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Highlights from the 2015
Red River Valley Averages

Overview for Red River Valley

This report includes information from 266 farmers enrolled in the Farm Business Management Programs in
the Red River Valley. These programs are located in North Dakota and Minnesota. In 2015, the average farmer
was 48 years of age, has farmed for 24 years, and farms about 1,671 acres. This average farmer spent $739,220
for inputs in the local community. In 2015, net farm income for the 266 farms enrolled in the FBM Programs
averaged $89,489 which was a increase of $76,766 from 2014. Some factors that caused this year’s increase in
net farm income included: better than average yields, slightly lower input costs, and increased government
payments due to the 2014 ARC payment received in 2015 and CSP Payments.
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Summary of Cash Flows
Gross Farm Income  $885,684

Non Farm Income $26,825

Total Cash Farm Exp. $739,220

Income Taxes $25,481
Family Living $77,561
Money Borrowed $532,883
Principal Payments  $489,056

The average net farm income for 2015 was $89,489 compared to $12,723 in
2014. In addition, Non-farm income averaged $26,825

Highlights from the 2015
North Dakota Region 2 Averages

Overview for Region 2

The North Central region of North Dakota saw a continued decrease in the net farm income again this
past year. The average farm profit for 165 farm enrolled in the area Farm and Ranch Business Management
Education Program was $20361, a 77% decrease from 2014 and a 93% decrease from the highs in 2012.
Gross farm income for the average farm saw a decrease of $72,978 from 2014. Much of this can be attributed
to lower commodity prices received for crops, lower government payments due to the new farm bill, and con-
tinued increases in operating expenses. The average farm again saw a decrease in working capital to
$174,301, a decrease of 30% from the previous year. The average farm consisted of 1,983 crop acres and 308
acres of pasture, a slight decrease from the previous year. The average farm operator was 44 years of age and
had been in farming for 19.8 years. Both age of operator and years in farming decreased slightly.
Leading the list of profitable crops for 2015 were Field Peas, Barley, and Sunflower. All remaining crops
showed negative returns on cash rented acres.

2015 Crop Yields and Returns on Cash Rented Land

Barley Flax Soybeans HRSW Qil SF
Yield/acre 69.53 23.29 28.06 54.49 16.87
Total Expense/a $293.07 $232.01 $284.42 $286.14 $319.24
Net Return/a $60.30 -$0.31 -$35.93 -$28.51 $7.14
Cost/unit produced $4.21 $9.96 $10.14 $5.25 $18.93

Cow/Calf producers enjoyed a good year in 2015 although not at the levels of the previous year. The average
saw a Gross margin of $918.83 per cow with a net return per cow at $311.06 per cow. Comparing this to 2014
where the average producer saw a gross margin of $1343.62 with a net return of $664.38 per cow. This was
the second highest gross margins and returns seen by cow/calf producers in history. Overall cost per cow on
the average did see a decrease of 11% to an overall cost per cow at $607.77 per cow compared with a cost of
$679.24 per cow as seen in 2014. Much of the decrease was noticed in direct expenses other than feed.
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The average net farm income for 2015 was $20,361 compared to
$89,569 in 2013. In addition, Non-farm income averaged $30,882.
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North Dakota Region 3 Averages

Overview for Region 3

The south central region of North Dakota had a less profitable year than 2014. The average profit for the
140 farms enrolled in the area Farm and Ranch Business Management Programs was $20,193 and was 82%
less than the average profit of $112,920 generated in 2014. The average farm consisted of 2,148 crop acres
and 591 acres of pasture or rangeland. The average farm operator was 46.5 years of age and had been farming

for 22.3 years.

The farm profits were affected by much lower crop prices and lower average crop yields for many produc-

ers. Leading the list of profitable cash crops were field peas and barley.

The net income per cow in the region was $293.43, a decrease of $335.41 per cow over 2014’s net return of

$628.84 per cow.

Field Peas
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The average net farm income for 2015 was $20,193 compared to $112,920 in 2014.
In addition, Non-farm income averaged $38,792.



