Aim: What were the causes of the Great Depression?
I. The Causes of the Great Depression

a. Industry

· No profits in textiles, steel, railroads

· Demand for services decreased

b. Farming 

· Demand for crops fell after WWI

· Farmers overproduced and went into debt

 c. Economic Problems

· People living beyond their means (credit)

· Went into debt

· rising prices and low wages

· unbalanced distribution of income and wealth

d. Stock Market Crash

1. Bull market in the 1920s

· Speculation: risky ventures on the chance to gain a profit

· Buying on margin: paying a percentage of a stock’s price and borrowing the rest 
2. Black Tuesday

· Sept. ’29: prices peaked 

· Oct. 24th: market plunged

· Oct. ’29th: Black Tuesday

· Panic selling

· Millions of shares were dumped 
3. Ripple effects

· Banks closed 

· Government didn’t insure savings

· Unemployment rose to 25% by 1933

· U.S not able to import European goods

· Hawley-Smoot Tariff: protective tariff on U.S goods

· Foreign countries couldn’t buy U.S. goods

