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Management's Responsibility

To the Board of Lloydminster & District Society for the Prevention of Cruelty to Animals:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations. This
responsibility includes selecling appropriate accounting principles and methods, and making decisions affecting the measurement of

fransactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets

are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements.

The Board of Directors is composed primarily of Directors who are neither management nor employees of the Organization. The Board
is responsible for overseeing management in the performance of its financial reporting responsibilities. The Board fulfils these .
responsibilities by reviewing the financial information prepared by management and discussing relevant matters with management and

external auditors.

MNP LLP is appointed by the Board to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Board and management to discuss their audit

findings.

March 20, 201

Eﬁbii\zfe Director




Independent Auditors' Report

To the Members of Lloydminster & District Society for the Prevention of Cruelly to Animals:

We have audited the accompanying financial statements of Lioydminster & District Scciely for the Prevention of Cruelty to Animals,
which comprise the statement of financial position as at December 31, 2017, and the slatements of operations and changes in net
assets and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines Is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to oblain reasonable assurance about whether the financial statements are free from material nisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimales made by
management, as well as evaluating the overall presentation of the financial statements.

We befieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations, the completenass of which is not
susceptible to satisfaclory audit verifications. Accordingly, our verification of these revenues was limited fo the the amounts recorded in
the records of the Organization and we were not able to determine whether any adjustments might be necessary to revenues, excess of
revenues over expenses for the year ended December 31, 2017 and December 31, 20186, current assets and net assets as at December
31, 2017 and December 31, 2016. Our audit opinion on the financial statements for the year ended December 31, 2016 was modified
accordingly because of the possible effacts of this limitation in scope.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the financial statements
present faitly, in all material respects, the financial position of Lloydminster & District Society for the Prevention of Cruelly to Animals as
at December 31, 2017 and the results of its operations, changes In net assets and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Lioydminster, Saskatchewan M A/ /: L P

March 20, 2018 ] Chariered Professional Accountants

2905 - 50 Avenue, Lioydminster, Saskatchewan, S8V ON7, Phone: (306) 825-9855

MNP




Lloydminster & District Society for the Prevention of Cruelty to Animals

Statement of Financial Position
As at December 31, 2017

2017 2016
Assets
Current
Cash 148,537 168,871
Contributions receivable 2,235 3,838
GST receivable 5,601 13,321
Prepaid expenses - 552
Inventory - 835
156,373 177,417
Restricted cash (Note 3) 81,614 53,735
Capital assets (Note 4) 509,454 505,501
Long-term investments (Nofe 5) 428,293 405,438
Equity - Co-op 6,195 5,958
1,181,929 1,148,049
Liabilities
Current
Accounts payable and accruals 46,367 58,764
Deferred contributions (Note 6) 406,319 372,575
Unamortized capital contributions (Note 7) 40,023 38,929
492,709 470,268
Commitments (Note 8)
Net Assets
Invested in capital assets 469,430 466,572
Unrestricted 219,790 211,209
689,220 677,781

1,181,929 1,148,049

Approved on behalf of the Board

C Ly oA/
Chairperson/

The accompanying noles are an integral part of these financial statements
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Lloydminster & District Society for the Prevention of Cruelty to Animals

Statement of Operations
For the year ended December 31, 2017

2017 2016
Revenue
Fundraising 231,329 215,624
Donations 197,230 209,973
Adoptions 111,480 100,614
City contract 102,500 102,500
City fines and licenses 22,814 26,445
Piggy banks 2,762 2,196
Merchandise sales and rentals 936 3,445
Interest 593 533
Memberships 250 120
Bequest - 45,417
Grant revenue - 100,000
669,894 806,867
Expenses
Salaries and benefits 348,604 353,165
Veterinary fees - spay and neuter program 72,543 75,152
Veterinary fees - shelter treatment 64,754 76,184
Fundraising 55,420 54,585
Supplies 44,046 59,719
Professional fees 23,963 21,623
Ulilities 10,145 10,313
tnsurance 7,626 9,187
Rent 7,500 7,500
Amortization 5,774 7,072
GST expense 5,600 5,885
Office supplies 5,346 6,345
Interest & bank charges 3,610 3,515
Training and education 3,200 1,776
Tefephone 2,696 3,396
Workers' compensation 2,680 1,940
Bad debts 2,445 -
Vehicle expenses 2,247 2,160
Repairs and maintenance 2,178 2,013
Adverlising 1,830 5,585
Travel 1,442 -
Licences and fees 952 608
Merchandise purchases 835 4,210
Security 341 359
675,787 712,392
Excess (deficiency} of revenue over expenses before other items (5,893) 94,475

