California Minimum Essential Coverage Individual Mandate

We are sharing this informaticn so you can be proparod to educeto your clients on this new Califamia
requirement.

The California Legislature created the Minimum Essentiat Coverage Indvidual Mandate by enacting
Senate Bill 78. Tha mandata took effect on January 1, 2020 and requires Califernians to maintain
minimum essentlal health coverage for aach month on or after thal date.

Californians who fail to have qualifying health covorage will owe a state penality for each month they lack
coverage. Californians who owo a penaity will pay when they file their tax year 2020 siato income tax
raturn in 2021. Noto: this doas not affect tax yoar 2019 roturns.

To avoid this penalty, California resldents need to have qualifying health Insurance for themselives, thelr

P and tholr dependonts boginning cn January 1, 2020. Covored California, tho state's insuranco
marketp! will provide i ial assistance to some households thal meet certain Income
requiraments and will issue certificates of lons to individuals who are t from the mandate.

For more dotails, visit the Franchise Tax Board's wabpage.

1. Californlans must have heaith coverage: Californians must have haalth Insurance beginning
January 1, 2020. In ganeral, a taxpayer who fails to securo health insurance will face a penalty
when flting thelr 2020 tax roturn in 2021.

2B b flable: Most p from the dato will be claimed when flling 2020
state income tax returns In carly 2021, Additional exempUons will ba granted through Covored
Callfornia beginning in January 2020.

3. Financlal assistance avallable: Covercd Callfornia has financlal assistance avallable for
Californians to purchase heatth Insurance.

To find cut more about health Insurance options and financial assistance, visit CovaredCA com.
For information about tha penalty for rot having qualifying covarago, visit ETR.CA.GQY.



