was planning on taking this
money back as it was coming due. The first $150,000 is due in September, $50,000 in October and $50,000 in
November. I really need that $2,500 per month or the capital to live on.

i sincerely hope that we can recoup the majonity of our investment. My life has changed since the passing of my husband and my
income has gone down. This is a real blow and | don’t know what to do.

I*m sure his family is devastated - only 48 years old. T don't know any details and I am so sorry for their loss.
My understanding is that Denny only took a first on the properties and had a good loan to value on each of the homes.
1 thought our investment was secure with his due diligence of each of the properties.

1'm looking forward to heating what the outcome of all this will be. 1 just want to Jet you know that I was counting on this money
every month and need to have the capital to make payments, if theres no more income to be dispersed.

Thank you,

O~ Eileen Cohen
1
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On Aug 3, 2016, at 11:34 PM, Beauchamp, David G.
<DBeauchamp@ClarkHill.com> wrote:

Dear DenSco Investors:

As a follow up to the email from Denny Chittick’s Family that was distributed on Sunday,
| met late Monday with Shawna Chittick Heuer {Denny's sister) to discuss Denny’s
urfortunate and untimely passing and the steps to resolve the obligations of DenSco to
each of you. The intent was to discuss what information we collectively had available
concerning DenSco and its outstanding loans and to determine the best procedure to
close down DenSco’s business and to return the capital contributed by DenSco’s
investors. Each of us had already talked to a few pecple in the real estate investment
business to discuss how we could obtain a preliminary analysis of DenSco’s current
loans. Specifically, we wanted to determine what information might be in DenSco’s
available files and records to indicate the likelihood of being able to collect the monies
due DenSco so we could proceed with the wind-down of DenSco and the payments to
the Investors..

Shawna was able to find someone familiar with certain aspects of the real estate
investment business to do a very brief and superficial review of the loans to Den5co’s
berrowers which paperwork was in DenSco’s files.  This preliminary review will simply
be to determine if DenSco’s records indicate which of DenSco’s loans seem to be fully
secured and if DenSco’s records show timely payment of the past payments so that we
can consider these to be “Good Loans.” We also will try to identify the date due as
specified in the respective promissory note for each of these Good Loans to have an
indication when each such loan is to be paid off. This money will add to DenSco'’s
money that is anticipated to be returned to the Investors at the end of the wind-down
process. We have also requested help to identify the “Troubled Loans,” by reviewing
the loan files and DenSco’s payment records to determine which loans are either
unsecured, or the respective borrower is not current with its payments of interest or the
principal, or if Denny’s records indicate that these loans are owed by an entity currently
in bankruptcy or are guaranteed by someone who is in personal

bankruptey. Unfortunately, there are also claims that Densco has against

either Auction.com or Scott Menaged {or some other parties) that we need to better
understand. We believe that this preliminary review of the Good Loans will be done by
Friday of this week and we will share that information with you. At the same time, we
are also trying to get a good estimate of the balance of the principal amounts owed to
Investors and any unpaid and accrued interest that is owed.

As part of the plan moving forward, we have filed the Will of Denny J. Chittick {“Denny’s
Will") and the necessary filings with the Probate Court to have Shawna designated as
the Personal Representative of Denny’s Estate, which is what Denny’s Will

provides. Shawna is an accountant and she has both the experience and the skill set
from her every day position to work with the necessary people to recover proceeds
owed to DenSco and to return the recovered proceeds ta the Investors. The probate
filing is necessary so that Shawna could have the necessary authority to control DenSco
and to have the authority to make decisions on behalf of DenSco, with the input of
Investors as we propose below. However, if we determine that DenSco’s recoverable
proceeds are likely to be significantly or materially insufficient to return the Investors’
capital to the Investors, then Shawna is unlikely to assume the control of DenSco and we
will work with the various state authorities to have a Receiver named for DenSco, and

2
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such Receiver will be responsible to come up with an acceptable plan to collect the
proceeds owed to DenSco and to return as much of the Investor's maoney as possible.

This problem with DenSco’s Troubled Loans developed over time and it will take some
time to understand those Troubled Loans, how those loans came into existence as well
as how to maximize the return on those loans to maximize the return of capital to the
Investors. If whoever is in charge of DenSco does not work with the investors, then
DenSco will either be put into bankruptcy or have a Receiver appointed, which will incur
costs on behalf of the Investors and DenSco that will significantly reduce what will be
availabie to return to the Investors, For example, one of the recent reports concerning
liquidation of companies owing money to investors indicated that the costs associated
with a bankruptcy or a Receiver can reduce the amount to be paid to investors by
almost half or even a much more significant reduction. Since many of the Troubled
Loans stopped paying interest last October, DenSco has suffered a severe cash-flow
problem. To resolve this cash-flow problem, Denny has taken every step available to
him to try to enable DenSco to meet its obligations to Investors until he could find
another solution to avoid significant losses to DenSco's Investors. Specifically, Denny
previously liquidated or mortgaged all of his personal assets to loan money to DenSco to
allow DenSco to continue to make its interest payments to its Investors until he had
nothing left to put into DenSco.

As Indicated above, the initial plan that we are trying te follow is intended for us to
determine {and share with you): what does DenSco own; what is the current balance in
DenSco’s bank account; what loans are timely paying and when such loans are
anticipated 1o be liquidated with the balance paid to DenSco. Initially, we believe that
all of the Good Loans should be paid off within 6 months. We hope to have more
specific information by Friday of this week.

There are also significant unsecured and secured loans that are subject to the personal
bankruptcy of Yomtov “Scott” Menaged. These unsecured and secured loans to Scott
Menaged need to be analyzed as well as the bankruptcy case so that we can determine
what is likely to be paid to resolve these loans. In addition, to these loans, we aiso need
to determine the status of the life insurance policy and other collateral that were to
secure certain of the unsecured loans. Unfortunately, this will take more time than a
couple days, but this information will be provided as soon as we can obtain and confirm
it. This information should be available in a couple of weeks if third parties involved in
the bankruptcy case timely provide the information that we have requested.

We also understand that there is a significant amount of money that is currently tied up
with Auction.com that involves certain transactions involving Scott Menaged. Given the
lack of initial information available concerning these transactions in Denny’s office, it
will take more time to understand these transactions and to determine what can be
done to recover this amount of money. We will hopefully be able to have an
understanding of these transactions, who has the money and what can be done to
collect the money owed to DenSco.  So this will likely take at least 45 days to obtain
and confirm this information so that it can be shared with you.

In order to maximize the available return to all of the Investors, which is what Denny
urged us to do in his last instructions, we would like to keep DenSco out of a protracted
bankruptcy or a contentious Receivership proceeding. As indicated above, various
studies have shown that the third party costs and legal and other professionai fees and
costs and the inherent delays in bankruptcy and / or Receivership proceedings can

3
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consume more than 35% of the available money that should or would otherwise be
available to be returned to Investors. As we proceed, it may be necessary to have the
final distribution and allocation to Investors approved by a court to satisfy any fiduciary
duties for some Investors and that can be accommodated by a judicial review and
approval of a settlement plan without a full bankruptcy proceeding. Again, if we
determine that DenSco’s recoverable proceeds are likely to be significantly or materially
insufficient to return the investors’ capital to the Investors, then Shawna is unlikely to
assume the control of DenSco and we will work with the various state authorities to
have a Receiver named for DenSco, which Receiver will come up with an acceptable plan
to collect the proceeds owed to DenSco and to return as much of the Investor’'s money
as possible.

If we are going to proceed informally to keep costs down, we understand that we need
to communicate with you on a regular basis and we need to be able to receive
communication from you as the Investors. To have good and open communication, we
would fike to create an “Advisory Board” of 5 Investors to meet with and to advise
DenSco with respect to the information obtained and how that information can best be
used to cost-effectively help DenSco to recover funds that are owed to DenSco. We
intend to structure this as an Advisory Board to protect the members of this Advisory
Board from any potential fiability based upon their role with DenSco. Specifically, the
Advisory Board would only have an advisory position with DenSco as opposed to a full
authority position, which is to distinguish this situation from having these Investors
appointed to the Board of Directors. If you would be interested in participating on this
Advisory Board, please let me know by return email and confirm that you would have
the availability and willingness to participate in the necessary meetings {in person or by
phone), ldeally, we would like to have a “cross-section of Investors” on this Advisory
Board to help DenSco evaluate the information as it becomes available and to assist
analyzing various decisions and the effect that such decisions would have on the
investors,

As indicated above, we hope to have a more detailed analysis of the Good Loans by the
end of this week.

Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdate Rd | Suite 500 | Scottsdale, Arizona 85254
480.684.1126 {direct) | 480.684.1166 {fax) | 602.319.5602 {cell)
gbeauchamp@clarkhill. com | www.clarkhill.com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and
{b) intended only for the use of the addressee named herein. If you are not the
addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have
received this message in error, please contact us immediately at the telephone number
shown above and take immediate steps to delete the message completely from your
computer system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may be
legally privileged. if you have received it in error, please notify us immediately by reply e-mail and
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then delete this message from your system. Please do not copy it or use it for any purposes, or
disclose its contents to any other person. Thank you for your cooperation.
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Beauchamp, David G.

O From: Beauchamp, David G.

Sent: Friday, August 05, 2016 8:32 PM
To: Wendy Coy; Gary Clapper
Subject: FW: Additional DenSco Information
Wendy and Gary:

Please see the email to the DenSco’s investors that 1 sent this evening with the updated {and bad) news.
Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scotisdale Rd | Suite 500 | Phoeniz, Arizona 85254
480.694.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell)
dbeauchamp@clarkhill.com § www.clarkhill.com

From: Beauchamp, David G.
Sent: Friday, August 05, 2016 8:29 PM
Teo: acatejr@gmail.com; amydirks@hotmail.comy; anthjen@yahoo.com; artnina@hotmail.com; Aztonysmith@aol.com;
aztonysmith@gmail.com; barryluchtel@gmail.com; bdirkss@cox.net; hji@cox.net; bjlockesd@yahoo.com;
biodenthai@frantier.com; brian.wenig@haneywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com;
carricks3@ak.net; czj528@hotmail.com; datlesdad@gmail.com; dave@prestoncpa.biz; davedubay@gmail.com;

< dhowze@cox.net; don-cindy@cableone.net; Doriann@cox.net; efleencohen@me.cont; epcarrick@gmail.com;

O glenpdavis@gmail.com; greeraz@gmail.com; gsiegford@msn.com; hahnaz2@cox.net; hey.ralphO1@gmail.com;
hikthestik@aol.com; jackdds@myway.com; jamccoy32@gmail.com; jbhok@yahoo.com; jemmakepel@hotmail.com;
jgsieaford@yahoo.com; jimmy@flytrapproductions.cam; jimpatme44@gmail.com; jkjetto@yahoo.com;
Jphalen00@aol.com; jwalkeril3@cox.net; kayell121@cs.comy; kaylene.moss@avnet.comy; kenneni@yahoo.conm;
landontuchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskapf@gmail.com; lkopelZ2@hotmail.com;
mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com; mrsbeasleyb8@verizon.ret;
mscroggin@me.com; nihad@yahoo.cont; aswirtz@me.com; patsmiller2i@gmail.com; Paul_a_kent@yahco.com;
pearces@mallhaven.com; Peter.Rzonca@~Avnet.com; pldupper@gmail.com; quelalively@yahoo.com; raiph@kaisertiie.net;
rbrinkman@yahoo.com; rgriswold3@stny.rr.com; robertflawson@gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com;
sdetota99@yahoo.com; sdtuttle@gmail.com; smschloz@msn.com; steve@bunger.me; stewart.sherriff@gmail.com;
switchback62@hotmail.com; terryleeAZ@comcast.net; thomasbymneli@gmail.com; thompscg2@cox.net;
trovita@gmail.com; uaflyor767@amail.com; valeriepaxton@gmail.com; vimuscat@gmail.com;
wadeunderwood@hotmail.com; wbush1120@comcast.net; wiswirz@me.com; wka@caribbeanpoolsaz.com;
yusuf@comsiscomputer.com
Subject: Additional PenSco Information

DenSco Investors:

As I indicated in my email that was sent out to each of you late Wednesday, we have been working as fast as
possible to go through DenSco’s paper files and computer records, We are continuing our efforts to obtain as
much information as possible concerning DenSco’s outstanding loans to its borrowers and what assets might be
available to recover on loans in default. Unfortunately, the information is not good. Accordingly, we have been
in communication with the AZ Corporation Commission ~ Securities Division to work with that office to
discuss the best plan to maximize the recovery of funds owed to DenSco. We will be meeting with the Director
of Enforcement next Wednesday to work through the necessary steps so that the State of Arizona can lend its

. oversight, if not its direct assistance, in this effort to recover the money that is owed to DenSco and its

O Investors. We will be able to provide more information after that meeting.

1
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In the interim, we have had someone quickly go through the boxes of files and other information in DenSco’s
office to help determine the exact status. Please understand that this is very preliminary information and it will
be subject to further review and supplemental information that we hope to obtain. The following estimates are
derived from the information that was found after Denny's passing, These estimates were compiled in a very O
short period of time and all information provided will need to be revisited, reviewed and confirmed at a later .
date preferably by a third party, but this is what we now believe to be the case. Obviously, further information
will also need to be obtained cencerning the bankruptey of Scott Menaged and the various claims that he
supposedly owes to DenSco.

DenSco has in exeess of one million dollars in its bank accounts. As additional interest is collected on the
paying loans, this amount should increase.

There are approximately 138 loans listed in the DenSco portfolio.

50 of these 138 loans appear to be secured by first position deeds of trust and the documents indicate that these
loans should be available for Iiquidity within 0-6 months through normal business or the accelerated sale of
notes. These 50 loans (secured by first position deeds of trust) represent roughly $4,981,736.00 of principal and
accrued interest (principal $34,925,614.31 interest 356,121.69) and continue to earn interest at the rate of 18%
per annurm,

An additional 5 of these 138 loans appear to be first position deeds of trust which will require collection via
foreclosure or collection through bankruptey court and appear to be related to Scott Menaged in some

form. (One property with a deed of trust to secure one of these loans was supposedly released from the
protections of the automatic stay of the bankruptey court earlier this week.) These 5 loans represent roughly
$2,533,000 of principal and interest (principal 31,980,000 and estimated collectable accrued interest
$553,000).

The 83 remaining loans do not appear to be secured via first pesition Deed of Trust recordings. While they all O
do appear to have signed promissory notes and deeds of trust in each file, there is no evidence of recording and
involve Arizona Home Foreclosures, LLC and Scott Menaged and represent approximately $28,178,600.

Additionally, there appears to be an imsecured note (accounts receivable) from Scott Menaged to DenSco in an
approximate amount of $14,339,339.70.

Summary:

$4,981,736 notes that are believed to be secured by deeds of trust and should be liquidated in the near future;
$2,533,000 notes that are supposedly secured but require collection/involve Scott Menaged;

$28,178,600 that involve Scott Menaged but we are unsure of security, will require collection via courts;
$14,339,339 supposedly unsecured note from Scott Menaged, will require collection via courts, and
81,000,000 (Estimated in DenSco bank accounts)

251,032,675.00

Last stated investor balance per Denny's spreadsheet as of June 2016
351,184,005.27

As noted above and in my previous email to each of you, Scott Menaged is in personal bankruptey and he claimed in his
bankruptcy filing that he does not have any assets. According to third parties involved in Scott’s bankruptey, we have

obtained the following information that we believe to be reliable. Scott filed his personal bankruptcy in April 2016 (pro

per, which means without legal counsel) and he fatled to provide the necessary schedules of crediters and notices to the

creditors as the bankruptcy law requires. The US Trustee appointed for this bankruptcy case, Jill H. Ferd, took action to O

2
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¥require that Scott’s bankruptcy estate retain legal counsel and comply with the bankruptcy requirements ., The
bankruptcy estate has now retained Cody Jess of Schian Walker, PLC as Debtor’s legal counsel. Cody Jess informed me
. that he was retained in early July and that the notice to DenSco was mailed either late [ast Monday / early Tuesday, so
\Denny likely received the notice on Wednesday, which was Denny’s first notice of the bankruptcy filing. Supposediy,
Denny talked to Scott on Wednesday and Scott confirmed the information in the notice. Unfortunately, that probably
led to Denny taking his life the next day on Thursday.

Cody Jess also claimed that both of Scott’s other entities that are ¢n the $14,000,000 (+)} unsecured note (or guaranteed
that note) are not in the barkruptey, but Arizona Home Foreclosure has conveyed all of its homes and it no longer has
any assets, However, that is contrary to the information in DenSco’s files. Further, Cody Jess also claimed that
Furniture King is not in the bankruptcy, but it does not matter because it has no value due to the several liens already
filed against it. Cody said that DenSco never filed a UCC-1 to secure its security interest in the assets of Furniture

King. That UCC-1 was part of the forbearance package that we prepared in 2014. That package was suppased to be
signed in my office, but Scott convinced Denny to not do the signing in my office. | gave all of the documents to Penny
and told Denny to get them all signed (where the stickers were) and to have certan documents notarized ard to have
the UCC-1 filed with the Arizona Secretary of State. Denny subsequently told me that the UCC-1 had been

filed. However, | checked today and that UCC-1 was never filed and made of record against Furniture King.

Based upon all of the new information set forth above, please understand that we now believe that a different strategy
might be more effective with respect to the collection of the money owed to DenSco, the liquidation of DenSco and the
return of funds to DenSco’s Investors. That is why we have reached out to the State of Arizona to determine if the
Securities Division can lend assistance In the collection of the money owed to DenSco.

We will keep you informed as we obtain more information.
Sincerely, David

O David G, Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suile 500 | Scoftsdale, Arizona 85254
480.684.1126 {direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchampi@clarkhill.com | www.clarkhill.com

This electronic mail message contains information which is {a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the addressee named
herein.’ If you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in error,
please contact us immediately at the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank you.
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BeauchamB, David G.

From: . Beauchamp, David G,

Sent: Saturday, August 06, 2016 12:39 AM
To: Tony Smith

Subject: Re: BENSCO

Tony:

I agree completely with your suggestions, Somehow my assistant did not find the UCC-1 when I asked her to
quickly check today. Iwill need to find out how we missed it and why Cody Jess said it was oot of record. We
will need to confirm the filing sequence to see if this will be helpful to try to collect on the Furniture King
guarantee of Menaged's obligations.

Best regards, David
David Beauchamp

Sent from my iPhone. Please ¢xcuse any typos.

On Aug 5, 2016, at 10:28 PM, Tony Smith <aztonysmith@gmail.com> wrote:

David,

Thasik you for sending the email this evening as you indicgted you would.

T'o state the ebvious, there is something really wrong here besides the fact that practically all the money is gone. I
can't sce Denny lending this guy $45 million of the company's money even with full security (forget about little or
no security). Denny was too sharp 0 get taken by this guy in the manner that it appears that he did, Something else
is at play here.

We need to have Menaged passport pulied (if he has ane). )

At this point, I think we need and want the Securities Division to get involved and do a deep dive end dedicate all
resources possible into finding out what happered and where the money is. It would seem that Menaged has to have
some money somewhere, even though he claims to have no assets.

Also, please see the attached UCC) filing that 1 found agaimst Furniture King, LLC. I am guessing that this is
Menaged company. Are you aware of this filing?

Thanks,
Tony Smith

<Untitled.pdf>

-7
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Beauchamg, David G.

OFrom: Beauchamp, David G.
Sent: Saturday, August 06, 2016 12:51 AM
To: Kim & Russ Griswold
Subject: Re: Additional DenSco Information
Mr. Griswold:

As far as | know, there were no creditors of DenSco about two years ago. | still need to find and review any of the
documents for the money loaned to DenSco over the last few months to see if there were any special provisions in those
documents.

Best regards,

David Beauchamp

Sent from my iPhone. Please excuse any typos.

On Aug 5, 2016, at 9:36 PM, Kim & Russ Griswold <rgrisweld3@stny.rr.com> wrote:;

Hello Mr. Beauchamp,
Does Densco owe money to any creditors? For example, you mentioned that Denny mortgaged

] everything he had and put the money into Densco to pay the interest to investors. If there are any
O creditors  would assume that they have a claim to Densco assets before the investors do.

Thanks

Russell T. Griswold

[}
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Baucam. DPavid G. _

O From: Beauchamp, David G. . § Kelly S. Oglesby CR 5017
Sent: Sunday, August 07, 2016 9:51 AM m———
To: Brian Imdieke
Subject: Re: DenSco - Scott Menaged Chapter 7
Brian:
Thank you.

Best regards, David Beauchamp
Sent from my iPhone. Please excuse any typos.

> 0On Aug 7, 2016, at 9:25 AM, Brian Imdieke <bjib173@email.com> wrote:

>

> See attached.

>

> David,

> I'm collecting DenSco mail and forwarding to Robert Koehler datly. However, Robert has been out of town for a couple
daysand | ’

> thought you should get this document right away. | have alse sent it to Robert along with the other mail....
>

- >

O > You've heard from. '
> Brian Imdieke <biji6173@gmail.com>

>

>

>

> <Notice of motion for relief - Scott Menaged chapter 7.pdf>

DIC0010158
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Beauchamn

, vid G.

{ Kelly S. Oglesby CR 50178

From: Anthany Burdett <burdett.anthany@gmail.com> dtibbdehl
Sent: Sunday, August 07, 2016 10:12 AM N
To: Beauchamp, David G.

Subject: DenSco

Attachments: Densco Analysis August 6, 2016.xIsx

Good Moming Mr. Beauchamp,

First, I want to thank you for being very professional and forthcoming in your communications with investors.
You have met your deadlines to advise the investors as you said you would. Obviously, the news was nof what
we investors were hoping for.

From the "whatever it's worth department"”, this Menaged person seems like he's a perfect candidate for
investigation by the IRS and FBI. Wouldn't if be reasonable to try and bring them on board and let their vast
investigative capabilities be used in lieu of sending DenSco into receivership or bankruptey.

I'm estimating 10%-12% return to investors based on an analysis of your latest letter (I've attached an Excel
worksheet detailing my estimate. Basically, I'm just nsing the cash and 1st Deed notes).

The court appointed attorneys will significantly reduce that percentage.
Again, that you for your efforts.

Tony Burdett

DIC0010160
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Beauchamp, David G.

From: Beauchamp, David G.

Sent: Sunday, August 07, 2016 11:53 AM

To: Brian Imdigke

Ce: Shawna Heuer

Subject; Re: DenSco - Scott Menaged Chapter 7
Brian:

Sorry to bother you again on a Sunday, but Scott Menaged's attorney made a couple comments on the phone on Friday
that really concern me. He said that he knows Denny's computer has all of DenSco's evidence against Scott. Further,
that computer is stifl at Denny's house. When (rot if) that computer disappears, alt of DenSco's investors will be out of
luck. |asked if that was a threat and he simply said that it was just common sense. However, Shawna agreed with me
that we should let you know about these camments to keep an eye open.

Best regards, David
Sent from my iPhone. Please sxcuse any typos.

> On Aug 7, 2016, at 9:25 AM, Brian Imdigke <bjic173@pmail.com> wrofe:

>

> See attached.

>

> Pavid,

> i'm collecting DenSco mail and forwarding ta Robert Koehler daily. However, Robert has been out of town for 3 couple
daysand |

> thought you should get this document right away. | have also sent it to Robert along with the other mail....
>

>

> You've heard from.

