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‘We have anudited the

etit and Company PLLC
iF Cerlified Public Adcountants

INDEPENDENT AUDITOR’S REPORT

To the City: Cournicil of the

City of Whitewright, Texas

Report on the Financial Statements

iccompanying financial statements of the governmental activities, th pe.
activities, the aggregate discretely presented component units, each major: fund; and the aggrepate

remaining fund information of the City of Whitewright, Texas (City) as of and for the jv;’azﬁ é}fxdéd September

30, 2018, and the telated notes to the financial statements, which collectively comprise the City's basic
financial statements as listed in thetable of contents:

Management’s Responsibility for the Financial Statements
i4 ESD . o

‘Management is responsible for the. preparation and fair ‘presentation of these financial stateménts in
accordanice with accounting principles generally ac pted in the United States of Anierica; this includes the
design. implementation, and maintenance of inter trol relevant to the preparation and fair presentation
of financial stateinents that are free from mater statement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express-opinions-on these financial staternents based on our audit. We conducted
ouraudit in accordance with auditing standards gen ceepted in the United States of America; Those
standards require that we plan and perform: the audit to obtain reasonable assurance -about whether the
financial staterents are free from material misstatement.

An audit invelves performing procedu res to obtain audit evidence about the amounts and disclosures in the:
financial statements: The procedures selected depend on the auditor’s. judgment, including the assessment
of the risks of material misstatement of the financial statements, whether dus to fraud or error. Ity making
those risk assessments, the anditor considers internal control relevant to the City's preparation and fair
presentation. of the financial statements in order to design audit procedures that are.appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of t e-City’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriatenessiof

unting polici d and the reasonableness of significant accounting estimates made by management,
+overall presentation of the financial statements. o

..... . - ” s

__LaFollett & Company PLLC
PO Box 717 * Tom Bean, TX * 75489
903-546-6975 - wwaw.lafollettcpa.com

[
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" -pperational; economic, or historical context. ‘We ha

Opinions

In our ‘opinion, the financial statements referred to above present fairly, in all iaterial respects, the:
-respectzvs financial -position. of the governimental activities; the busmess~type activities, the aggregate
1y presented component units, gach major fund, and the aggregate remaining fund’ information of

' ht, Texas as-of and for the year ended: September 30, 2018, and Lhalrespe- ve

sition and, where applicable, cash: flows thergof fo i

counting prmctpies generally accepted in the United States of Amé ca.

Agccounting: prmcxples generally: accepted in:the United States of Meﬂca require that the General Fund
‘budgetary. comparison and:retirement. system funding information on pages 40-44 be pxesented to
suppiﬁ cm %he h ¢ financial statements. Such information, a%t»»ough not a part-of the basic financial
gtatement uired by the: Governmental Accounting _da” ‘ 'Beard, who ccns:ders it to be an
essential ;:aart of finanicial reporting for-placing

ipplementary information in accordarice with auda'
: Amersca, wh:c_v consisted of i mqumes of -maaa
fmﬁmn for con

, Tésponses 1o our: mqumes, the basic
ﬂﬁnancxal statexnants;and ‘other knmviedga we ob -during our audit of the basic financial statements.
‘We do not expiess-an opinion or provideany. assurance ¢ on the information because the limited procedures
do niot’ provide us swith sufficient evidence to express:an opinion or provideany assurance:

nd analysxs ‘that accaunt:ng--pr;amptes generally

=staiements Such miss ng mformamm, al h
Governmental Accounting Standards Boar 'whe i onst{iers
reporting for the placing ‘of ‘basic financial stat 'ts m an appmpnate aperatwnal eccmemxc, of
‘historical -context. Our opinion on the b i

‘information.

& Basic fmanczal"

o be an essentzai part of" the financial




Cnv of. thtewnght Texas
f Net Position.
-Sepif.mher 30,2018

Primury Government

Governmental  Busiiiess-Type

ASSETS Activities Activities

Cash and r.a&h equuﬂb&n&s F 284138 % 21_,9,77;3‘ F

K j { 14 53,483 55,932

5317 e
202,582 111430
117,295 3761
. 155,052
156,737 - 158,737 = -

Capital assets net of accumnlated dépreciation: )

Land improvements 29,563 = 29,563 o « %ﬂé
Buildings dnd improvenicnts 59,409 = 124,177 - o
Furniture’and eguipment 443,608 216,844 w -
Hifrastrugtiire L ABEBS . 2183602 ¢ T i

Folal assers. LIRi087 2762684 538109 Bos31

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows - pension” 23433 7584 30,977 s -

Deferred autflows -~ OPER : 852 X545 Y

Toml defernid oulflows of iesources 8,396 34,502 e

LIABILITIES

Accotmts payahic: 67681 107657 50 1681

Aécroed Habilitios . 24795 6,348 31,143 - : -

Aceraed-interest : 6,541 6541 e -

Customer d8posits - 63,710 83710 - -

Long 1w Habilities;. - %
Due within one year: 120,387 131,587 25,374 . i
Dugiin more thar-one yeas: h - = -

Longtetm debt 16 960,900 998,068 108,349 .
TotlOPER liability 33,706 13,670 44376 . - . L
“Towl Habilities e 7. 0. 1383082 T (34773 L6El

‘DEFERREDINFLOWS OF RESOURCES

Deferred mﬂnws pERSION 111551 35913 147464 - z ) -

Towl deferrad inflows of resdirees . IILSS1 35913 147468 . i -

NETPOSITION ‘

- Net invest ent in capital assets 1,069,834 1,299,249 2,369,083 (10,546).
- 155,652 155,052 ps .

2402 - 2402 o #

11,409 < 11 ,4(39‘ - w

_ 465,122 44,620
Total net position. S 1348767 § 1498030

The-notes to'the financial statements are an integral part of these financial statements,
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City of Whitewright
Balance Sheet
Governmental Fund
September 30, 2018

ASSETS
Cash ..cii:cdsh equivalents
Certificates of deposits
Pre pa;d assets
‘Receivables, net of allowances:
Court
Emergency medical services
Property taxes
Other
Total assets

LIABILITIES
Accounts payable
Accrued liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable revenues:
Court fines
Property taxes
Gther
Total deferred inflows of resources

FUND BALANCES
Nonspendable
Restricted for;
Library
Court security and technology
Unassigned
Total fund balances

Total liabilities, deferred inflows of resotirces
and fund balances

General

50,365
53,526
52,556
46,135
_ 545,540

39,976
64,771

50,364

46,757
7,340

el DAASL,

3,317

2, 402.

‘The notes to the financial statements are an integral part of these financial statements,
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City-of Whitewright, Texas
‘Reconciliation of the Governmental Fund Balance Sheet
to the Statement of Net Position
For the Year Ended September 30, 2018

Delinquent property taxes, ambulance revenue, and court fines are not current financial

resources. Therefore, they are deferred in the governmental funds.

Long term lizbilities, including bonds ‘paye‘iﬁie and compensated absences; are not due and
i-payabie in the carrent period. Therefore, they ~are not reported in the governmental funds.

Net pension asset is not'a current financial use; therefore, it is not: reported in. the
governmental funds.

Total QPEB Jliability is not a current ﬁnanma} use; therefore, it is not reported in ‘the
governmental funds. :

Deferred outflows (inflows) of resources represent

‘that applies to a future period(s) and are not reco
Pension amounts :
OPEB amounts

“as-an outflow (inflow) of

Net position of governmental activities (pg. 3)

The notes to the financial statements dre an integral partof these financial staterients.

