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Independent Auditor’s Report

Board of Directors
Diablo Community Services District
Diablo, California

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and the general
fund of the Diablo Community Services District (District) as of and for the year ended June 30, 2020, and
the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the general fund of the District as of June
30, 2020, and the respective changes in financial position thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated February 9,
2021, on our consideration of the District’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the District’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the District’s internal control over financial reporting and compliance.

Menlo Park, California
February 9, 2021
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Diablo Community Services District
Management’s Discussion and Analysis
June 30, 2020

The following discussion and analysis of the Diablo Community Services District’s (District) financial performance
provides an overview of the District’s financial activities for the fiscal year ended June 30, 2020. Please read it in
conjunction with the District financial statements.
HIGHLIGHTS
Financial Highlights
The District has established its finances so that its costs are fairly equal from year to year.
 Roads: The District follows a multi‐year plan in which each road in the District’s maintenance program is
subject to a thorough review every five to ten years. Inherent in this plan is that the road maintenance
costs do not typically vary much period to period.
 Security: The costs to the District for the Deputy Sheriff assigned to Diablo are the same as those costs
to Contra Costa County with a small up charge for overhead, supervision, training, and assignments
during vacation and sickness. As with the roads maintenance costs, the costs of security does not
typically vary much from year to year.
USING THIS ANNUAL REPORT
This annual report consists of two parts: Management’s Discussion and Analysis and Financial Statements. The
Financial Statements also include notes that explain in more detail some of the information contained in the
statements.
Required Financial Statements
The Basic Financial Statements are comprised of District‐wide financial statements and Fund financial
statements. These two sets of financial statements provide the reader two different viewpoints of the District’s
financial activities and financial position.
District‐wide financial statements report financial information about the District using the accrual basis of
accounting method similar, to those used by private sector companies. The Statement of Net Position includes
all District assets and liabilities and provides information about the nature and amounts of investments and
resources (assets) and obligations (liabilities). It also provides the basis for computing rate of return, evaluating
the capital structure of the District, and assessing the liquidity and financial flexibility of the District. The
Statement of Activities provides information about the District’s revenues and expenses, also on the accrual
basis, with the emphasis on measuring net revenues and/or expenses for each of the District’s activities. The
Statement of Activities explains in detail the change in Net Position for the fiscal year.
Fund financial statements include statements for governmental activities. The Governmental Activities are
prepared using the current financial resources measurement focus and modified accrual basis of accounting.
Capital assets and other long‐lived assets, along with long‐term liabilities if any, are not presented in the
governmental fund financial statements balance sheet. Unlike the government‐wide financial statements,
governmental fund financial statements focuses on near‐term inflows and outflows of spendable resources, and
on balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating the District’s near‐term financing requirements.
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All of the current year’s revenues and expenditures are accounted for in the Statement of Revenues,
Expenditures and Changes in Fund Balances. This statement measures the success of District operations over
the past year and can be used to determine whether the District has successfully recovered all its costs through
its property taxes, other charges and fees, and traffic fines.
Reconciliations of the Fund Financial Statements to the Government‐Wide Financial Statements are provided to
explain the differences between these two sets of financial statements.
FINANCIAL ANALYSIS OF THE DISTRICT
One of the most important questions asked about the District finances is whether or not the District’s overall
financial position has improved or deteriorated. The Statement of Net Position and Statement of Activities
report information about the District activities in a way that will help answer this question. These two
statements report the net position of the District and changes in them. You can think of District’s net position –
the difference between assets and liabilities ‐ as one way to measure financial health or financial position. Over
time, increases or decreases in District’s net position are one indicator of whether its financial health is
improving or deteriorating. Other factors to consider include changes in economic conditions, population
growth, and new or changed legislation.
Changes in Net Position
District total net position increased $597 thousand in FY 2020 as a result of an insurance reimbursement of $329
thousand and a reduction of general government expense of $154 thousand. The District collected $329
thousand from its Directors & Officers (D&O) Insurance carrier in April 2020 for third party legal fees incurred in
the Tiernan and Cervantes litigation cases between Jan 2018 and Jan 2020 . Furthermore, the D&O carrier
agreed to pay all third party litigation fees directly to the attorneys from Feb 2020 forward. The $329 thousand
was recorded as other income and the direct payment of legal fees to the attorneys had the effect of lowering
general government expenses in the current year. The following includes figures from the statements of net
position.
Statement of Net Position