> Brian Imdieke <bii6173@gmail.com>

>

>

>

> <Notice of motion for relief - Scott Menaged chapter 7.pdf>
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Beauchamp, David G.

From: Shawna Heuer {via Dropbox) <neo-reply@dropbox.com>
Sents Sunday, August 67, 2016 1:27 PM

To: Beauchamp, David G.

Subject: ) Shawna Heuer shared "0OV-2016-07-25-142212.mp3" with you

=5

Hi David,

Shawna Hever (bshever@msn.com) invited you to view the file "DV-2016-

07-25-142212.mp3" on Dropbox.
Enjoy!
The Dropbox team

© 2016 Biopbox

DIC0010151



Beauchamp, David G.

O From: Shawna Heuer <2chittickboys2 @gmail.cont>. Kally S. Ogls}’CR 50173
Sent: Sunday, August 07, 2016 1:28 PM '
To: Beauchamp, David G.
Subject: Audio File

I just shared the audio file with you from dropbox from my old personal email address of:

bsheuer SN.cOm.

Let me know if it came thru. Now you and I both have the audio file. Of course, it is on Denny’s computer
also.

Just trying to think ahead.

DIC0010159
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, David G. :
o ' | Kellys. y 50178
From: Thomas Byrne <thomasbyrnell@gmail.com>
Sent: Sunday, August 07, 2016 3:03 PM
To: Beauchamp, David G.
Cc: acatejr@gmail.com; amydirks@hotmail.com; anthjen@yahoo.com;

artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@gmail.com;
barryluchtei@gmail.com; bdirks5@cox.net; bji@cox.net; bjlocke64@yahoo.com;
bjodenthai@frontier.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com;
butlerv@yahoo.com; carricks3@ak.net; ¢zj528@hotmail.com; dariosdad@gmail.com;
dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-
cindy@cableone.net; Doriann@cox.net; eileencohen@me.com; epcarrick@gmail.com;
glenpdavis@gmatil.com; greeraz@gmail.com; gsiegford@msn.com; hahnaz2@cox.net;
hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32
@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com;
jimmy@flytrapproductions.com; jimpatmc44@gmail.com; jkjetto@yahoo.com;
Jphalen00@aol.com; jwalkerl13@cox.net; kayelll21@cs.com; kaylene.moss@avnet.com;
kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com;
Laurieweiskopf@gmail.com; lkopel22@haotmail.com; mark.wenig@gmail.com;
mbencekent@yahoo.com; miminvestor@gmail.com; mrsheasley68@verizon.net;
mscroggin@me.com; nihad@yahoo.com, nswirtz@me.com; patsmiller21l@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelatively@yahoo.com; ralph@kaisertile.net;
rbrinkman@yahoo.com; rgriswold3@stny.rr.com; robertflawson@gmaii.com;
rzkoehler@yahoo.com; sdetota@yahoo.com; sdetotad3@yahoo.com;
sdtuttle@gmail.com; smschloz@msn.com; steve@bunger.me;

O stewart.sherriff@gmail.com, switchback62@hotmail.com; terryleeAZ@comcast.net;
thompscg2 @cox.net; trovita@gmail.com; uaflyor767 @gmail.com;
valeriepaxton@gmail.com; vimuscat@gmail.com; wadeunderwood@hotmail.com;
whbush1120@comcast.net; wjswirtz@me.com; wka@caribbeanpoolsaz.com;
yusuf@comsiscomputer.com

Subject: Re: Additional DenSco Information

David,

Just trying to process this like everyone else - the concentration of dollars out to one related person/entity is staggering -
but trying to better understand why 83 loan documents {w deeds of trust) would not have been filed against those
properties? How and why would this occur? without those secured claims being recorded, what claims {if any) does
DenSco have to the properties? And thus does this put DenSco into an unsecured crediter position for that amount as
well?

On Aug 5, 2016, at 8:29 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:
DenSco Investors:

As I indicated in my email that was sent out to each of you late Wednesday, we have been
working as fast as possible to go through DenSco’s paper files and computer records. We are
continuing our efforts to obtain as much information as possible concerning DenSco’s
O outstanding loans to its borrowers and what assets might be available to recover on loans in
default. Unfortunately, the information is not good. Accordingly, we have been in
1
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communication with the AZ Corporation Commission — Securities Division to work with that
office to discuss the best plan to maximize the recovery of funds owed to DenSco. We will be
meeting with the Director of Enforcement next Wednesday to work through the necessary steps
so that the State of Arizona can lend its oversight, if not its direct assistance, in this effort to
recover the money that is owed to DenSco and its Investors. We will be able to provide more
information after that meeting.

In the interim, we have had someone quickly go through the boxes of files and other information
in DenSco’s office to help determine the exact status. Please understand that this is very
preliminary information and it will be subject to further review and supplemental information
that we hope to obtain. The following estimates are derived from the information that was found
after Denny's passing. These estimates were compiled in a very short period of time and all
information provided will need to be revisited, reviewed and confirmed at a later date preferably
by a third party, but this is what we now believe to be the case. Obviously, further information
will also need to be obtained concerning the bankruptey of Scott Menaged and the various claims
that he supposedly owes to DenSco.

DenSco has in excess of one million dollars in its bank accounts. As additional interest is
collected on the paying loans, this amount should increase.

There are approximately 138 loans listed in the DenSco portfolio.

50 of these 138 loans appear to be secured by first position deeds of trust and the documents
indicate that these loans should be available for liquidity within 0-6 months through normal
business or the accelerated sale of notes. These 50 loans (secured by first position deeds of trust)
represent roughly $4,981,736.00 of principal and accrued interest (principal $4,925,614.31
interest $56,121.69) and continue to earn interest at the rate of 18% per annum.

An additional 5 of these 138 loans appear to be first position deeds of trust which will require
collection via foreclosure or collection through bankruptcy court and appear to be related to Scott
Menaged in some form. (One property with a deed of trust to secure one of these loans was
supposedly released from the protections of the automatic stay of the bankruptcy court earlier
this week.) These 5 loans represent roughly $2,533,000 of principal and interest (principal
$1,980,000 and estimated collectable accrued interest $553,000).

The 83 remaining loans do not appear to be secured via first position Deed of Trust recordings.
While they all do appear to have signed promissory notes and deeds of trust in each file, there is
no evidence of recording and involve Arizona Home Foreclosures, LLC and Scott Menaged and
represent approximately $28,178,600.

Additionally, there appears to be an unsecured note (accounts receivable) from Scott Menaged to
DenSco in an approximate amount of $14,339,339.79.

Summary:
$4,981,736 notes that are believed to be secured by deeds of trust and should be liguidated in the
near future;
$2,533,000 notes that are supposedly secured but require collection/involve Scott Menaged;
$28,178,600 that involve Scott Menaged but we are unsure of security, will require collection via
courts,
$14,339,339 supposedly unsecured note from Scott Menaged, will require collection via courts,
and
531,000,000 (Estimated in DenSco bank accounts)

2
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$51,032,675.00

Last stated investor balance per Denny's spreadsheet as of June 2016
$51,184,005.27

As noted above and in my previous email to each of you, Scott Menaged is in personal bankruptey and
he claimed in his bankruptcy filing that he does not have any assets. According to third parties involved
in Scott’s bankruptcy, we have obtained the following information that we believe to be reliable. Scott
filed his personal bankruptcy in April 2016 {pro per, which means without legal counsel) and he failed to
provide the necessary schedules of creditors and notices to the creditors as the bankruptcy law
requires. The US Trustee appointed for this bankruptcy case, Jill H. Ford, took action to require that
Scott’s bankruptcy estate retain legal counsel and comply with the bankruptcy requirements . The
bankruptcy estate has now retained Cody Jess of Schian Walker, PLC as Debtor’s legal counsel. Cody
Jess informed me that he was retained in early July and that the notice to DenSco was mailed either late
last Monday / early Tuesday, so Denny likely received the notice on Wednesday, which was Denny's first
notice of the bankruptcy filing. Supposedly, Denny talked to Scott on Wednesday and Scott confirmed

the information in the notice. Unfortunately, that probably led to Denny taking his life the next day on
Thursday.

Cody Jess also claimed that both of Scott’s other entities that are on the $24,000,000 (+) unsecured note
{or guaranteed that note) are not in the bankruptcy, but Arizona Home Foreclosure has conveyed all of
its homes and it no longer has any assets. However, that is contrary to the information in DenSco’s
files. Further, Cody Jess also claimed that Furniture King is not in the bankruptcy, but it does not matter
because it has no value due to the several liens already filed against it. Cody said that DenSco never
filed a UCC-1 to secure its security interest in the assets of Furniture King. That UCC-1 was part of the
forbearance package that we prepared in 2014. That package was supposed to be signed in my office,
but Scott convinced Denny to not do the signing in my office. | gave all of the documents to Denny and
told Denny to get them all signed (where the stickers were) and to have certan documents notarized
and to have the UCC-1 filed with the Arizona Secretary of State. Denny subsequently told me that the
UCC-1 had been filed. However, t checked today and that UCC-1 was never filed and made of record
against Furniture King.

Based upon all of the new information set forth above, please understand that we now believe that a
different strategy might be more effective with respect to the collection of the money owed to DenSco,
the liquidation of DenSco and the return of funds to DenSco’s Investors. That is why we have reached
out to the State of Arizona to determine if the Securities Divisian can lend assistance in the collection of
the money owed to DenSco.

We will keep you informed as we obtain more information.

Sincerely, David
David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Scottsdale, Arlzona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbgauchamp@clarkhill.com | www.clarkhill com

This electronic mail message contains information which is {a) LEGALLY PRIVILEGED, PROPRIETARY IN
NATURE OR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and {b) intended only for the use of
the addressee named herein. If you are not the addresses, or the person responsible for delivering this
to the addressee, you are hereby notified that reading, copying, or distributing this message is
prohibited. If you have received this message in error, please contact us immediately at the telephone

3
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number shown above and take immediate steps to delete the message completely from your computer
system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may
be legally privileged. If you have received it in error, please notify us immediately by reply e-
mail and then delete this message from your system. Please do not copy it or use it for any
purposes, or disclose its contents to any other person. Thank you for your cooperation.
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EXH. NO.<2

Beauchamp, David G.
. n-19-I¢

From: : : Beauchamp, David G. Kelly S. dg'“""%;? e
O Sent: Sunday, August 07, 2016 6:56 PM

Ta: Grove, Lindsay L. .

Subject: Fwd: Shawna Heuer shared "DV-2016-07-25-142212.mp3" with you

Lindsay:

Shawna sent us some documents as well as a digital recording of Denny's conversation with Scott
Menaged. Denny made several references to this recording so I hope it has some good information. Please have

this recording saved so we can have a good back-up.
Thanks, David
Sent from my iPhone. Please excuse any typos.

Begin forwarded message:

From: "Shawna Heuer (via Drepbox)" <no-reply@dropbox.com>
Date: August 7, 2016 at 1:26:30 PM MST

To: <dbeauchamp{@clarkhill.com>
Subject: Shawna Heuer shared "DV-2016-07-25-142212.mp3" with you
Reply-To: <bsheuer@msn.com>

Hi David,

Shawna Heuer (bsheuer@msn.com) invited you to view the file "DV-2016- '
07-25-142212.mp3" on Dropbox.

Ve wWgiHe

Enjoy!
The Dropbox team

DiC0010125
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From: Beauchamp, David G.

Sent: Sunday, August 07, 2016 10:01 PM
To: Craig Brown
Cc: Thomas Byrne; acatejr@gmail.com; amydirks@hotmail.com; anthjen@yahoo.com;

artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@gmail.com;
barryluchtel@gmail.com; bdirks5@cox.net; bji@cox.net; bjlockes4@yahoo.com;
bjodenthal@frontier.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com;
butlerv@yahoo.com; carricks3@ak.net; czj528 @hotmail.com; daricsdad@gmail.com;
dave@prestoncpa.biz; davedubay@gmail.comy; dhowze@cox.net; don-
cindy@cableone.net; Doriann@cox.net; eileencohen@me.com; epcarrick@gmail.com;
glenpdavis@gmail.com; greeraz@gmail.com; gsiegford@msn.com; hahnaz2@cox.net;
hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32
@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com;
Jjimmy@flytrapproductions.com; jimpatmca44@gmail.com; jkjetto@yahoo.com;
Jphalen00@aol.com; jwalker113@cox.net; kayell121@cs.com; kaylene.moss@avnet.com;
kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com;
Laurieweiskopf@gmail.com; lkopel22@hotmail.com; mark.wenig@gmail.com;
mbencekent@yahoo.com; miminvestor@gmail.com; mrsbeasley68@verizon.net;
mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com; patsmiller21@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelalively@yahoo.com; ralph@kaisertile.net;
rbrinkman@®yahoa.com; rgriswold3@stny.rr.com; robertflawson@gmail.com;
rzkoehler@yahoo.com; sdetota@yahoo.com; sdetota99@yahoo.com;
sdtuttle@gmail.com; smschloz@msn.com; steve@bunger.me;

O stewart.sherriff@gmail.com; switchback62@hotmail.com; terryleeAZ@comcast.net;
thompscg2 @ cox.net; uaflyor767@gmail.com; valeriepaxton@gmail.com;
vimuscat@gmail.com; wadeunderwood @hotmail.com; wbush1120@comcast.net;
wjswirtz@me.com; wka@ caribbeanpoolsaz.com; yusuf@comsiscomputer.com

Subject: Re: Additional DenSco Information

Craig:

We have already interviewed a couple of forensic accountants, but the Director of Enforcement for the ACC
Securities Division wants to be involved in the decision concerning who should be hired for this very important
position. That should be discussed as part of the Wednesday meeting.

Regards,
David Beauchamp

Sent from my iPhone. Please excuse any typos.

On Aug 7, 2016, at 9:12 PM, Craig Brown <trovita@gmail.com> wrote:

David Beauchamp

In speaking to another persons i know who is in the real estate business, he asked if we had
considered hiring someone to do financial forensic work on this.

1
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Apparently, experts can tract movement of these home sales and follow the money as to see the
shell game being played. what entities the money is moving from and to..

I don't know much about it, just conveying the question on to the experts

craig

480 322 8611

On Sun, Aug 7, 2016 at 3:03 PM, Thomas Byrne <thomasbyrnel 1@gmail.com> wrote:
David,

Just trying to process this like everyone else - the concentration of dollars out to one related
person/entity is staggering - but trying to better understand why 83 loan documents (w deeds of
trust) would not have been filed against those properties? How and why would this occur?
without those secured claims being recorded, what claims (if any) does DenSco have to the
properties? And thus does this put DenSco into an unsecured creditor position for that amount as
well?

On Aug 5, 2016, at 8:29 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:

DenSco Investors:

As Tindicated in my email that was sent out to each of you late Wednesday, we
have been working as fast as possible to go through DenSco’s paper files and
computer records. We are continuing our efforts to obtain as much information as
possible concerning DenSco’s outstanding loans to its borrowers and what assets
" might be available to recover on loans in default. Unfortunately, the information
is not good. Accordingly, we have been in communication with the AZ
Corporation Commission — Securities Division to work with that office to discuss
the best plan to maximize the recovery of funds owed to DenSco. We will be
meeting with the Director of Enforcement next Wednesday to work through the
necessary steps so that the State of Arizona can lend its oversight, if not its direct
assistance, in this effort to recover the money that is owed to DenSco and its
Investors. We will be able to provide more information after that meeting,

In the interim, we have had someone quickly go through the boxes of files and
other information in DenSco’s office to help determine the exact status. Please
understand that this is very preliminary information and it will be subject to
further review and supplemental information that we hope to obtain. The
following estimates are derived from the information that was found after Denny's
passing. These estimates were compiled in a very short period of time and all
information provided will need to be revisited, reviewed and confirmed at a later
date preferably by a third party, but this is what we now believe to be the

case. Obviously, further information will also need to be obtained concerning the
bankruptcy of Scott Menaged and the various claims that he supposedly owes to
DenSco.

DIC0010112



DenSco has in excess of one million dollars in its bank accounts. As additional
interest is collected on the paying loans, this amount should increase.

There are approximately 138 loans listed in the DenSco portfolio.

30 of these 138 loans appear to be secured by first position deeds of trust and the
documents indicate that these loans should be available for liquidity within 0-6
months through normal business or the accelerated sale of notes. These 50 loans
(secured by first position deeds of trust) represent roughly $4,981,736.00 of
principal and accrued interest (principal $4,925,614.31 interest $56,121.69) and
continue to earn interest at the rate of 18% per annum.

An additional 5 of these 138 loans appear to be first position deeds of trust which
will require collection via foreclosure or collection through bankruptey court and
appear to be related to Scott Menaged in some form. (One property with a deed
of trust to secure one of these loans was supposedly released from the protections
of the automatic stay of the bankruptcy court earlier this week.) These 5 loans
represent roughly $2,533,000 of principal and interest (principal $1,980,000 and
estimated collectable accrued interest $553,000).

The 83 remaining loans do not appear to be secured via first position Deed of
Trust recordings. While they all do appear to have signed promissory notes and
deeds of trust in each file, there is no evidence of recording and involve Arizona

Home Foreclosures, LLC and Scott Menaged and represent approximately
$28,178,600.

Additionally, there appears to be an unsecured note (accounts receivable) from
Scott Menaged to DenSco in an approximate amount of $14,339,339.79,

Summary:

$4,981,736 notes that are believed to be secured by deeds of trust and should be
liquidated in the near future;

$2,533,000 notes that are supposedly secured but require collection/involve Scott
Menaged;

$28,178,600 that involve Scott Menaged but we are unsure of security, will
require collection via courts;

$14,339,339 supposedly unsecured note from Scott Menaged, will require
collection via courts, and

31,000,000 (Estimated in DenSco bank accounts)

$351,032,675.00

Last stated investor balance per Denny's spreadsheet as of June 2016
351,184,005.27
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As noted above and in my previous email to each of you, Scott Menaged is in
personal bankruptcy and he claimed in his bankruptcy filing that he does not have
any assets. According to third parties involved in Scott’s bankruptcy, we have
obtained the following information that we believe to be reliable. Scott filed his
personal bankruptcy in April 2016 (pro per, which means without legal counsel)
and he failed to provide the necessary schedules of creditors and notices to the
creditors as the bankruptcy law requires. The US Trustee appointed for this
bankruptcy case, Jill H. Ford, took action to require that Scott’s bankruptcy estate
retain legal counsel and comply with the bankruptcy requirements . The
bankruptcy estate has now retained Cody Jess of Schian Walker, PLC as Debtor’s
legal counsel. Cody Jess informed me that he was retained in early July and that
the notice to DenSco was mailed either late last Monday / earty Tuesday, so
Denny likely received the notice on Wednesday, which was Denny’s first notice
of the bankruptcy filing. Supposedly, Denny talked to Scott on Wednesday and
Scott confirmed the information in the notice. Unfortunately, that probably led to
Denny taking his life the next day on Thursday.

Cody Jess also claimed that both of Scott’s other entities that are on the
$14,000,000 (+) unsecured note (or guaranteed that note) are not in the
bankruptcy, but Arizona Home Foreclosure has conveyed all of its homes and it
no longer has any assets, However, that is contrary to the information in
DenSco’s files. Further, Cody Jess also claimed that Furniture King is not in the
bankruptcy, but it does not matter because it has no value due to the several liens
already filed against it. Cody said that DenSco never filed a UCC-1 to secure its
security interest in the assets of Furniture King. That UCC-1 was part of the
forbearance package that we prepared in 2014. That package was supposed to be
signed in my office, but Scott convinced Denny to not do the signing in my
office. I gave all of the documents to Denny and told Denny to get them all
signed {where the stickers were) and to have certan documents notarized and to
have the UCC-1 filed with the Arizona Secretary of State. Denny subsequently
told me that the UCC-1 had been filed. However, I checked today and that UCC-
1 was never filed and made of record against Furniture King.

Based upon all of the new information set forth above, please understand that we
now believe that a different strategy might be more effective with respect to the
collection of the money owed to DenSco, the liquidation of DenSco and the return
of funds to DenSco’s Investors. That is why we have reached out to the State of
Arizona to determine if the Securities Division can lend assistance in the
collection of the money owed to DenSco.

We will keep you informed as we obtain more information,

DIC0010114



Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suits 500 | Scoftsdale, Asizona 85254
480.684.1128 (direct) | 480.584.1166 (fax) | 602.319.5602 (cell)
dbeaucha) clarkhill. com | www.clarkhill.com

This electronic mail message contains information which is (a) LEGALLY
PRIVILEGED, PROPRIETARY IN NATURE OR OTHERWISE PROTECTED
BY LAW FROM DISCLOSURE, and (b} intended only for the use of the
addressee named herein. If you are not the addresses, or the person responsible
for delivering this to the addressee, you are hereby notified that reading, copying,
or distributing this message is prohibited. If you have received this message in
error, please contact us immediately at the telephone number shown above and
take immediate steps to delete the message completely from your computer
system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered
confidential and may be legally privileged. If you have received it in error, please
notify us immediately by reply e-mail and then delete this message from your
system. Please do not copy it or use it for any purposes, or disclose its contents to
any other person. Thank you for your cooperation.
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P . MATTHEW J. NEUBERT
= DOQUG LITTLE - Chalrman ’ DIRECTOR
) BOB STUMP
BOB BURNS SECURITIES DIVISION
TOM FORESE , 1300 West Washingten, Third Floor
. ANDY TOBIN Plivenix, AZ 35007

TELEPHONE: {602) 842-4242
JOD! JERICH . ' FAX: (602) 5347470
EXECUTIVE DIRECTOR : . E-MAIL: securitiesdiv@azce.gov

ARIZONA CORPORATION COMMISSION
nno 238 1 ]

EX
1—49-1¥

Kelly S Oglesby CR 50178

_ Hand de_livered

Custodian of Records

DenSco Investment Corporation
6132 W. Victoria Place
Chandler, AZ 85226

Re:  DenSco Investment‘Cnrpomtion . /File No. 8604

4
;

Dear Custodian of Records;

Enclosed you will find a Subpoena Duces Tecum which requires your appearance before

3\ the Securities Division on August 10°, 2016 at 10:00 AM. In lieu of personal appearance, you
O may provide the requested documents along with the enclosed Affidavit of Custodian of Records
by the due date by mailing them to Gary Clapper, Securities Division, Arizona Corporation
Commission, .1300 West Washingtony Street, Third Floor, Phoenix, Arizona 85007. . Testimony
concerning the documents will be scheduled at a later time, if necessary. .

Should your company not have any documents respomsive to the subpocna, please
prowde written confirmatien to that effect.

Should you have any guestions pega:dmg this subpoena, please feel free to contact me at
(602) 542-0152 or gelapper@azce.gov. .

Very truly yours,

A o —

. Gary Clapper
' Chief Investigator

o . ’ 1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007 7 400 WEST CONGRESS STREET, TUCSON, ARIZONA 35704
WWW.AZCG.GoV !
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CSUBPOENA®

SECURITIES DIVISION
ARIZONA CORPORATION COMMISSION

TO  DenSco Investment Corporation
Custodian of Records
6132 W, Victoria Place . .
Chandler, AZ 85226 ) : ' In the matter of

DenSco Investment Coproration file number 8604

" involving possible violations of the Securities Act
and/or Investment Management Act of Arizona.