&

nsumption (source) of net position

104,461

{48,368)

117,295

(33,706)

(88,118):
2,693

§ 1548767




Cuy af'Whm’:wr;ng T@xas

General
Fund
REVENUES '
Taxes; ’
Property § 50

‘General sales and use

Franchise
nergency medical services
department and municipal court:

Granls
Permits and fees
Fire department

Library 13,654
Salid waste disposal 12,853
Otherrevenue 5786
Interest 2,433
Total Revenues : . 1,353020
EXPENDITURES s
Current: @
Emergency medical services 409,176
Police department and municipal court 404,808
General government ‘337,393
Library , 58,774
Fire department 56,275
Debt-Service: '
‘Principal 5201
Interest L6
Capital Outlay:
Police department and municipal count 25400
Genetal govémment 54,250
Total expenditures 1352393
Excess (deficiency) of revenues
over (hndcr_}-e)ipeaditures 629

OTHER FINANCING SOURCES(USES)
Tmnsfers in (out) from water and sewer fund
Proceeds from issugrics of debr

Total other financing sources (uses)

Net change in fund balances 285,496
Fund balances - beginning 50,812
Fund balances - ending $ 376308

The notes to the financial statemeiits are an integral part of these financial statements.
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City of Whitewright, Texas
Reconciliation of the Governimental Fund Statement of Revenues,
‘Bxpenditures, and {?han}gésin Fund Balances
to-the: Statement of Activities
“For the Year Ended September 30, 2018

Amounts repprteéf for the governmental activities in the Statement of Activities (pg-4)
are different because: ' :

hange in fund balances = total governmental funds (pg. 7} $ 285,496

Governmental funds report capital outlays as expenditures. However, in the Stat:
Activities ‘the ‘cost of those assets‘is allocated -over their estimated usef
reported as. depreciation expense.

‘Capital outlays 79,650
‘Depreciation expense (176,654)

Govermnmental funds repayment of debt principal as an axggﬂditure and proceeds.of new
debt.as a financing source. However, in the Staterent of Activities, these transactions are
only considered changes in long-term debt balances..

Long-term debt principal repaid in corrent year 5,201

Proceeds from issuance of new debt (25,351
Governmental funds report some prier year tax, court, and ambulance revenues as income
in the current year. However, in the Statement of Activities, the revenue is-recognized in
the year in which it is earned. (23,687)

Full accrual based pension expense is not-recorded in the governmental fund financials
but the (increase) decrease from adjusting ‘the City's contribution expense is realized on
the government-wide financial statements. ' 14,75%

Full ag:cmili%g‘sgd OPEB expense is not recorded in the governmental fund 'finaﬂé_ial:s bt
the (increase) decrease from adjusting the City's contribution expense is realized on the

government-wide financial statements. 6813

f governmental activities (pg. 4y & ;5@}2;9

sral part of these financial statements.




City of Wﬁile;wrighi_
Statement 'of Net:Position

Proprietary Fand
September 3D, 2018
Water-and. Sewer
Fand |
ASSETS
CiriénbAssets: _
3 21972

‘Cash and cash equivalents
Certificates of deposit
‘Receivables,. net

‘Total current assets

Noncurrent Assets:
Restricted deposits held by GTUA
Netpenision asset

"otal nancurrent assets

Capital assets:

97 813

Capital asseis, net of accumulated depreciation 2,380,536
Totalcapital assets 2,380,536
“Total dssets 27626584
DEFERRED OUTFLOWS OF RESOURCES
Beferred putflows - pension 7.544
Deferred-outflows - OPEB. 852
Tutal-deferred outflows ofresources 4,396
LIABILITIES
Current Liabilities
Accounts payable 67,681
Acertied liahilities 6348
Accraedinterest payable G341
Customer deposits payable 63710
Notes payable - current 4,116
Bonds payablé ~current 30,008
Time warcahts payable - ciitrent 16,271
Total currgnt Habilities 264167
‘Monmeurrent Liabilities
Notes payable 320,689
Bonds payable 80000

“Time warrants payable
Total OPER linbility
Totdl noncurrent liabilities

Total Habilities

NETPOSITION

Netinvestmentin capital asssis 1,299,249
Restricted deposits with GTUA 155,052
Unrestricted 44699

Toual net position

§ 1498930

Themotesto the financial statements are an integral part of these financial staternenis,
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v_raimg rewnues

OPERATING EXPENSES
Salaries and benefits
Depreciation
Contractual sérviees and other operating expenses
Maintenance and repairs
Utilities:
Sagitation plant
Materials'and sapplies
Total operating expenses

Operating income

NONOPERATING REVENUES (E
Interest income
Interest expense
Total nonoperating revenue (axpenses)

PENSES)

Income before transfers

Transfersin (out) to general fund

fNat ,pﬂsat_xon = envdmvv

"Whtarg&; Bewer
Fund

439,482
293444
226,322

257,464
114322
327,888

68,816
80,159
40,984

29,607

T 919240

110,128

2,952
(18,948)

—(1559%)

94.132

(259,516)

(165,384)

The notes to the financial statements are:an integral partof these financial statements.

.



-City of Whitewright, Texas

Proprictary Fund
For the Year Ended September 30, 2018

Watsr & Sewer
Fund

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers and users $ 992 610
Cash paui to empleyew

Net cash;prm uied by nom:apual ixnancmg activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Cash paid for acquisition and construction of capital assets (260431

Cash from GTUA restricted deposits 136,188 %ﬁ

“Proceeds {rom debt issuance 225448 “
Interest'paid on long-term debt £18.948).
Principal payments on debt. (99.231)
Net cash provided by (used for) capital and related financi ing activities y (16,974).

CASH FLOWS FROM INVESTING ACTIVITIES

“Iriterest received 2,950
Net cash provided by investing activities . 2950
Net increuse (decrease) in cash:and cash equivalents {(¥10.494): §
Cash and cash equivalents, October I, 2017 132467
Cash'and cash equivalents, September 30, 2018 21,973 w

Reconciliation of operating income. {loss} to net-cash
provided by (used for) operating activities:
Ope;"atm? mcome (loss) 110,428

Adjustments to'reconcile operating income 1o net cash.
provided (used) by operating activities
Depreciation

(Increase) deeredse inaccounts receivable

rease) decrease in deferred outflows - pension balances

crease) decrease in deferred outflows - OPER balances

LIncreasey decrease'in net pension asset
I ’ rease (déareas&"] in accounts payable

”Incregse v(dﬂc;ease) in.customer depas: ts

~Increase (decrease) in deferred inflows - pension balinces:

Increase (decrease) in total OPER liability _
Net cash provided by operating activities 3

NON-CASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES
Capital contribitions $

11




A. Description of Government-wide Financial S;a‘{emsﬁts?

Thé government-wide financial statements (i.e.,.the Statement of Net Position and the Statement
' Activities) report information on all of the non-fiduciary activitiesof the primary gove
t, the effect of inter-fund activity has been removed from these statements,
vifies, which normally are supported by taxes and intergovernmental revenues,

ely from business:type activities, which tely; to a significant extent d
ppott. Likewise, the primary government is reported separatel; 2 /

ment unirs for which the primary government is financially accountable.

