B <5 = s AR

. Case 4:09-cr-00090-RAS-DDB  Document 137-1 Filed 04/09/14 Page 7 of 15 PagelD #:
1434

1

AFFIDAVIT OF FACT

B e
On this 13 day of November, 2013, under penalty of perjury, on my oath, I,
Gregg’J Harris, attest to the facts, as stated herein as the whole truth, as | know it
to be, based on first-hand knowledge of the events as they occurred, and to
which | will, and do, hereby testify.

The folloWing account is a representation of how | met Stan Leitner and
subsequently got involved in what became known As Megafund Corporation.
Furthermore | will state how long | have known Gary McDuff and how he became
[involved with Megafund. | do want to be clear about one thing from the -
beginning. Megafund began sometime during the spring/summer of 2004. At
that time Stan had never met and did not know Gary McDuff. Mr. McDuff had
absolutely no part whatsoever in the creation, management and ongoing
operations of Megafund, nor did he exercise any influence over Mr. Leitner.

Megafund began as a result of my relationship with Mr. Larry Frank. | was the
owner of a small health and nutrition company at that time. Larry had beena
long-time friend and was one of my customers. Our backgrounds were similar as
we both had been involved in full time Christian ministry. My wife and me along
with our seven children were involved in full time Christian ministry for over 20
years. During that time we were missionaries in two parts of communist China,
India, the Philippines, and severed in more than 20 different major cities in the
U.S. Larry was involved with Liberty Christian academy in Denton, TX. QOver the
years Larry had told me of different programs that he was involved in that paid

~.unusually high monthly yields. | was always skeptical because | was not familiar

: wiﬂ*rthgekinds of programs. Larry told me that at this time he was currently
WOrking in"Dallas with a man named Jim Rumpf and that they had been a part of
several dimierant programs that yielded a high return for investors each month.
On one visit Larry actually showed me documents showing the amount of interest
that was being peig to one of their investors. | was amazed by what | saw and
asked Larry if there Was any way to be involved or invest. |told Larry that | was
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not a businessman but my good friend Stan Leitner was really good with people
and could | introduce him to Stan. A week or two later myself, Larry Frank and
Stan Leitner had a meeting at Stan’s office and | made the introduction. Stan was
more than skeptical as he had never heard of any type of investment that paid
very high yield returns. Larry invited Stan and me to meet the director of the
program, Mr. Jim Rumpf at their offices in Addison Texas. Within a week we were
all present at Rumpf’s office.

At the first meeting, Jim Rumpf went into great detail about his background for
many years as a stock broker and pit trader. He told us that he had been involved
in these hi-yield programs for many years. He had a ministry called C.1.G., and
CILAK; these acronyms stood for Christ is God, and Christ Is Lord And King. Rumpf
indicated that his ministry is responsible for sending out as many as 20 tractor
trailer loads of humanitarian supplies each month as a result of the profits from
the program.  Stan and me were both very impressed as Rumpf seemed very
genuine and extremely passionate about his ministry. Rumpf told Stan that the
monthly returns to him were as much as 30-40% and sometimes even higher.

We left his office that day and came back a week later. At that time Mr. Rumpf

had his attorney Mr. Aaron Keiter present as he made a weekly visit to Rumpf’s

office. Stan told Rumpf that he felt that he could bring in quite a few people into
the program if that was something Rumpf would allow. Rumpf indicated that he
had never done anything like that before, but Larry suggested that they all talk in
the other room for a few minutes to discuss it. When they returned, Rumpf said
that he would allow for Stan to be a part of the program under a few conditions.

= _ Hedidn’t want to deal with a lot of people and that he would accept Checks from
Smr\r wire transfers once a month. Stan had some questions about the program

and asked Rumpf if in any way this program constituted any securities issues. My
Keiter took over and told us that he had personally written the program and that
in no way did it constltute any type of a security. He said it was a JVMA, (Joint
Venture Management Agreement and was completely legal. We had researched
Mr. Keiter previously and found that he was a long standing partner in a
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prominent Houston law office. Stan felt reassured that this was a solid program
and told Rumpf that we would put together a company name and start the
program as soon as possible. That is exactly how Megafund started. Jim Rumpf
made one thing very clear from the beginning. He said that this program was
covered under an insurance policy where all of the funds were protected, even
from fraud. The only reason Stan ever agreed to participate is that he was told
that all of the funds in the program could never be put at risk and that the trader
did not have access to use the funds in any way. He was only allowed to screen
the funds but not have direct access to them. Stan must have said a thousand
times that if he would have ever known that one nickel of the funds he invested |

into this program would have ever been put at risk, -- he would have never got
involved. ‘

Megafund began and people slowly started coming into the program. Every
month, right on time, Megafund paid out a 10% commission to investors.

With respect to Gary McDuff and Megafund, it needs to made clear that Gary
McDuff and his affiliates with Landcorp were nothing but investors in Megafund.
The program was presented to Mr. Lancaster and Gary McDuff as it was to any
other investor. The only reason they invested their clients funds into Megafund ‘
was that they believed that the funds were entirely safe and that they were never |
put at risk at any time. They were also told that there was an insurance policy
protecting the funds.

The perpetrator in this whole debacle was the trader that Jim Rumpf had trusted
with the funds, -- Mr. Bradly Stark. Stan was told by Rumpf that the trader was

know Tﬁé~itj\entity of the trader until everything had fallen apart. Rumpf never
provided it and if it wasn’t for Larry Frank we would have never know who he
was. Stanand | iﬁq‘mgdiately flew to Ca to try and find Stark and meet with him.
Stan finally reached Stark who was out of town, but agreed to meet with him
when he got back. | had to go home but Stan did meet with him and Stark
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convinced him that he was going to make good on all of the funds and that they
would be wired back to Rumpf shortly. The rest is history. Stark turned out to be
a convicted felon and he was nothing but a scam artist. He spent millions of
dollars on everything conceivable and until the very last day continued to give us
one story after another that the funds would be coming. Due primarily to Stan
testifying against him at his trial, Stark was convicted and iS now in prison until
the year 2032.

The biggest mystery to me is how the prosecutors could have ever thought that
Gary McDuff or Landcorp ever had anything directly to do with Megafund other
than being an investor like everyone else. Gary McDuff has never made any
statement to me or representation to me or anyone else in my presence that later
proved to be untrue. | met Gary many years ago as he was a customer of mine in ’
the health and nutrition business. | was always impressed with Gary’s integrity 3
and character from the first day that | met him. | traveled on several occasions to |

) meet Gary and his wife Shannon at his store in Deerpark, TX. Gary and Shannon

. had an upscale all natural cosmetic and skin treatment facility and my company

was providing them with several products.

Both Lancorp and Gary McDuff also had no knowledge of Brad Stark as the trader
as the government has incorrectly alleged. These men would have never invested
a nickel in Megafund had they ever thought that their investors funds were at
risk. Like Stan and me, Gary McDuff believed that all funds were protected under
the insurance policy that Jim Rumpf said that he had paid $50,000 for.

It is a tragedy that Gary MicDuff and Lancorp would be held responsible for i
. putting funds in Megafund as they like all of the investors believed that this was a
Jlegitimate program.
Ly
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T cenify under PENALTY OF PERJURY under the laws of the Spate of
Califomia that the forepoing pamygmph is true and comrect.
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2 Comm. #1935059

3/ Notary Public- California
Placer County

Comm Expires May 5, 2015 ¢

JENNIFER KAY ALVA t
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