PURSUANT TO AR.S. § 44-1823 AND AR.S. § 44-3133, YOU ARE HEREBY REQUIRED to
appear before Gary Clapper of the Securities Division of the Arizona Corporation Commission at 1300 West
Washington, Third Floar, Phoenix, Arizona 85007, on the 10* day of August, 2016 at IO:OO_AM, to PRODUCE

THE DOCUMENTS SPECIFIED IN EXHIBIT "A", which is attached and incorporated by reference.’

The seal of the Arizona Corporation Commission is

affixed hereto, and the tindersigned, a member of
said Arizona Corporation Commission, or an officer
designated by it, has set his hand at Phoenix,
Arizona this 8" day of August, 2016.

M [ —

Matthew Neubert
Securities Director
Securities Division

Information and doeuments obtained by the Securities Division in the course of an investigation are confidential, unless made
a matter of public record. The Securities Division may discloss the information or documents fo a county attorney, the
attomey general, a United States Attormrey, or to law enforcement or regulatory officials to be used in any administrative, civil,
or criminal proceeding. You may, in accordance with the rights guaranteed to you by the Fifth Amendment of the
Constitutian of the United States, refuse to give any information that might establish a direet link in a chain of evidence
leading to your criminal cenwct:on “

Persons with a disability may request a reasonable accommedation sueh as a sign langnage interpreter, as well as request
this document in an alternative format, by centacting Shaylin A. Bernal, Executive Assistant to the Executive Director,
voice phone number 602/542-3931, e-mail sabernal@azdée.gov. Requests should be made as early as possible to allow
time to arrange the accemmodation. : i

Pursuant to A.R.S. § 44-1825 and AR.S, § 44-3134, failure to comp!y with this snbpoena may resuit in the application for
a finding of eontempt. _

Pursuant to A.A.C. R14-4-304, any person required to appear at a formal interview may be represented by legal counsel,

DIC0009520
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Exhibit “A”

From the period beginning January 1, 2007 fo the present, all documents, records, books,

~ and any other papers, whether stored on electronic media or otherwise, incidant or
relating to DENSCO INVESTMENT CORPORATION including, but not limited to:

1. Recards of all pre-oxganization or corporate meetings, committee meetings,

sharcholder or membey meetings, board of director meetings, or other business meetings, .

including minutes, resolutions adopted or proposed, agendas, and all mformatlon used or
presented at these meetings;

2. All financial statements, annual and quarterly ﬁnanclal reports, whether andited or
unaudited, with accompanying footnotes and any a.udltor s reports including any
amendments;

3. All assets and liabilities currently held by or for the bcneﬁt of DENSCO
INVESTMENT CORPORATION and/or DENNY J. CHITTICK .

4. All documents filed with any governmental agency related to the conduct of
business, the formation of affiliated businesses, the renewal or maintenance of status as a
legal entity, or the dissolutien of the business;

‘5. All documents submitted for the purpose of compliance, reporting, or seeking
exemptions from registration with any state or federal securities agency;

6. Al] state and federal tax returns, including any applications, forms, or .
correspondence; .

7. All accounting records and books of eriginal entry including but not limited to,
cash receipts journal, cash dishursements journal, sales journals, gerieral journal,
subsidiary journals, general ledger, subsidiary ledgers, and chart of accounts;

8. All bank or other dspository institution accounts in the name of, or for the benefit
of, DENSCO INVESTMENT CORPORATION, whether open or closed, including:

(a) the name of the bank or depository institution and address of the branch at
which the account is located;

(b)the name and number of each account; and

(c) the names of all signatories on each account;

" 9, All account statements, deposit receipts, canceled checks (both front and back).,
and wire transfers for all accounts requested in paragraph § above;

L e e
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10. Al advertisements, correspondence, circnlars, offering memoranda, newsletters, O
prospectuses, tax opinions, legal opinions, reports, brochures, flyers, handouts, or any
other records made available to potential or actual investors;

T 11 All advertisements, announcements, infomercials, or press releases that appeared
in any media including, but not limited to, newspapers, trade journals, magazines, radio,
television, or the intemet;

12. Al information proﬁded through the internet including, but not limited to, copies
of all web pages, addresses of web sites, news groups, and email addressés;

13.  Names, addresses, and telephone numbers of all individuals or entities that have
been offered or sold investments in DENSCO INVESTMENT CORPORATION;

14.  Documents relating to each individual or entity listed in paragraph 13 including
any contracts, forms, subscriptions, agreements, notes, questionnaires, records of
investment status, checks, wire transfers, receipts, account statements, tax information,
and any correspondence, updates, or other communications;

15.  The amounts and dates of each investment for each individual or entity listed in
paragraph 13;

16. The amounts and dates of any interest, earnings, distributions, dividends, stock
splits, spin-offs, rescission, refund, or any other form of retumns to each individunal or -
entity listed in paragraph 13; . O

17.  Records of all securities held, issued, purchased, or traded, including any brokers,
underwriters, market makers, clearing firm, or other entities used in each transaction; and

18.  All internal reports and any reports provided to shareholders, members, investors
or partners.

DIC0009522
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BeauchamE, David G.

rom: Beauchamp, David G.
Sent: Monday, August 08, 2016 3:13 PM
To: Shawna Heuer
Subject: RE: DENNY J CHITTICK PCL16114018-16317174
Shawna:
Thank you.

t did receive a subpoena from the AZ Corporation Commission for DenSco and for Denny. | will forward it to you under
separate cover. | also talked to Wendy Coy and she agreed that we will have more time than the 10:00 arn deadline on
Wednesday to provide all of the documents and information. | will follow up and confirm that with a letter and send a
copy to you.

Wendy Coy also said that she did not want any of the Investors to be at this first meeting with her on Wednesday.
Wendy wants this to be a meeting where all thoughts can be shared and she agreed with a suggestion that if Investors
are present that might add a “chilling effect.” | will send an email to each of the Investors who have asked to attend that
meeting. There have been several of them who have asked. 1 would like to have Brian attend, but | do not see how we
can have him attend and not have the others attend. If you have any suggestions, please let me know.

Wednesday's meeting is scheduled for 2:00 pm in my office. Will you be able to come prior to the meeting so that we
can discuss some of the issues so | understand how you want some issues to be handled? As we discussed, we will need
to provide as much of the financial information of DenSco as possible. We will also have to provide a list of names,
addresses and email addresses for all of the investors in DenSco. (I will also need to have a list of the names of the
investors for me to check for potential conflicts of interest so | can open a separate Wind Down matter for DenSco.) |
have had several attorneys call me to get your personal contact information, but | have declined to provide it, | have
offered to send you a message, but the attorneys have declined. | have told them that after Wednesday’s meeting with
the Director of Enforcement of the Securities Division, that you wiil be either retaining counsel for this or you will be
turning everything over to the Securities Division and the Securities Division will be handling this going forward. Until
that decision is made, there is no reason for them to talk to you. They have also asked for a mailing address for you, but
| have indicated that it is not necessary for them to have that at this time.

Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct} | 480.684.1166 (fax) | 602.319.5602 {cell)
dbeauchamp@diarkhill. com | www.clarkhill.com

From: Shawna Heuer [mailto:2chittickboys2@gmail.com]
Sent: Monday, August 08, 2016 2:50 PM

To: Beauchamp, David G.

Subject: Fwd: DENNY J CHITTICK PCL1611401B-16317174

I realize this may not be anything you need and maybe Michelle can talk to me about it. It's Denny's umbrella
policy.

O Thanks!

DIC0010077



---------- Forwarded message ------=---

From: Duane Taylor <dtaylor7@farmersagent.com>

@ate: Mon, Aug 8, 2016 at 1:32 PM
ubject: Fwd: DENNY J CHITTICK PCL1611401B-16317174

To: 2¢chittickboys2(@gmail.com

HI Shawna, see attached from the umbrella company. Any questions just let me know.

Forwarded message is attached.

Duane Taylor

Farmers insurance

2651 W Guadalupe Rd Ste 201

Mesa, AZ 85202-7238

480-345-233] (Office)

480-345-2646 (Fax)
dtaylor7@farmersagent.com
http:/iwww farmersagent.com/dtayior?

FARMERS

INSURANCE

---------- Forwarded message «-------—-

From: "Blackstone, Lauren M." <LMBlackstone@burns-wilcox.com>
To: "dtaylor7@farmersagent.com™ <dtaylor7@farmersagent.com>
Ce:

Date: Mon, 8 Aug 2016 17:41:34 +0000

Subject: DENNY J CHITTICK PCL1611401B-16317174

Hi Dwayne,

I finally received confirmation from the carrier. As long as the underlying policies are in force and provide
coverage for the estate, this umbrella policy will cover the estate as well. If at

any point those policies are cancelled/do not provide coverage, then the coverage under the umbrella will not
extend. If you have any other questions, do not hesitate to contact me.

Thank you,

Lauren M. Blackstone

Personal Lines Underwriter

Scottsdale Office

P: +1.480.296.7118 | F: 480.368.8147 | VOIP: 7.43.2202
LMBlackstone@burns-wilcox.com | www, bumnsandwilcox.com |

This e-mail is covered by the Electronic Communications Privacy Act, 18 U.S.C. 2510-2521 and is legally
privileged. This information is confidential information, and is intended only for the use of the.individual or
entity named above. If the reader of this message is not the intended recipient, or the employee or agent
responsible for delivering this electronic message to the intended recipient, you are notified that any

O dissemination, distribution or copying of this communication is strictly prohibited. If you have received this

2
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transmission in error, please notify us immediately by reply e-mail or by contacting us at 248-932-9000, and

destroy the original transmission and its attachments without reading them or saving them to disk or otherwise.
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: BeauchamE, David G.
o ___
=~ From: Beauchamp, David G.

Sent: Monday, August 08, 2016 3:31 PM
To: Shawna Heuer

Subject: RE: Investor List

Shawna:

Your email came as | was sending the other email with the questions and update. Please see my notes below to answer
your questions.

David G. Beauchamp

CLARK HiLL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@eclarkhill.com | www.clarkhill.com

From: Shawna Heuer [mailto:2chittickboys2@amail.com}
Sent: Monday, August 08, 2016 3:06 PM

To: Beauchamp, David G.

Subject: Investor List

You asked me to send you the spreadsheet, I don't have it. It was in Roberts dropbox, and Denny's computer is
at his house, so I don't have access to Denny’s records right now. **** [ understand. You had already explained
that to me. If possible, we might want Robert to attend the first part of the meeting with Wendy Coy (or to be

? on the phone) to explain what is in the DenSco files and what we will have copied for us and provide the
originals to them.(We can try to provide copies to them, but I do not think they will accept that.)

I met with an attorney here in town this morning, he is going to refer me to someone in Phoenix that can be my
personal attorney and hold my hand thru this ali. He was shocked to hear the story. I didn't even tell him all of
it, if you could imagine.**** I talked to Kevin Merritt at Gammage & Burnham over the weekend to possibly
represent you. His telephone # 1s 602-256-4481. He has an excellent reputation as a business finance and
workout attorney. I think he would be able to provide very good representation for you. You can pass along his
name to Peter or I give his contact information when I talk to Peter,

He may be calling you. His name is Peter Erbland, Lake City Law - he has your business card and I asked him
to reach out to you if needed. [ hope that is okay. **** Yes, that is okay. You will need legal counsel to keep
the aggressive attorneys at bay, which is why [ talked to Kevin Merritt..

Also, I wanted to know if you could contact Chris Gornian at Gorman Consulting LLC? He was the forensic
accountant I spoke to on Friday. I told him you may reach out to communicate the situation we are faced with.
**xx T asked for his telephone number and I thought you were going to send it to me for me to call him. If you
can send that, it would help.

] am on a plane tomorrow afternoon, won't get there until 11pm tomorrow night, but will be at my brothers with
Sean soon after. **** Have a safe flight and let me know when we can talk

Email or call me with what we should do next about the records and computer. **** Just let me know what can
be readily downloaded (or printed) and provided to the Securities Division. The rest will need to be provided as
we can reasonably locate it, verify it and provide copies of it.

1

DIC0010075



Did you receive the dropbox link I sent? It has that audio file Denny left us.**** Yes, 1 did receive it, but I had
Q get a new password for some reason. The password in my file did not work. So we did not get into it until
*etoday.
Okay, thank you.

Best regards, David
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.Beauchamp, David G.

Q

rom;

Sent:

To:

Subject:
Attachments:

Shawna:

: EXH, NO.22 erl 3 ]

T-14-1 ¥

Kelly 8. Oglesby CR 50178

Beauchamp, David G.

Monday, August 08, 2016 4:20 PM

Shawna Heuer (2chittickboys2@gmail.com}
Subpoena

ACC Subpoena.PDF

Attached is the very comprehensive subpoena from the AZ Securities Division of the AZ Corporation Commission that
was served on me for DenSco. [t also asks for Denny's financial records and | will advise them that | am only authorized

to accept a subpoena on behalf of DenSco and not Denny’s Estate. Obviously, this subpoena goes far beyond what |
would have expected for the initial inquiry.

Best regards, David

David G. Beauchamp
CLARK HILL PLC

14850 N Scottsdale Rd | Suita 500 | Scottsdate, Arizona 85254
480.684.1126 (direct} | 480.684.1166 (fax) § 602.319.5602 (cell)
dbeauchampi@dlarkhill.com | www.clarkhill. com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE OR

OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the addressee named
herein. If you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in error,

please contact us immediately at the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank you.
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From: Shawna Heuer <2chittickboys2@gmail.com>
Sent: Monday, August 08, 2016 5:28 PM

To: Beauchamp, David G,

Ce: perbland@Iclattorneys.com

Subject: Re: Investor List

Hi David,

Thank you for the reference of Kevin Merritt. T'll talk with Peter and we will figure out who I should contact
right away.

Peter Erbland - Phone #208.664.8] 15 - email is perbland@lclattorneys.com - I know I gave you this earlier but
wanted you to have his phone number too. I'm tired, sorry if I repeat myself.

Chris Gorman - phone #602.845.1416 or chris@gcgaz.com - Cell is (602) 850-5111 - Forensic Accountant

So yes, the extensive subpoena was concerning. 1 guess I'll have to read it to clarify what exactly is required
and what isn't. I would hate to lose his computer, being so personal with all his photos, journals etc on it. But I
didn't follow Denny's directions and destroy it, so it's still here.

1 would love to bring the file boxes in Denny's basement to your office to get them away from the house. Once

ives.

: Sean leaves on Thursday, I don't want to stay at the house by myself. My team of support had to return to their

Does the request include all history - so all boxes? Or just from the fraud forward? I'll take an inventory once I
arrive Tuesday night, I am sure Denny has shredded whatever years he was legally allowed to, he had Dave
Preston, CPA tell him what to keep and what to shred.

Do you assume people want my address to send me lawsuit paperwork? Iknow many of the investors want to
talk to me, but I feel confident that you should be the connection. I don't know enough about this process to be
helpful.

I had a thought that came over me yesterday. Denny's records will provide the answers or clues to the answers
that he couldn't figure out. 1know time is not on our side, but I think eventually we'll know the truth behind
how the fraud was perpetuated and continued without Denny knowing. Iam starting to think Scott had a
partner/girlfriend at an escrow office, title company that received money to file false documents, etc. It just
seems too inconceivable to have happened under Denny's nose, withiout him catching it. These are just my
thoughts.

So, from your email, do I assume I am to be in another room on the phone, or I should be in this meeting with
Wendy? You told me you before I shouldn't be? Peter thought I shouldn't be unless I had a representative with
me. Please explain.

Do you have a tech savy young person in your office that could look at Denny's computer, take off the Audio
Dropvox file and all the other Dropbox records that he has for Robert?

O{'m technically challenged when it comes to that, [ might have already told you.

1
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{ think T answered your questions. I'll call you Wed morning. We (my parents & nephews) plan to view
Denny's body on Wed moming, they released his body today. Death certificate pending.

Q

I think that is all for now, I'll email tomorrow after I read the subpoena.

Thanks David!

On Mon, Aug 8, 2016 at 3:31 PM, Beauchamp, David G. <DBeauchamp(@clarkhill.com> wrote:

Shawna:

Your email came as | was sending the other email with the questions and update. Please see my notes below to answer
your questions.

David G. Beauchamp

CLARK HILL PLC

14850 N Scoitsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell}
dbeauchamp@ciarkhill.com | www_clarkhill.com

@;om: Shawna Heuer [mailto: 2chittickboys2@agmail .com]
nt: Monday, August 08, 2016 3:06 PM

To: Beauchamp, David G.

Subject: Investor List

You asked me to send you the spreadsheet, I don't have it. It was in Roberts dropbox, and Denny's computer is
at his house, so I don't have access to Denny's records right now. **** ] understand. You had already explained
that to me. Ifpossible, we might want Robert to attend the first part of the meeting with Wendy Coy (or to be
on the phone) to explain what is in the DenSco files and what we will have copied for us and provide the
originals to them.(We can try to provide copies to them, but I do not think they will accept that.)

I met with an attorney here in town this morning, he is going to refer me to someone in Phoenix that can be my
personal attomey and hold my hand thru this all. He was shocked to hear the story. I didn't even tell him all of
it, if you could imagine.**** I talked to Kevin Merritt at Gammage & Burnham over the weekend to possibly
represent you. His telephone # is 602-256-4481. He has an excellent reputation as 2 business finance and
workout attorney. I think he would be able to provide very good representation for you. You can pass along his
name to Peter or I give his contact information when I talk to Peter.

O
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He may be calling you. His name is Peter Erbland, Lake City Law - he has your business card and I asked him

to reach out to you if needed. Ihope that is okay, **** Yes, that is okay. You will need legal counsel to keep
Ohe aggressive attorneys at bay, which is why I talked to Kevin Merritt..

Also, I wanted to know if you could contact Chris Gorman at Gorman Consulting LLC? He was the forensic
accountant I spoke to on Friday. I told him you may reach out to communicate the situation we are faced with.

*#** ] asked for his telephone number and [ thought you were going to send it to me for me to call him. If you
can send that, it would help.

I am on a plane tomorrow afternoon, won't get there until 11pm tomorrow night, but will be at my brothers with
Sean soon after. **** Have a safe flight and let me know when we can talk

Email or call me with what we should do next about the records and computer. **** Just let me know what can
be readily downloaded (or printed) and provided to the Securities Division. The rest will need to be provided as
we can reasonably locate it, verify it and provide copies of it.

Did you receive the dropbox link I sent? It has that audio file Denny left us.**** Yes, I did receive it, but I had

Cjo get a new password for some reason. The password in my file did not work. So we did not get into it until
oday.

Okay, thank you.

Best regards, David

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may be legally
privileged. If you have received it in error, please notify us immediately by reply e-mail and then delete this
message from your system. Please do not copy it or use it for any purposes, or disclose its contents to any other
person. Thank you for your cooperation.
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Kelly S, Oglesby CR 50178

Beauchamp, David G. ol
]

from: Beauchamp, David G.

Sent: Monday, August 08, 2016 7:01 PM

To: Kurt Johnson

Subject: RE: Densco Investment Corporation

Sensitivity: Confidential

Kurt:

| have very limited representation of the company until Wednesday when | turn over everything to the ACC Securities
Division. There is no officer or director of the company. The Family has been advised by other counsel not to have any
family member to become an officer or director of DenSco.

The ACC will have to decide how they want to proceed. Se far, they are not sharing their thoughts with me.
Best regards, David

David G. Beauchamp

CLARK HiLL PLC

14850 N Beottsdale Rd | Sulte 500 | Phoenix, Adzona 85254
480,684,1128 (direcl) | 480,684,1165 (fax) | 602.319.5602 (cel)
dbeauchamp@dlakhill.com | www.clarkhil.com

From: Kurt Johnson [mailtoski@iartjohnsoniaw.com]
Sent: Monday, August 08, 2016 6:57 PM

To: Beauchamp, David G,

Subject: Densco Investment Corporation
Sensitivity: Confidentia!

David,

Do you represent the corporation or the family or beth? If you represent the corporation, then | ean
mail my resignation as statutory agent to you. Otherwise, | will need to mail to Denny as his last
address even though the family will receive it.

Warm regards,
Kurt

Law Office of Kurt Johnson
tel. 602.505.8117
fax 602.892.0034
KJ@KurtJohnsonLaw.com

The State Bar of Arizona requites attameys to notify all e-mall recipients that: (1) e-mall eammunication Is nat a secura methed of communication; (2] any e-mail
that is sent to you or by you may be copled.and held by any or all camputers through whish i passes as R ks transmitted; and {3} persons not pasticipating in our
communication may intercept our communicaiens by improperty atcessing elther of otr compulers or another computer unconnected to either of us through which
the e-mail ls passed.

{ am communicating with you by e-mail with your consent. Please advise me immediately if you do not wish to continua to usp a-mall for
communication,
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O hikthestik@aol.com

Sent: Monday, August 08, 2016 7:.03 PM
To: Beauchamp, David G.
Subject: Re: Additional DenSco Information

David,
Thank you for your work to date. It appears thatyou will be involved for a while.

I'm sure that a forensic account would consider this one of the first things to do, but a review of any sizable
redemptions during the timeframe of the issues with DenSco would be appropriate and might ease any
concerns of the investors.

As information has evolved in the past several days, it appears that the Advisory Committee is not
needed. However, | stand ready to assist in any capacity that 1 can provide.
Dale Hickman

Sent from Windows Mail

A A rNam b THAL L A rEL R e m e m . e = e T e m et - p—————— ———— e — et b el = e

From: Beauchaimp, David G.
Sent: Monday, August 8, 2016 6:48 PM

To: Craig Brown, Thamas Byrne

Cc: acatejr@gmail.com, amydirks@hotmail.com, anthjen@vahog.com, artnina@hotmail.com,
Aztonysmith@aol.com, aztonysmith@samail.com, barrviuchtel ail.com, bdirks5@cox.net,
bii@cox.net, bijlocke64@yahoo.com, bjodenthal@frontier.com, brian.wenig@honeywell.com,
burdett.anthony@gmail.com, butlerv@yahoo.com, carricks3@ak.net, czi5S28@hotmail.com
dariosdad@gmail.com, dave@prestoncpa.biz, davedubay@gmail.com, dhowze@cox.net, don-
cindy@cableone.net, Doriann@cox.net, eileencohen@me.com, epcarrick{@gmail.com,
glenpdavis@gmail.com, greeraz@gmail.com, gsiegford@msn.com, hahnaz2@cox.net,
hey.ralph01@gmail.com, hikthestik@apl.com, jackdds@myway.com, jamccoy32@gmail.com,
jbhok@vahoo.com, iemmakopel@hotmail.com, jesiegford@yahoo.com, immy@flytrapproductions.com,
jimpatmcd4@gmail.com, jkietto@yahoo.com, Jphalen00@aol.com, jwalkerll3@cox.net,
kayell121@cs.com, kaylene.moss@avnet.com, kennenl@yahoo.com, landonluchtei@gmail.com,
lanka2000@yahoo.com, Laurieweiskopf@gmail.com, tkopel22@hotmail.com, mark.wenig@gmail.com,
mbencekent@yahoo.com, miminvestor@gmail.com, Carol Wellman, mscroggin@me.com,

nihad @vahoo.com, nswirtz@me.com, patsmiller21@gmail.com, Paul a kent@vahoo.com,
pearces@majlhaven.com, Peter.Rzonca@Avnet.com, pldupper@gmail.com, Eldon Chittick,
ralph@kaisertile.net, rbrinkman@vyahoo.com, reriswold3@stny.rr.com, robertflawson@gmail.com,
rzkoehler@vahog.com, sdetota@yahoo.com, sdetota98@vahoo.com, sdtuttle@gmail.com,
smschloz@msn.com, steve@bunger.me, stewart.sherri mail.com, switchback62@hotmail.com,
terryleeAZ@comecast.net, thompscg2 @cox.net, uaflyor767 @gmail.com, valeriepaxton@gmail.com,
vimuscat@gmail com, wadeunderwood@hotmail.com, wbush1120@comeast.net, wiswirtz@me.com,
wka@caribbeanpoolsaz.com, yusuf@comsiscomputer.com

OCra.ig:

-~
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q' []

We have already engaged in conversations with foreasic accountants to help us track down the money and to put
together the case against the people who have the money. My understanding is that the appointment of a forensic
accountant is to be discussed in the meeting with the Director of Enforcement of the AZ Corporation Commission,
Securities Division and an Assistant Attorney General on Wednesday afternoen. Hopefully, we will have more
information to share with everyone after that meeting.