B. Rquﬂingﬁn‘e%&y.

The City of Whitewright, Texas (City), operates under a council-mayor form of government and
provides the following general government functions: law enforcement, fire and emergency
medical services, stieets, sanitation; public improvements, parks, library services, and general
administrative services. -A Proprietary Fund is used to account for the operations of the City’s
water and sewer services. ’ : '

ht are prepared in accordance with Generally
ited States of America-applicable to state and

The financial statements of the City of Whi
Accepted Accounting Principles (GAAP;
local governments. Generally accepted ace g
principles: prescribéd by the Governmental Aceo
Institute of Certified Public- Accountants in the p : d Loc
Governmental Units and by the Financial Accounting Standards Board (whete applicable.) The
City’s reporting entity applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements. Proprietary funds and similar: component units apply Financial Accounting
Standards Board (FASB) pronouncements. '

ng Standards Board (GASB), the American

lications entitled Audits of State and Local

The accompanying financial statements present the primary government, the City, and its
component units, entities that are legally separate but are included in the financial statements
because the primary government is considered to be financially accountable. The component units
presented are those separately administered organizations that are controlled by or dependent on
th  Control or dependency of the component nit to the City is determined on the basis of

: respective governing board, ‘ability to influence
urden relationship exists, and other factors. Further, the :
tatements is determined by whether the component unit’s governing bo

he same as the City, who is the primary beneficiary of the services provide
at resources will be used to pay debts,

12

ciples for local governments include those



City of Whitewright, Tex
Notes to the Finan tatements (continued):
" ber 30, 2018

B. Reporting Batity (continued)

Development Corporation (CDC) are discretely presented component - of the City, The
discrete presentation is required because governing boards are essentially the s a5 1
' cial benefit or burden relationship exists between the EDC, CD

The Whitewright Economic Development Corporation (EDC) and the Whitber‘ight Community

airit

C. Basis of Presentation ~ Government-wide Financial Statemetits @%

‘The government-wide financial statements (i.e. the Statement of Net Position and: the Statement
of Activities) are reported using the economic resources measurement focus and the accrual basis.
of accounting; as are the proprietary (business-type activity) fund. Revenues are recorded when
earned and expenses are recognized when a liability is incurred, regardless of the timing of the
related cash flows. Property taxes are recognized as revenues in the year for which they are levied.
Grants and similar items are recognized as revenue when eligibility requirements imposed by the
provider have been met.

»

The Statement of Activities demonstrates the degree to which direct expenses of & given program
are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific program. Program revenues include: 1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function, and 2)
operating orcapital grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes or other items not included among functional revénues
are reported instead as general reveniies.

D. Basis of Presentation — Fund Financial Statements

‘Governmental fund financial statements are reported using the -eurrent financial resources
measurement focus and the modified acernal basis of accounting. Revenues are recognized as ;

a8 they are both measurable and available. Revenues are considered to be av:
coll the corrent period or soon enough thereafter to pay li
urpose, the City considers revenues to be available if they
i he end of the current fiscal period. Expenditures generally are reco
incurred, as under acerual accounting: However, debtservice expenditures,
related to compensated absences and claims and Jjudgments, are recorded only when payment is
made;

13 .




_ Ciyon
Notes to the Financiz

Note 1: Summary of Significant Accounting

D. Basis of Presentation = Fund Financial Statements (continued)

ufiting.
B

Revenues
ursetnent

The accounts of the City are organized on the basis of funds, each of which is considered tobea
separate accounting entity. The operations of each fund are accounted for with a separate set of
which are comprised of fund’s assets, liabilities, deferred inflows and
1nd equity, revenues and expenses, 2s appropriate. Government resources

1al fun ; e purposes and functions for which they are’to
‘e spent and the means by which spending a re controlled. The varicus funds are grouped,
in the financial statements in this report, into two broad fund categories as follows: '

“The City reports the following major governmental funds:

“The General Fund is the vgcnt:rgi_fc;jﬁtaimg'

1 g 1d of the City. It is-used to account forall
financial resources except those require -

& accounted for in another fund.

The City reports the following major enterprise f

‘Water and Sewer Fund — This fiind is used to account for operations (a) that are financed
and operated in a manner similar to pri ate buisiness enterprises, where the intent of the

governing body is 1o tecover costs (expenses, including depreciation) of providing goods
of services to the general public through user charges or (b) where the governing body has
decided that periodic -determination of tevenues earned, expenses incurred, and/or ‘net
i iy appropriate for capital maintenance, public policy, management control
;. or other purposes. The Water and ‘Sewer Fund is accoun for under:this
nd type. Proprietary Funds are accounted for using the econo :

ent focus and the accrual basis of accounting, The accounting
mations: of net income, financial position and cash flow. All asset

fow and outflows are included on the Statement of Net P

14



City of
Notes to-the Finai : ‘.(
September 30, 3018

Note 1: Summary of Significant Accounting Policies (continued
D. Basis-of Presentation ~ Fund Financial Statements (continued)

During the course of operations the City has activity between funds for various purposes. Any
recuduaj balances m:tstandmg at year end are reported as due l‘mmfto o%i‘ter funds anc

5 mduded in govrzmmeniai activities are ehmmated 50 that of y: &
; uded 1tema3 balances in the governmental activities column. Similarly, bal
funds included in the business-type activities are eliminated so that only the net. amount 1
as internal balances in the business-type activitiss column,

Further, certain activity occurs during the year involving transfers of resources between funds. In
fund financial statements these amounts are reported at the gross amounts as transfers infout: thle
reported in fund financial statements, certaini eliminations are made in the preparation of the
government-wide financial statements. Transfers between the funds included in governmental
activities are eliminated so that only the net amount is included as transfers in the governmental

activities column. Similarly, balances between funds included in the busmess~typ& activities are
eliminated so that only the net amount is included as transfers in the business-type activities
column,

The City applies all GASB pronouncements as well as the Finaneial Accounting Standards Board
pmamunccments isstied, unless those pronouncements conflict with or contradict GASB

E. Assets, Liabilities, Deferred Inflows/Outflows, and Net Position/Fund Balance
Cash and Cash Equivalents

The City mmxdeﬂ all cash on hand, ciemaﬁd deposits, and hlghl y liquid investments available for
current use with-an injtial maturity of three months or less to be cash and cash equivalents.

Inter-fund Receivables and Payables

Is




City of Whitewright, Texas
Notes to the Financial Statements (eontinued)
‘September 30, 2018

Note 1! Summary of Significant Accounting Policies (continued)

ance miethod of valuing water and fax receivables. The Ci
subtful accounts for delinquent receivables to the extent that their

Prepaid Frems

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded

as an asset in the government-wide and fund financial statements.

Inventory: E

Inventories gfﬁ'gpymmenmfffﬁnds a:g.:rgposteﬂ;aé expenditures Whenf,pmhassdﬁ These amounts
“are tiot considered significant to the financial statements.