Deposits and investments
Receivables
Prepaid expenses
Capital assets
Total assets
Accounts payable and accrued liabilities
Total liabilities
Net investment in capital assets
Unrestricted
Total net position

$

$

2020
947,010
‐
51,087
11,544
1,009,641
28,176
28,176
11,544
969,921
981,465

$

$

2019
394,465
48,062
10,753
20,607
473,887
89,048
89,048
20,607
364,232
384,839
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In part, changes in District net position can be determined by reviewing the following Statements of Activities.
Statement of Activities

2020

2019

Revenues
Program Revenues
Charge for services
General Revenues
Ad valorem taxes
Measure B special tax
Interest income
Insurance reimbursement
Total revenues

$

Expenses
General government
Public safety
Public works
Total expenses
Changes in Net Position

$

4,167

$

3,001

489,276
292,217
47
329,337
1,115,044

468,755
283,709
19
‐
755,484

155,372
295,085
67,961
518,418

309,488
309,943
17,573
637,004

596,626

$

118,480

Budgetary Highlights
Because of the consistency in the District’s revenues and expenditures, the District is able to establish a budget
and mostly operate within that budget. From time to time, there are items that must be addressed that do not
appear in the budget such as additional road maintenance costs resulting from storms, flooding and fallen trees,
and additional security costs when the board determines that temporary additional patrol is required because of
a temporary spike in vandalism or burglaries or traffic violations. In 2020 there was a budget vs actual
difference of $693 thousand which was primarily due to the refund of $329 thousand in third party legal fees by
the District’s D&O insurance carrier and the delay of the 2020 roads grind and pave project of $300 thousand
until August 2021. Public Safety expense was $73 thousand lower than budgeted due to COVID‐19, which
limited the District’s ability to schedule additional sheriff patrol hours for traffic control, and General Council
legal fees were $36 thousand higher than budgeted as a result of ongoing litigation. A schedule showing the
District’s original and final budget amounts compared with the amounts actually paid and received is provided in
our annual report on page 24.
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CAPITAL ASSETS
Capital Assets
At the end of fiscal year 2020, the District had approximately $12 thousand (net of accumulated depreciation) in
capital assets. The following table summarizes District capital assets at historical costs for fiscal year ended June
30, 2020.

2020

2019

Vehicle
Equipment and computers
Accumulated depreciation

$

42,817
7,238
(38,511)

$

42,817
7,238
(29,448)