Sincerely, David

David G. Beauchamp

CLARK HYLPLC , _
14850 N Scottsdate Rd | Suite 500 | Pheenix, Arizona 85254
480.5584.1126 (direct) | 480.684.1168 (fax) ] 602.319.5602 (celt)
dbeauchamp@clarkhill.com [ www.clarkhill.com

From: Craig Brown [mailto:trovita@gmail.com]

Sent: Sunday, August 07, 2016 9:12 PM

To: Thomas Byrne

Cc: Beauchamp, David G.; acatejr@gmail.com; amydirks@hotmail.com; anthjen@yahoo.com; artnina@hoetmail.com;
Aztonysmith@aol.com; aztonysmith@gmail.com; barryluchtel@gmail.com; bdirksS@cox.net; bji@cox.net;
bjlocke64@yahoo.com; bjodenthal@frontier.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com;
butlerv@yahoo.com; carricks3@ak.net; ¢zj528@hotmail.com; dariosdad@gmail.com; dave@prestonepa.biz;
davedubay@gmail.com; dhowze@cox.net; don-cindy@cableone.net; Dorfann@cox.net; efleencohen@me.com;
epcarrick@agmail.com; glenpdavis@gmail.com; greeraz@gmail.com; gsiegford@msn.com; hahnaz22@cox.net;
hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamecoy32@gmail.com; jbhok@yahoo.com;
jemmakopel@hotmail.com; jgsiegford@yahoo.com; jimmy@flytrapproductions.com; jimpatmec44@gmail.com;
jkjette@yahoo.com; Jphalen00@aol.com; jwalkeri13@cox.net; kayell121@cs.com; kaylene.moss@avnet.cony;
kennenl@yahoo.com; Jandonluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.com;
kopei22@hotmail.com; mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.comy;
mrsheasley68@verizon,.net; mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com; patsmiller2i@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com; pidupper@gmail.com;
quelalively@yahoo.com; ralph@kaisertile.net; rbrinkman@yahoo.com; rgriswold3@stny.rr.com;
robertflawson@gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com; sdetota®9@yahoo.com; sdtuttle@gmail.com;
smschloz@msn.com; steve@bunger.me; stewart.sherriff@gmail.com; switchback62@hetmail.com;

terryleeAZ@comeast.net; thompscg2@cox.net; uaflyor767@gmail.com; valeriepaxdon@gmail.com; vimuscat@gmail.com;

wadeunderwood@hotmail.com; wbush1120@comcast.net; wiswirtz@me.com; wka@caribbeanpoolsaz.com;
yusuf@comsiscomputer.com
Subject: Re: Additional PenSco Information

David Beauchamp
In speaking to another persons i know who is in the real estate business, he asked if we had considered hiring
someone to do financial forensic work on this.

Apparently, experts can tract movement of these home sales and follow the money as to see the shell game
being played, what entities the money is moving front and to..

I don't know much about it, just conveying the question on to the experts

craig

480 322 8611

O
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On Sun, Aug 7, 2016 at 3:03 PM, Thomas Byrme <thomasbyme} i @pmail.com> wrote:
David, '

-

™ Just trying to process this like everyone else - the concentration of déllars out to one related person/entity is
staggering - but trying to better understand why 83 loan documents (w deeds of trust) would not have been filed
against those properties? How and why would this ocenr? without those secured claims being recorded, what

claims (if any) does DenSco have to the properties? And thus does this put DenSco into an unsecured creditor
position for that amount as well?

On Aug 5, 2016, at 8:29 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:

DenSco Investors:

As I indicated in my email that was sent cut to each of you late Wednesday, we have been
working as fast as possible to go through DenSco’s paper files and computer records. We are
continuing our efforts to obtain as much information as possible concerning DenSco’s
outstanding loans to its borrowers and what assets might be available to recover on loans in
default, Unfortunately, the information is not good. Accordingly, we have been in
communication with the AZ Corporation Commission — Securities Division to work with that
office to discuss the best plan to maximize the recovery of funds owed to DenSco. We will be
meeting with the Director of Enforcement next Wednesday to work through the necessary steps
so that the State of Arizona can lend its oversight, if not its direct assistance, in this effort to
recover the money that is owed to DenSco and its Investors, We will be able to provide more
information after that meeting.

In the interim, we have had someone quickly go through the boxes of files and other information
O in DenSco’s office to help determine the exact status. Please understand that this is very

preliminary information and it will be subject to further review and sapplemental information
that we hope to obtain. The following estimates are derived from the information that was found
after Denny's passing. These estimates were compiled in a very short period of time and all
information provided will need to be revisited, reviewed and confirmed at a later date preferably
by a third party, but this is what we now helieve to be the case. Obviocusly, further information
will also need to be obtained concerning the barkruptey of Scott Menaged and the various claims
that he supposedly owes to DenSco.

DenSco has in excess of one million dojlars in its bank accounts. As additional interest is
collected on the paying loans, this amount should increase. .

There are approximately 138 loans listed in the DenSco portfolio.

50 of these 138 loans appear to be secured by first position deeds of trust and the documents
indicate that these loans should be available for liquidity within 0-6 months through normai
business or the accelerated sale of notes. These 50 loans (secured by first position deeds of trust)
represent roughly $4,981,736.00 of principal and accrued interest {principal 84,925,614.31
interest 856,121.69) and continue to earn interest at the rate of 18% per anmum.

An additional 5 of these 138 loans appear to be first position deeds of trust which will require
collection via foreclosure or collection through bankruptcy court and appear to be related to Seott
Menaged in some form, (One property with a deed of trust to secure one of these loans was
2 supposedly released from the protections of the antomatic stay of the bankruptcy court earlier
o this week.) These 5 loans represent roughly $2,533,000 of principal and interest (principal
3
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$1,980,000 and estimated collectable accrued interest 3553,000).

The 83 remaining loans do not appear to be secured via first position Deed of Trust recordings.

While they all do appear to have signed promissory notes and deeds of trust in each file, there is O
no evidence of recording aud involve Arizona Home Foreclosures, LLC and Scott Menaged and

represent approximately $28,178,600.

Additionally, there appears to be an unsecured note (accounts receivable) from Scott Menaged to
DenSco in an approximate amount of $14,339,339.79.

Summary:

$4,981,736 notes that are believed to be secured by deeds of trust and should be liquidated in the
near future;

$2,533,000 notes that are supposedly secured but require ¢ollection/involve Scott Menaged;
$28,178,600 that involve Scott Menaged but we are unsure of security, will require collection via
courts;

$14,339,339 supposedly unsecured note from Scott Menaged, will require collection via eourts,
and

21,000,000 (Estimated in DenSco bank accounts)

$51,032,675.00

Last stated investor balance per Denny's spreadsheet as of June 2016
351,184,005.27

As noted above and in my previous email to each of you, Scott Menaged is in personal
bankruptcy and he claimed in his bankruptcy filing that he does not have any assets. According’ O
to third parties involved in Scott’s bankruptcy, we have obtained the following information that

we believe to be reliable.  Seott filed his personal bankruptey in April 2016 (pro per, which

means without legal counsel) and he failed to provide the necessary schedules of creditors and

notices to the ereditors as the bankruptcy law requires. The US Trustee appointed for this

bankruptcy case, Jill H. Ford, took action to require that Scott’s bankruptey estate retain legal

counsel and comply with the bankruptcy requirements . The bankrupicy estate has now retained

Cody Jess of Schian Walker, PL.C as Debtor’s legal counsel. Cody Jess informed me that he

was retained in early July and that the notice to DenSco was mailed either late last Monday /

early Tuesday, so Denny likely received the notice on Wednesday, which was Denny’s first

notice of the bankruptey filing. Supposedly, Denny talked to Scoit on Wednesday and Scott

confirmed the information in the notice. Unfortunately, that probably led to Denny taking his

life the next day on Thursday.

Cody Jess also claimed that both of Scott’s other entities that are on the $14,000,000 (+)

unsecured note (or guaranteed that note) are not in the bankruptcy, but Arizona Home

Foreclosure has conveyed all of its homes and it no longer has any assets. However, that is

contrary to the information in DenSco’s files. Further, Cody Jess also claimed that Furniture

King is not in the bankruptey, but it does not matter because it has no value due to the several

liens already filed against it. Cody said that DenSco never filed a UCC-1 to secure its security

interest in the assets of Furniture King. That UCC-1 was part of the forbearance package that

we prepared in 2014. That package was supposed to be signed in my office, but Scott convinced

Denny to not do the signing in my office. I gave all of the documents to Denny and told Denny

to get them all signed (where the stickers were) and to have certan documents notarized and to O

4
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have the UCC-1 filed with the Arizona Secretary of State. Denny subsequently told me that the
UCC-1 had been filed. However, 1 checked today and that UCC-I was never filed and made of
record against Furniture King.

Based upon all of the new information set forth above, please understand that we now believe
that a different strategy might be more effective with respect to the collection of the money owed
to DenSco, the liquidation of DenSco and the return of funds to DenSco’s Investors. That is why
we have reached out to the State of Arizona to determine if the Securities Division can lend
assistance in the collection of the money owed to DenSco.

We will keep you informed as we obtain more information.

Sincerely, David
David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Scottsdale, Arizona 85254
4B0.684.1126 (direct) | 480.684.1166 {fax) | 602,318,5602 (cell)
dbeauchampdcliarkhill.com | www.slatkhill.com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM
DISCLOSURE, and (b) intended only for the use of the addressee named herein. If you are not
the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received
this message in error, please contact us immediately at the telephone number shown above and
take immediate steps to delete the message completely from your computer system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may
be legally privileged. If you have received it in error, please notify us immediately by reply e-
mail and then delete this message from your system. Please do not copy it or use it for any
purposes, or disclose its contents to any other person. Thank you for your cooperation.
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Beau, Daid G.

From: Beauchamp, David G.

Sent: Monday, August 08, 2016 7:15 PM

To: Craig and Samantha Hood

Ce: Craig Brown; Thomas Byrne; acatejr@gmail.cony; amydirks@hotmail.com;

anthjen@yahoo.com; artnina@hotmail.cam; Aztonysmith@aol.com;
aztonysmith@gmail.com; barryluchtel@gmail.com; bdirksS@cox.net; bji@cox.net;
bjlocke64@yahoo.com; bjodenthal@frentier.com; brian.wenig@honeywell.com;
burdett.anthony@gmailcom; butlerv@yahoo.com; carricks3@ak.net; czj528
@hotmail.cony, dadesdad@gmail.com; dave@prestoncpa.biz; davedubay@gmail.com;
dhowze@cox.net; don-cindy@cablecnenet; Dordann@cox.net; eileencohen@me.com;
epcarrick@gmail.com; glenpdavis@gmail.com; gstegford@msn.com; hahnaz2@cox.net;
hey.salphOl@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32
@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com;
jimmy@flytrapproductions.com; jimpatme44@gmail.com; jkjetto@yahoo.com;
Jphalen00@aol.com; jwalkerl13@cox.net; kayelll21@cs.com; kaylene.moss@avnet.comy;
kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com;
Laurieweiskopf@gmail.com; lkopel22@hotmail.com; mark.wenig@gmait.com;
mbencekent@yahoo.com; miminvestor@gmail.com; mrsbeasley68@verizon.net;
mscroggin@me.com; nihad@yahoo.comy; nswirtz@me.com; patsmiller21@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelalively@yahoo.com; raiph@kaisertile.net;
rbrinkman@yahoo.com; rgtiswold3@stny.tr.com; robertflawson@gmat.com;
rzkoehler@yahoo.com; sdetota@yahoo.com; sdetotad9@yahoo.com;
sdtuttle@gmail.com; smschloz@msn.com; steve@bungerme;
stewart.sherifi@gmail.com; switchback62@hotmail.com; terryleeAZ@comcast.net;
thompscg2@cox.net; uaflyor767@gmail.com; valerlepaxton@gmail.com;
vimuscat@gmail.com; wadeunderwood@hotmail.com; wbush1120@comcast.net;
wiswirlz@me.com; wka@caribbeanpoolsaz.cony; yusuf@camsiscomputer.com
Subject: RE: Additional DenSco Information

Craig:

The Securities Division has made it clear that they would like to have a Receiver appointed with its own legal counsel and
they will handle all of the communication with tha Investors going forward.

With respect to your question concerning the Wednesday meeting, the Director of Enforcement had someone from her
office relay a message to me that they do not want any Investors {or attorneys for Investars) at the Wednesday
meeting. They seem to have a very specific agenda and they want as few people there as possible so that they can keep
to their agenda. Since they have declined to share their agenda prior to the meeting, | am'not exactly sure what all is to
be covered.

Best regards, David

_ David G. Beauchamp

O

CLARK HILL PLC /

14850 N Scotisdale Rd | Suite 500 | Phoenix, Arizona 85264
480.684.1126 (direct} | 480.684.1166 {fax) | 602.319.5602 (call)

dbeauchamp(@clarkhill.com | www clarkhill.com
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From: Craig and Samantha Hood [mailto: greeraz@gmail.com]
Sent: Monday, August 08, 2016 7:04 PM )
To: Beauchamp, David G. .

€c: Craig Brown; Thomas Byrne; acatejr@gmall com; amydwks@hotma:!.com, anthjen@yahoot.com;
artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@gmail.com; barryluchtel@gmail.com; bdirks5@cox.net;
bji@cox.net; bjlocke64@yahoo.com; bjodenthal@frontier.com; brian.wenig@honeywell.com;
burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net; czj528@hotmail.com; dariosdad@gmail.com;
dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-cindy@cableone.net; Doriann@cox.net;
eileencohen@me.com; epcarrick@gmail.com; glenpdavis@gmail.com; gsiegford@msn.com; hahnaz2@cox.net;
hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamecoy32@gmail.com; jbhok@yahoo.com;
jemmakopel@hotmail.com; jgsiegford@yahoo.com; jimmy@flytrapproductions.com; jimpatmed4@gmail.com;
jkjetto@yahoo.com; Jphalen00@aol.com,; jwalker113@cox.net; kayell121@cs.com; kaylene.moss@avnet.com;
kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.com;
ikopel22@hotmail,com; mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com;
mursbeasley68@verizon.net; mscroggin®me.com; nihad@yahoo.com; nswirkz@me.com; patsmiller21@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com; pldupper@gmail.com;
quelalively@®yahoo.com; ralph@kaisertile.net; rhrinkman@yahoo.com; rgriswold3@stny.rr.com;
robertflawson@gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com; sdetotag9@yahoo.com; sdtuttle@gmail.com;
smschloz@msn.com; steve@bunger.me; stewart.sheriff@gmail.com; switchbacke2@hotmail.com;
terryleeAZ@comeast.net; thompscg2@cox.net; uaflyor767@gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com;
wadeunderwood@hotmail.com; wbush1120@comcast.net; wjswirz@me.com; wka@caribbeanpoolsaz.com;
yusuf@comsiscomputer.com

Subject: Re: Additional DenSco Information

Thanks David. I am anxious to hear how that goes. Will any investors be present at that meeting?

[ appreciate your help in this matter. Please understand that my suggestion for this website is to help our group
focus our voice, our efforts, and provide a private forum to communicate together.

Speaking for myself, I can't simply sit idly by and expect the best outcome. I also know that together we are O
stronger than any one of us individually.

I'm simply offering an online "meeting place" for us all. If you see potential issues with that please let us know.
Lastly, I'm open to a less anger-inspired domain name.
Thanks,

Craig Hood

On Aug 8, 2016, at 6:48 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:

Craig:

We have already engaged in conversations with forensic accountants to help us track down the money and to put
together the case against the people who have the money. My understanding is that the appointment of a forensic
accountant is to be discussed in the meeting with the Director of Enforcement of the AZ Corporation Commission,
Securities Division and an Assistant Attorney General on Wednesday afternoon, Hopefully, we will have more
information to share with everyone after that meeting.

Sincerely, David

O
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David G. B.eauchamp

CLARK HiLL PLC

.~ 14850 N Scottsdale Rd } Suite 500 | Phoenlx, Arizona 85254
O 480.664.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)

eauchamp@clarkhill.com | www.clarkhill.com

From: Cralg Brown [mailto:trovita@amail.com]
Sent: Sunday, August 07, 2016 9:12 PM

To: Thomas Byrne

Cc: Beauchamp, David G.; acateir@gmail.com; amydirks@hotmail.com; anthjen@yahos.com; antnina@hotmail.com;
Aztonysmith@aol.com; aztonysmith@gmail.com; barryluchtel@gmail.com; hdirksS@cox.net; bii@cox.net;
bilocke64@yahoo.com; bjodenthal@frontier.com; brian.wenig@honeywell.com; burdett.anthony@graall.com;
butlerv@vahoo.com; carricks3@ak.net; c2j528@hotmail.com; dariosdad@amail.com; dave@prestoncpa,biz;
davedubay@qmail.com; dhowze@cox.net; don-cindy@cableone.net; Doriann@®cox.net: efleencohen@me.com;
epcarrick@gmail.com; glenpdavis@gmail.com; greeraz@gmail.com; gsiegford@msn.com; hahnaz2@cox.net;
hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamecoy32@amail.com; jbhok@yahoo.com;
jemmakopel@hotmail.com; jgsiegford@yahoo.com; jimmy@fytrapproductions.com; jimpatmed4@qmail.com;
ikletto@yahoo.com; Jphalen00@aol.com; jwalkerli3@cox.net; kavelil21@cs.com; kaylene.moss@avnet.com;
kennenl@yahoo.com; landonluchtel@amail.com; lanka2000@yahog.com; Laurieweiskopf@gmail.com;
lkopel22@hotmail.com; mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com;
mrsbeasley68@verizon.net; mscroggin@me,comy; nihad@yahoo.com; pswirtz@me.com: patsmillerzi @gmail.com;
Paul a kent@yahoo.com; pearces@muailhaven.com; Peter.Rzonca@Avnet.com; pldupper@gmail.com;

quelalively@yahoo.com; ralph@kaisertile.net; rbrinkman@yahoo.com; rgriswold3@stay.rr.com;
robertflawson@agmail.com; 1zkoehler@yahoo.com: sdetota@yahoo.com; sdetota99@yahon.com; sdtuttie@gmajl.com;
smschloz@msn.com; steve@bunger.me; stewart.sheniff@®agmail.com; switchback62@hotmail.com;
terryleeAZ@comcast.net; thompsco2@cox.net; uafiyor767@gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com;

wadeunderwood@hotmail.com; wbush1120@comeast.net; wiswirtz@me.com; wka@caribbeanpoolsaz.com:

yusuf@comsiscomputer.com
Subject: Re: Additional DenSco Information

O David Beauchamp
In speaking to another persons i know who is in the real estate business, he asked if we had considered hiring
someone to do financial forensic work on this.

Apparently, experts can tract movement of these home sales and follow the money as to see the shell game
being played. what entities the money is moving from and to..

I don't know much about it, just conveying the question on to the experts

craig
480 322 8611

On Sun, Aug 7, 2016 at 3:03 PM, Thomas Byrne <thomashyrnel 1 @gmail.com> wrote:
David,

Just trying to process this like everyone else - the concentration of dollars out to one related person/entity is

staggering - but trying to better understand why 83 loan documents {w deeds of trust) would not have been filed

against those properties? How and why would this occur? without those seecured claims being recorded, what

claims (if any) does DenSco have to the properties? And thus does this put DenSco into an unsecured creditor
O*Josition for that amount as well?
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On Aug 5, 2016, at 8:29 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:

DenSco Investors: O

As lindicated in my email that was sent out to each of you late Wednesday, we have been
working as fast as possible to go through DenSco’s paper files and computer records. We are
continuing our efforts to obtain as much information as possible conceming DenSco’s
outstanding loans to its borrowers and what assets might be available to recover on loans in
default. Unfortunately, the information is not good. Accordingly, we have been in
communication with the AZ Corporation Commission — Securities Division to work with that
office to discuss the best plan to maximize the recovery of funds owed to DenSco. We will be
meeting with the Director of Enforcement next Wednesday to work through the necessary steps
so that the State of Arizona can lend its oversight, if not its direct assistance, in this effort to
recover the money that is owed to DenSco and its Investors. We will be able to provide more
information after that meeting.

In the interim, we have had someone quickly go through the boxes of files and other information
in DenSco’s office to help determine the exact status. Please understand that this is very
preliminary information and it will be subject to further review and supplemental information
that we hope to obtain. The following estimates are derived from the information that was found
after Denny's passing. These estimates were compiled in a very short period of time and all
information provided will need to be revisited, reviewed and confirmed at a later date preferably
by a third party, but this is what we now believe to be the case. Obviously, further information
will also need to be obtained concerning the bankruptey of Scott Menaged and the various claims
that he supposedly owes tc DenSco.

DenSco has in excess of one million dollars in its bank accounts. As additional interest is O
collected on the paying loans, this amount should increase.

There are approximately 138 loans listed in the DenSco portfolio.

50 of these 138 loans appear to be secured by first position deeds of trust and the documents
indicate that these loans should be available for liquidity within 0-6 months through normal
business or the aceelerated sale of notes. These 50 loans (secured by first position deeds of trust)
represent roughty $4,981,736.00 of principal and acerued interest (principal $4,925,614.31
interest $56,121.69) and continue to eam interest at the rate of 18% per annum.

An additional 5 of these 138 loans appear to be first position deeds of trust which will require
collection via foreclosure or collection through bankruptey court and appear to be related to Scott
Menaged in some form. (One property with a deed of trust to secure one of these loans was
supposedly released from the protections of the automatic stay of the bankruptcy court earlier
this week.) These 5 loans represent roughly $2,533,000 of pringipal and interest (principal
$1,980,000 and estimated collectable accrued interest $553,000).