‘Capiral Assets

Capital assets, which include; property, plant, equiipment, and infrastricture assets are reported in
the applicable governmental or business-type ties column in the governiment-wide financial
statements.. All capital assets are valued a I cost-or estimated historical cost ifactual
historical cost is not available. Donated assets

ralued at their fair market value on the date of
donation. Repair and maintenance costs are recorded as expenses. ‘Renewals and betterments. are
capitalized. '

Assets capitalized have an original cost of $5,000 or more and an estimated useful life over'one
year, Land and construction in progress are riot depreciated. Depreciation has been calculated on

each class of-depreciable property using the straight-line method. “The estimated useful lives by,

iture, equipment, & machinery 5-15 years
iprovements 20-years
Infrastructure 20-35 years
Buildings & improvements 40 years
Water & sewer systems 20-50 years
Water & sewer improvements. 50 years

16



Notes 1o thr: I«man 1al & atements (commued}
‘Sepiembei 30, 2018

Note1: Summary of Significant Accounting Policies (continued)

E. Assets, Liabilities, Deferred Inflows/Outflows and Net Position/ Fund Balance (continued).

Pension and Other Post-Employment Benefits (OPEB)

cenznbutxmz: are. :ecovmzed i the germci that compensmon is: reporzcd fo . _m;iayee

:which is when contributions are legally due. Benefit payments and refunds are: recégmzed when

due and payable in accordance with the benefit terms. Investments are reported at fair value.

Information regarding the City’s Total Pension Liability and Total OPEB Liability is obtained
from the TMRS through reports prepared for the City by TMRS consulting actuary, Gabriel Roeder
Smith & Company, in accordance with Governmental Accounting Standards Board (GASB)
Statement No: 68, Accounting and Financial Reporting for Pensions and GASB No. 75 Accounting

and Financial Reporting for Postemployment Benefits Other Than ?ensmns

Deferred Inflows and Qutflows of Resources

In addition to assets and liabilities, the Statement of Financial Position and/er Balance Sheet will
sometimes report a separate section for deferred outflows and deferred inflows of resources.

Deferred outflows of resources represent a consumption-of net position that applies to a future
period(s) and ‘will not be recognized as-an-o - of resources (expense/expenditure) until then.

Deferred mﬁGWS of resources represent an acquisition of net position that. applies to a ﬁxtw:e-
period(s) and will not be recognized as an inflow of resources (revenue) until that time.

The City has several items that gualify for reporting as deferred outflows of resources. These

‘deferred outflows result from pension and OPEB contributions after the measurement date

{deferred and recognized in the following year) and differences in pension and OPEB assumption

changes.

The City has several items that qualify for reporting as deferred inflows of resources. Deferred
inflows cf ressurces descnbed as unavaﬂable revenues {mly arise under modaﬁcd accrual basis. @f

enue from pmperty taxes, court fines, &nd ambulance ‘
cognized as an inflow of resources. in the period that
City reports deferred inflows of resourees for pension

ea.rmngs
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City of W ht, Texas
Notes to the Financial Statements (continued)
September' é}:_ziﬁES

E. Assets, Liabilities, Deferred Inflows/Outflows and Net Position/ Fund Balance (continued)

Long-Term Debl

- ebts to'be repaid from the governmental and business-type res

es in the government-wide financial statements. Presently, the - Cit
”yablc bonds pay le; and contractual obligations: Loag-tc
: v sac ns for’ governmental fun(is is not reported as a liabili
"statemen bt g:oueeés are reported: as-other financing sources and ym _
‘and. mtemst as expenditures. As the propneiarj*fzmds are accounted for using the acerual memo& :
the amounts are repotted the same in the fund and government-wide financial statements.

"Gémgezzsamdﬁbsencm

Septem?aer 30 2()18

Net Position
“Net pssmon invested in ‘net «capital assels consists of capital assets, net of accumulited
depreciation, reduced by the outstanding balances of any ‘borrowing used for the acqmsi{mn

constmctxon or improvemients of those assets; and adding back unspent proceeds.. Net position is
1 estricted when thereare limitatio iposed on their use either through | the enabling:
vlegislatmns adopted by the City. or through-external restrictions: imposed bycrechters, grantors or
‘laws or regulations of other governments. At September 30, 2018, the governmental activities had
restricted net position of $11,409 for court security ana:.t.echndiogy and $2,402:for library. At
“September 30, 2018; the Water ‘Fund had restricted niet position in the amount of §155, 052. This
" amount includes funds beld at Greater Texoma Utility Authority (GTUA) to be used exclusively

for water and sewer system capital projects and repayment of contractual obligations.

Fund Balances:

'y has: adopted the Governmental Accounting Standards Board’s (GA
ance Repartmg and Governmenial Fund Type ‘Definitions (GASB
i) :rent types of fund balances that a governmental entity must use |
he fand financial statements for governmental type funds. It does not apply
for the governmerit-wide financial statements.

18



City of Whitewright, Texas
Notes to the Financial Statements (continued)
September 30, 2018

Note I Summary of Significant Accounting Policies (continued)
E. Assets, Liabilities, Deferred Inflows/Outflows and Net Position/ Find Balance {cbniinuéd)-

GASB 54 requires the fund balance amounts to be properly reported within one of the following
fund balance categories:

Nonspendable — such fund balance associated with inventories, prepaids ‘ﬁ}cf“ -term
an receivable, and property held for resale (unless the proceeds are: restri
committed, or assigned).

e

Restricted — fundbalancecaiegcry includes amounts that can be spent-only for the §) ﬁ
purposes stipulated by constitution, -external resource providers, or through enabling
legislation,

Committed — fund balance classification includes amounts. that ‘can be used only for the

specific purposes determined by formal action of the Council (the City's highest level of

decision-making autharity),

Assigned — fund balance ciassiﬁcaﬁotg are intended to be used by the City’ s General Fund
for specific purposes but do not meet the criteria to be classified as restricted or committed,
and

Unassigned — fund balance is the residual classification for the City’s General Fund and

includes amounts not contained in the other classifications, and other fund’s that have total
negative fund balances.

For the classification of Governmental Fund balances, the City considers expenditures to be made

from the most restrictive first when more than one classification is available.
E. Revenues and Expenditiures/Expenses
Program Revenues

Amounts reported ‘as program revenues include 1) charges to customers: or ‘applicants. who
purchase, use, or dire ‘benefit from goods, services, or privileges provided by function
ts and contributions. All taxes, including those dedicated fora specific purpose, are

8 general revenues.

<18




Note L:

F. Revenues mﬁi‘ﬁxpﬁn@ituxes/&;;pcusés {continued)

$

Properryi'}ues :

. an enforceable lien on real property and are levied as of Qctober Ist each
inquent on February 1st. Delinquent real property taxes are e3 d to be
the delinquent amoutits ‘ate a lien against the related ‘property until paid. Revenue

xes not collected during the current period is deferred until such:collection:is
hject to taxation consists of real property and certain pers operty situated
in the € tain properties of religion, education and charitable arganizations, as well as the
‘Pedera! government and the Stale of Texas are exempt from taxation, - Additionally; certain
exemptions are granted to property owners in arriving at the net assessed valuation of property
subject to City taxation. The effective property ad valorem tax rate for property tax year 2018 was
0.661114 pier $100 0f assessed value for General Fund opetations and debt service.

Sales Taxes

“The City levies a two percent (2%) sales 1ax o
of the sales tax is allocated to the General Fund an
the EDC and CDC.

able sales within the City. Fifty percent (50%)
enty-five percent (25%) eachis allocated to

Proprietary Funds Operating and Nonoperating Revenuesand Expenses:

Proprietary funds distinguish - operating reve
Operating revenues and expenses g erally
connection with-a proprietary fund's pi

tes and expenses from nomoperuting items.
ult from providing services and products. in
ngoing operations. The- principal ‘operating
revénues of the Water and Sewer Fund are charges: o customers for salés and services. The Water
and Sewer Bund also recognize as operating revenue the portion of tap fees interided to recover the
cost-of connecting new customers to the system. Operating expenses for enterprise funds include
the cost of sales and services, administrative expenses, and depreciation on capital assets: All
revenues and expenses not meeting this definition are reported as nonoperating ‘revenues: and
- gxpenses.