Total capital assets

$

11,544

$

20,607

Additional information on capital assets can be found in footnote 3 to the financial statements.
SIGNIFICANT ACCOMPLISHMENTS OF FISCAL YEAR 2019‐2020 ARE NOTED BELOW:
The primary functions of the District are to maintain the roads, bridges and culverts (that lie under the District’s
maintained roads) in Diablo and provide security patrols within its boundaries. Both of these purposes were
fulfilled. The District also has recreation powers and the power to install and maintain street lighting. However,
this last power has never been exercised. The reasons for not exercising this power include resident reluctance
to street lighting, cost, and lack of need. The recreation power was added in the 70s to provide maintenance of a
pedestrian/equestrian (Kay’s Trail) between Alameda Diablo and Mt. Diablo Scenic. The (Kay’s Trail) is
maintained on an “as needed” basis.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES
In considering the District’s budget for 2020‐2021 year, the Board and management used the following criteria:
The District’s primary revenue sources are ad valorem property taxes and Measure B Special taxes (general
revenues). The property tax revenue is received from Contra Costa County (the County) based on the County’s
revenue allocation formula. The District does not have any role in determining the allocation; however, the
amount received does not change significantly from year to year. The District budgets its property tax revenue
using the prior year’s allocation.
The District held a special all mailed ballot election in March 2018. The ballot asked voters to approve a
proposed Measure B special tax to replace the current security and road maintenance fees and to provide for
road, bridge, culvert and trail maintenance and improvements, and security/police protection for the Diablo
community. The annual special tax amount is $662.26 per improved parcels, $128.06 per unimproved parcels
and $23,444.68 for the Diablo Country Club parcels, including an annual inflation adjustment. The ballot
measure was approved by the voters and was effective FY 2019. In 2020 revenue from the Measure B Special
Tax was $292 thousand.
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REQUESTS FOR INFORMATION
This financial report is designed to provide our customers and creditors with a general overview of District
finances and demonstrate District accountability for the money it receives. If you have any questions about this
report, or need additional financial information, contact the District at P.O. Box 321, Diablo, California, 94528.
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Governmental
Activities
Assets
Cash and cash equivalents
Prepaid items
Capital assets, net of accumulated depreciation
Total assets

$

947,010
51,087
11,544

$

1,009,641

$

28,176

Liabilities
Accrued liabilities
Total liabilities

28,176

Net Position
Investment in capital assets
Unrestricted
Total net position

See Notes to Financial Statements

11,544
969,921
$

981,465
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Statement of Activities
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Functions/Programs
Governmental Activities
General government
Public safety
Public works
Total governmental activities

Program
Revenues
Charges for
Services

Expenses
$

155,372
295,085
67,961

$

‐
4,167
‐

$

518,418

$

4,167

Net (Expenses)
Revenues and
Changes in
Net Position
Governmental
Activities
$

(514,251)

General revenues and subventions
Property taxes, levied for general
purposes
Interest and investment earnings
Insurance reimbursement
Total, general revenues

781,493
47
329,337
1,110,877

Change in Net Position

596,626

Net Position ‐ Beginning

384,839

Net Position ‐ Ending

See Notes to Financial Statements

(155,372)
(290,918)
(67,961)

$

981,465
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Balance Sheet – Governmental Fund
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General
Fund
Assets
Cash and cash equivalents
Prepaid items
Total assets

$

947,010
51,087

$

998,097

$

28,176

Liabilities and Fund Balances
Liabilities
Accrued liabilities
Total liabilities

28,176

Fund Balances
Nonspendable
Unassigned
Total fund balances
Total liabilities and fund balances

See Notes to Financial Statements

51,087
918,834
969,921
$

998,097
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Reconciliation of the Governmental Fund Balance Sheet to the Statement of Net Position
June 30, 2020

Total Fund Balance ‐ Governmental Fund

$

969,921

Amounts Reported for Governmental Activities in the Statement of
Net Position are Different Because
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported as assets in governmental
funds.
Cost of capital assets
Accumulated depreciation
Total capital assets ‐ net
Total net position ‐ governmental activities

See Notes to Financial Statements

$

50,055
(38,511)
11,544
$

981,465
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Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental Fund
Year Ended June 30, 2020

General
Fund
Revenues
Property taxes
Measure B special tax
Traffic fines
Interest income
Insurance Reimbursement
Total revenues

$

489,276
292,217
4,167
47
329,337
1,115,044

Expenditures
Current
General government
Public safety
Public works
Total expenditures

155,372
286,022
67,961
509,355

Net Change in Fund Balance

605,689

Fund Balance ‐ Beginning

364,232

Fund Balance ‐ Ending

See Notes to Financial Statements

$

969,921
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Reconciliation of the Governmental Fund Statement of Revenues, Expenditures and Changes in Fund Balance to
the Statement of Activities
Year Ended June 30, 2020