The 83 remaining loans do not appear to be secured via first position Deed of Trust recordings.
While they all do appear to have signed promissory notes and deeds of trust in each file, there is
no evidence of recording and involve Arizona Home Foreclosures, LLC and Scott Menaged and
represent approximately $28,178,600,

O
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Additionally, there appears to be an unsecured note (accounts receivable) from Scott Menaged to
DenSco in an approximate amount of $14,339,339.79. )

Summary:

$4,981,736 notes that are believed to be secured by deeds of trust and should be liquidated in the
near future;

$2,533,000 notes that are supposedly secured but require collection/involve Scott Menaged;

$28,178,600 that involve Scott Menaged but we are unsure of security, will require collection via
courts;

$14,339,339 supposedly unsecured note from Scott Menaged, will reguire collection via courts,
and

31,000,000 (Estimated in DenSco bank accounts)

$51,032,675.00

Last stated investor balance per Denny's spreadsheet as of June 2016
8351,184,005.27

As noted above and in my previous email to each of you, Scott Menaged is in personal
bankruptey and he claimed in his bankruptcy filing that he does not have any assets. According
to third parties involved in Scott’s bankruptcy, we have obtained the following information that
we believe to be reliable. Scott filed his personal bankruptcy in April 2016 (pro per, which
means without legal counsel) and he failed to provide the necessary schedules of creditors and
notices to the creditors as the bankruptcy law requires. The US Trustee appointed for this
bankruptcy case, Jill H. Ford, took action to require that Scott’s bankruptcy estate retain legal
counsel and comply with the bankruptcy requirements . The bankruptcy estate has now retained
Cody Jess of Schian Walker, PLC as Debtor’s legal counsel. Cody Jess informed me that he
was retained in early July and that the notice to DenSco was mailed either late last Monday /
early Tuesday, so Denny likely received the notice on Wednesday, which was Denny’s first
notice of the bankruptcy filing. Supposedly, Denny talked to Scott on Wednesday and Scott
confirmed the information in the notice. Unfortunately, that probably led to Denny taking his
life the next day on Thursday.

Cody Jess also claimed that both of Scott’s other entities that are on the $14,000,000 (+)
unsecured note (or guaranteed that note) are not in the bankruptcy, but Arizona Home
Foreclosure has conveyed all of its homes and it no longer has any assets. However, that is
contrary to the information in DenSco’s files. Further, Cody Jess also claimed that Furniture
King is not in the bankruptcy, but it does not matter because it has no value due to the several
liens already filed against it. Cody said that DenSco never filed a UCC-1 to secure its security
interest in the assets of Furniture King. That UCC-1 was part of the forbearance package that
we prepared in 2014. That package was supposed to be signed in my office, but Scott convinced

]
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) De'nny to not do the signing in my office. I gave all of the documents to Denny and told Denny

to get them all signed (where the stickers were) and to have certan documents notarized and fo

have the UCC-1 filed with the Arizona Secretary of State. Denny subsequently told me that the

UCC-1 had been filed. However, I checked today and that UCC-1 was never filed and made of O

record against Furniture King.

Based upon all of the new information set forth above, please understand that we now believe
that a different strategy might be more effective with respect to the collection of the money owed
to DenSco, the liquidation of DenSco and the return of funds to DenSco’s Investors. That is why
we have reached out to the State of Arizona to determine if the Securities Division can lend
assistance in the collection of the money owed to DenSco.

We will keep you informed as we obtain more information,

Sincerely, David

David G. Beauchamp

CLARK HILL PLC
14850 N Scottsciala Rd | Stite 500 | Seottsdale, Arizona 85254
480.684.1126 (direct) | 480.684,1166 (fax) | 602.319.5602 (cell)

dheauchamp@clarkhill.eom | www clarkhill.comn

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM
DISCLOSURE, and (b) intended only for the use of the addressee named herein. If you are not
the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received
this message in error, please contact us immediately at the telephone number shown above and
take immediate steps to delete the message completely from your computer system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may
be legally privileged. If you have received it in error, please notify us immediately by reply e-
mail and then delete this message from your system. Please do not copy it or use it for any
purposes, or disclose its contents to any other person. Thank you for your cooperation.

@

DiC0010022



P i Kelly 8. Ogle
Omez Tony Smith <aztorysmith@gmail.com> e SR i
Sent: Monday, August 08, 2016 8:31 PM
To: Beauchamp, David G,
Subject: Re: Additional DenSco Information
David,
Thanks for the detailed email.

It sounds like the Securities Division is going all in.
I will await you report from the meeting on Wednesday.
Thanks again,

Tony

. Iwill await your report on the meeting.

O On Aug 8, 2016, at 8:15 PM, “Beauc}:amp, David G." <DBea1ichamp@CIa:kHill.com> wrote:

Investors:

I have received over 300 emails fram all of the Investors since Saturday. | am sorry, but | cannot answer each and every
one of them,

1. Based on a quick review of Denny’s notes and emalls, it appears that Denny did not know that the $28.1 miliion

to Auction.com was just an obligation of Scott Menaged until the day before he died. He had thought that Scott was
merely a provider of homes and that DenSco was to receive its money upon the tiquidation of the houses by a hedge
fund. Denny’s files also indicate that Denny did not think that the $14.5 million note from Scott Menaged was totally
unsecured. Denny believed that there were several hundred homes still owned by one of Scott’s companies and Denny
had a first lien on those houses. This obligation was also guaranteed by Scott’s furniture company, Furniture King, LLC,
and the UCC-1 Financing Statement has been found and it should provide some financial protection. We have put a call
into the attorney for the US Trustee of Scott’s bankruptcy to ask for her help to prevent the transfer of any assets to a
new furniture company that Scott just created. :

2. We have received well over 40 self-nominations or nominations of others to serve on the Advisory Board. That large
of a group will not be practical. The Securities Division has indicated that they do not want an Advisory Committee to be
appointed at this time. Right now, they want to just focus on information collection. We have been assured that there
will be lavestor involvement, but | am not sure what structure the Securities Division will use for that.

3. The Wednesday meeting is not an official meeting where the open meetings law will apply. Itis a meeting to have
7 the Securities Division cbtain information and to give us direction. No minutes of the meeting will be kept and no final
decisions will be made. However, we wili undoubtediy receive demands from the Securities Division, including what

i
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information they want and when they want it. Like the subpoena served today that asks for tax records going back to

the beginning of DanSco, all investor information going back to the start of DenSco and all loans of DenSco from

inception by Wednesday morning. The AZ Corporate Commission cannot take any official action without a meeting of

the full AZ Corperation Commission and a public hearing. Unfortunately, the Securities Division has instructed us that O
they do not want any Investor (nor any attorney for an Investor) to attend the Wednesday meeting.

4, We have asked the Securities Division to avail itself of the FB! or any other public investigatory body that has
subpoena power to research and uncover the potential fraud in this case. However, the Securities Division is pus_hing
this matter on its own. We will have to continue to push for the FBI or other investigatory body to get involved as this

progresses.

5. Specific questiaons concerning personal tax issues and IRA issues and other individual Investor questions cannot be
researched and answered right now. The Securities Divisions has made it clear that | am only to collect information for
the Securities Division and to keep the Investors informed. They do not want me to be taking any other action for
PenSco or its Investors right now,

Sincerely, David

David G. Beauchamp

CLark HILLPLC

14850 N Scolisdale Rd | Sulte 500 | Phoenix, Arizona 85254
480.684.1126 (direct) | 480.684, 1166 {fax) | 602.319,5602 (cell)
dbeauchamp@clarkhilleom | www.clarkhilt com

From: Kennen Burkhardt [mailte:kenneni@yahco.com]

Sent: Monday, August 0B, 2016 7:41 PM

To: Beauchamp, David G.; Craig and Samantha Hood

Cc: Craig Brown; Thomas

Byrne; acatejr@gmail.com; amydirks@hotmail.com; anthien@yahoo.com; artnina@hotmail.com; Aztonysmith@aol.com; a O
zZtonysmith@gmail.com; barryluchtel@gmall.com;bdirks5@cox.net; bji@cox.net; bjlocke64@yahoo.com; bjodenthal@front
ier.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net;czj528@hotm
ail.com; dariosdad@gmail.com; dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-
cindy@cableone.net; Dorlann@cox.net; eileencohen@me.com;epcarrick@gmall.com; glenpdavis@gmail.com; gsiegford@
msn.com; hahnaz2@cox.net; hey.ralph0i@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32@gmail.com
+ibhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com; jimmy@flytrapproductions.com; jimpatmc44@g
mail.com; jkjetto@yahoo.com; Jphalen00@aol.com; jwalker113@cox.net;kayell121@cs.com; kaylene.moss@avnet.com; |
andoniuchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.com; lkepel22@hotmail.com; mark.wenig@gma
il.com;mbencekent@yahoo.com; miminvestor@gmail.com; mrsbeastey68@verizon.net; mscreggin@me.com; nihad@yaho
o.com; nswirtz@me.com; patsmiller21@gmail.com; Paul_a_kent@yahoo.com;pearces@mailhaven.com; Peter.Rzonca@Av
net.com; pldupper@gmail.com; quelalively@yahoo.com; ralph@kaisertile.net; rbrinkman@yahco.com; rgriswold3@stny.rt
.com; robertflawson@gmail.com;rzkoehter@yahoo.com; sdetota@yahoo.com; sdetotaS9@yahoo.com; stituttle@gmail.co
m; smschloz@msn.com; steve@bunger.me; stewart.sherriff@gmail.com; switchback62@hotmail.cons;terryleeAZ@comcas
t.net; thompscg2@cox.net; uaflyor767@gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com ; wadeunderwood@h
otmail.com; wbush1120@comcast.net;wjswirz@me.com; wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com
Subject: Re: Additional DenSco Information

David,

[ am having a hard time understanding how a meeting such the one on Wednesday, which financially
impacts so many people, does not allow any representatives of those peoples nor does it provide an
agenda. As mentioned before, | am not versed at all in these matters. Will we be provided a-
summary of the outcome and if so, what is the timing of that summary? | apologize if you have
already outlined what this meeting is trying to accomplish - | will re-read the email threads.

Thank you
Kennen o
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O

From: "Beauchamp, David G." <DBeauchamp@ClarkHill.com>

To: Craig and Samantha Hood <greeraz@gmail.com>

Ce: Craig Brown <trovita@gmail.com>; Thomas Byrne <thomasbyrhe11@grnail.com=>; "acatejr@gmail.com”
<acatejr@gmall.com>; "amydirks@hotmail.com" <amydirks@hotmail.cem>; *anthjen@yahoo.com”
<anthjen@yahoo.com>; "artnina@hotmail.com™ <artnina@hotmail.com>; "Aztonysmith@acl.com”
<Aztonysmith@ael.com>; "aztonysmith@gmall.com® <aztonysmith@gmail.com>; “bamryluchtel@gmail.com®
<barryluchtel@gmail.com>; "bdirks5@cox.net” <bdirksb@cox.net>: *bji@cox.net" <bii@cox.net>;
“bijlockeG4@yahoo.com" <bjlocketd@yahoo.com>; "bjodenthal@irontier.com* <bjodenthal@frontier.com>;
“brian.wenig@honeywell.com" <brian.wenig@honeyweil.com>; "burdett.anthony@gmail.com*
<burdett.anthony@gmail.com>; "butlerv@yahoo.com* <butierv@yaheo.com>; “carricks3@ak.net' <carricks3@ak.net>;
*¢z]528@hotmail.com® <czj528@hotmali.com®>; "daricsdad@gmail.com” <daricsdad@gmall.com>;
‘dave@prestoncpa.biz” <dave@prestoncpa.biz>; *davedubay@gmait.com* <davedubay@gmail.com>;
“dhowze@cox.net" <dhowze@cox.net>; *don-cindy@cableone.net” <don-cindy@cableone.net>; "Doriann@cox.net*
<Doriann@cox.net>; “eileencohen@me.com* <eileencohen@me.comz; "epcarrick@gmail.com® <epcarrick@gmail.com>;
*glenpdavis@gmail.com" <glenpdavis@gmail.com>; “"gsiegford@msn.com* <gsiegford@msn.com>; "hahnaz2@cox.net*
<hahnaz2@cox.net>; "hey.raiph01@gmail.com* <hey.ralph01@gmail.com>; *hikthestik@aol.com” <hikthestik@aol.com>;
“jackdds@myway.com” <jackdds@myway.com>; *jamccoy32@gmall.com” <jamccoy32@agmail.com>;
"ibhok@yahoo.com” <jbhok@yahoo.com>; “jemmakopel@hatmail.com” <jemmakopel@hotmail.com>;
‘jgsiegferd@yahoo.com® <jgsiegford@yahoo.com=; Simmy@flytrapproductions.com” <jimmy@flytrapproductions.com>;
"limpatmed4@gmail.com” <jimpatmed4@gmail.com:; *jkjetto@yahoo.com” <kietto@yahoo.com>; "Jphalen00@acl.com®
<Jphalen00@acl.com>; "jwalker113@cox.net" <jwalker113@cox.nef>; "kayellt21@cs.com” <kayell121@cs.com>;
"kaylene.moss@avnet.com” <kaylene.mass@avnet.com>; *kennenl@yahoo.com” <kennenl@yahoo.cem>;
"landoniuchtei@gmail.com” <landonluchtel@gmail.com>; "lanka2000@yahoo.com” <lanka2000@yahoo.com>,
"Laurieweiskopf@gmall.com” <Laurieweiskopi@gmail.com>; "lkopel22@hoimail.com” <lkopel22@hotmail.com>;
*mark.wenig@gmail.com® <mark.wenig@gmail.com>; "mbencekent@yahoo.com® <mbencekent@yahco.com>;
"miminvestor@gmail.com” <miminvestor@gmail.com>; "mrsbeasley8@verizon.net” <mrsbeasley68@verizon.net>;
*mscroggin@me.com” <mscroggin@me.com>; "nihad@yahoo.com* <nihad@yahoo.com®>; "nswitz@me.com"
<nswirtz@me.com>; "patsmiller21@gmail.com” <patsmiller21@gmail.com>; "Paul_a_kent@yahco.com”
<Paul_a_kent@yahoo.com>; “pearces@maithaven.com” <pearces@mailhaven.com®; "Peter.Rzonca@Avnet.com”
<Peter.Rzonca@Avnet.com>; *pldupper@gmail.com” <pldupper@gmail.com>; "quelalively@yahoo.com”
<quelalively@yahoo.com>; “ralph@keiserile.net’ <ralph@kaisertile.net>; "rbrinkman@yahoo.com”
<rbrinkman@yahoo.com>; “rgriswold3@stny.rr.com” <rgriswold3@stny.rr.com>; *robertflawson@gmail.com®
<robertflawson@gmail.com>; rzkoehler@yahoo.com® <rzkoehler@yahoo.com>; "sdetota@yahoo.com®
<sdetota@yahoo.com>; "sdetotad9@yahoo.com” <sdstotad9@yahoo.com>; "sdiutile@gmail.com”
<sdiuttle@gmail.com>; "smschloz@msn.com® <smschloz@msn.com>; "steve@bunger.me” <steve@bunger.me>;
"stawart.sherriff@gmail.com” <stewart.sherriffi@gmail.com>; "switchback62@hotmail.com”
<switchback62@hotmail.com>; “terryleeAZ@comcastnet” <terryleeAZ@comcast.net>; "thompscg2@cox.net®
<thompscg2@cox.net>; “uafiyor767@gmail.com” <uaflyor767@gmail.com>; "valeriepaxton@gmail.com”
<valerlepaxton@gmail.com>; “vimuscat@gmail.com” <vimuscat@gmail.com>; "wadeunderwood@hotmail.com”
<wadeunderwood@hotmail.com>; "whushi120@comgsast.net” <wbush1120@comcast.net>; "wiswirz@me.com”
<wjswirlz@me.com>; "wka@caribbeanpooisaz.com" <wka@caribbeanpoolsaz.com>; "yusuf@comsiscomputer.com”
<yusuf@comsiscomputer.com> )

Sent; Monday, August 8, 2016 7:14 PM

Subject: RE: Additional DenSco Information

Craig:

The Securities Division has made it clear that they would like to have a Receiver appointed with its own legal

counsel and they will handle all of the communication with the investors going forward.

O

With respect to your question concerning the Wednesday meeting, the Director of Enforcement had someone
from her office relay a message to me that they do not want any Investors (or attorneys for Investors) at the
Wednesday meeting. They seem to have a very specific agenda and they want as few people there as
possible so that they can keep o their agenda. Since they have declined to share their agenda prior to the
meeting, | am not exactly sure what ali is to be covered.

Best regards, David
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David G. Beauchamp

CLARK HILL PLG

14850 N Seottsdale Rd | Suite 500 | Phoenix, Arizona 85254 : : X
480.684.11286 (direct) | 480.684.1166 (fax) [ 602.312.5602 {cell) .
dbeauchamp@clarkhill.com | www.clarkhill.com O

From: Craig and Samantha Hood [mailto:greeraz@gmail.com]

Sent: Monday, August 08, 2016 7:04 PM

To: Beauchamp, David G.

Cc: Craig Brown; Thomas

Byrne; acatejr@gmail.com; amydirks@hotmall.com; anthjen@yahoo.com; artnina@hotmail.com; Aztonysmith@aol.com;
aztonysmith@gmail.corn;barryluchtel@gmail.com; bdirksS@cox.net; bji@cox.net; bjlocke64@yahoo.com; bjodenthal@fro
ntier.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com;carricks3@ak.netl; czj528@hot
mail.com; dariosdad@gmail.com; dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-
cindy@cableone.net; Doriann@cox.net;eileencohen@me.com; epcarrick@gmail.com; glenpdavis@gmail.com; gsiegford
@msn.com; hahmaz2@cox.net; hey.ralphD1@gmail.com; hikthestik@aol.com; jackdds@myway.com;jamccoy32@gmail.c
om; jbhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com; jimmy@fiytrapproductions.com, jimpatme44
@gmail.com; jkjelto@yahoo.com; Jphalen00@acl.com;jwalker113@cox.net; kayell121@cs.com; kavlene.moss@avnet.c
om; kenneni@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.com; lkopei22@hot
mail.com;mark.wenig@gmail.com; mhencekent@yahoo.com; miminvestor@gmail.com; mrsbeasiey68@verizon.net; mscr
oggin@me.com; nihad@yahoo.com; nswirtz@me.com; patsmiller21@gmail.com;Paul_a_kent@yahoo.com; pearces@ma
iihaven.com; Peter.Rzonca@Avnet.com; pidupper@gmail.com; quelalively@yahoo.com; ralph@kaisertile.net; rbrinkman
@yahoo.com;rgriswold3@stny.rr.comy; robertflawson@gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com; sdetotad
S@yahoo.com; sdtuttle@gmail.com; smschioz@msn.com; steve@bunger.me;stewart sherriff@gmall.com; switchbackf2
@hotmail.com; terryleeAZ @comcast.net, thompscg2@cox.net; uaflyor767@gmail.com; valeriepaxton@gmail.com; vimus
cal@gmail.com;wadeunderwood@hotmail.com; wbush1120@comeast.net; wiswirtz@ me.com; wka@caribbeanpoolsaz.c
om; yusuf@comsiscomputer.com

Subject: Re: Additional DenSco Information

Thanks David. I am anxious to hear how that goes. Will any investors be present at that meeting?

| appreciate your help in this matter, Please understand that my suggestion for this website is to help O
our group focus our voice, our efforts, and provide a private forum to communicate together.

Speaking for myseif, | can't simply sit idly by and expect the best outcome. 1 also know that together
we are stronger than any one of us individually,

I'm simply offering an online "meeting place" for us all. If you see potential issues with that please let
us know. .

Lastly, I'm open to a less anger-inspired domain name.
Thanks,

Craig Hood

On Aug 8, 20186, at 6:48 PM, Beauchamp, David G. <DBeauchamp@CIa,rkHiH.com> wrote:
Craig:

We have already engaged in conversations with forensic accountants to help us track down the money and {o

put together the case against the people who have the money. My understanding is that the appointment of a

forensic accountant is to be discussed in the meeting with the Director of Enforcement of the AZ Corporation
Commission, Securities Division and an Assistant Attorney General on Wednesday afternoon. Hopefully, we

will have more information to share with everyone after that meeting. O

4
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‘- » D I
Sincerely, David

#~, David G. Beauchamp

O CLARK HILL PLC
14850 N Scottsdale Rd | Suite 500 | Phoenix, Afzona 85254

480.684.11286 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell)
dbeauchamp@clarkhill.com | www.clarkhill.com

From: Craig Brown [mailto:trovita@gmail.com]
Sent: Sunday, August 07, 2016 9:12 PM
To: Thomas Byrne
Cec: Beauchamp, David
G.; acatejr@gmall.com; amydirks@hotratl.com; anthjen@yahoo.com; artnina@hotmail.com; Aztonysmith@aol.com; azfo
nysmith@gmall.com; barryluchtel@gmail.com;bdirksS@cox.net; bji@cox.net; bjlockeB4@yahooe.com; bjodenthal@frontier
.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net;czj528@hotmait.
com; dariosdad@amail.com; dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-
cindy@cableone.net; Doriann@cox.net; eileencohen@me.com;epcarick@gmail.com; glenpdavis@gmail.com; greeraz@
gmail.com; gsiegford@msn.com; hahnaz2@eox.net; hey.ralphd1@gmail.com; hikthestik@aol.com; jackdds@myway.com
;jamccoy3d2@gmail.com; jbhok@yahco.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com; jimmy@flylrapproductio
ns.com; fimpatmc44@gmail.com; jkjetto@yahoo.com; Jphalen00@aol.com;jwalker113@cox.net; kayell121@cs.cony; kayl
ene.noss@avnet.com; kennenl@yahoo.com; Jandenluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.
com; kopet22@hotmall.cor;mark. wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com; mrsbheasleyts
@verizon.net; mscroggin@me.com; nihad@yahoo.com; nswirtkz@me.cony; patsmiller21@gmait.com;Paul _a_kent@yahoo
.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com; pidupper@gmail.com; quelalively@yahoo.com; raiph@kaiser
tile.net; rbrinkman@yahoo.com;rgrisweld3@stny.rr.com; robertflawson@gmall.com; rzkoehler@yahoo.com; sdstota@yah
oo.com; sdetotaf9@yahoo.com; sdtuttle@gmail.com; smschloz@msn.com; steve@bunger.me;stewart. sheriff@gmail.co
m; switchback62@hotmail.com; terryleeAZ@comcast.net; thompscg2@cox.net; uaflyor767@gmail.com; valeriepaxton@g
mall.com; vimuscat@gmail.com;wadeunderwood@hotmail.com; whush1120@comcast.net; wjswirz@me.com; wka@cari
bbeanpoolsaz.com; yusuf@comsiscomputer.com

- Subject: Re: Additional DenSco Information

O David Beauchamp

in speaking to ancther persons i know who is in the real estate business, he asked if we had
considered hiring someone to do financial forensic work on this.

Apparently, experts can tract movement of these home sales and follow the money as to see the sheli
game being played. what entities the money is moving from and to..

| don't know much about it, just conveying the question on to the experts

craig
480 322 8611

On Sun, Aug 7, 2016 at 3:03 PM, Thomas Byrne <thomasbyrne11@gmail.com> wrote:
David,

Just trying to process this like everyone else - the concentration of dollars out to one related
person/entity is staggering - but trying to better understand why 83 loan documents {w deeds of trust) -
would not have been filed against those properties? How and why would this occur? without those
secured claims being recorded, what claims {if any) does DenSco have to the properties? And thus
Joes this put DenSco into an unsecured creditor position for that amount as well?