The p - of financial statements in conformity with generally accepted accounting
priniciples r management to make estimates and assumptions that affect certain reported
asnounts and disclosures. Accordingly, actual results could differ from those estimates.




City of Whitewright, Texas
Nuotes to the Financi mients:{continued)
September30, 2018

ignificant Accounting Policies (continued)

H. Budget and Budgetary Accounting.
. i
Prior to September 1, the City Council submits a proposed budget for the ensuing fiscal year. At
' ity Council at which the budget is submitted; the City Council fixes the time
: ' i udget

majority

> budget hearing the budget may be adopted by a favorable: vote of tt
vote of the Council.

In accordance with state law, the City adopts an annual budget before September 30 for the

subsequent year. The budget is prepared on the same basis of accounting as applie
governmental funds in the basic financial statements.

I. Whitewright Economic Development Corporation — 4A.

The Whitewright Economic Development (EDC). was established on October 3, 1997 for the
exclusive: purpose: of benefiting and accomplishing public purposes of the City by promoting,
assisting, and enhancing economic developr

Development Corporation Act and may issue bon

ds on behalf of the City. The EDC is managed

by a board of directors that is comprised of five persons appointed by the City Council. The EDC.

is funded by twenty five pércent of City sales taxes.
J. Whitewright Community Develupmants.{;s);};gmﬁan —4B

The Whitewright Community Development (CDC) was established on October 3, 1997 for the
exclusive purpose of benefiting and accomplishing y public purposes authorized in the Development
Corporation Act. The CDC is managed by a board of directors that is comprised of seven persons
appointed by the City Council. The CDC is funded by twenty five percent.of City sales taxes.

Note 2; De_gosits

At Sepiember 30, 2018, the primary government had total cash and cash equivalents and
certificates of deposit held by depository banks with a carrying amount of $324,166 and $111.1

respectively. AtSe tember 30, 2018, the City’s deposits held by depository banks are ful
for$3 the Federal Depository Insurance Corporation (FDIC}) and the remaining §
is insured by pledged collateral. “

2018, the EDC had total cash and cash equivalents and certi
ry banks with a carrying amount of $179,383 and $5
)18, the EDC’s.deposits held by depository banks are fully

At September 30, 2018, the €DC had total cash and cash equivalents held by depository banks

witha carrying amount of $81,858. At September 30, 2018, the CDC’s deposits held by depository

banks are fully insured by the FDIC.

2

activities for the City as provided by the
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‘Note3: Receivables

Gavernmenbmde recewabl&s as ef September 30,2018, iricluding the applicable allowances for

Gener&l Waiex and
“Fiibd. Sewer?xmd ' ’E‘ota]' o
wdical services $ 309.069 & - $ 309 060 .
285,261 - 285,261 B -
- 95,587 95,587 o #
Ad> . 55,322 = 55,322 =
Franchnse & other: : 13 072 19,801 32,873 - .
Sales taxes 33,063 - 33,063 16,531 16,531
Notes receivable e e 164,743 X
695787 115388 811,175 181,274 16531

Ctii'mgcnem Units:

Less: allowance for
-doubtful-accounts:
Net

3,958) _(497,163) -
30§ 314012 § zsxz'm $ 16,931

At September 30, 2018, the EDC has notes receivable in the amount of $163,735 which are

'ccmpnsed of the: follamng

was ‘entered into. on April 26, 2011,
1, 2011. The note is payable in-
5%. The note is- secured by
1year. 5 .

$60,000 note from Whitewright Hardware, LLC
and assumed by Whitewright Hardware, LLC
monthly installments of $862, including interes
mventor} @nd equiprient and was pm& off durmg

$30,000 note “from Crosslands Learning Center, LLC “was entered into on May 25,
2011, The note is: payab%e in monthly:installments of $719 including interest of 5.5%.
This note is secured by inventory and was paid of during the fiscal year. .

sssm no{e fmm Whmwnght Furmmre Inc. was: cntered smo on March 20, 2014

62827

100,908

3 60% 'E‘he note. maturef; on Pebmary 1 2032 1008
Total $ 164743
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City of Whitewright, Texas

September 30, 2018

Note 3: Receivables {continued)

The following is a schedule of future receivables for notes receivable of the EDC at Septeniber
30, 2018:
Year  Principal Interest Total
2019 § 75170 $ 6497 $ 81,667
2020 13,038 4,637 17,675
2021 13,772 3,903 17.675
2022 14,546 3,128 17,674
2023 15,365 2,309 17,674
20242028 32,565 2016 34,581

2029-2032 287 19 306
$ 164,743 $ 22,509 $187,252

Note 4: Capital Assets

The following is a summary of changes in ;;:a;:ii&lﬁ assets for the year ended Sﬂgtembat_.?:ﬂ, 2018:

B,

‘Ending
Retirements. Balance

Gevernmental Activities

Capital assets-not being depreciated:
Land b

Depreciable capital assets: 7 :
Land Improvements ’ 54,500 -

o
§

LAY
)

$ 156,737

54,500

Buildings and Tmprovements 738804 . - 738804
Furniture and Equipment 1,827,930 74,150 - 1,902,080
Infrastructurs 668,744 5500 - 674,244

Totals 3446715 79650
Less accumulated depreciation (2,231,509)  (176,654)

3.526,365
(2,408,163)

1

¥

9/30/2017 Additions & Reclisses /3002018

Governmental activities capital assets, it § 1,215,206 § (97,004) § $ 1,118,202

Business-Type Activitics
Capital assets fiot being depreciated:
‘Constructio

$ 43413 8 £ 8 @B

, 1,391,705 - -
Sewer System Improvements 1,212,548 120,062 433,413
Water System 586,238 .

586,238

Furniture and Bquipment 286,942 140,368 = 427310
Totals 3,910,846 260,430 - 4,171,276
Less accumulated depreciation (1,676418)  (114,322) - {1,790,740)
Business-type activiies capital assets,net  $ 2,234,428 § 146,108  $ - $2380,536

7

3 <Z
e
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Note 4: Capital Assets (continued)

Begining Ending;
Balance Retirements Balarice
..9B0R2017 Addiions & Reclsses  _ 9/30/2018

$ 23108 8 - 2 -

accurnulited depreciation (95352) __ (11,554) ]

‘EDC capital asses; net . F _ammpl 8 aissh 5

Component Unit - CDC

Depreciable capital assets: A

Furniture and Equipment $ w779 8% - 8 - § 16719
Totas S S : = e s i
Less-accumulated depreciation _ 180y (16779)
CDC capital assets, net $ (180) § R

t

Depreciation expense for the year ‘ended September 30, 2018 was charged to functions of the
primary government, business-type activities, and component units as follows:

General Governrent $ 133,228
Library " 16,863
Ambulance 11438
Pire Departrient 7,600
Police Departiment 7,525

$ 176,654

Business-Type Activities:
Water and Sewer

Component Units:
EDC $ 11,554
CDC 180

24




Notes to _the f*mancml : tatan_;gnts”(com‘inuﬁd}

tias yedr ended Septemb&r 30, 2{}18

Govammemal Actmxaes

apital Loan - Pumper Truck
Capital Loan - 2018 Dodge Charger
Totak

f«mﬂi

Gcw

Business-Type Activities

Contractual obligations and bonds payable:
Cendera Bank - Tine Warsant 2012-1A
Government Capital Loan - Auger
Government Capital Loar - Trucks
Government Capital Loan - Dump Fruck
GTUA, Seties 2004
GTUA, Series 2015

Totak

Bulance
BIAGI201T

September 30, 2018

Additions

Balance
9/30f2018

. pmE year

3 28218

$ -
25,351

§ 09

¥ 28,218

$ 25351

< - $ ”.?151',2‘:.(5}0:""

¥ 3,092
200,188
31,791

223,448

$ (15,610)
(37,958}
(15,664)

“(5,000).