Total Net Change in Fund Balances ‐ Governmental Fund

$

605,689

Amounts Reported for Governmental Activities in the Statement
of Activities are Different Because
Capital outlays to purchase or build capital assets are reported in
governmental funds as expenditures, however, for governmental
activities, those costs are shown in the statement of net position
and allocated over their estimated useful lives as annual
depreciation expenses in the statement of activities
Depreciation expense
Total capital assets ‐ net
Change in Net Position of Governmental Activities

See Notes to Financial Statements

$

(9,063)
$
$

(9,063)
596,626
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Note 1 ‐

Summary of Significant Accounting Policies

General
The Diablo Community Services District (the District) is a California special district formed in September 1969 by
the Contra Costa Board of Supervisors under provisions of Part 2.7, Section 13801‐1399 of the Health and Safety
Code. funded. The Diablo Public Utility District (DPUD) was formed on March 23, 1951, under Section 14010 of
the Health and Safety Code to construct roads and bridges within Diablo. In 1969, the DPUD was terminated and
replaced with the Diablo Community Services District. The District reorganization was initiated by Diablo
residents so that security services could be provided to the community by the District. The creation of the new
District caused no changes in the governing body and the assets and liabilities of the DPUD were transferred to
the reorganized District. The District is funded by ad valorem and Measure B special taxes.
The function of the District is to provide security and the maintenance of roads, bridges and specific culverts
within the unincorporated community of Diablo, which is located at the foot of Mount Diablo, northeast of the
Town of Danville. The District also has the power to install and maintain street lighting, and recreation powers.
Recreation powers were added in the 1970s to allow the District to own and maintain the pedestrian/equestrian
(Kay’s Trail) between Alameda Diablo and Mt. Diablo Scenic. Kay’s Trail is maintained on an “as needed” basis.
The Board of Directors is an elected governmental body and consists of five members including a president, a
vice president and three members. If a member resigns before the end of his/her term the Board of Directors
shall either appoint an interim director or hold an election to fill the vacancy to serve out the remaining term. If
a vacancy is not filled within 60 days the Board of Supervisors may appoint a person to fill the vacancy or order
the District to call an election to fill the vacancy.
Reporting Entity
Although the nucleus of financial reporting entity usually is a primary government, an organization other than a
primary government, such as a stand‐alone government, may serve as the nucleus for its financial reporting
entity when the stand‐alone government provides separately issued financial statements. A stand‐alone
government is a legally separate governmental organization that does not meet the definition of a component
unit. Diablo Community Services District meets the criteria as a stand‐alone government, and accordingly, is
accounted for and reported on as though it were a primary government.
Measurement Focus and Basis of Accounting
The accounting and financial reporting treatment is determined by the applicable measurement focus and basis
of accounting. Measurement focus indicates the types of resources being measured such as current financial
resources or economic resources. The basis of accounting indicates the timing of transactions or events for
recognition in the financial statements.
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The Government‐wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability
is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year
for which they are levied. The District receives no grants and does not anticipate applying for any.
The Fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this modified accrual basis of accounting, revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available when they are
collected within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected within sixty days at the end of
the current fiscal period to pay current liabilities. Revenue resulting from exchange transactions, in which each
party gives and receives essentially equal value, is recorded when the exchange takes place. The following
revenue resources are considered to be both measurable and available at fiscal year‐end: interest, taxes, and
other local sources. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting.
Property taxes and interest associated with the current fiscal period are all considered to be susceptible to
accrual and have been recognized as revenues of the current fiscal period. All other revenue items are
considered measurable and available only when the District receives cash.
Basis of Presentation ‐ Government‐Wide Financial Statements
The statement of net position and the statement of activities report information on all of the activities of the
District. The District reports governmental activities, which normally are supported by taxes and
intergovernmental revenues.
The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as
general revenues.
Basis of Presentation ‐ Fund Financial Statements
The accounting system of the District is organized and operated on the basis of separate funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a separate set of self‐
balancing accounts that constitute its assets, liabilities, fund equity, revenues, and expenditures. An emphasis is
placed on major funds within the governmental category. The following is the District's major and the only
governmental fund:
General Fund ‐ The General Fund is used to account for all financial resources of the District. The General Fund
balance is available to the District for any purpose provided it is expended or transferred according to the
general laws of California and the regulations of the District.
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Capital Assets and Depreciation
Capital assets generally result from expenditures in the governmental funds. These assets are reported in the
governmental activities column of the government‐wide statement of net position but are not reported on the
balance sheet of the fund financial statements.
The District capitalizes assets that have a cost in excess of $2,500 and a useful life in excess of one year. Assets
are valued at cost when determinable or estimated cost. The cost of normal maintenance and repairs that do
not add to the value of the asset or materially extend asset lives are not capitalized.
The District does not possess any infrastructure. The roads and bridges are privately owned and the District has
the authority to maintain them. All capital assets purchased are stated at cost. Depreciation of capital assets is
computed using the straight‐line method. The estimated useful life of the vehicle is 5 years and equipment and
computers are in 3 ‐ 5 years.
Accrued Liabilities
All payables and accrued liabilities if applicable are reported in the government‐wide financial statements. In
general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner and
in full from current financial resources are reported as liabilities of the fund.
Net Position
Net position represents the difference between assets and liabilities. Net position net of investment in capital
assets, consists of capital assets, net of accumulated depreciation. Net position is reported as restricted when
there are limitations imposed on their use either through the enabling legislation adopted by the District or
through external restrictions imposed by creditors, grantors, or laws or regulations of other governments. The
District applies restricted resources first when an expense is incurred for purposes for which both restricted and
unrestricted net positions are available.
Fund Balance
Fund balance is classified into five different components. The components are non‐spendable, restricted,
committed, assigned and unassigned.


