STATE of WASHINGTON  SECRETARY of STATE

I, Ralph Munro, Secretary of State of the State of Washington and custodian of its seal,
hereby issue this

CERTIFICATE OF INCORPORATION

to

SKY MEADOWS COMMUNITY ASSOCIATION

a Washington Non Profit corporation. Articles of Incorporation were

filed for record in this office on the date indicated below.

Corporation Number: g1 g49 971 Date: pctober 12, 1987

Given under my hand and the seal of the State
of Washington, at Olympia, the State Capitol.

OAAD
Ralph Munro, Secretary of State
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STATE OF \aSHINGTON

SKY_MEADOWS_COMMUNITY ASSOCIATION

The undersigred comes for the purpeose of forming a coarporation under
the laws and pravisicons of the State of Washington, RCW 24.03, does hereby
adopt, erndorse, and deliver in duplicate, tco the Secretary of State for
the State of Washirmgton, the fallowing Articles of Incorporation.

3.1 Purposes. This Assaciation does not contemplate pecuniary gain

or prafit to the members therecf, and the specific purposes for which it
is formed are:

3.1.a. Teo provide for maintenance, preservatiorn, and architec-
tural contral of the tracts and ary commorn areas within that certain
property described in the attached Exhibit "A", hereafter called "Sky
Meadows", and to promcte the health, safety, and welfare of the residents
withirn the abcve-described property and any additions thereto as may be
hereafter brought within the jurisdiction of this Asscciation for such
PUrpases;

3+ 1+ be Ta acquire, construct, maintain, and cperate a domestic
water system and distribute water therefrom to the tracts within Sky
Meadaws arnd cther real property which the Association may elect to servej

e S, S To impose water and hookup charges arnd levy assessmernts
to be collected for the cperaticn of the water system;

3.1.d. Te maintain the road system and any common areas within
Sky Meadowsj

3.1.e. To provide for the maintenance, preservation, and opera-
tierm of Asscciation property, equipmert, and facilities for the benefit of
the members of the Rsscciationg
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3.2 FPowers. The Asscciation shall have the power to:

3.8.a. Fix, levy, collect, and enforce payment by any lawful
mears, all charges or assessmerits for services provided; to pay all
expenses in connection therewith and expenses incidental to the conduct
of the busimess of the Asscciation, including all licenses; taxes, or
goverrmental charges levied or imposed against the praoperty of the
Asscciation;g

3. 2. b. Acquire (by pift, purchase, cor ctherwise), own, hold,
improve, build upon, cperate, maintain, convey, sell,. lease, transfer,
dedicate for public use or cotherwise dispese of real or personal property
in connecticon with the affairs of the RAsscciation;

3.2.c. Eorrow money, and with the assent of two-thirds (2/3) of
Asscciation members, mcortgage, pledge, deed in trust, or hypcothecate any
er all of its real or perscnal property as security for money borrowed or
debts incurred;

3.2.d. Dedicate, sell, or transfer all or any part of the
commor area to army public .agency, authgrity, or utility for such purposes
and subject to such conditicns as may be agreed to by the members. No
such dedication or transfer shall be effective unless arn instrument has
beer, signed by two-thirds (2/3) of Asscciation members, agreeing to such
dedication, sale, or transfer;

3.2.e. PFarticipate in mergers and cornsclidations with other
rien-prafit corporations organized for the same purpasSes or arnnex addi-
ticrnal residertial property and commaon area, provided that any such
merger, consolidatien, c¢r arnexation shall have the assent of two-thirds
(2/3) of Asscciation members;

3.2.f. Have and tc exercise any and all powers, rights, and
privileges which an Asscciaticr erganized under the non-profit laws of
the State of Washingtorn by law may now or hereafter have or exercise.

4.1 The Asscciation shall have no capital stock, and no part of
its net earnirgs shall inure to the berefit of any director, officer,
or member of the Asscciaticrn, or any private individual.

4.2 No member, director, or officer of the Association, or any
private individual shall be entitled tco share in the distribution of
ary of the corporate assets upon dissclution of the Assaciation, or
the windirng up of its affairs. ir, the event of dissolution, corporate’
assets shall be distributed as the board of directors deems appropriate
and in keeping with the requirements for maintaining the designation of
the Asscciaticr as a tax exempt organization,
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4.3 No substantial part of the activities of the Asscciaticrn shall
be the carryirg on of propaganda, or otherwise attempting to influerce
legislaticor, and the Asscociation shall not participate in, or .intervere
in (irncluding the publication or distributicn of statements) any politi-
cal campaign on behalf of any candidate for public office.

ARTICLE_V_—-_MEMBERSHIP

Meadcws and every perscn who holds a contract purchaser’s interest of
record in a tract. There shall be nc other qualification for membership
except as set forth above. Membership shall termirnate on transfer of a
fee simple title by an owrner or the contract purchaser's interest by the
cartract purchaser who gqualified as a member. If an owrer sells a build-
ing lot by contract of sale, upon recordation therecf the purchaser's
membership shall commence, and the seller's membership based on the
cwnership of that tract shall cease. T

5.2 Limited_Members. Limited members, if any, shall be each person
who contracts with, and receives fram, the Asscciation utility services
whe does not otherwise qualify as a full member. Limited memberships
shall cease upcn terminatiorn of the member's right to receive utility

services from the Asscciation.