(23.000)

$: 67482

162,230

16,127
225,448
45,000
565,000

$ 1627
3 8,970

19, 019

5,000
25 130{)

$225, 448 '

S (99.032)

$1,081,287  $12
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2018 ..........

Governnental Bu%mss Type
_Actiyities ACtiviti

""GWA Watet 'S‘ﬁpply" and Sevwer Service

- interest fom2.79% to 5.64%. » $ 45000

mtalhnents of: $1 548 thmugh Angust 2(}22 heamg an
“interest rate of 3.85%. : 67,482

'.ammal mstaihmnts of $43,299 i’hmugh October 1, 2021
-bearing an interest rate of 5.00%. : 162,230

[

'$62,394, Govemmental Capital Loan, issued February 3,

2015, due in annual installments of $16,698 through Oc
2018, bearing an interest rate 0f 3.24%. 16,127

$640,000 GTUA Contract Revenue Bonds, Sem:s 2015
(City of Whitewright Project) due in annual ing i af
$25,000 %ti--s4@;(300--thmugh“@ctdber 2035, i
“0.09% to 2.59%. ' 565,000

: 33'8 Gl! Government Capitai Loan iﬁ'sued’Septezrﬁér 9,

: .Septembe; 2.0.22, bcarmg_ an mtcrest rate Of 3 987% $ 23,017
55‘725 449 Gmemmenw.i Capxlal Loan, Bsaed Septexﬂ:er 1,

25351

TotalLong TermDebt § 48,368 § 1081287
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City of thta vright, Texas
Notes to'the Financ atements (continued)
September 30, 2018

Note 5: Long-term Liabilities (continued)

at Suptemhel 30, 2018 are:as fﬁl}ows

_ Principal Interest
2019 § 11,200 3 2,339
2020 11,815 1,723
2021 12,362 1,178
2022 12,991 602

§ 48368 S 5838 5 54

The principal and interest requirements related to the contractual obligations and notes: payable, for
the business-type activities at September 3{} 2018 are as follows:

Principal _ Interest. Total -
2019 $ 120387 $ 28900 $ 149,287
2020 109,071 25,066 134,137
2021 1147284 22,455 136,739
2022 118,044 19,363 137407
2023 57,085 16,498 73,583
2024-2028 272416 57,466 329,882
2029-2033 175,000 25,152 200,152
2034-2036 115,000 4,567 119,567

$ 1081 237‘ $ 199467 S 1280754

GTUA Certification of Obligation

The City entered into a long-term water supply and sewer service contracts with Greater Téxoma.
Utility Authority {GTUA) in 2004 and 2015. The City has an obligation to: make payments
specified by the contracts to GTUA to pay the principal and interest on the. bonds, maintain a
Reserve Fund for. the security and payment of bonds similarly secured, and pay the: admxmsir&uve-=
and overhead expenses by GTUA in connection with the bonds,

_ 1§ ultles have b&en paui in: fuIl, are mtmsd and_a‘" rm" onger o
TbE'Cl{}' is abhgat.,ﬁ for the repayment of principal and interest on the de

water and sewer revenues. The structure of the transaction has the qualities ofa cap:tai lease

therefore the amounts are included in long-term liabilities and capital assets with the agsociated

accumulated depreciation.

27
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Note 5: Long-term Liabilities (confinued:

gcﬁnﬁnnc Develﬁpmnt(lomommn 973072017 Additions

Toas S Burk - mem 45964 Cman Bsn

City'of Whi wrzght Texas
Notes to'the Financ sients (c:ontumed)

Septeinber 30, 2018

Balance.

$ 4584 ¢
167,103 .

1
éﬂ
R
T
i
Aty
€

Toul  § 339515 s = $(19579) 8 13471

Camp@ncm Umt

| April27, 2011,
uring :A;m} 27,2018,

$85,000, Texas Star Bank note paj
2014, due in monthly installmerts of $1,19 ig
March 28, 2021, bearing an interest rate of 4.75%. 33:533

$135,000, Cendera Bank note payable
2015, due in monthly instaliments of §1 4¢

September 2025, bearing an nterest rate of 5.50%. 101:190

TotalLong TermDebt  § 134 723,

 Principal Inferest
20196 25374 $ 6,562 S
2020 26,703 11,461
2021 20,358 3,918 24276
2022 14,526 3,055 17,581
2023 15,345 2,236 17,581
2024-2025 32417 1,826 34243
| ' 24733 $ 29059 $ 163,782




Notes fo the Financia {ements {continned)
September 30, 2018

Notes ©; Transfers

During the year ended September 30, 2018, interfund transfers from the Water and Sewer Fund to
the. General Fond in the amount of $259,516 were made for operating purposes, debt payments,
and the acquisition of capital assets.

cmera«re as fol!ows

Types of Coverage

General Liability ‘Errors & Omissions Liability Law Enforcement Liability
Automobile Liability Real & Personal Property
AntoPhysical Damage Mobile Eguipment

Note 8 Pension Plan

Plan Description

The City of Whitewright participates as one -0f833 plans in the nontraditional, joint contributory,
hybrid defined benefit pension plan admi
{TMRS). TMRS is an agency created by the Stite of Texas and administered in- accordance with
the TMRS Act, Subtitle G, Title 8, Texas Government Code (the TMRS Actyas an agent multiple-
employer retirement system for municipal employees in the State of Texas, The TMRS Act places
the general administration and management of the System with a six-member Board of Trustees.
Although the Governor, with the advice and consent of the Senate, appoints the Board, TMRS is
not fiscally dependent on-the State of Texas. TMRS's defined benefit pension plan is a tax-
qualified plan under Section 401 (a) of the Internal Revenue Code.

TMRS issues a publicly available comprehensive annual financial report (CAFR) that can be
obtained at www.tmrs.com. All eligible employees of the City are required to participate in TMRS

Benefits Z?‘mv’fffed

- 29
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d by the Texas. Municipal Retirement System
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by the bienefit terms:

‘the

'13E°ip§ioyeé"d:epas.ii: Tate 5%

Matching ratio (City to employee) 2t0 1

o

b

‘Years required for vesting
Service retirement eligibility

- Anyage with 20 years of service
‘Updated service credits 100% repeating transfers

Annuity increases (to rétirees) - 1.86% of CP

Employees covered by benefit terms

- Inactive employees or beneficiaries ¢ ing be
Inattive employees entitled to but not yet receiving benetit

:.Acﬁge-?ﬁxg@vegs v i e 21

Contributions

The contribution rates for employees in TMRS are either 5%, 6%, or 7% of employee gross

earnings, and the City matching percentages are either 100%; 150%, or 200%, both as adopted by

Employees for the City were required to contribute 5% of their annual gross earnings during the
fiscal year. Theicontribution rates for the City were 4.12% and 3.63% in calendar years 2017 and-

© 2018, respectively. The City’s contributions to TMRS for the fiscal year ended September 30,

2018 were $31,703, and were equal to the required contributions..