Non‐spendable ‐ amounts that cannot be spent either because they are in non‐spendable form or
because they are legally or contractually required to be maintained intact.



Restricted ‐ amounts that can be spent only for specific purposes because of constitutional provisions or
enabling legislation or because of constraints that are externally imposed by creditors, grantors,
contributors, or the laws or regulations of other governments. The District currently does not have any
restricted funds.
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Committed – amounts that can be used only for specific purposes determined by a formal action of the
Governing Board through a resolution. The Governing Board is the highest level of decision‐making
authority for the District. The constraint remains binding unless removed in the same formal manner by
the Governing Board. Board’s action to commit fund balance must occur within the fiscal reporting
period while the amount committed may be determined subsequently. The District currently does not
have any committed funds.



Assigned ‐ amounts that do not meet the criteria to be classified as restricted or committed but that are
intended to be used for specific purposes. The responsibility for assigning amounts for specific purposes
has been delegated to the accounting director by the Governing Board. The District currently does not
have any assigned funds.



Unassigned ‐ all other spendable amounts.

Spending Order Policy
When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the District considers restricted funds to have been spent first. When an expenditure is incurred for
which committed, assigned, or unassigned fund balances are available, the District considers amounts to have
been spent first out of committed funds, then assigned funds, and finally unassigned funds, as needed, unless
the highest level of decision‐making authority has provided otherwise in its commitment or assignment actions.
Budgetary
Budgets are annually adopted by the board on a basis consistent with generally accepted accounting principles.
The legal level of budgetary control (i.e., the level at which expenditures may not legally exceed appropriations)
is on the fund level.
Property Tax
Secured property taxes attach as an enforceable lien on property as of March 1. Taxes are payable in two
installments on December 10 and April 10, respectively.
The County of Contra Costa bills and collects the taxes on behalf of the District and distributed property tax
revenues to the District four times a year. District property tax revenues are recognized when levied to the
extent that they result in current receivables.
Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from those estimates.
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New Accounting Pronouncements
The District is currently analyzing its accounting practices to determine the potential impact of the following
pronouncements, with implementation dates as amended by Statement no. 95:
GASB Statement No. 87 – In June 2017, GASB issued Statement No. 87, Leases. The objective of this Statement
is to better meet the information needs of financial statement users by improving accounting and financial
reporting for leases by governments. This Statement increases the usefulness of governments’ financial
statements by requiring recognition of certain lease assets and liabilities for leases that previously were
classified as operating leases and recognized as inflows of resources or outflows of resources based on the
payment provisions of the contract. It establishes a single model for lease accounting based on the foundational
principle that leases are financings of the right to use an underlying asset. Under this Statement, a lessee is
required to recognize a lease liability and an intangible right‐to‐use lease asset, and a lessor is required to
recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and
consistency of information about govern‐ments’ leasing activities. The Statement is effective for the reporting
periods beginning after December 15, 2020, or FY 2021/2022. The District is evaluating the impact of this
Statement on the financial statements.