Continued on next page

The accompanying notes are an infegral part of these financial stafements
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Lloydminster & District Society for the Prevention of Cruelty to Animals

Statement of Operations
For the year ended December 31, 2017

2017 2016
Excess (deficiency) of revenue over expenses before other items (Continued from (5,893) 94,475
previous page)
Other items
Realized capital contributions 2,905 2,701
Unrealized gain {loss) on investments 14,427 19,508
17,332 22,209
Excess of revenue over expenses 11,439 116,684

The accompanying noles are an integral part of these financial statements

3




Lloydminster & District Society for the Prevention of Cruelty to Animals

Statement of Changes in Net Assets
For the year ended December 31, 2017

Invested In Unrestricted 2017 2016
capltal assets
Net assets beginning of year 466,572 241,209 677,781 561,097
Excess of revenue over expenses (5,774) 17,213 11,439 116,684
Investment in capital assets 5,727 (5,727) - -
Realized capital contributions 2,905 (2,905) - -
Net assets, end of year 469,430 219,790 689,220 677,781

The accompanying noles are an integral part of these financial statements
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Lloydminster & District Society for the Prevention of Cruelty to Animals

Statement of Cash Flows
For the year ended December 31, 2017

2017 2016
Cash provided by (used for) the following activities
Operating
Excess of revenue over expenses 11,439 116,684
Amortization 5774 7,073
Unrealized gain on investments (14,427) {19,508}
Patronage allocations (237) {265}
Realized capital contributions {2,906) {2,701)
Recognition of deferred contributions {5,727} {158,371)
(6,084) (567,088}
Changes in working capital accounts
Contributions receivable 1,603 {1,0098)
Prepaid expenses 552 3,154
Inventory 835 {382)
GST receivable 7,720 (5,986)
Accounts payabfe and accruals {12,397} (14,320)
(7,771) {75,720}
Financing
Increase in deferred contributions 31,043 15,222
Investing
Purchase of capital assets (5,727) (12,955)
Purchase of long-term investments {10,845) (69,780)
Proceeds on disposal of long-term investments 10,845 126,610
(5,727) 43,875
Decrease in cash resources 17,545 {16,623)
Cash resources, beginning of year 212,606 229,229
Cash resources, end of year 230,151 212,606
Cash resources are composed of:
Cash 148,537 158,871
Resfricted cash 81,614 53,735
230,151 212,608

The accompanying notes are an infegral part of these financial statements
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Lloydminster & District Society for the Prevention of Cruelty to Animals

Notes to the Financial Statements
For ihe year ended December 31, 2017

Incarporation and nature of the organization

The Lioydminster & District Scciety for the Prevention of Cruelty to Animals ("Organization") was incorporated under the
Canada Corporations Act as a Not-For-Profit organization and is a registered charity under the Income Tax Act. The
Organization’s mission is to provide shelter and care to unwanted and neglected companion animals. The Organization
educates the community about the proper care and maintenance of animals towards the goal of reducing the number of
unwanted and neglected animals in Lloydminster and area.

Significant accounting policies

The financial stalements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Hl of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Ganada and include the following significant accounting policies:

Cash

Cash and cash equivalents include balances with banks and short-term investments with maturilies of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined by the first in, first out method. Net
realizable value is the estimated selling price in the ordinary course of business, less selling costs.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the following method and rates intended to amortize the cost of assels over their estimated
useful lives. Amortization is recorded at one half the full rate in the year of acquisition and none in the year of disposal.

Method Rate
Buildings declining batance 4 %
Automotive declining balance 30%
Computer equipment dechining balance 55 %
Computer software declining balance 100 %
Equipment declining balance 20%

Long-lived assets

Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

When the Organization determines thal a long-lived asset no fonger has any long-term service potential to the Organization,
the excess of its nel carrying amount over any residual value is recognized as an expense in the stalement of operations.
Write-downs are not reversed.