30




Note 8: Pension Plan (continued).

Net Pension Liability

The City’s.Net Pension :ILiﬁbil’iiy- (NPL) was measured as of December 31, 2017, and the Total

Pension Liability i Jy'used to-caleulate the Net Pension 'Liabiﬁty was determined by-an actuarial
valuation as :

Actuarial Assumptions

,,,,,,,

Inflation 2.50% per year

Overall payroll growth 3.5-10.5% per year; including
inflation

Investment Rate of Return 6.75%:, net of pension plan

inflation

Salary increases were based on a service-related table. Mortality rates for active members,; retirees,
and beneficiaries were based on the gender-distinet RP2000 Combined Healthy Mortality Table,
with male rates multiplied by 109% and female rates multiplied by 103%.

Based on the size of the City, rates are multiplied by a factor of 100%. The rates are projected on
a fully generational basis by scale BB to account for future mortality improvements. For disabled
annuitants, the gender-distinct RP2600 Disabled Retiree Mortality Table is used, with slight
adjustments. '

Actuarial assumptions used in the December 31, 2016, valuation were developed primarily from
the actuarial investigation of the experience of TMRS over the four year period from Decermber
31, 2010 to December 31, 2014. They were adopted in 2015 and first used in: the December 31,
2013 actuarial valuation. Healthy post-retirement mortality rates and annuity purchase rates were
updated based on a Mortality Experience Investigation Study covering 2009 through 2011, and
31,2013. These-assumptions were first used in the Decemb luation,
‘aleng with a change to the Entry Age Normal (EAN) actuarial cost method. Assum; '
ly. No additional changes were made for the 2016 valuation.

dated December 3

The long-term expected rate of return on pension plan investments is 6.75% The pension plan’s
policyin regard to thsé'v'aiiocation of invested assets is established and be amended b e
TMRS Board of Trustees. Plan assets are managed on a total return basis with an-emphe
capital appreciation as well as the production of income, in order to satisfy the short-term and long-
term funding needs of TMRS. |

w9
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Real Rate of Ratum

Asset Class (Azithmetic)
Tomestc By~ i
“International Ecuity 6.35%
Core Fixed Income: 1.00%
‘Non-Core Fixed Income 390%
Real Return 3.80%
Real] Estat; 4.50%

; 3.75%
7.50%

The discoiint rate sed to measure the Total Pension Liability was 6.75%. The projection of cash
flows used to determine the discount-rate assumed that employee and empleyer contributions will
es: specxﬁed in: statute. Bas that assumption, the pension plan’s Fiduciaty

1o e to make all projected future benefit payments ¢ of current

;. the 10ng~term expected rate of return on pension plan
nefit: payments. to:determine the Total

Pensaon Lmbﬂﬁ:y
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City of Whitewright, Texas
Notes to the Financial Statements {continued)
September 30, 2018

Note 8: Pension Plan (continved)

Jrierease (Decrease)

Balance at 12/31/2016
Changes for the year: |
Service Cost 64,676 - 64,676
Interest 78,328 - 78,328
Change of benefit terims “ -
Difference between expected and actual experience (97,845) . (97,845)
Changes of assomptions - = ”
Contributions - employer - 38.874 (38.874)
Contributions ~ employes = 37778 (31718)
Net investment income - 155726  (155,726)
Benefit payments, including refunds of employee contributions (53,220) (53,220} .
Administrative expense - @0 807
Other changes - 4 41
Net changes (8,061) 1783100 (186371
Balnce at 12/3172017 $1,146,625 $ 1,301,681 $(155,056)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability of the City, calculated using the discount rate of
6.75% as well as what the City’s net. pension liability would be if it were calculated. using a
discount rate that is 1-percentage-point lower (5.75%) or 1-percentage-point higher (7.75%) than
the-current rate: ' '

___Sensitivity of the Net Pension Liability o Changes
1% Decrease 5.75% Current Single Rate

Assumption 6.75%
- ($155,056)

Detailed infsn_n&tﬁisn. about the pension plan’s Fiduciary Net Position is available in a separately-
issued TMRS financial report. That report may be obtained on the Internet at wyww. tmrs.com.




Note 8 Pension Plan (continued)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Re

ded Septemb r 30, 2018, the (:uy recogmzed

Deferred Outflows D
of Resources ___of Resources

ecanﬂnmc-exganence ' $ | - $ (115519

‘Changes i actuarial assumptions 9475 -

:leﬁarence between projected and: actial :
investment earnings S - (31,945)

Contributions subsequent to the measurement date. 21.802° -
Total $ 30917 8 . (147464

$21,802 reported as deferred outflows of resources related topensions resulting from contributions
‘subsequent to the measarement date ecognized as a reduction of the net pension liability
for the year: ended September 30 2019, Other amounts reported as deferred outflows and inflows
‘of resources related to pensions: will be recsgmzed in pension expense as follows:

Net D:feg;ed
(Inflows) Outflows

Year . _of Resources
2019 $. (20201)
2020 L (22.561)
2021 : (44,317
2022 {45,301)
2023 (5.909)

_Thereafter -
" Toml  §  (138289)
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‘The member city contributes to the SDBF at a contractually reguired rate as

City of Whitewright, Texas
Notes to the Financial Statements (continued)
September 30, 2018

Note 9: Other Post-Employment Benefits (OPEB) Plan

v
o
-

Plan Description
Texas Municipal Retirement System (“TMRS”) administers a defined benefit group-term life
insurance plan known as the Supplemental Death Benefits Fund (“SDBF"). This is a vol y
gram in which participating member cities may-elect, by ordinance, to provide: erm 1if
coverage for their active members, including or not including retiree
terminate coverage under and discontinue participation in the SDBF by adopting ar Te
before November | of any year to be effective the following January 1.The City has elected to
participate in the SDBF for its active members including retirees. As the SDBF covers both active
and retiree participants, with no segregation of assets, the SDBF 1s considered to be an unfunded
single-employer other postemployment benefit plan (OPEB) (i¢. no assets are accumulated in a
trust that meets the criteria:in paragraph 4 of GASB Statement No. 75) for City reporting.

et

Benefits Provided

The death benefit for active employees provides a lump-sum payment approximately equal to the
employee’s annual salary (calculated based on the employee’s actual earnings; for the 12-month
period preceding the month of death). The death benefit-for retirees is considered another post- E
employmetit benefit (“OPEB”) and is a fixed amount of 7,500, | .

Employees Covered by Benefit Terms E‘i@

Atthe December31, 2017 valuation and measurement date, the following employees wetre covered _
by the benefit terms: B

Inactive employees or beneficiaries currently receiving benefits 7
Inactive employees entitled to but not yet receiving benefits : ©4
Active employees s e 21

: : SR e 3

Contributions

ation. The itate“ is equal to the cost of providing one-year term.
for the SDBF program is to assure that adequate resources ar
it payments for the upcoming year. The intent is not to pre-fund retir
employees’ entire careers. ‘

Contributions are made monthly based on the covered payroll of employee members of the.
participating member city. The contractually required contribution rate is detetmined annually for
each city. The rate is based on the mortality and service experience of all employees covered by

the SDBF and the demographics specific to the workforce of the city.