Note 2 ‐

Cash and Cash Equivalents

Summary of Deposits
Deposits as of June 30, 2020 consist of the following:

Deposits with financial institutions

$

947,010
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General Authorizations
The table below identifies the investment types that are authorized for the District by the California Government
Code. Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are indicated in
the schedules below.

Authorized Investment Type
Local Agency Bonds, Notes, Warrants
Registered State Bonds, Notes, Warrants
U.S. Treasury Obligations
U.S. Agency Securities
Banker's Acceptance
Commercial Paper
Negotiable Certificates of Deposit
Repurchase Agreements
Reverse Repurchase Agreements
Medium‐Term Notes
Mutual Funds
Money Market Mutual Funds
Mortgage Pass‐Through Securities
County Pooled Investment Funds
Local Agency Investment Fund (LAIF)
Joint Powers Authority Pools

Maximum
Remaining
Maturity

Maximum
Percentage
of Portfolio

Maximum
Investment
In One Issuer

5 years
5 years
5 years
5 years
180 days
270 days
5 years
1 year
92 days
5 years
n/a
n/a
5 years
n/a
n/a
n/a

None
None
None
None
40%
25%
30%
None
20% of base
30%
20%
20%
20%
None
None
None

None
None
None
None
30%
10%
None
None
None
None
10%
10%
None
None
None
None

Custodial Credit Risk ‐ Deposits
This is the risk that in the event of a bank failure, the District's deposits may not be returned to it. The District’s
policy, as well as the California Government Code, requires that a financial institution secure deposits made by
state or local governmental units by pledging securities in an undivided collateral pool held by a depository
regulated under state law (unless so waived by the governmental unit). The market value of the pledged
securities in the collateral pool must equal at least 110% of the total amount deposited by the public agencies.
California law also allows financial institutions to secure public deposits by pledging first trust deed mortgage
notes having a value of 150% of the secured public deposits and letters of credit issued by the Federal Home
Loan Bank of San Francisco having a value of 105% of the secured deposits. As of June 30, 2020, District’s total
bank balance was $971,420 and was either insured by the Federal Deposit Insurance Corporation (FDIC), or
collateralized, but not in the name of the District.
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Note 3 ‐

Capital Assets

Changes in capital assets for the year ended June 30, 2020 was as follows:

Balance
June 30, 2019
Capital assets being depreciated
Vehicle
Equipment and computers
Total capital assets being
depreciated

$

Less accumulated depreciation
Vehicle
Equipment and computers
Total accumulated depreciation
Total capital assets

Note 4 ‐

$

42,817
7,238

Additions
$

‐
‐

Dispositions

Balance
June 30, 2020

$

$

‐
‐

42,817
7,238

50,055

‐

‐

50,055

22,835
6,613
29,448

8,563
500
9,063

‐
‐
‐

31,398
7,113
38,511

20,607

$

9,063

$

‐

$

11,544

Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities as of June 30, 2020 consist of the following:

Vendors payable
Sheriff services and other accrued expenses

$

4,278
23,898

Total accrued liabilities

$

28,176

Nonspendable
Unassigned

$

51,087
918,834

Total

$

969,921

Note 5 ‐

Fund Balances

Fund balances are composed of the following elements:
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Note 6 ‐