There shall be two classes of voting membership. Full members will
be entitled tc one vote for each tract in which they hold the interest
required for membership by Article V above. Limited members shall be
entitled to cne vote for each utility service cormection ard the votes of
limited members shall be restricted to such business of the Asscciation,
including amerdment of the articles of incorporaticon or By—-Laws, that is
directly related tc the utility service(s) received. by the limited
member. If more tham cne persaon halds any such interest or interests,
all such persons shall be members, but the vote for each membership shall
be exercised as the perscons helding such interest shall determire betweer
themselves, pravided that in no event shall mcre than one vate be cast
with respect ta any such membership.

ARTICLE VI1_-_ REGISTERED_OFFICE

The irnitial registered office of the Asscciation is 1205 Midway Blvd.._
_Oak_Harbor, Washinagton_98277 , and the initial registered
agent at such address is _John C. Coffin___ _ ___ ____ ___ ____ _ eam ;
RARTICLES OF INCORFORATION -3-
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ARTICLE_VIII —_BOARD _OF DIRECTORS

Section 1. The initial board of directors shall be composed of
three (3) directors. However, the riumber of directors or the board shall
be established in the By-Laws of the Asscciation and said vumber may be
varied from time to time by amendmert to said By-Laws adopted by the
members, cr by the directcors in the marner pravided therein. Provided:
the rumber of directors on the board may not be ircreased to a rnumber
exceeding five (5) rnor decreased to a number less than three (3).

Section 2. The directors need not be members of the Association;
however, other qualificaticns, terms of office, marner of electiorn, time
and place of meeting, and the powers and duties of the directors shall be
such as are prescribed by the By-Laws of the Associaticn.

Section 3. In furtherarnce of and not in limitation of the powers
conferred by the laws of the State of Washingtorn, the board of directors
is expressly authorized tco make, alter, ard repeal the By-Laws of the
Asscciation, subject to the power of the members of the Association to
charge or repeal such By-Laws.

Section 4. The mames and addresses of the first directors of the
Assaciaticr, who shall serve until the arruwal meeting of members or until
their successors are elected, are as follows:

Name Address

Frarces J. FEade’' 1644 S5.W. 35th Street
Bellevue, Washington 98008

Charles Reisdorff, Jr. 1732 North Beach Drive
Dak Harbor, Washington . 98277
_Sherill West ____________ B
Qak Harber, Wa. 98277 __ . ...

The Rsscociaticn shall have pdwer to dedicate, sell, or transfer all
cr any part of the common properties to any murnicipal corporation, public
agercy, authcority, or utility for such purposeé and subject to such condi-
tions as may be agreed to by the members. No such dedication or transfer
shall be effective unless approved by vote of not less than two-thirds of
the board of directors of the Association.

The Assaciaticrn shall have the power to exchange any part of the
common properties for a like amcunt of property contiguous to such comman
property provided that the bcard of directors of the Asscociation by urani-
mous vote of all the members of the board of directors then in office
finds: (a) that such ar excharge will be berneficial to the Assaciationg
arnd, (b) that the value «f the praperty exchanged is at least equal tco
the value of the commarn properties involved in the exchange.
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ARTICLE XI1I_—_ABMENDMENIS

11.1 Articles_of_Incorpcoration. Amendment of these articles shall
require the assent of two-third (2/3) of the votes of members who are
voting in person or by praxy at a meeting called to consider such amend-
mernt. However, the voting requirements specified for any action under
any provision of these articles shall only be amended in accordance with

the voting requirements thus specified.

11.2 By-Laws. The authority tc make, alter, amend, or repeal the

Asscciation's By-Laws is vested in the board of directors and may be
exercised at any regular or special meeting of the bcard.

The name and address of the incorporator is _John €. Coffin___________ y
_1205 Midway _ _Blvd.. Qak Harbor._ , Washington _98277 _.

IN WITNESS WHEREOF, the incorporator hereinabove named has hereunta
set his hand in duplicate this ___12th__ day of __QOctober_ ______ , 1987.

SUBSCRIBED AND SWORN TO befcre me this _12th___ day of _October "

1387. , :

Washington, residing at
My commissicr expires

CONSENT_TO_APPOINTMENT _AS_REGISTERED_AGENT

1, __Jdohn C, Coffin ___________ , hereby consert to serve as Registered
Agert, in the State of Washingtaon, for the corporation herein named.

1 urderstand that as agernt for the corporation, it will be my responsi-
bility to receive Service of Process in the name of the corporation; to
forward all mail to the corporation; and to immediately notify the Office
«f the Secretary of State in the event of my resignaticn or of any change

in the Registered Office address of the corporation for which I am agent.
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