5
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On Aug 5, 2016, at 8:29 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:

DenSco Investors:

As | indicated in my email that was sent out to each of you late Wednesday, we have
been working as fast as possible to go through DenSco's paper files and computer
records. We are continuing our efforts to obtain as much information as possible
concerning DenSco’s outstanding loans to its borrowers and what assets might be
available to recover on loans in default. Unfortunately, the information is not

good. Accordingly, we have been in communication with the AZ Corporation
Commission — Securities Division to work with that office to discuss the best plan to
maximize the recovery of funds owed to DenSco. We will be meeting with the Director
of Enforcement next Wednesday to work through the necessary steps so that the State
of Arizona can lend its oversight, if not its direct assistance, in this effort to recover the
money that is owed to DenSco and its Investors. We will be able to provide more
information after that meeting.

in the interim, we have had someone quickly go through the boxes of files and other

information in DenSco's office to help determine the exact status. Please understand

that this is very preliminary information and it will be subject to further review and

supplemental information that we hope to obtain. The following estimates are derived

from the information that was found after Denny's passing. These estimates were

compiled in a very short period of time and all information provided will need to be

revisited, reviewed and confirmed at a later date preferably by a third party, but this is

what we now believe o be the case. Obviously, further information will also need to be

‘obtained concerning the bankruptcy of Scott Menaged and the various claims that he O
supposedly owes to DenSco.

DenSco has in excess of one million dollars in its bank accounts. As additional interest
is collected on the paying loans, this amount should increase.

There are approximately 138 loans listed in the DenSco porifolio.

80 of these 138 loans appear to be secured by first position deeds of trust and the
documents indicate that these loans should be available for liquidity within 0-6 months
through normal business or the accelerated sale of notes. These 50 loans {secured by
first position deeds of trust) represent roughly $4,981,736.00 of principal and accrued
interest (principal $4,925,614.31 interest $56,121.69) and continue to earn interast at
the rate of 18% per annum.

An additional 5 of these 138 loans appear to be first position deeds of trust which will
require collection via foreclosure or collection through bankruptey court and appear to
be related to Scott Menaged in some form. (One property with a deed of trust to secure
one of these loans was supposedty released from the protections of the automatic stay
of the bankruptey court eartier this week.) These 5 loans represent roughly $2,533,000
;; ggngé%?l and interest (principal $1,980,000 and estimated collectable accrued interest

The 83 remaining loans do not appear to be secured via first position Deed of Trust O

recordings. While they all do appear to have signed promissory notes and deeds of trust
6
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in éach file, there is no evidence of recording and involve Arizona Home Foreclosures,
LLC and Scott Menaged and represent approximately $28,178,600.

Additionally, there appears to be an unsecured note (accounts receivable) from Scott
Menaged to DenSco in an approximate amount of $14,339,339.79.

Summary:

$4,981,736 notes that are believed to be secured by deeds of trust and should be
liquidated in the near future;

$2,533,000 notes that are supposediy secured but require collectionfinvolve Scott
Menaged;

$28,178,600 that involve Scott Menaged but we are unsure of security, will require
collection via courts;

$14,339,339 supposedly unsecured note from Scott Menaged, will require collection via
courts, and

$1,000,000 (Estimated in DenSco bank accounts)

$51,032,675.00

Last stated investor balance per Denny’s spreadsheet as of June 2016
$51,184,005.27

As noted above and in my previous email to each of you, Scoit Menaged is in personal
bankruptcy and he claimed in his bankruptey filing that he does not have any

assets. According to third parties involved in Scott's bankruptcy, we have obtained the
following information that we believe to be reliable. Scott filed his personai bankruptcy
in April 2016 (pro per, which means without legal counsel} and he failed to provide the
necessary schedules of creditors and notices to the creditors as the bankruptcy law
requires. The US Trustee appointed for this bankruptcy case, Jill H. Ford, tock action to
require that Scott's bankruptcy estate retain legal counsel and comply with the
bankruptcy requirements . The bankrupicy estate has now retained Cody Jess of
Schian Walker, PLC as Debtor's legai counsel. Cody Jess informed me that he was
retained in early July and that the notice to DenSco was mailed either late last Monday /
early Tuesday, so Denny likely received the notice on Wednesday, which was Denny’s
first notice of the bankruptcy filing. Supposedly, Denny talked to Scott on Wednesday
and Scott confirmed the information in the notice. Unfortunately, that probably led to
Denny taking his life the next day on Thursday.

Cody Jess also claimed that both of Scott’s other entities that are on the $14,000,000
{(+} unsecured note (or guaranteed that note) are not in the bankruptcy, but Arizona
Home Foreclosure has conveyed all of its homes and it no longer has any

assets. However, that is contrary to the information in DenSco’s files. Further, Cody
Jess also claimed that Fumniture King is not in the bankruptcy, but it does not matter
because it has no value due to the several liens already filed against it. Cody said that
DenSco never filed a UCC-1 to secure its security interest in the assets of Furniture
King. That UCC-1 was part of the forbearance package that we prepared in 2014. That
package was supposed fo be signed in my office, but Scott convinced Denny to not do
the signing in my office. | gave all of the documents to Denny and told Denny to get
them all signed (where the stickers were) and to have certan documents notarized and
to have the UCC-1 filed with the Arizona Secretary of State. Denny subsequently told

7
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me that the UCC-1 had been filed. However, | checked today and that UCC-1 was
never filed and made of record against Furniture King.

Based upon all of the new information set forth above, please understand that we now O
believe that a different strategy might be more effective with respect to the collection of 3
the money owed to DenSco, the liquidation of DenSco and the return of funds to

DenSco’s Investors. That is why we have reached out to the State of Arizona to

determine if the Securities Division can lend assistance in the collection of the money

owed to DenSco.

We will keep you informed as we obtain more information.

Sincerely, David
David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Scottsdale, Arizona 85254
4B0.684.1128 (direct) | 480.684,1166 (fax} | £02,319.5602 (cell)
dbeauchamp@ctarkhill.com | wwaw, clarkhlil com

This electronic mail message contains information which is (a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM
DISCLOSURE, and (b) intended only for the use of the addressee named herein. if you
are not the addresses, or the person responsible for delivering this to the addressee,
you are hereby notified that reading, copying, or distributing this message is

prohibited. If you have received this message in error, please contact us immediately at
the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank you.

O

LEGAL NOTICE: This e-mail, along with any aftachmenti(s), is considered confidential
and may be legally privileged. If you have received it in error, please notify us
immediately by reply e-mail and then delete this message from your system. Please do
not copy it or use it for any purposes, or disclose its contents to any other person.
Thank you for your cooperation.

O
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From:
Sent:
To:
Subject:

Brian:

Thank you.

%
Beauchamp, David G.

—J5 )

Beauchamp, David G. ely S- Oglesby CR 50173
Monday, August 08, 2016 11:02 PM e
Brian Imdieke .

RE: Additional DenSco Information

| agree with what your email. Many of them are calling me too.

Best regards, David

Davld G. Beauchamp
CLARK HILL PLC

14850 N Scotisdale Rd | Suite 500 | Phoenix, Arzona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell}
dbeauchamp@diarkhiil.com | www.clarkhill.com

From: Brian Imdieke [maliito:bjic173@gmail.com]
Sent: Monday, August 08, 2016 B:32 PM

Yo: Beauchamp, David G.

Subject: RE: Additional DenSco Information

| understand. if | can be of some kind of sesvice, please let me know.

A number of investors are panicking and every one of them is absolutely positive that hefshe knows exactly
what needs to be done......right now.

it's crazy. I've tried to reason with soms of them, but if's not happening.

Good luck....

From: Beauchamp, David G. [mailto:DBeauchamp@Clarkhill.com]
Sent: Monday, August 08, 2016 6:41 PM

To: Brian Imdieke

Subject: RE: Additional DenSco Information

Brian:

The tone of the meeting has changed from what had been described to me as a simple exchange of ideas and
information. We received a very extensive subpoena earlier today that directs us to provide significant financiai and
other records going back to the beginning of DenSco. It alsa asks for a significant amount of information concerning the
investors and the loans to the borrowers. It also wants all of this information by 10:00 am on Wednesday morning, prior
to the Wednesday afternoon meeting. Needless to say, we have not been able to locate all of those recerds and we do
not have the time to locate and make those records available by Wednesday morning.

in addition, the Director of Enforcement made it very clear in a telephone conversation today that she is running the

meeting and she has an agenda for the meeting that has to be followed. However, she declined severa!l times to share
the agenda prior to the meeting. That sounds a lot more confrantational than what was initially described to us. She
O has also had someone from her office get back to me late today and state that no Investers (or thelr attorneys} should

i
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be.at the meeting. According to her office, it will be too difficuit to keep to the agenda if there are too many other
pegple there. ) will have to report back to you after the meeting. .

Sincerely, David O

David G. Beauchamp

CLARK HILL PLC
14850 N Scottsdate Rd | Suite 500 | Phoenix, Arizona 85254
480.634.1126 (direct) | 480.684,1166 (fax) | 602.319.5602 (cell}

dbeauchamp@ciarkhill com | www.elarkhill.com

From; Brian Imdieke [mailto:bii6173@amail.com]
Sent: Sunday, August 07, 2016 8:40 PM

To: Beauchamp, David G.
Subject: Re: Additional DenSco Information

Thanks much David. | really would like to attend, if possible.

Brian Imdieke,
Sent from my iPhone

On Aug 7, 2016, at 6:42 PM, Beauchamp, David G. <DBeauchamp@ClarkHill.com> wrote:

Brian:

Although we had asked for a meeting, this meeting has been turned into a meeting that the Director of
enforcement for the Securities Division has decided to take over and run. ! will check to see if the
Director has any problem with a few Investors attending the meeting and let you know.

Best regards, David
Sent from my tPhone. Please excuse any typos.

On Aug 7, 2016, at 4:14 PM, Brian Imdieke <bji6173@gmail.com> wrote:

] see that you have a mesting with someone from the AZ corporation commission
on Wednesday. Is that a mesting that a couple of us investors can attend on
behalf of the investor group?

From: Beauchamp, David G. [majlto:DBeauchamp@ClarkHill.com]

Sent: Friday, August 05, 2016 8:29 PM

To: acatejr@gmail.com; amydirks@hotmail.com; anthien@yahoo.con;

artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@amail.com;

barryluchtel@gmall.com; bdirks5@cox.net; bii@cox.net; bilocke§4@yahoo.com;

bjodenthal@frontier.com; prian.wenig@ho I.com; burdett.anthony@gmail.com;

butlerv@yahoo.com; carricks3@ak.net; czj528@hotmail.com; dariosdad@amail.com;

dave@prestoncpa.biz; davedubay@amail.com; dhowze@cox.net; don-

cindy@cableone.net; Dariann@cox.net; gileencohen@me.com; epcarrick@gmail.com;

glenpdavis@gmail.com; greeraz@gmail.com; aslegford@msn.com; hahnaz2@cox.net;

hey.ralph01@amail.com; hilthestik@aol.com; jackdds@myway.com;

jamccoy32@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com;

jasiegford@yahoo.com; jimmy@flytrapproductions.com; jimpatme44@amail.com;

jijetto@yahoo.com; Jphalen00@aol.com; jwalker113@cox.net; kavelll21@cs.com: :
kaylene.moss@avnet.com; kennenl@vahoo.com; landonluchtel@gmail.com; O
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lanka2000@yahoo.com; Laurieweiskopf@gmail.com; tkopef22@hotmail.com;
mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com;
mrsheasley68@verizon.net; mscroggin@me.com; nihad@yahoo.com; nswirtz@me.cony;
patsmiller21@gmail.com; Paul a_kent@yahoo,com; pearces@mailhaven.comy;
Peter.Rzonca@Avnet.com; pldupper@gmail.com; guelzlively@yahoo.com;
ralph@kaisertile net; rbrinkman@yahoo.com; rgriswold3@stny.rr.com;
robertflawson@®gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com;
sdetotaS9@yahoo.com; sdtuttle@amail.com; smschloz@msn.com; steve@bunger.me;
stewart.sherriff@gmail.com; switchback62@hotmall.com; tetryleeAZ@comeast.net;
asbyrne1l@amail.com; thompsca2@cox.net; trovita@gmail.com;
uaflyor767@gmail.com; valeriepaxton@gmail.com; vimuscat@amail,com:
wadeunderwood@hotmail.com; whush]l120@comeast.net; wiswidz@me.com;
wka@caribbeanpaolsaz.com; yusuf@comsiscomputer.co
Subject: Additional DenSco Information

DenSco Investors:

As Lindicated in my email that was sent out to each of you late Wednesday, we
have been working as fast as possible to go through DenSco’s paper files and
computer records. We are continuing our efforts to obtain as much information as
possible concerning DenSco’s outstanding loans to its borrowers and what assets
might be available to recover on loans in default. Unfortunately, the information
is not good. Accordingly, we have been in communication with the AZ
Corporation Commission — Securities Division to work with that office to discuss
the best plan to maximize the recovery of funds owed to DenSco. We will be
meeting with the Director of Enforcernent next Wednesday to work through the
necessary steps so that the State of Arizona can lend its oversight, if not its direct
assistance, in this effort to recover the money that is owed to DenSco and its
Investors. We will be able to provide more information after that meeting.

In the interim, we have had someone quickly go through the boxes of files and
other information in DenSco’s office to help determine the exact status. Please
understand that this is very preliminary information and it will be subject to
further review and supplemental information that we hope to obtain. The
following estimates are derived from the information that was found after Denny's
passing. These estimates were compiled in a very shert period of time and all
information provided will need to be revisited, reviewed and confirmed at a Jater
date preferably by a third party, but this is what we now believe to be the

case. Obviously, further information will also need to be obtained concerning the
bankruptcy of Scott Menaged and the various claims that he supposedly owes to
DenSco.

DenSco has in excess of one million dollars in its bank accounts. As additional
interest is collected on the paying loans, this amount should increase.

There are approximately 138 loans listed in the DenSco portfolic.

50 of these 138 loans appear to be secured by first position deeds of trust and the
documents indicate that these loans should be available for liquidity within 0-6
months through normal business or the accelerated sale of notes. These 50 loans
{(secured by first position deeds of trust) represent roughly $4,981,736.00 of
principal and accrued interest (principal 34,925,614.31 interest $56,121.69) and
continue to earn interest at the rate of 18% per annum.
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An additional 5 of these 138 loans appear to be first position deeds of trust which

will require collection via foreclosure or collection through bankruptey court and

appear to be related to Scott Menaged in some form. (One property with a deed O
of trust to secure one of these loans was supposedly released from the protections

of the automatic stay of the bankmptcy court earlier this week.) These 5 loans

represent roughly $2,533,000 of principal and interest (principal 31,980,000 and

estimated collectable accrued interest $553,000).

The 83 remaining loans do not appear to be secured via first position Deed of
Trust recordings. While they all do appear to have signed promissory notes and
deeds of trust in each file, there is no evidence of recording and involve Arizona
Home Foreclosures, LLC and Seott Menaged and represent approximately
$28,178,600.

Additionally, there appears to be an unsecured note (accounts receivable) from
Scott Menaged to DenSco in an approximate amount of $14,339,339.79.

Summary:

$4,981,736 notes that are believed to be secured by deeds of trust and should be

liquidated in the near future;

$2,533,000 notes that are supposedly secured but require collection/involve Scott

Menaged;

$28,178,600 that involve Scott Menaged but we are unsure of security, will

require collection via courts;

$14,339,339 supposedly unsecured note from Scott Menaged, will require

collection via courts, and _ )

81,000,000 (Estimated in DenSco bank accounis) O

$51,032,675.00

Last stated investor balance per Denny's spreadsheet as of June 2016
$51,184,005.27 -

As noted above and in my previous email to each of you, Scott Menaged is in personai
bankruptcy and he claimed in his bankruptey filing that he does not have any

assets. According to third parties involved in Scott’s bankruptcy, we have obtained the
following information that we believe to be reliable. Scott filed his personal bankruptcy
in April 2016 {pro per, which means without legal counsel) and he failed to provide the
necessary schedules of creditors and notices to the creditors as the bankruptey law
requires. The US Trustee appointed for this bankruptcy case, Jill H. Ford, took action to
require that Scott’s bankruptey estate retain legal counsel and comply with the
bankruptcy requirements. The bankruptcy estate has now retained Cody Jess of Schian
Walker, PLC as Debtor’'s legal counsel. Cody Jess informed me that he was retained in
early July and that the notice to DenSco was mailed either late last Monday / early
Tuesday, so Denny likely received the notice on Wednesday, which was Denny’s first
notice of the bankruptcy filing. Supposedly, Denny talked to Scott on Wednesday and
Scott confirmed the information in the notice. Unfortunately, that probably led to
Denny taking his {ife the next day on Thursday.

O
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Cody Jess also claimed that both of Scott's other entities that are on the $14,000,000 (+)
unsecured note (or guaranteed that note) are not in the bankruptcy, but Arizona Home
Foreclosure has conveyed all of its homes and it no longer has any-assets. However,
that is contrary to the information in DenSco’s files. Further, Cody Jess also claimed
that Furniture King is not in the bankruptcy, but it does not matter because it has no
value due to the several liens already filed against it. Cody said that DenSco never filed
a UCC-1 to secure its security interest in the assets of Furniture King. That UCC-1 was
part of the forbearance package that we prepared in 2014. That package was supposed
to be signed in my office, but Scott convinced Denny to not do the signing in my office. |
gave all of the documents to Denny and told Denny to get them all signed (where the
stickers were) and to have certan documents notarized and to have the UCC-1 filed with
the Arizona Secretary of State. Denny subsequently told me that the UCC-1 had been
filed. However, I checked today and that UCC-1 was never filed and made of record
against Furniture King.

Based upon all of the new information set forth above, please understand that we now
believe that a different strategy might be more effective with respect to the collection
of the money owed to DenSco, the liquidation of DenSco and the return of funds to
DenSco’s Investars, That is why we have reached out to the State of Arizona to
determine if the Securities Division can lend assistance in the collection of the money
owed to Densco.

We will keep you Informed as we obtain more information.
Sincerely, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Sulte 508 | Scoltsdale, Asizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | wwy.clarkhill,com

This electronic mail message contains information which is {a) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and
(b} intended only for the use of the addressee named herein. if you are not the
addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have
received this message in error, please contact us immediately at the telephone number

_shown above and take immediate steps to delete the message completely from your
computer systam. Thank you,

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered
confidential and may be legally privileged. If you have received it in error, please
notify us immediately by reply e-mail and then delete this message from your
system. Please do not copy it or use it for any purposes, or disclose its contents to
any other person. Thank you for your cooperation.
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Kelly S. Oglesby CR 50178

10®E SUNNYSIDE DR, SCOTTSDALE, AZ 8@9—2918 APN:217-27-040-B
Last Scld 021412013 Year Bullt 1898 Construction FRAME WOODR
Last Price $2,200,000 SqFLT154 Rocf CONCRETE TILE
Owner SCOTY MENAGED . Pool B39 sqft AIC REFRIGERATION
Mafing 10510 £ Sunnyaide Br Stores 1 Heal YES
Scottcdalo, AZ 85256-2818 Parking GARAGE & Fixtures 21
- Lot 1.58 acres / 67763 sqit GARPORT 8 Impravement Count 1
Class CLASS Ré, CUSTOM R“fm 12 Land Premium0
Qualty EXCELLENT Palic COVERED Added Vale 0
Added Area 3,449 5qft
County Zone City Zone Scottsdale
{R-43] RESIDENTIAL WITH  100% {R%-43] Sngle-F
43,000 SF MINIMUM ges?dﬂﬁa: i 1o
Tax Assessment 2014 Finat] 2045 Final| 2016 Protim| 2047 Prolim Full Cash Value (FCV Total)
FCV Improved $1,244,000] $%,431,100] . $1,439.800] $1,505,400

$2,000,000 =g, —
FCV Land sa11200] s3asr7on]  sasoo00|  sars.e00 _ :'T_f_;i g
FGV Totat $1,556,1004 $1,788,800 $1.500,000-

$1,799,700] $1,883,000

YoY Ghange{) 1%] 15%) 1% % $1,000,000
Assessed FGV '$1,556,100] $1,633,805] $1.715600| $1,601,380 $500,000
LPV Total . $155610] §17R0801 §179.970| 5188,300 $0 ) )
:Btﬁ Aid - $-1 :i: 600 . $0, $0 %a ?o;o a@;.'? ?afg ?are
ax Amosnt - 313, stézs8] sl %0 puiGash Viluo (FCV)  Limited Property Vatue {LPV)  Year over Year (YoT)
Deed History
SeleDals Buyer Seller SalePice Down Mortgage Deed Fiaanclng  °  Transaction Doc#
{03r26/2014  ScottMenaged *Arizona Home , 0 T%0 $0 Corection . . 20340178870
o - __ Foredowmeslt . -
ot 0372072014 Yomtov Menaged  Asizona Home L 50 $0 Quit Claim 20140178599
Foreclosures Lic )
02/14/2013 Arizona Home GaryL&LindaR ~ $2.200,000 $2.200,000 $0 Warranty AlCash Normal Sale 20130345855
] Foreclosures Ll .  Sanford s .
02082007 GarylL&LindaR GaryLalinaR 30 0 $0 Special Wamanty 20070897506
Sanford Sanford .
G2/071994 Kenneth-R & Mary-A  Devin $150,080  3$E8G,000  $100,000 Joipt Temrancy  Seller .. 19946106219
Bemgeron”, - s, ' .ot Canyback .
Flood Zono X (Zors SubType: 0.2 PCT ANNUAL CHANCE FLOOD HAZARD); Zone Descriplion: Areas outside the-one-percent
Flogd Pane} 04013C1780L annual chance flsodplain, areas ef 1% annual chance sheet flow flaoding where average depths are less than § fool,

ereas of 1% annual chance stream flooding where the conlributing dralnage areais less than 1 square mle, or area?
prolectad from the 1% annwal chance flood by levees. No Base Flood Elevations or depths are shown within this
zone. insurance purchase Is not required In these zones.

Parcel 217-27-040-8 Maricopa County

MCR Number 000000

Municipallly Scotisdale

Seelion 21 Township 3N /Rangs EE

Block Lot

Census Tract 216438 # Census Block 1000 #

Tax Area 481400

Latitude / Longliude 33.5038451442425, -111.854132785495
Property Type SFR GRADE 010-6 UREAN SUsDIV

Legal Class OWNER OCCUPIED RESID

Schoot Districts  Scottsdalo Unifiad District #48

Descrption W 217.74F OF LOT 8 (AKA S2 SE4 N4 NW4 SEC 21} EX NLY 4F OF WLY 210F TMIOF & EX S 10F RD

The data within this eport Is compiled by Tha Infermation Market from puble and.privala sources. if desired, the accuracy of the data conlained a M onsoon
Q herein can be independently verfied by the recipient of this repoct with the spplicabla county ar municipality.
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Beauchamp

From: Kevin R. Merritt <KMerritt@gblaw.com>
Sent: Tuesday, August 09, 2016 2:48 PM

To: Beauchamp, David G.

Subject: RE: Shawna

OK. We (! asked JFP to join me since we bhoth had extensive experience in the Mortgages Ltd debacle) had a productive
conversation with Peter. He’s going to communicate with Shawna, and we’re going to schedule to meet with her later
this week when she’s in town. So, if | needed to clear conflicts, since you said there were ahout 80 investors, | just
thought I'd see if that was a possibility.

Thanks.

Best wishes,

Kevin

Kevin R. Merritt
602.256,4481 Direct | KMeritt@gblaw.com

From: Beauchamp, David G. [mailto: DBeauchamp@®@ClarkHill.com
Sent: Tuesday, August 09, 2016 2:33 PM

To: Kevin R. Merritt
Subject: RE: Shawna

1 am still waiting for the list. They only sent me the list of email addresses. Supposedly, it is still on Denny’s
computer. When [ get it, | will forward it to you.

Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684.1126 (direct) [ 480.684 1186 (fax) | 602.319.5602 (celf)
dbeauchamp@clarkhill.com | www.cltarkhill.com

Frorm: Kevin R. Merritt [mailto:KMerritt@gblaw.com
Sent: Tuesday, August 09, 2016 1:24 PM

To: Beauchamp, David G.
Subject: Shawna

Talking to Peter @ 1:30. 1 would assume all of the investors will be adverse parties. If that goes OK, you could get me a

list to run conflicts?

Kevin R, Merritt
602.256.4481 Direct | KMemitt@ablaw.com | Profile

) GAMMAGE & BURNHAM

WYorld Class Counse!. Arfzone Rovts.
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Beaucha. uid G.

From: Beauchamp, David G.

Sent: Tuesday, Auqust 09, 2016 3:39 PM
To: Kevin R. Merritt

Cc: . Trinity Osborne; James F. Polese
Subject: RE: DenSeo Investment

Kevin:

Did Peter send you that or did you talk to someane at the Securities Division or the AZ Corporation Commission?

On Monday afternoon, i talked to Wendy Coy, Director of Enfarcement at the Securities Division, but { have rot filgd
anything or even sent a letter yet. Wendy is to meet with us Wednesday afternoon and she wanted the infotrnation
before the meeting. Since the information is locked up in Denny’s house and nobody will have access to DenSco’s files
until after 9:00 tomorrow morning, | will not even be able to review the boxes of files to look for the requested
information until after the deadline has passed. Accordingly, It is not possible to meet the deadline. i do not know what
information Is currently available or what infermation will be in the file boxes and when it might be available to be ’
copied and delivered to the Securities Division. | had told the Securities Division that on Friday, but somehow that did
not get inserted inte the subpoena. '

Best regards, David

David G. Beauchamp

- CLARK HiLYL PLC
14850 N Scotisdale Rd | Suite 500 | Phoenix, Arizona 85254
‘450.664.1126 (direct) | 480.684.1166 (fax) } 602.319.5682 (cell)
gbeauchamp(@clarihill.com | yow.clarkhill com

From: Kevin R. Merritt [maiito:KMermritt@ablaw.com]
Sent: Tuesday, August 09, 2016 5:18 PM

To: Beaughamp, David G.

Cc: Trinity Osborne; James F. Polese

Subject: DenSco Investment

David,

| just received a copy of the Subpoena from the Securities Division. !see that the date and time for production is
tomorrow at 10:00 am. Has your office responded to seek an extension?

Best,

Kevin

Kevin R. Merritt
602.256.4481 Direct | iMeritt@ablaw.com | Profile

/= 2 Notth Central Ave., 15th Floor | Phoenix, AZ 85004 1
O' 602.256.0566 | 602.256.4475 Fax | www.ablaw.com
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This ovessx0e aod any of the attached docoments contsin informatian from e bw firrs of Gammiage & Bumbam, P.C. that may be confidentis!
andfor priviieged. I you are not the intended reciplent, you may riot read, copy, distibutt, or use By information, and no priviegs has besr waived
By Yo bsacvatant racaipd, 1T you have recelved this bansmission it emmor, pzse noply tha seacier by mply a-mail and then dalete this messape.
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EXH.NO. &53 '
| _9-3-)F |

Beauchame, David G.

o B,_Kelly S. Oglesby CR 50178 J
From: Beauchamp, David G. R
Sent: Tuesday, August 09, 2015 8:02 PM
To: Craig and Samantha Hood
Cc: acatejr@gmail.com; amydirks@hotmail.com; anthjen@yahoo.com;

artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@gmail.com;
barryluchtel@gmail.com; bdirks5S@cox.net; bji@cox.net; bjlocke64@yahoo.com;
bjodenthal @frontier.com; brian.wenig@honeywell.com; burdett.anthony@gmail.com;
butlerv@®yahoo.com; carricks3@ak.net; ¢zj528@hotmail.com; dariosdad@gmail.com;
dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-
cindy@cableone.net; Doriann@cox.net; eileencohen@me.com; epcarrick@gmail.com;
glenpdavis@gmail.com; gsiegford@msn.com; hahnaz2@cox.net; hey.ralph01
@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32@gmail.com;
jbhok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.corm;
Jimmy@flytrapproductions.com; jimpatmcd4@gmail.com; jkjetto@yahoo.com;
Jphalen00@acl.com; jwalkerl13@cox.net; kayell121@cs.com; kaylene.moss@avnet.com;
kennenl@yahoo.com; landonluchtel@gmail com; lanka2000@yahoo.com;
Laurieweiskopf@gmail.com; lkopel22@hotmail.com; mark.wenig@gmail.com;
mbencekent@yahoo.com; miminvestor@gmail.com; mrsbeasleyt8@verizon.net;
mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com; patsmiller21@gmail.com;
Paul_a_kent@yahco.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelalively@yahoo.com; ralph@kaisertile.net;
rbrinkman@yahoo.com; rgriswold3@stny.rr.com; robertflawson@gmail.com;
rzkoehler@yahoo.com; sdetota@yahoo.com; sdetota99@yahoo.com;
sdtuttle@gmail.com; smschloz@ msn.com; steve@bunger.me,

O stewart.sherriff@gmail.com; switchbacke2@hotmail.com; terryleeAZ@comcast.net;
thomasbyrnell@gmail.com; thompscg2@cox.net; trovita@gmail.com; uaflyor767
@gmail.com; valeriepaxton@gmail com; vimuscat@gmail.com;
wadeunderwood@hotmail.com; wbush1120@comcast.net; wiswirtz@me.com,
wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com

Subject: RE: Additional DenSco Information

Craig:

i do not think that the state has talked to anywhere near 40 Investors. | think the State is probably aggregating all calls
into every state agency concerning this matter, which would obviously include duplicates and other people interested in
seeing what opportunities they might find. However, the Securities Division is keeping track of all of the time that
anyone in the Division is spending on this matter,

In other cases, Investors have been able work with state agencies to draw upon the resources and skills of the state
investigators to reduce cost and to improve results. | think we need to keep pushing that, but not at the expense that
the Securities Division uses DenSco funds to subsidize the Divisions funds for its employees. It is fine line that we need
to walk. We need to be willing but not overly anxious to turn it over to the Securities Division. Several people in
government made names and careers with the Mortgages Ltd. matter and we do not want this to turn into anything like
that,

Note: In a fraud case, DenSco and its Investors would be entitled to receive {at the discretion of the court) reasonable
attorneys’ fees, its costs and investigation costs. So long as sufficient assets of the person who committed the fraud are
available to satisfy DenSco its Investors and DenSco’s other costs, then | have no problem with paying these costs. | just
do not want the costs to become a priority over the right of the Investors to get their money back.

1
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Sincerely, David

ODavid G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Sulte 500 | Phoenix, Arizona 85254
480 684.1126 (direct) | 480.684.1166 (fax) | 602.319.5602 (cell)
dbeauchamp@clarkhill.com | www clarkhili.com

From: Craig angd Samantha Hood {mailto:greeraz@gmail.com]

Sent: Tuesday, August 09, 2016 7:44 PM

To: Beauchamp, David G.

Cc: Thomas Bymne; Cralg Brown; acatejr@gmail.com; amydirks@hotmait.com; anthjen@yahoo.com;
artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@gmail.com; barryluchtel@gmail.com; bdirksS@cox.net;
bji@cox.net; bilockeb4@yahoo.com; bjodenthal@frontier.com; brian.wenig@honeywell.com;
burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net; czj528@hotmail.com; dariosdad@gmail.com;
dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-cindy@cablecne.net; Doriann@cox.net;
eileencohen@me.com; epcarrick@gmail.com; glenpdavis@gmail.com; gsiegford@msn.com; hahnaz2@cox.net;
hey.raiph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32@gmail.com; jbhok@yahoo.com;
jemmakopel@hotmail.com; jgstegford@yahoo.com; jimmy@flytrapproductions.com; jimpatmc44@gmail.com;
jkjetto@yahoo.com; Jphalen00@aol.com; jwalkerl13@cox.net; kayell121@cs.com; kaylene,moss@avnet.com;
kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.com;
lkopel22@hotmail.com; mark.wenig@gmail.com; mbencekent@yahooc.com; miminvestor@gmail.com;
mrsheasley68@verizon.net; mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com; patsmiller2 1@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com; pldupper@gmail.com;
quelalively@yahoo.com; ralph@kaisertile.net; rbrinkman@yahoo.com; rgriswold3@stny.rr.com;
robertflawson@gmail.com; rzkoehler@yahoo.com; sdetota@yahoo.com; sdetota99@yahoo.com; sdtuttie@gmail.com;
smschloz@msn.com; steve@bunger.me; stewart.sherriff@gmail.com; switchback62@hotmail.com;
terryleeAZ@comcast.net; thompscg2@cox.net; uaflyor767@gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com;
wadeunderwood@hotmail.com; wbushi 120@comcast.net; wjswirz@me.com; wka@carbbeanpoolsaz.com;
yusuf@comsiscomputer.com

Subject: Re: Additional DenSco Information

It's odd. I spoke to Bill the main investigator around 1:30pm and he said we were the 2nd investor to call in. It
will take them 13 hours to speak to 40 people - simple math...

Also in our 20 min interview they didn't ask anything about whether or not we preferred they took on the
investigation. Not sure it matters but it's all too strange. I wonder if we're paying you to read this email?

And we are going to pay to investigate and prosecute the criminals who defrauded us and stole our money
(allegedly)?

Thanks,

Craig Hood

On Aug 9, 2016, at 6:58 PM, Beauchamp, David G. <DBeauchamp(@ClarkHill.com> wrote:

Thomas:

Shawna will be there or she will be on the phone. |agree that it is not optimum to have limited resources at this
meeting, but we need to see how the Securities Division will play their hand. This is supposed to simply be an informed
discussion. If they tell us that they will charge DenSco for the time and fees of the investigators and other staff of the
Securities Division and the Assistant Attorney General assigned to this matter as well as the Receiver, the Receiver’s
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? attorneys, and the Receiver’s accountants, then we will need to say that we have to discuss this with the
Investors. However, the Director of the Enforcement Division has stated that the Securities Division has talked to almost
0 of the Investors and all favor the state taking over the investigation and administration of this matter. | think that
tatement is a stretch, but we will need to listen to them and we then will be able to. respond. | think the Securities
Division has the resources to more effectively investigate and pursue the claims against Menaged and anyone who
worked with him to pull off the alleged fraud.

Best regards, David

DOavid G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
480.684 1126 (direct) | 480.684.1166 (fax) | 602.319.5602 {cell)

dbeauchamp@clarkhill.com | www.clarkhill, com

From: Thomas Byrne [mailto:thomasbyrnel 1@gmail.com]
Sent: Tuesday, August 09, 2016 7:37 AM

To: Beauchamp, David G.

Cc: Craig and Samantha Hood; Craig Brown; acatejr@gmail.com; amydirks@hotmail.com; anthjen@yahog.com;
artnina@hotmail.com; Aztonysmith@aol,com; aztonysmith@amail.com; bamyluchtel@gmail.com; bdirksS@cox.net;
bji@cox.net; bilocke64@yahoo.com; bjodenthal@frontier.com; brian.wenig@honeywell.com;
burdett.anthony@gmail.com; butlerv@yahoo.com; carricks3@ak.net; czj528@hotmail.com; dariosdad@amail.com;
dave@prestoncpa,biz; davedubay@gmail.com; dhowze@cox.net; don-cindy@cableone.net; Doriann@cox.net;
elleencohen@me.com; epcarick@qgmail.com; glenpdavis@gmail.com; gsiegferd@msn.com; hahnaz2@cox.net;
hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32@gmail.com; ibhok@yahoo.com;
jemmakopel@hotmail.com; jastegford@yahoo.com; jimmy@fivtrapproductions.com; jimpatmec44@amail.com;
jkietto@yahoo.com; Jphalen00@acl.com; jwalker113@cox.net; kayell121®cs.com; kaylene. moss@avnet.com;
kennenl@yahoo.com; Jandonluchtel@gmail.com; Janka2000@yahoo,.com; Laurieweiskopf@gmail.com;
Olkopelzz@hotmail.com; mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com;
rsbeastey68@verizon.net; mscrogain@me.com; pihad@yahoo.com; nswirz@me.com; patsmijler?1@gmall.com;
Paul a kent@vahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com; Qdugger@gmall com;
guelatively@yahoo.com; ralph@kaisertile.net; rbrinkman@yahop.com; rariswold3@stny.rr.com;
robertflawson@gmail.com; rzkaehler@yahoo.com; sdetota@yahoo.com; sdetota99@yahoo.com; sdtuttle@gmail.com;
smschioz@msn.com: steve@bunger.me; stewart.sherriff@amail.com; switchback62@hotmail.com;
terrvleeAZ@con:Lcast.net; thompsca2@cox.net; uaﬂxor?ﬁ?@gmai!.gm; v_a_l_gi,gmxtg‘l_@gmajl._og_rﬂ; vimuscat@gmail.com;
wadeunderwood@hotmail.com; whushil120@comcast.net; wiswirz@me.com; wka@caribbeanpoolsaz.com;

yvusuf@comsjscomputer.com
Subject: Re: Additional DenSco Information

David,

So just so it is clear - who in additional to you do we anticipate having at this meeting? Would seem to me that
it would be at least prudent to have one or two other people, even if it was just another pair of ears tasked to
listen so we can capture and debrief re the situation.

Tom

On Mon, Aug 8, 2016 at 7:14 PM, Beauchamp, David G. <DBeauchamp(@clarkhill.com> wrote:

Craig:
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F The Securities Division has made it clear that they would like to have a Receiver appointed with its own legal counse! and
they will handle all of the communication with the Investors going forward.

O

With respect to your question concerning the Wednesday meeting, the Director of Enforcement had someone from her
office relay a message to me that they do not want any Investors (or attorneys for Investors) at the Wednesday
meeting. They seem to have a very specific agenda and they want as few people there as possible so that they can keep
to their agenda. Since they have declined to share their agenda prior to the meeting, | am not exactly sure what all is to
be covered.

Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arizona 85254
4806841126 (direct) | 480.684,1166 (fax) | 602,319,5602 {cell)

dbeauchamp@ctarkhill.com | www.clarkhill.com

LEGAL NOTICE: This e-mail, along with any attachment(s), is considered confidential and may be legally
privileged. If you have received it in error, please notify us immediately by reply e-mail and then delete this
essage from your system. Please do not copy it or use it for any purposes, or disclose its contents to any other
dlerson. Thank you for your cooperation.
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From: Beauchamp, David G. - ; ——
Sent: Tuesday, August 09, 2016 8:45 PM
Tao: acatejr@gmail.com; amydirks@hotmail.com; anthjen@yahoo.com;

artnina@hotmail.com; Aztonysmith@aol.com; aztonysmith@gmail.com;
barryluchtel@gmail.com; bdirks5@cox.net; bji@cox.net; bjlocke64@yahoo.com;
bjodenthal@frontier.com; brian.wenig@honeywell com; burdett.anthony@gmail.com;
butlerv@yahoo.com; carricks3@ak.net; czj528@hotmail.com; dariosdad@gmail.com;
dave@prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; don-
cindy@cableone.net; Doriann@cox.net; eileencohen@me.com; epcarrick@gmail.com;
glenpdavis@gmail.com; greeraz@gmail.com; gsiegford@msn.com; hahnaz2@cox.net;
hey.ralph0l@gmail.com; hikthestik@aol.com; jackdds@myway.com; jamccoy32
@gmail.com; jphok@yahoo.com; jemmakopel@hotmail.com; jgsiegford@yahoo.com;
jimmy@flytrapproductions.com; jimpatmec44@gmail.com; jkjetto@yahoo.com;
Jphalen0@aol.com; jwalkerl13@cox.net; kayell121@cs.com; kaylene.moss@avnet.com;
kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com;
Laurieweiskopf@gmail.com; lkopel22@hotmail.com; mark.wenig@gmail.com;
mbencekent@yahoo.com; miminvestor@gmail.com; mrsbeasley68@verizon.net;
mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com; patsmiller21@gmail.com;
Paul_a_kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail.com; quelalively@yahoo.com; ralph@kaisertile.net;
rbrinkman@yahoo.com; rgriswold3@stny.rr.com; robertflawson@gmail.com;
rzkoehler@yahoo.com; sdetota@yahoo.com; sdetotad9@yahoo.com;
sdtuttle@gmail.com; smschloz@msn.com; steve@bunger.me;
stewart.sherriff @gmail.com; switchback62@hotmail.com; terryleeAZ@comcast.net;

O thomasbyrnell@gmail.com; thompscg2@cox.net; trovita@gmail.com; uaflyor767
@gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com;
wadeunderwood @hotmail. com; wbush1120@comcast.net; wjswirtz@me.com;
wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com

Subject: Additional DenSce Information

DenSco Investors:

Set forth helow are some questions that an Investor sent to me (severa! other Investors had similar questions). $So 1
believe the questions and answers should be shared with all of the Investors.

Please understand that | am not the financial or bankruptcy expert to evaluate the potential recovery from Scott
Menaged or the other unsecured claims. | have asked a couple of people for help to provide you with some direction,
but they were not comfortable to even make an educated guess. Despite the fact that | am not an expert in these types
of matters and | am not qualified to make any projections, please see my preliminary thoughts below. However, please
understand that these preliminary thoughts could be proven to be completely wrong if we are able to obtain better
information.

We need to know realistically what to expect so we can plan the rest of our lives. **** Until | know what the Securities
Division plans to do, | do not know what chance DenSco has to go after Scott Menaged and to recover the substantial
majority of the Investors' money. If | had to guess, I believe a Receiver will be appointed, but the Receiver is not to
pursue a fraud or collection case/action until the Receiver has sufficient evidence for the Receiver to believe that the
fraud case is more likely than not to be successful and that the defendant has sufficient available assets to satisfy any

1
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judgment that may be obtained. Since the Menaged bankruptcy case was filed as a "no asset” bankruptcy, that does not
look promising, but the US Trustee has taken actions to bring assets into that case that Scott Menaged had tried to
xclude. That sounds promising, but | have no idea as to the value of those additional assets. Again, only time and
Oenvestigation can clarify the answers to these questions.

1 need you best-guess answer on:

What are the ¢chances of getting any money at all back in the future? **** [ do not know how much you previously
invested, but any return to investors is generally done on a pro-rata basis based on the amount you had

invested. According to a preliminary review of DenSco's records, there is approximately $51 + million invested. So you
should receive a percentage of any assets recovered and not needed for the costs of the Receivership or its collection
efforts, calculated as follows: (Available DenSco proceeds) multiplied by the percentage determined by: (the amount
you invested) divided by ($51 million.)

Will the money from Densco’s bank account and good loans go to pay legal fees in the future? **** That will be the
decision of the Receiver so long as the Receiver can demonstrate that there is a greater likelihood of success in the
collection efforts as noted above. Normally, a good portion of the initially available funds are applied to investigation
costs and the pursuit of potential recovery.

If there is a chance of getting any money back; if so how long in the future would you think it would be? **** In these
types of matters, they can last two to three years or longer. In this case, | believe that the anticipated problems to
collect all of DenSco's assets from Scott Menaged and Auction.com, | believe it will be longer than 3 years. If sufficient
funds are collected and available, there is sometimes (rare but it happens) an interim distribution before all of the
potential assets are collected.

Do any lawyers, forensic auditors, and anyone else that you hire get paid hourly or on a contingency basis? ****In some
ollection cases, there are modified contingency fees negotiated by the Receiver, but fraud actions {with questionable
Gssets for collection) are difficult cases to get attorneys to take on a contingency fee hasis.

We really appreciate your efforts so far and hopefully the results turn out well.

Thanks again for what you are doing.

SRRFEEPEAEEREGFERREERSEIRE IR XD RERERE R LR R RARIERRXER AR E RS

David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suite 500 | Scottsdale, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319:5602 {cell)
dbeauchamp@ciarkhill.com | www.clarkhill. com

This electronic mail message contains information which is {a) LEGALLY PRIVILEGED, PROPRIETARY IN NATURE OR
OTHERWISE PROTECTED BY LAW FROM DISCLOSURE, and (b) intended only for the use of the addressee named
herein. If you are not the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received this message in error,
please contact us immediately at the telephone number shown above and take immediate steps to delete the message
completely from your computer system. Thank you.

O
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Beauchamp, David G. EXH. NO.H ]
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rom: Beauchamp, David G, Kelly S. Oglesby CR 50178
Sent: Friday, August 12, 2016 3:54 PM
To: SHawna Heuer
Cc: Kevin R. Merritt; James F. Polese
Subject: RE: DenSco Investment Corporation
Shawna:

Except for the new information about the old computer, your comments concerning Denny’s computer are exactly what
you said on Wednesday. Itis also what | have repeated to Wendy when she asked today.

Have a safe trip home!
Best regards, David

David G. Beauchamp

CLARK HILL PLC

14850 N Scottsdale Rd | Suite 500 | Phoenix, Arlzona 85254
480.684.1126 (direct) | 480.684.1166 [fax) | 602.319 5602 {cell)
dbeauchamp@dlarkhill.com | www.clarkhill.com

From: SHawna Heuer [mailto:shawnaseverest@gmail.com]
Sent: Friday, August 12, 2016 3:49 PM

To: James F. Polese
Cc: Wendy Coy; Gary Clapper; Kevin R. Merritt; Beauchamp, David G.
Subject: Re: DenSco Investment Corporation

I am going to answer the question regarding Denny's laptop.

His laptop (that is in David's office) is the only Densco computer and his only personal computer that has been
used in the last few years. He has an old laptop in his office he does not use, with an old operating system, that
he told me took 30 minutes to warm up and only had old family photos on it. e had transferred all files to his
new laptop. This old laptop was replaced with the one in David's office.

Yes, there is personal and Densco information on the computer in David's office. [ was clear in the meeting on

Wednesday expressing that. Wendy or Gary, mentioned "taking a ghost copy” of the hard drive. Iwould like
Jim and Kevin to decide how best to get the information to you from the laptop.

Hope this clears up any confusion about his computer.
Thank you,
Shawna

On Fri, Aug 12, 2016 at 3:01 PM, James F. Polese <jpolese@gblaw.com> wrote:

Ms. Coy:

O
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I think we can get our list of acceptable receivers by Monday afternoon. I may not have CVs but you will have
the list.

I don’t think we need further colloquy on the issue of the production. As I am sure you are aware when you
have a one person entity. Differentiating between what is personal and what is corporate becomes blurry. I
know of only the single laptop that was used for both. Who actually is the owner — I don’t know.

I do want to reiterate that our client has instructed us to work as cooperatively as possible with you and with
investors in the effort to unravel this mess. It remains our view at this point in time from what we have seen
that DenSco and Mr. Chittick were the victims of a fraud, not the perpetrators.

James F. Polese

602,256.4499 Direct | 602.405.3807 Mobile
jpolese@ablaw.com

From: Wendy Coy [mailto:WC@azcc.gov]
Sent: Friday, August 12, 2016 2:49 PM
To: James F. Polese

Cc: ‘'shawnaseverest@gmail.com'; Gary Clapper; Kevin R. Merritt; 'dheauchamp@clarkhill.com’

QSubject: RE: DenSco Investment Corporation
Mr. Polese —

Thank you for your prompt response. The Securities Division needed to clarify the representation of
the DenSco. Also, | wanted to address a couple of points in your email.

