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$WWHQGDQFH� 1DQF\�6SHQFHU��9LFH�0D\RU�&KDLU
6FRWW�*HKULQJ��&LW\�&RXQFLO
%ULDQ�0XHOOHU��&LW\�&RXQFLO
7RP�0RHOOHU��&LW\�0DQDJHU
/RUL�7KRPSVRQ��$VVLVWDQW�&LW\�0DQDJHU
6WHYH�6RSHU��7UHDVXUHU
'RXJ�2SSHQKHLPHU��*XHVW

7KH�PHHWLQJ�ZDV�FDOOHG�WR�RUGHU�DW������30�

�� 'HFHPEHU������)LQDQFLDO�5HSRUWV��0U��0RHOOHU�DQG�0U��6RSHU�SUHVHQWHG� WKH�XQDXGLWHG�\HDU�
HQG ILQDQFLDO� UHSRUWV� IRU������� �+H�QRWHG� WKHVH� UHSRUWV�DUH�RQ�D�³FDVK�EDVLV´� DQG� WKHUH�ZLOO�EH�
ERWK�UHYHQXH�DQG�H[SHQVHV�FKDUJHG�EDFN�WR������DV�WKH�DXGLW�LV�FRPSOHWHG��7KH�&RPPLWWHH�KDG�
QR�TXHVWLRQV�UHJDUGLQJ�WKH�UHSRUWV�

�� &HOO�7RZHU�/HDVH�5HQHZDO� 0U��0RHOOHU� UHSRUWHG� KH� KDG� UHFHLYHG� D� FDOO� IURP� DQRWKHU� WRZHU�
OHDVH�FRPSDQ\�H[SUHVVLQJ�DQ�LQWHUHVW�LQ�³EX\LQJ�RXW´�WKH�&LW\¶V�LQWHUHVW� LQ�WKH�OHDVH�DJUHHPHQW��
+H�QRWHG�WKDW�WKH�H[LVWLQJ�OHVVHH��$PHULFDQ�7RZHU��KDV�PDGH�WKH�PRVW�ILQDQFLDOO\�YLDEOH�RIIHU�WR�
GDWH��+H�LV�SURYLGLQJ�XSGDWHG�OHDVH�LQIRUPDWLRQ�WR�WKH�QHZ�FRPSDQ\�VR�WKH\�FDQ�UHYLHZ�WKH�OHDVH�
DQG�SURYLGH�D�SURSRVDO�DW�D�ODWHU�GDWH��7KH�SUHVHQW�OHDVH�H[SLUHV�LQ������

�� ����� %XGJHW� 5HYLHZ� 0V�� 6SHQFHU� LQWURGXFHG WKH� GLVFXVVLRQ�� $W� WKH� -DQXDU\� ���� �����
&RPPLWWHH�PHHWLQJ��VKH�DVNHG�WKH�PHPEHUV�WR�HYDOXDWH�ZKDW�FKDQJHV�LQ�WKH�FDSLWDO�LPSURYHPHQW�
SODQ�QHHGHG WR�EH�PDGH�WR�UHIOHFW�D�OHVVHU�DPRXQW�RI�UHYHQXH�DV�D�UHVXOW�RI�WKH�GHIHDW�RI�,VVXH����
DQG KRZ�PXFK�PRQH\�ZLOO� EH� QHFHVVDU\� WR� IXQG� WKH� UHGXFHG� FDSLWDO� SURJUDP�� LQFOXGLQJ� VWUHHW�
UHSDLUV�UHVXUIDFLQJ��0U��0XHOOHU�SUHVHQWHG�D�SURSRVHG�SROLF\�DQG�FDSLWDO�VSHQGLQJ�VFKHGXOH�EDVHG�
RQ�VHYHUDO�IDFWRUV��LQFOXGLQJ�

'5$)7�352326$/�

'HYHORSLQJ�D�FDSLWDO�SODQ�EDVHG�RQ�EDODQFLQJ�SULRULWLHV�ZLWK�ILVFDO�FRQVWUDLQWV�
,GHQWLI\� FDSLWDO� SURMHFW� SULRULWLHV� �ERWK� LQYHVWPHQW� DQG� PDLQWHQDQFH�� DQG�
LGHQWLI\�WKH�FRVWV�RI�HDFK�WR�FRQVWUXFW�DQG�RSHUDWH�
,GHQWLI\�ILVFDO�FDSDFLW\�RI�WKH�&LW\�WR�VXSSRUW�WKH�SODQ�

7KH�&DSLWDO�3ODQ�ZRXOG�EH�FRPSULVHG�RI�WZR ��� WRS�OHYHO�FDWHJRULHV�
6WUHHW� 5HSDLU� DQG� &RQVWUXFWLRQ� �LQFOXGHV� VWUHHWVFDSH� DQG� VWRUPZDWHU�
UHSDLU�UHSODFHPHQW�
&DSLWDO�,PSURYHPHQW�DQG�5HVHUYHV��,QFOXGHV�SDUNLQJ�ORWV��YHKLFOHV��SOD\JURXQG�
HTXLSPHQW�FRXUWV�� FLW\� VLGHZDON� UHSODFHPHQW�� OLJKWLQJ�� HTXLSPHQW�� FRPSXWHUV��
SXEOLF� URDG�VWUHHWVFDSH� UHFRQILJXUDWLRQV� �L�H� FURVVZDON� LPSURYHPHQWV��
URXQGDERXWV��

)LQDQFLQJ� 3ROLF\� ± 7KH� %XGJHW� DQG� )LQDQFH� &RPPLWWHH� UHFRPPHQGV� WKH� &LW\� QRW� PHHW� DQ\�
H[SHQVH� ZLWKLQ� WKH� PXOWL\HDU� FDSLWDO� SODQ� E\� ILQDQFLQJ�� +RZHYHU�� ILQDQFLQJ� FDQ� EH� XVHG� DQG�
HIIHFWLYH� LQ� XQLTXH� FDVHV� VXFK� DV� HPHUJHQFLHV� �VLPLODU� WR� HPHUJHQF\� XVH� RI� WKH� ����*HQHUDO�
)XQG�5HVHUYH��DQG�EULGJLQJ�WLPLQJ�JDSV��IRU�H[DPSOH��WR�WDNH�DGYDQWDJH�RI�SHQGLQJ�7,)��JUDQW��



%8'*(7�$1'�),1$1&(�&200,77((
0HHWLQJ�6XPPDU\
-DQXDU\���������
3DJH�� RI��

HWF���7KLV�SROLF\�SURYLGHV�ORQJ�WHUP�VWDELOLW\�WR�WKH�&LW\�RI�0DGHLUD�EHFDXVH�D�VLJQLILFDQW�SRUWLRQ�
RI�WKH�&LW\¶V�UHYHQXH�LV�GHULYHG�IURP�VRXUFHV�VXEMHFW�WR�HFRQRPLF�IOXFWXDWLRQV�

8WLOLW\� 3ROLF\ ± 7KH� %XGJHW� DQG� )LQDQFH� &RPPLWWHH� UHFRPPHQGHG� WKDW WKH� &LW\� QRW� GLUHFWO\�
HQJDJH�LQ�WKH�RZQHUVKLS��SURYLVLRQ��RU�FRVW�EHDULQJ�RI�XWLOLW\�OLNH�VHUYLFHV��8WLOLW\�OLNH�VHUYLFHV�
VXFK�DV�ZDWHU��VHZHU��HOHFWULFLW\��DQG�ZDVWH�FROOHFWLRQ� LQYROYH�H[SHQVLYH�� ORQJ�OLIH�F\FOH�DVVHWV��
0RUHRYHU�� XWLOLW\�OLNH� VHUYLFHV� DUH� VXEMHFW� WR� QHDU� DQG� ORQJ�WHUP� FKDQJHV� IURP� WHFKQRORJ\��
IHGHUDO� ODZV�� DQG� LQWHUQDWLRQDO� PDUNHWV� �IRU� H[DPSOH�� UHF\FOLQJ��� 7KH� &LW\� ODFNV� WKH� ILQDQFLDO�
UHVRXUFHV� DQG� KXPDQ� H[SHUWLVH WR� VWUDWHJLFDOO\� SODQ� IRU� ORQJ�WHUP� DVVHW� UHSODFHPHQW� DQG�
VLPXOWDQHRXVO\�LQYHVW�WR�OLPLW�ULVNV�IURP�H[WHUQDO�IDFWRUV�

����*HQHUDO�)XQG�5HVHUYH ± 7KH�%XGJHW�DQG )LQDQFH�&RPPLWWHH�UHFRPPHQGHG�WKDW WKH�&LW\�
FRQWLQXH�WR�PDLQWDLQ�D�*HQHUDO�)XQG�5HVHUYH�HTXDO�WR�������RI�*HQHUDO�)XQG�([SHQGLWXUHV�127
LQFOXGLQJ� WUDQVIHUV� WR� 65���� 6WUHHW� )XQG�� 7KH� *HQHUDO� )XQG� 5HVHUYH� VHUYHV� WKH� IROORZLQJ�
SXUSRVHV�

&DVK� 5HVHUYH ± (QDEOHV� WKH� &LW\� WR� ZHDWKHU� FDWDVWURSKLF� HPHUJHQFLHV� DQG� VHYHUH�
HFRQRPLF�GRZQWXUQV�
&DVK� )ORZ� 0DQDJHPHQW � (QVXUHV� WKH� &LW\� FDQ� PHHW� RQJRLQJ� ILQDQFLDO� REOLJDWLRQV�
GHVSLWH� WKH OHVV� WKDQ� FRQVLVWHQW WLPLQJ� IRU� UHYHQXH� FROOHFWLRQV�
DQG
$FFRXQWLQJ�6FRULQJ ± 5HSUHVHQW�WKH�&LW\�DV�ILVFDOO\�UHVSRQVLEOH�E\�VFRULQJ�IURP�RXWVLGH�
HQWLWLHV�LQFOXGLQJ�WKH�2KLR�$XGLWRU�RI�6WDWH�DQG�ILQDQFLDO�LQVWLWXWLRQV��VHH )LQDQFLQJ��

+LJKOLJKWHG� &KDQJHV� WR� WKH� ����� 'UDIW� %XGJHW ± 7KH� %XGJHW� DQG� )LQDQFH� &RPPLWWHH�
UHFRPPHQGV�WKH�IROORZLQJ�VWUXFWXUDO�FKDQJHV�

(OLPLQDWLRQ�RI�6HOOPDQ�7HQQLV�&RXUWV��0XQLFLSDO�%XLOGLQJ�3OD]D��SOD\JURXQG�
HTXLSPHQW��DQG�0F'RQDOG�&RPPRQV�EDVNHWEDOO�FRXUW�WHQQLV�FRXUW�UHFRQVWUXFWLRQ�
IURP������EXGJHW�
7KHVH�LWHPV�ZLOO�EH�DFFRXQWHG�IRU�LQ�WKH�0XOWL\HDU�&DSLWDO�3ODQ�
,PSOHPHQW� ,PPHGLDWHO\

(OLPLQDWLRQ�5HFUHDWLRQ�� 'HSW����&RQWLQJHQF\�
3URSRVHG�LQ�GUDIW������EXGJHW�IRU���������EXW�ZLOO�EH�HOLPLQDWHG�
,PSOHPHQW� ,PPHGLDWHO\