Long-term investments

Long-term investments are porifolic investments recorded at fair value for those with prices quoted In an active market.
They have been classified as fong-term assets in concurrence with the nature of the investment.




Lioydminster & District Society for the Prevention of Cruelty to Animals

Notes to the Financial Statements
For the year ended December 31, 2017

Significant accounting policies (Continued from previous page}

Equity - Eastalta Co-op & Lioydminster Co-op

Equity In Eastalta Co-op & Lloydminster Co-op are recorded at cost, less any provision for other than temporary impairment
in value. Income from profit share allocation is recorded when assigned by the Co-op.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Reslricted coniributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
recelved or receivable if the amount to be received can be reasonably estimated and collection Is reasonably assured.

Revenue from sheller activities, including adoptions and owner releases, are recognized when the transactions are
completed.

Pledges and Bequesls are recognized as revenue when the amount to be recelved can be reasonably estimated and
ultimate collection is reasonably assured. Included in this is the McLean fund for which recognized as amounls are drawn
from the endowment (Note 5 and Note 6).

Coniributed materials and services

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Organization's operations and would otherwise have been purchased.

Volunteers coniribute many hours annually to assist the Organization in carrying out its service delivery aclivilies. Because
of the difficulty of determining their fair value, contributed volunteer services are not recognized In the financial statements.

Unamortized capital contributions

Deferred contributions related to capital assets represent the unamortized portion of contributed capital assets. Recognition
of these amounts as revenue is deferred to periods when the related capital assets are amortized.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make eslimales and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

Contributions receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful
accounts Is provided where considered necessary. Provisions are made for slow moving and obsolete inventory.
Amortization is based on the estimated useful lives of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known.




Lloydminster & District Society for the Prevention of Cruelty to Animals

Notes to the Financial Statements
For the year ended Decemnber 31, 2017

Significant accounting policies (Continued from previous page)

Financial instruments

The Organization recognizes its financial Instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related parly transaction with management. Financial assets and liabilities originated
and issued in all other related party transactions are initially measured at their carrying or exchange amount in accordance
with CPA Canada Section 3840 Related Party Transactions.

At initial racognilion, the Organization may irevocably elect to subsequently measure any financial instrument at fair value.
The Organizalion has not made such an election during the year.

The Organization subsequently measures investments in equity nstruments quoted in an acfive market at fair value. Fair
value is determined by published price quotations. Investments in equily instruments not quoted in an active market are
subsequently measured at cost less impairment. All other financial assets and habilities are subsequently measured at
amortized cost.

Transaction costs and financing fees directiy attributable to the erigination, acquisition, issvance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenues over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Financial asset impairment:

The Organization assesses impairmant of all of its financial assets measured at cost or amortized cost. The Organization
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
Impaired {inancial asset in the group; there are numerous assets affected by the same factors: no asset is individually
significant. Management considers whether the issuer is having significant financiat difficulty or whether there has been a
breach in confract, such as a default or delinquency in interest or principal payments in determining whsther objective
evidence of impairment exists. When there is an indication of impairment, the Organization determines whether it has
resulted in a significant adverse change in the expected timing or amount of fulure cash flows during the year. If so, the
Organization reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows
expecled to be generated by holding the assets; the amount that could be realized by sslling the assets; and the amount
expected to be realized by exercising any rights to collateral held againsl those assets. Any impairment, which is not
considered temporary, is included in cuirent year excess of revenues over expenses.

The Crganization reverses Impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event accurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of excess in the year the reversal occurs.

Restricted cash

Restricted cash consists of cash:.