Commitments and Contingent Liabilities

Litigation
The District may from time to time be involved in litigation arising from the normal course of business. In
December 2017, a lawsuit was filed against the District and other defendants (Tiernan, et al v. DCSD, Contra
Costa County Superior Court Case No.17‐02529) by 7 residents of Calle Arroyo ("Plaintiffs"). The Plaintiffs
asserted that Calle Arroyo is a strictly private street, not subject to a public right‐of‐way, and that the District is
obligated to prevent the public from using Calle Arroyo. In October 2018, the Contra Costa Superior Court ruled
that the District does not have the authority to prevent anyone from using Calle Arroyo road. The Plaintiffs also
filed an amended complaint in November 2018 against the District asserting that the "cut‐through" between
Alameda Diablo and Mt. Diablo Scenic Boulevard is an illegal entrance to Diablo and violates the District’s
Ordinance Code such that the District must take affirmative steps to close it. An additional homeowner plaintiff
joined the same case in April 2019 by filing a cross complaint (Cervantes v. DCSD, Contra Costa County Superior
Court Case No. 17‐02529). That cross‐complaint asserted that the District did not have the authority to close the
cut‐through. The District and original Plaintiffs settled all remaining causes of action in June 2019, and all of the
original Plaintiffs' causes of action were dismissed by July 2019. The only remaining causes of action against the
District are asserted by the cross‐complaint and amendments thereto (i.e. Cervantes v. DCSD). The District's
insurer has agreed to provide the District with a defense for these remaining causes of action. In November
2020 the judge dismissed the remaining case against the District.

Note 7 ‐

Risk Management

The District is exposed to various risk of loss related to torts; theft of, damage to, and destructions of assets;
errors and omissions; injuries to third parties and natural disasters. The District pays annual premiums to
purchase commercial insurance to protect against these risks. The District received one claim for wrongful
death in December 2019 (Claim of Estate of Maayan Jones) and rejected this claim in January 2020. The
District's insurer has agreed to provide the District with a defense in the event that the District is sued on this
claim. The statute of limitations to file a wrongful death lawsuit expired in November 2020. No lawsuit was
filed. Otherwise, there were no significant changes in coverages or claims that exceeded the coverages over the
past three years.

21

Required Supplementary Information
June 30, 2020

Diablo Community Services District

eidebailly.com

Diablo Community Services District
Budgetary Comparison Schedule – General Fund
Year Ended June 30, 2020

Budgeted Amounts
(GAAP Basis)
Original
Final
Revenues
Property taxes and non‐tax
user charges
Measure B Special Tax
Traffic fines
Other Income
Interest income
Total revenues

$

476,447
292,220
1,200
‐
‐
769,867

$

476,447
292,220
1,200
‐
‐
769,867

Variances ‐
Positive
(Negative)
Final
to Actual

Actual
(GAAP Basis)

$

489,276
292,217
4,167
329,337
47
1,115,044

$

12,829
(3)
2,967
329,337
47
345,177

Expenditures
General government
Public safety
Public works
Total expenditures

122,002
358,565
376,200
856,767

122,002
358,565
376,200
856,767

155,372
286,022
67,961
509,355

(33,370)
72,543
308,239
347,412

Net Change in Fund Balances

(86,900)

(86,900)

605,689

692,589

Fund Balance ‐ Beginning

364,232

364,232

364,232

‐

Fund Balance ‐ Ending

$

277,332

$

277,332

$

969,921

$

692,589

Note to Budgetary Comparison Schedule – General Fund
The District adopts a budget annually for the general fund. From the effective date of the budget, which is
adopted by the board of directors and controlled by the district the legal level of budgetary control is at the fund
level. Annual budgets are adopted on a basis consistent with generally accepted accounting principles.
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Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Board of Directors
Diablo Community Services District
Diablo, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and the general fund of Diablo Community Services District (District) as of and for the year
ended June 30, 2020 and the related notes to the financial statements, which collectively comprise the
District's basic financial statements, and have issued our report thereon dated February 9, 2021.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the District's internal control.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the District's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of This Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Menlo Park, California
February 9, 2021
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