3XEOLF�:RUNV�&RPPLWWHH�DQG�&LW\�$GPLQLVWUDWLRQ�FUHDWH�DQ�DFFHOHUDWHG�VWUHHW�
UHSDLU�DQG�FRQVWUXFWLRQ�SODQ�ZLWKLQ�WKH�FRQVWUDLQWV�RI�����N�\HDU�*HQHUDO�)XQG�
WUDQVIHU�
&RQVLGHULQJ�WKH�RXWFRPH�RI�UHFHQW�,VVXH�����SULRULW\�VKRXOG�EH�JLYHQ�WR�PDLQ�VWUHHWV�DQG�
PD[LPL]LQJ�6&,3�RSSRUWXQLWLHV��FRQWLQXLQJ�WKH�ORQJ�VWDQGLQJ�&LW\�VLGHZDON�SROLF\���
ZKLOH VWUHWFKLQJ�WKH�OLIH�RI�QHLJKERUKRRG�VWUHHWV�DV�ORQJ�DV�SRVVLEOH�
,PSOHPHQW� ������1R�FKDQJH�WR�FXUUHQW�'UDIW�%XGJHW������URDG�IXQGLQJ�
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,Q�FRQVLGHUDWLRQ�RI�WKH�8WLOLW\�3ROLF\��FHDVH�SURYLGLQJ�ZDVWH�FROOHFWLRQ�VHUYLFHV�
ZLWKRXW�GLUHFW�ELOOLQJ�WR�HDFK�XQLW�
8VH�ZDWHU�XWLOLW\�ELOOLQJ�WR�FROOHFW�WKH�FRVW�RI�ZDVWH�FROOHFWLRQ�IURP�HDFK�XQLW��SOXV�DQ\�
VHUYLFH�DGPLQLVWUDWLRQ�IHH�IURP�WKH�ELOO�FROOHFWRU�XWLOLW\��,Q�RWKHU�ZRUGV��WKH�WDUJHW�
H[SHQVH�LQFRPH�WR�WKH�&LW\�EXGJHW�IRU�ZDVWH�FROOHFWLRQ�LV�WR�EH�D����UHVXOW�
,PSOHPHQW� 6WDUW�GDWH�RI�PLGGOH�RI������WR�DOORZ�IRU�VHWXS�DQG�FRPPXQLFDWLRQ��%LOO�DW�
�����FRQWUDFW�UDWH�WR�SURYLGH�ELOOLQJ�VWDELOLW\�WKURXJK������DQG�EHWWHU�FRYHU�&LW\¶V������
H[SHQVHV��1R�FKDQJH�WR�H[LVWLQJ�VWLFNHU�SURJUDP�

6XVSHQG�%XVLQHVV�,QFHQWLYH�5HEDWH�3URJUDP��QRW�FDQFHO��
([LVWLQJ�DSSOLFDWLRQV��HYHQ�LI�QRW�\HW�DSSURYHG��ZLOO�VWLOO�EH�FRQVLGHUHG�IRU�DSSURYDO�DQG�
IXQGLQJ��%XGJHWHG�DPRXQW�WR�UHPDLQ�LQ������EXGJHW�EHFDXVH�VXVSHQVLRQ�LV�QRW�
FDQFHOODWLRQ�
,PSOHPHQW� ,PPHGLDWHO\��8SRQ�HQDFWPHQW��QR�QHZ�DSSOLFDWLRQV�ZLOO�EH�DFFHSWHG�

+LJKOLJKW�SROLFHV�IRU�HYHQWV�DQG�DFWLYLWLHV�
5HTXHVW�WKH�3DUNV�DQG�5HFUHDWLRQ�%RDUG�GHYHORS�IXQGLQJ�LGHDV�IRU�HYHQWV�WR�KDYH�D�EUHDN�
HYHQ�JRDO��&RQWLQXH�:KLIIOH�%DOO�RQO\�LI�LW�FDQ�EUHDN�HYHQ�
,PSOHPHQW��,PPHGLDWHO\

7KH�%XGJHW�DQG�)LQDQFH�&RPPLWWHH�UHFRPPHQGV�IXQGLQJ�WKH�PXOWL\HDU�FDSLWDO�SODQ�DW�WKH�
IROORZLQJ�DPRXQWV��EHJLQQLQJ�LQ������

6WUHHW�UHSDLU�DQG�FRQVWUXFWLRQ�± ����N�\HDU��LQFOXGHV�WKH�FXUUHQW�����N�\HDU�*)�
WUDQVIHU��
3XEOLF�:RUNV�&RPPLWWHH�DQG�&LW\�$GPLQLVWUDWLRQ�JLYH�SULRULW\�WR�PDLQ�VWUHHWV�
�PD[LPL]LQJ�6&,3�RSSRUWXQLWLHV�DQG�FRQWLQXLQJ�&LW\�VLGHZDON�SROLF\���0DLQ�VWUHHWV�WR�EH�
UHSDLUHG�XSJUDGHG�PRUH�IUHTXHQWO\�WKDQ�KLVWRULFDO�SUHFHGHQFH��6WUHWFK�WKH�OLIH�RI�
QHLJKERUKRRG�VWUHHWV�IXUWKHU�WKDQ�KLVWRULFDO�SUHFHGHQFH�DV�PXFK�DV�SRVVLEOH�

&DSLWDO�,PSURYHPHQWV�DQG�5HVHUYHV�± ���������LQ������DQG����������LQ������DQG
WKHUHDIWHU�
6HH�DWWDFKHG�FDSLWDO�SODQ�

7KH������SODQ�ZLOO�EH�LPSOHPHQWHG�SDUWLDOO\�LQ����� DV�IROORZV�

1R�FKDQJH�WR�FXUUHQW�'UDIW�%XGJHW������URDG�IXQGLQJ�
)XQGLQJ�IRU�FDSLWDO�LPSURYHPHQWV�DQG�UHVHUYHV�WR�EH�����N��GHULYHG�IURP�WKH�IROORZLQJ�
VRXUFHV�

R ��N�5HFUHDWLRQ�± 'HSW����¶V�&RQWLQJHQF\
R ����N�IURP�HOLPLQDWLRQ�RI������'5$)7�%XGJHW�FDSLWDO� LWHPV�EHFDXVH�WKH\�DUH�

UHSUHVHQWHG�LQ�QHZ�SODQ
R ����N�IURP�ZDVWH�FROOHFWLRQ�IHHV�LQ�����
R ����N�*HQHUDO�)XQG�VXUSOXV�IRU����������
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7KH�&RPPLWWHH�GLVFXVVHG�WKH�DERYH�SURSRVDO��0V��6SHQFHU�WKDQNHG�0U��0XHOOHU�IRU�WKH�DPRXQW�
RI�HIIRUW�KH�SXW�LQWR�WKH�GUDIWLQJ�RI�WKH�SURSRVDO���0V��6SHQFHU�VWDWHG�VKH�LV�LQ�IDYRU�RI�WKH�ZDVWH�
FROOHFWLRQ�ELOOLQJ�DV�PDQ\�RWKHU�+DPLOWRQ�&RXQW\�&RPPXQLWLHV ZLWK�KLJKHU�WD[�UDWHV�WKDQ
0DGHLUD LQYRLFH�UHVLGHQWV�DQG�EXVLQHVVHV�IRU�ZDVWH�FROOHFWLRQ��%\�GRLQJ�VR��WKH�&LW\�FDQ�JHQHUDWH�
DQ�DGGLWLRQDO�����������DQQXDOO\�WKDW�FDQ�EH�XVHG�IRU�FDSLWDO�LPSURYHPHQWV�DQG�H[SHQVHV��0U��
0XHOOHU�SURSRVHG�DSSURSULDWLQJ����������WR�LQFUHDVH�WKH�DQQXDO�6WUHHW�3URJUDP�%XGJHW�DQG�WKH�
UHPDLQLQJ����������WR�EH�WUDQVIHUUHG�LQWR�WKH�&DSLWDO�,PSURYHPHQW�DQG�5HVHUYH�)XQG�IRU�RWKHU�
PDLQWHQDQFH��HTXLSPHQW�DQG�FDSLWDO�SURMHFWV��0U��*HKULQJ�QRWHG�WKDW� RULJLQDOO\� KH�ZDV�LQ�IDYRU�
RI�XVLQJ�WKH�FRXQW\�KRPHVWHDG�H[HPSWLRQ�IRU�VHQLRUV LQ�RUGHU�WR�FRQVLGHU�UHGXFLQJ�RU�HOLPLQDWLQJ�
WKH�IHH�IRU�VHQLRUV��+RZHYHU��WKLV�ZRXOG�KDYH�EHHQ�GLIILFXOW�WR�DGPLQLVWHU�LQ�PRQLWRULQJ�HYHU\�
SURSHUW\�WUDQVIHU�SDUWLFXODUO\�LQ�OLJKW�RI�WKH�UHFHQW�VWDWH�FKDQJHV�WR�UHGXFH�DYDLODELOLW\�RI�
KRPHVWHDG�H[HPSWLRQ�IRU�VHQLRUV�

7KH�&RPPLWWHH�DOVR�GLVFXVVHG�WKH�IROORZLQJ�H[SHQVHV�

$JUHHG�WR�UHFRPPHQG�VXVSHQGLQJ�WKH�%XVLQHVV�,QFHQWLYH�3URJUDP�IRU�������
'LVFXVVHG�WKH�QHZVOHWWHU�FRVWV�DQG�ZKHWKHU�WKHUH�DUH�EHWWHU�ZD\V�WR�FRPPXQLFDWH�WKH�LQIRUPDWLRQ�
WR�UHVLGHQWV�DQG�EXVLQHVVHV�
'LVFXVVHG�6SHFLDO�(YHQWV�DQG�KRZ� WKH�3DUNV %RDUG�KDV�HOLPLQDWHG�VRPH�RI� WKH� OHVVHU�DWWHQGHG�
HYHQWV�WR�UHGXFH�H[SHQVHV��$OVR�WR�KDYH�WKH�:LIIOH %DOO�3URJUDP�WR�EUHDN�HYHQ�ZLWK�UHYHQXH�DQG�
H[SHQVHV�
7KH�FRVW�RI�ODQGVFDSLQJ�IORZHUV�LQ�WKH�&%'��,W�ZDV�DJUHHG�WKDW�WKHUH�ZDV�YDOXH�LQ�WKLV�H[SHQVH�
0V��6SHQFHU�VWDWHG�VKH�ZRXOG�OLNH�WR�GLVFXVV�ZLWK�WKH�6FKRRO�$GPLQLVWUDWLRQ�WKH�IXQGLQJ�IRU�WKH�
PDLQWHQDQFH� RI� SOD\JURXQG� HTXLSPHQW� DQG� WKH�ZDONLQJ� SDWK� DW� 6HOOPDQ� 3DUN� EHFDXVH� WKLV� LV� D�
VKDUHG�DVVHW�IRU�WKH�&LW\�DQG�6FKRRO�'LVWULFW�
7KH�SRWHQWLDO�UHWURILWWLQJ�RI�WKH�&LW\¶V�VWUHHW�OLJKWV�WR�/('�IL[WXUHV� ZKLFK�ZRXOG�UHGXFH�HOHFWULF�
FRVWV��7KH�&LW\�SD\V�IRU�WKH�FRVW�RI�WKH�OLJKWV��0U��0RHOOHU�QRWHG�WKDW�QHZ�IL[WXUHV�EHLQJ�LQVWDOOHG�
DUH�/('��+H�LV�FKHFNLQJ�WR�VHH�LI�WKH�UHPDLQLQJ�GHFRUDWLYH�VWUHHW�ODPSV�RQ�0LDPL�$YHQXH�FDQ�EH�
UHWURILWWHG�ZLWK�/('�IL[WXUHV��7KH�&RPPLWWHH�DOVR�GLVFXVVHG�WKH�ROGHU�PRGHO�³FREUD�KHDG´�OLJKWV�
LQ�WKH�QHLJKERUKRRGV�DQG�KRZ�WKRVH�PLJKW�EH�XSJUDGHG��0U��0RHOOHU�LV�WR�FRQWDFW�'XNH�(QHUJ\�
IRU�WKLV�LQIRUPDWLRQ�

7KH�&RPPLWWHH�LV�PHHWLQJ�DJDLQ�RQ�)HEUXDU\����������DW������WR�FRQWLQXH�WKH�HYDOXDWLRQ�RI�WKH�SURSRVDO��

7KH�PHHWLQJ�ZDV�DGMRXUQHG�DW �����30�
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1DQF\�6SHQFHU��9LFH�0D\RU�&KDLU