2017 2016

Casino 32 32
PetSmart Grant 27.000 -
Spay and neuter program 32,570 30,007
Sick & injured animal fund 20,000 20,000
New building fund 2012 3,696
81,614 §3,735




Lloydminster & District Society for the Prevention of Cruelty to Animals

Notes to the Financial Statements
For the year ended December 31, 2017

Capital assets

2017 2016

Accumulated Net book Net book

Cost amortization value value
Buildings 756,423 262,994 493,429 488,479
Automotive 26,644 17,968 8,676 7,538
Computer equipment 8,554 7,484 1,070 1,444

Computer software 8,000 8,000 - -

Equipment 82,286 76,007 6,279 8,040
881,907 372,453 509,454 505,501

Buildings Includes expenditures for architectural and engineering fees, and property tax relating to the new building with a
carrylng value of 2017 - $474,762 (2016 - $469,034). No amortization of this asset has been recorded during the current
vear because it is currently under development.

Long-term investments

Long-term investments are valued at market value as of December 31, 2017. The adjusted cost base of the marketable
sacurities is $377,307 (2016 - $368,879). Marketable securities include investments in mutual funds.

A portion of the long-term invesiments relates o the Mclean Estate bequest, donated in 2008 (2017 - $377,307 ; 2016 -
$368,879). These investments are restricled in use for the long-term sustalnability of the organization. Ninety percent of the
prior year's earnings on this investment can be spent annually, while the other 10% must be reinvesled.

Investment income earned is added to the endowment.

Deferred contributions

Contributions are received from contributors who have restricted their use for operating purposes. Recognition of these
amounts as revenue is deferred to periods when the specified expenditures are made. Included in deferred contributions
are amounts related to McLean fund (2017 - $377,708 ; 2016 - $368,873) (Note §) and a new grant from PetSmart
Charities of Canada for renovations to shelter kennels for $2,000 and spay and neuter surgeries for $25,000.

Changes in the deferred contribution balance are as follows:

2017 2016
Balance, beginning of year 372,575 504,702
Amount received during the year 31,043 15,222
Investment income 8,428 11,022
Less: Amounts recognized as revenue during the year {5,727) (158,371)
Balance, end of year 406,319 372,575




Lloydminster & District Society for the Prevention of Cruelty to Animals

Notes to the Financial Statements
For the year ended December 31, 2017

10.

Unamortized capital contributions

Unamorlized capital contributions related to capital assets represents the unamortized portion of In-kind capital assets
received. Recognition of these amounts as revenue is deferred to perieds when the related capital assets are amortized.

Changes in unamortized capital contributions related to the in-kind capital asset received are as follows:

2017 2016
Balance, beginning of year 38,929 41,630
Amount received during the year 4,000 -
Recognized as revenue during the year . (2,906) (2,701)
Balance, end of year 40,023 38,929

Commitments

The Organization occupies leased premises owned by the City of Lloydminster subject to annual payments of $7,500 until
2031. The Organization has the option to terminate this lease at any time by providing the Cily with three moniths wrilten
notice. This cost has been donated in kind by the City and recognized in accordance with donated services accounting
policies as noted in Note 2,

Income taxes

The Organization is registered as a charitable organization under the income Tax Act (the “Act’} and as such is exempt from
income taxes and is able to issue donation receipts for income tax purposes. In order to maintain its status as a registered
charity under the Act, the Organization must meet certain requirements within the Act. In the opinion of management, these
requirements have been met,

Financial instruments

The Organizalion, as part of ils operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed lo significant interest, credit, currency, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices {other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
lraded in the markel. The Organization's investments in publicly-traded securities and corporate bonds exgoses the
Grganization to price risk as these investments are subject to price changes in an open market due to a variety of reasons
including changes in market rates of interest, general economic indicators and restrictions on credit markets.

Credit concentration

As at December 31, 2017, two customers accounted for 93% (2016 - two customers accounted for 86%) of the accounts
receivable. The Crganization believes that there is no unusual exposure associated with the collection of these receivables.
The Organization performs regular credit assessments of iis customers and provides allowances for potentially uncollectible
accounts receivable.
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Lioydminster & District Society for the Prevention of Cruelty to Animals

Notes to the Financial Statements
For the year ended December 31, 2017

11.

12.

Comptiance with the Disclosure Requirement of the Charitable Fund-Raising Act and Regulation

During the year, $34,250 (2016 - $31,596) was paid as remuneration to employees whose principal duties involved
fundraising.

No fundraising business was used fo either make solicitations on behalf of the charitable organization, or to manage or be
responsible for fundraising solicitation.

Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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