It is my understanding that Mr. Chittick’s personal laptop is also the corporate computer and contains
corporate records. If there is a separate corporate computer, please let us know. The Securities
Division does not need or want any of the personal information of Mr. Chittick. However, if there is
corporate information within the personal information, ! believe that would be covered by the
subpoena.

| believe | indicated to Mr. Beauchamp that | understood the position stated by counsel on the
documents.

O
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As to the appointment of the receiver, [ appreciate the position that the estate is willing to work with
the Securities Division on the appointment of a receiver. 1 did discuss two possible receivers with Mr.
Beauchamp last Wednesday. Both have worked with this office before and have good reputations for
controlling expenses. The Securities Division believes either would be appropriate to appaint on this
matter. | am able to forward their CV's and fee schedules if you would like the information. We are
more than willing to consider any one you suggest.

Due to the precarious situation DenSco is in, the sooner we can move forward with a receiver the

better. With that being said, if possible would you be able to provide me your receiver suggestions by
Monday afternocon?

{ would be willing to discuss any of these issues with you in person or over the phone at any time. |
will be checking emails throughout the weekend. | plan to be in the office Saturday morning.

If there is anything else, please iet me know.

Wendy Coy

O

Wendy Coy

Director of Enforcement

Arizona Corporation Commission
Securities Division

1300 W. Washington, 3" Floor
Phoenix, Arizona 85007

(602)542-0633
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From: : Glen Davis <glenpdavis@gmail.com>

Sent: Wednesday, August 10, 2016 8:41 AM

To: Mike Scroggin

Cc: . Ralph Kaiser; Thomas Byrne; Beauchamp, David G,; acatejr@gmiail.com;

amydirks@hotmail.com; anthjen@yahoo.com; artnina@hotmail.com;
Aztonysmith@acl.com; aztonysmith@gmail.com; barryluchtel@gmail.com; bdirksS
@cox.net; bji@coxnet; bjlocke64@yahoo.com; bjodenthal@frontier.com;
brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com;
carricks3@ak.net; j528@hotmail.comy; dariosdad@gmail.com; dave@prestoncpa.biz;
. davedubay@gmail.com; dhowze@coxnet; don-cindy@cableone.net; Doriann@cox.net;
- eileencohen@me.com; epcarrick@gmail.com; greeraz@gmail.cam; gsiegford@msn.com;

jameccoy32@gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com;
Iigsiegford@yahoo.com; jimmy@flytrapproductions.com; jimpatmcdd @gmail.com;
Jkjetto@yahoo.cony Jphalen00@acl.comy; jwalkerl13@cox.net; kayelll21@cs.comy;
kaylene. moss@avnet.com; kennenl@yahoo.com; landoniuchtel@gmail.com; tanka2000
@yahoo.com; Laurieweiskopf@gmail.com; lkopel22@hotmail.com;
mark.wenig @gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com;
mrsbeasley68@verizon.net; nthad@yahoo.com; nswirtz@me.com; patsmiller21
@gmail.com; Paul_a_kent@yahoo.con; pearces@mailhaven.com;
Peter.Rzonca@Avnet.comy; pldupper@gmail.com; quelalively@yahoo.com;
tbrinkeman@yzhoo.com; rgriswold3@stny.rr.com; robertflawson@gmail.com;
zkoehler@yahoo.com; sdetota@yahoo.com; sdetota9s@yahoo.com;
sdtuttie@gmail.com; smschloz@msn.com; steve@bunger.me;
stewart sherriff@gmail.com; switchback62@hotmail.com; terryleeAZ@comcastnet;
thompscg2@cox.net; trovita@graail.com; uaflyor767 @gmailcom;
valeriepaxtan@gmail.com; vimuscat@gmail.com; wadeunderwood@hotmail.com;
wbush1120@comcastnet; wiswirtz@me.com; wka@caribbeanpookaz.com;
yusuf@comsiscomputer.com

Subject: Re: Additionat DenSco Information

For what it's worth, I agree with the thoughts in this email trail. [ believe that the major fact-finding will occur
with the Securities/Criminal investigations and see no reason fo spend the limited remaining dollars on an
attomey-led mission unless the target of such a civil fact-finding is materially different from anything being
researched in the (potential) government investigation(s).

Logic woutd dictate that the civil "side” would advantage the information brought forth from the government
investigation(s) and, if appropriate target(s) of civil action (with potential finds to attempt to recover were
discovered), then move on them at that time.

The Key question in this trail for me is "Who makes decisions for DenSco and the note holders?" At soms point
soon, a "Common Interest Agreement” will have to be negotiated and agreed among the noteholders.

David, we are all very much looking forward to your after action notes from today's ACC meeting and trust that
you will make effort to represent all parties in this case. Thank you for continuing to keep us abreast of
activities.

"hahnaz2@coxnet; heyralph0I@gmail.com; hikthestik@aol.com; jackdds@myway.com;

DIC0009840



a

Best Regards, . _ ) O

Glen Davis

602.692.5862

Linkedin _

On Wed, Aug 10, 2016 at 8:24 AM, Mike Scroggin <mscroggi 1e.com> wrote:

These are my worries exactly. It’s a long way o my wife’s and my death hopefully and something now is
better than maybe something in the fature. -

Thanks,

Mike Scroggin

On Aug 10, 2016, at 10:09 AM, Ralph Kaiser <ralph(@kaisertile.net> wrote:
1 agree with Tom. There needs to be a limit on $$ spent chasing a possible dead end.

What are our rights? Who will make this decision? It needs to be in writing and deciding quickly or alt
our $8 will go the lawyers / accountants/ et

<image0D1.jpg>

This message and any attachments are intended only for the use of the addressee and may contain information
that is privileged and confidential. If the reader of the message Is not the intended recipient or an authorized i
representative of the intended recipient, you are hereby notified that any dissemination of this communication is
strictly prohibited. If you have received this communication in error, notify the sender immediately by return email
and delete the message and any attachments from your system.

From: Thomas Byrne [mailto;thomasbyrneli@®egmail.com]
Sent: Wednesday, August 10, 2016 8:00 AM

To: Beauchamp, David G. <DBeauchamp®@clarkhill.com>

Ce: acateir@gmail.com; amydirks@hotmali.com; anthjen@vahoo.com; artnina@hotmail.com; Aztonysm
ith@aol.com; aztonysmith@gmail.com; barryluchtel@gmail.com; bdirksS @¢cox.net; bii@cox.net; bilocka
64®vahoo com; biodenthal@frontier.com; brian.wenig@honeywell.com; burdett anthony@pmail.com;
butierv@vahoo.com; carricks3@ak.net: c2j528@hotmail.com; dariosdad @gmail.com; dave@prestoncpa
-biz; davedubay@email.com; dhowze@cox.net; don- .

cindv@cableone.net; Doriann@cosx.net; eileencohen@me.cony; epcarrick@gmail.com; glenpdavis@gma
iLeom; greeraz@umail.com; gsiegford@msn.com; hahnaz2@cox.net; hey.ralphO1@pmail.com; hikthesti
k@aol.com; fackdds@myway.com; jamccoy32@pgmail.com; jbhok@yahog.com; jemmakopel@hotmail.c
om; jesiegford@vahop.com; jimmy@fivtrapproductions com; jimpatmc44 ®emeail.com; fkietto ®vahoo.c
omy; iphalenD0@aol.com; jwalkerl13@cox.pet; kayell121@cs com; kaviene.moss@avnet.com; kenneni
@yahoo.com; langdonluchtel@gmail.com; fanka2000@vahoo.com: Laurieweisk gmail.coms; tkopel22
@hotmail.com; mark.wenig@gemail.com; mbencekent@yahoo.com; miminvestor@gmail.com; mrsheas]
eybB@verizop.net; mscroggin@me.com; nihad@vahoo.com; pswirtz@me.com; patsmiller21 @gmall.co
m; Paul a_kent@yahoo.com; pearces@mailhaven.com; Peter. Rzonca@Avnet.com; pldupger@smail.co
m; guelalively@®vyahoo.com; Ralph Kaiser

<Ralph@kaisertile.nst>; rbrinkman@yahoo.com; rariswold3@stny.rr.com; robertflawson@gmail.com; r
zkoehler@yahoo.com; sdetota@yahoo.com; sdetotadS@yahoo.com; sdtuttle @gmail.com; smschloz@m
sn.com; steve@bunger.me; stewart.sherriff @amail.com; switchback62@hotmail.com; terrvleeAZ@com
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cast.net; thompsce? @cox.net; trovita@amail.com; vaflyor767@gmail.com; valeriepaxton@gmail.com; v
imuscat@gmail.com; wadeunderwood@hotmail.com; whush1120@comeast.net; wiswirtz@me.com; wk

-a@caribbeanpoolsaz.com; yusuf@comsiscomputer.com

Subject: Re: Additional DenSce Information
David,

Thanks for the answers. While the path cutline above might be acceptable to some investors, it
will be important that we potentially consider alternative additional options together as a group
{and/or allow for some individual investor choice).

My biggest challenge with the above path is it seemns to allocate 100% of the potentially good
funds (lets call it $10 million) to the efforts related to recovering what is
unsecured/uncertain/legally complicated funds. And it also allows hourly-paid lawyers,
advisors, accountants, ete to consume those funds without an ¢lear / easy way to control.

An alternative path could be to allow investors to take all or some of the good funds ir exchange
for releasing their claim on the unrecovered funds. Thus those that might want to take the 20
cents (on the dollar) payment now (on all or a portion of their investment in Densco) could do so
now and at least have some piece of mind that hourly legal/other bills aren't going to take their
ultimate recovery to zero.

Axd if that is too complicated, we could altematively agree as a group to allocate some amount
(say $500k) to a legal recovery fund for the benefit of all and distribute the remaining good funds
(say $9.5 million). Then the legal recovery costs would be quantified.

At this point, ] have very little (zero really) clarity and comfort that recovery of additional assets
will be possible. And thus, if asked to make a decision at this point, I would not personally be
inclined to put significant existing dollars against a costly 2-3 year complex legal process with at
vague outcome at best.

And Iastly, prior to putting $$'s against a protracted legal pursuit, it is going to paramount to be
absolutely clear what Densco (and hence us investors) have, if anything, more than an unsecured
claim. Was any valid security inferest or real property lien filing ever done on the assets Densco
loaned funds against related to Menaged (and related entities)?

thx, Tom

On Tue, Aug 9, 2016 at 8:44 PM, Beanchamp, David G. <DBeauchamp(@clarkhill.com> wrote:
DenSco Investors:

Set forth below are some questions that an Investor sent to ine (several other Investors had
similar questions). So Ibelieve the questions and answers should be shared with all of the
Investors.

Please understand that I am not the financial or bankruptcy expert to evaluate the potential
recovery from Scott Menaged or the other unsecured claims. 1have asked a couple of people
for help to provide you with some direction, but they were not comfortable to even make an
educated guess. Despite the fact that T am not an expert in these types of matiers and I am not
qualified to make any projections, please see my preliminary thoughts below. Hewever, please

3
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understand that these preliminary thoughts could be proven to be completely wrong if we are
able to obtain better information.

TSRO RN G AN AN AR N RSN SN ARG NI E NN SRR N SRS TSR ERA AN NN AR AN RN RS NA RN

We need to know realistically what fo expect so we can plan the rest of our lives, **** Until I
{ know what the Securities Division plans to do, I do not know what chance DenSco has to go
after Scott Menaged and to recover the substantial majority of the Investors' money. IfIT'hadto
guess, I believe a Receiver will be appointed, but the Receiver is not to pursue a fraud or
collection case/action until the Receiver has sufficient evidence for the Receiver to believe that
the fraud case is more likely than not to be successful and that the defendant bas sufficient
available assets to satisfy any judgment that may be obtained. Since the Menaged bankruptey
case was filed as a "no asset” bankruptey, that does not look promising, but the US Trustee has
taken actions to bring assets into that case that Scott Menaged had tried to exclude. That sounds
promising, but I have no idea as to the value of those additional assets. Again, only ttme and
investigation can clarify the answers to these questions.

Ineed you best-guess answer on:

What are the chances of getting any money at all back in the future? **** I do not know how
much you previously invested, but any return to investors is generally done on a pro-rata basis
based on the amount you had invested. According to a preliminary review of DenSco's records,
there is approximately $51 + million invested. So you should receive a percentage of any assets
recovered and not needed for the costs of the Receivership or its collection efforts, calculated as
follows: (Available DenSco proceeds) multiplied by the percentage determined by: (the
amount you invested) divided by ($51 million.)

Will the money from Densco’s bank account and good loans go to pay legal fees in the

future? **** That will be the decision of the Receiver so long as the Receiver can demonstrate
that there is a greater likelihood of success in the collection efforts as noted above. Normally, a
good portion of the initially available funds are applied to investigation costs and the pursuit of
potential recovery.

If there is a chance of getting any money back; if so how long in the future would you think it
would be? **** In these types of matters, they can last two to three years or longer. In this
case, I believe that the anticipated problems to collect all of DenSco's assets from Scott
Menaged and Auction.com, I believe it will be longer than 3 years. If sufficient funds are
collected and available, there is sometimes (rare but it happens) an interim distribution before
all of the potential assets are collected.

Do any lawyers, forensic auditors, and anyone else that you hire get paid hourly or on a
contingency basis? ****In some collection cases, there are modified contingency fees
negotiated by the Receiver, but frand actions (with questionable assets for collection) are
difficult cases to get attomeys to take on a contingency fee basis.

We really appreciate your efforts so far and hopefully the results tum out well.

Thanks again for what you are doing.
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David G. Beauchamp

CLARK HILL PLC

14850 N Scoltsdale Rd | Suile 500 | Scotisdale, Arizona 85254
480.684.1126 (direct) | 480.684.1166 (fax) | 602.319,5602 (cell}
dbeauchamp@clarkhill.corg | www.clarkhill.com

This electronic mail message contains information which is (2) LEGALLY PRIVILEGED,
PROPRIETARY IN NATURE OR OTHERWISE PROTECTED BY LAW FROM
DISCLOSURE, and (b) intended only for the use of the addressee named herein. If you are not
the addresses, or the person responsible for delivering this to the addressee, you are hereby
notified that reading, copying, or distributing this message is prohibited. If you have received
this message in error, please contact us immediately at the telephone number shown above and
take immediate steps to delete the message completely from your computer system. Thank you.

LEGAL NOTICE: This e-mail, along with any attachmeni(s), is considered confidential and
may be legally privileged. If you have received it in error, please notify us immediately by reply
e-mail and then delete this message from your system. Please do not copy it or use it for any
purposes, or disclose its contents to any other person. Thank you for your cooperation.
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Beaucham

> From: Tony Smith <aztonysmith@gmail.com>
Sent: Wednesday, August 10, 2016 11:32 AM
To: Stan Schloz
Ce: Thomas Byrne; Beauchamp, David G.; acatejr@gmail.com; amydirks@hotmail.com;

anthjen@yahoo.com; artnina@hotmail.com; barryluchtel@gmail.com; bdirks5@cox.net;
bji@cox.net; bjlocke64@yahoo.com; bjodenthal@frontier.com;
brian.wenig@honeywell.com; burdett.anthony@gmail.com; butlerv@yahoo.com;
carricks3@ak.net; czj528@hotmail.com; dariosdad @gmail.com; dave@prestoncpa.biz;
davedubay@gmail.com; dhowze@cox.net; don-cindy@cableone.net; Doriann@cox.net;
eileencohen@me.com; epcarrick@gmail.com; glenpdavis@gmail.com;
greeraz@gmail.com; gsiegford@msn.com; hahnaz2@cox.net; hey.ralph01l@gmail.com;
hikthestik@aol.com; jackdds@myway.com; jamccoy32@gmail.com; jphok@yahoo.com;
jemmakopel@hotmail.com; jgsiegford @yahoo.com; jimmy@flytrapproductions.com;
jimpatme44@gmail.com; jkjetto@yahoo.com; Jphalen00@acl.com; jwalkeri13@cox.net;
kayell121@cs.com; kaylene.moss@avnet.com; kennenl@yahoo.com;
landonluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskopf@gmail.com;
Ikopel22@hotmail.com; mark.wenig@gmail.com; mbencekent@yahoo.com;
miminvestor@gmail.com; mrsbeasley68 @verizon.net; mscroggin@me.com;
nihad@yahoo.com; nswirtz@me com; patsmiller21@gmail.com,
Paul_a_kent@yahoo.com; pearces@maithaven.com; Peter.Rzonca@Avnet.com;
pldupper@gmail. corm; quelalively@yahoo.com; ralph@kaisertile.net;
rbrinkman@yahoo.com; rgriswold3@stny.rr.com; robertflawson@gmail.com;
rzkoehler@yahoco.com; sdetota@yahoo.com; sdetotad9@yahoo.com;

O sdtuttle@gmail.com; steve@bunger.me; stewart.sherriff@gmail.com; switchback62
@hotmail.com; terryleeAZ@comcast.net; thompscg2@cox.net; trovita@gmail.com;
uaflyor767 @gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com;
wadeunderwood@hotmail.com; wbush1120@comcast net; wjswirtz@me.com;
wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com

Subject: Re: Additional DenSco Information

I think everything will become a little more clear for all of us after the meeting that David attends with the
Securities Enforcement Division today.

As we all know, David will be reporting in the meeting that basically there is $6 million in cash and recoverable
loans out of $51+ million (if that hasn't been communicated already). I doubt that the Securities Enforcement
Division is going to take the position that everything looks good and let DenSco continue running as is.

The most likely scenario today (and I believe what David pointed out in one of his recent emails), the Securities
Enforcement Division will be stepping in and then a Receiver will be appointed for the company and that the
Receiver will have their own legal counsel (meaning not David).

This is not to imply that David has not been open and honest and kept us informed to a great extent, but as was
pointed out by Coralee, David is the attorney for DensCo and Denny.

Of course, if DenSco followed its stated lending practices and fraud was perpetrated on DenSco, then DenSco

and the investors interest are closely related. If that was the case, then the primary issue that would separate

investors and DenSco would be the lack of disclosure of the situation to investors. I would not worry to much
Oabout this right now as the facts and the details will come out in the near future.

1
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: If the Securities Enforcement Division steps in and a Receiver is appointed, we will be dealing with another

erson who is in charge of DenSco and the assets in the near future. At that point in time, as investors, we will

~“want to proceed in a unified position and try to effectively and efficiently communicate and work with the

Receiver.

It is possible that we, as investors, may find it necessary and beneficial to have our own legal representation at
some point in time. At this point, however, we need to wait and see what actions the Securities Enforcement
Division take and if a Receiver is appointed. If a Receiver is appointed, then we should meet with the Receiver
to see if we (investors) are on common ground with the Receiver and are on the same page in a number of
different areas.

The one thing we can all start thinking about and working towards is a Common Interest Agreement. I believe
that this agreement would contain the position on a number of issues that we could present to whomever is
running DenSco in the future. We may need a lawyer to help us through the completion of this agreement.

Tony Smith

OOn Aug 10, 2016, at 9:12 AM, Stan Schloz <SMSCHILOZ@msn.com> wrote:

O

I totally agree with Mr. Byrne's analysis. It seems to me we need to come to a group decision on
the options Thomas outlined ASAP. In that process I hope Densco, the family and the investors
can come together with a common strategy with David as the attorney. Big order! I have little
hope of having any funds available other than the good funds identified to date. I would support
any of the Byrne options. My goal is get what we can as soon as we can. David, would
appreciate you taking the lead on this. Appreciate your effort and responsiveness.

Stan Schloz

From: Thomas Byrne <thomasbyrne11®gmail.com>

Sent: Wednesday, August 10, 2016 7:39 AM

To: Beauchamp, David G.

Cc: acateir@gmail.com; amydirks@hotmail.com; anthien@vahoo.com; artnina@hotmail.com; Aztonysmith@aol.com; a

ztonysmith@gmail.com; barryluchtel@gmail.com;bdirks5@cox.net; bii@cox.net; bilocke6d@yahoo.com; biodenthal@fr

ontier.com; brian.wenig@honeywell.com; burdett.anthony@gmait.com; butlerv@®yahoo.com;carricks3@ak.net; c2[528

@hotmail.com; dariosdad @gmail.com; dave @prestoncpa.biz; davedubay@gmail.com; dhowze@cox.net; dop-

cindy@cableone.net;Doriann@cox.net; eileencohen@me.com; epcarrick@gmail.com; glenpdavis@gmail.com; greeraz

@gmail.com; gsiegford@msn.com; hahnaz2 @cox.net;hey.ralph01@gmail.com; hikthestik@aol.com; jackdds@myway.c

om; jameccoy32 @gmail.com; jbhok@yahoo.com; jemmakopel@hotmail.com; igsiegford@yahoo.com;jimmy@flytrappro

ductions.com; jimpatmc44@gmail.com; jkietto@vahoo.com; Iphalen00@aol.com; jwalkerl13@cox.net; kayell121@cs.c
2
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om;kaylene.moss@avnet.com; kennenl@yahoo.com; landonluchtel@gmail.com; lanka2000@yahoo.com; Laurieweiskop
f@agmail.com; lkopel22 @hotmail.com;mark.wenig@gmail.com; mbencekent@yahoo.com; miminvestor@gmail.com; mr

beasley68@verizon.net; mscroggin@me.com; nihad@yahoo.com; nswirtz@me.com;patsmiller21 @gmail.com; Paul a
kent@yahoo.com; pearces@mailhaven.com; Peter.Rzonca@Avnet.com; pldupper@gmail.com; guelalively®@yahoo.com;
ralph@kaisertile.net; rbrinkman@yahoo.com; rgriswold3@stny.rr.com; robertflawson@gmail.com; rzkoehler@yahoo.co
m; sdetota@yahoo.com; sdetotad9@yahoo.com;sdtuttie @gmail.com; smschioz@msn.com; steve@bunger.me; stewart.
sherriff@gmail.com; switchback62 @hotmail.com; terryleeAZ@comcast.net; thompscg? @cox.net;trovita@gmail.com; u
aflyor767 @gmail.com; valeriepaxton@gmail.com; vimuscat@gmail.com; wadeunderwood@hotmail.com; wbush1120@
comcast.net;wiswirtz@me.com; wka@caribbeanpoolsaz.com; yusuf@comsiscomputer.com
Subject: Re: Additional DenSco Information

David,

Thanks for the answers. While the path outline above might be acceptable to some investors, it
will be important that we potentially consider alternative additional options together as a group
(and/or allow for some individual investor choice).

My biggest challenge with the above path is it seems to allocate 100% of the potentially good
funds (lets call it $10 million) to the efforts related to recovering what is
unsecured/uncertain/legally complicated funds. And it also allows hourly-paid lawyers,
advisors, accountants, etc to consume those funds without an clear / easy way to control.

An alternative path could be to allow investors to take all or some of the good funds in
Oexchange for releasing their claim on the unrecovered funds. Thus those that might want to take
the 20 cents {on the dollar) payment now (on all or a portion of their investment in Densco)
could do so now and at least have some piece of mind that hourly legal/other bills aren't going

to take their ultimate recovery to zero.

And if that is too complicated, we could alternatively agree as a group to allocat