ASSOCIATION OF APARTMENT OWNERS OF FOSTER TOWER
BOARD OF DIRECTORS’ RESOLUTION RE: INSURANCE MANDATE

WHEREAS, the Association of Apartment Owners of Foster Tower (“Project”) is governed by the Condominium Property Act (Hawaii Revised Statutes Chapter 514B, as amended);


WHEREAS, Hawaii Revised Statutes Chapter 514B-143 provides that:

The board, with the vote or written consent of a majority of the owners, may require unit owners to obtain reasonable types and levels of insurance.  The liability of a unit owner shall include but not be limited to the deductible of the owner whose unit was damaged, any damage not covered by insurance required by this subsection, as well as the decorating, painting, wall and floor coverings, trim, appliances, equipment, and other furnishings.   

If the unit owner does not purchase or produce evidence of insurance requested by the board, the directors may, in good faith, purchase the insurance coverage and charge the reasonable premium cost back to the unit owner.  In no event is the association or board liable to any person either with regard to the failure of a unit owner to purchase insurance or a decision by the board not to purchase the insurance for the owner, or with regard to the timing of its purchase of the insurance or the amounts or types of coverages obtained.


WHEREAS, the Board of Directors of the Association of Apartment Owners of Foster Tower has determined that it is in the best interest of the Association to adopt a policy mandating insurance coverage. 


NOW THEREFORE, BE IT RESOLVED THAT, the Board hereby adopts the following Policy regarding mandating insurance coverage:

The board, with the vote or written consent of a majority of the owners, may require unit owners to obtain reasonable types and levels of insurance.  The liability of a unit owner shall include but not be limited to the deductible of the owner whose unit was damaged, any damage not covered by insurance required by this subsection, as well as the decorating, painting, wall and floor coverings, trim, appliances, equipment, and other furnishings.   

If the unit owner does not purchase or produce evidence of insurance requested by the board, the directors may, in good faith, purchase the insurance coverage and charge the reasonable premium cost back to the unit owner.  In no event is to any person either with regard to the failure of a unit owner to purchase insurance or a decision by the board not to purchase the insurance for the owner, of its purchase of the insurance or the amounts or types of coverages obtained.


THIS CERTIFIES that the undersigned is the Secretary of the above-named Association and that the foregoing is the full, true and correct resolution passed by the Board of Directors thereof at a meeting of said Board held on ______, _____, legally called and held, at which a quorum was present and voting. 


IN WITNESS WHEREOF, I have hereunto set my hand this _____ day of ______, 2012. 


Secretary