15 o




ce rzhutmn raie 'an'd the calend&r year 'i
plan 13 to assure that adequate resources.are. avaxiab}e to: et ali dcam %enefzt payments for: the

_ Year

Total OPEB Liability

The Total OPEB Liability in the December 31, 2017 actuarial valuation was determined using the

following: actuarial assumptions:

Ac:marml cost method:

Salary increases:s

Dliscount rate: .

Retiree's share of benefit:tolated costs: 0.00%

Heakly care cost trend rates: Mot disclosed as the plan only provides SPB..

Administrative expenses: All adimivistraitive expenses are paid through the Pension Trust and

accounted for nader reporting requirernents. wnder GASE
Staterment No. 68.
Mortality:
Service Retirees RP2000 Combined: Mortalrcy Table w;th:a e Coﬂ‘n‘ Acijusuwnt

Disabled Retirees

ratgs are: projeczeé ofa fnﬂy'ge :

iy xmgmmnts Sﬂb}ﬂct 1o the 3% ﬂom‘




City of Whit
Notes to the Finan

right, Texas
ftements (Continued)

September 30, 2018

The actuarial assumptions used in the December 31,2017, valuation were developed primarily
from an actuarial experience study of the four-year period fiom December 31, 2010 through

‘Dacfzmber 31, 2014 Thev were adepl:ed in 2015 and flrst use{i in the Dccember 3] 20135 actuamal

n ’E’MRS ado;;ted the Emry Age Nonnal acguan al cost method Sdlar}. 1
ice-related table;

Discount Rate:

A single discount rate of 3:31% was used to measure the Total OPEB Liability and was based on
the Fidelity Index’s “20-Year Municipal GO AA Index” rate as of December 31,2017,

Changes in Total OPEB Liability:

Total
OPEB

Balance at 12/31/2016 $ 38558
Changes for the year:

Service cost 1,284

Interest on Total OPEB Liability 1476

Change of benefit terms e

Difference between expected and actual éxpezience -

Changes of :assumptions or other inputs 3,360

Benefit payients {302

Net changes 5,818

Balance at 12/3172017 8§ 44376

cr cases were\




following presen

1ts ¢
what 1t

ty, calculated using the discount rate of
ould b vere calculated using a

yof the Total OPEB Liability to Changes in fhe Discou

5 %;;De:ﬁzréase : Current Discount:Rate: |
231% 3% 4.31%

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB : .

Deferred Outflows Deferred (Inflows) of
of Resources Resources

'Changes of assumptions & 2824
Contributions made subsequent to measurerment date 721 -
$ 35458 -

The $721 contributions made after the measurement date «of the total OPEB liability but before the
end of the City’s reporting period will be recognized as a reduction of the total OPEB Hability in
the subsequient fiscal period. The other amotnt reported as deferred outflows of resources related
to OPEB will be recognized in OPEB expense as follows:

Deferred
ottflows
Year ended (inflows).of
September 30 resources
B . o
2020 536
2021 536
2022 536
e e
: 144
$ 2,824
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Note: 10: Camulative Effect of Change in Accounting Principle

‘As a result of the implementation of GASB Statement No. 75, “Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions (OPEB)” an adjustment has been
mada to record the City’s total OPEB liability as of October 1, 2017. As a result, beginning net

“of the gavemmentai actwmes has been decreased by $37,826 and ‘the begmmng net

Management has W
statements, whlch is the date they were avaliab!e fm issuance. 'The fallowmg subscquent event -

was identified that requires digclosure:

On July 15,2019, the City entered into a bond payable agreement with the Greater Texoma Utility
Authority (GTUA} in the ariginal principal amount of $323 000. The bond agreement has astated
interest rate of 5.75%. The first principal ‘payment is due on October 1, 2020 in the amount of

$25,000 and interest on the bond is payabk: in Oatober and April bevmmng October 1, 2019, The:
bond will matare en October 1, 2029. '

i
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City of Whitewright; Texas
General Fund Budgetary Comparison v
Staternent of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended September 30, 2018

Original Final Actual  Variance with

Budget Budget - Amounts Final Bodget....

ty- $ 460,000 $ 460,000 § SOL3IE S
ral sales and use 285,500 285,500 175,759
56,400 56,400, 57,622
al services 312,475 310,000 267,847
and municipal court 149,215 165,215
- 25,000
Permitsand fess 35,300 35300 29,360
Fire depariment 29,264 29,264 22411
Library 8,680 8,680 13,654 1974
Solid ‘waste disposal o E 12,853 12853
Other revenue 7,300 7,300 5,786 1,514y
Interest 1,500 1,500 2,433 933
Total reventes 1345634 1384159  1,353,0;

345634 1384159 1353002 GL13D)

EXPENDITURES

Current:
Emergency médical services: 419,465 419,765 409176 10,589
Police department and municipal court 424,859 424,859 404,808 20051
General government 421,720 471,084 337,393 133,691
Library 64.705 64,705 58,774 5,931 i
Fire department ‘98,685 98,685 56,275 42410

Debt:Service:
Principal -

: 5,201 £5,201)
Interest 2 s 1,116 (1,116
Capital Outlay:
General government 1,000 16,600 (9,400)
Police department and municipal court 20,000 20,000 54, {34,250y
Emergency medical services 25,500 25,500 :. 25,500
Fire department: 3500 3500 . . 00
Total expenditures 1479434 1544098
E: s{deficiency) of revenues Over ‘ _—
(under) expenditures (133.800)  (159,939)

OTHER FINANCING SOURCES (USES)

Transfers in from water and sewer find’ 25,000 51,139

Proceeds from the:issirance of debt- , - .
Total other financing sturces (uses) 25000 513139

284,867

‘Netehange in fund balances 5 (108800) § (1088000 § 38549 5 (75160

The rictes 1o the financial stitemicnis-are an :ingegr_a{f part.of these Hinancial staterments.
a0




Baner‘ ¢ payuzezms umluﬁmg refondsol empmyee contributions . (53,220)

2007 .. 2016 2015 2004

Total pension liability

§ 64676 3

i hfsu:iﬁxsiizs’%;f) 78,328

(97.845) {65482

. {53.220) {1258
""" (8,061) Tl ;
1,154,686 1,1958 97& 436
$ 1,146625 § 1154686 § 1 ifis'sgl $ 3@43,4_53 ‘

_aEmplayer S 3887 % 32581 3 33,188 § 2VADL
butia ‘v!EmpMyaﬁ 37978 36827 39,604 3R
NeL Invesimem Tocome 155,926 74723 1,586 57904
(125,331 (42,698) {53,995}
@) (844) (966) (605)
85 4Ry (50y.
18101 30666 62468 "
1,105.260 1074594 ‘ 2
1,123361 &
31325 8

sy alj_?ensma L;abiht_y _ 11352% v 97.29% 92:42% 102.45%
Covered Payroll § 755557 § 73633V O 92075 5 756260

NetPension Liability s 2 Pércenitage , i
«of Covered Payroll 20:52% 4.25% 114455 346%

Notes to Schedule of Net Pension Lighility

Yrhe s«:heéule above’ reﬂects the:changes i in the net pension: habﬁﬁy for the current year. GASB 68 requires: 10 Jiscal years: ofidata o
be provided ir this schedule. ‘However, until a fuil ten-yeas trend is compiled, only available: iniformation is:shown.
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City of Whitewright
Schedule of Pension Contributions |
Texas Municipal Retirement System

Last Ten Fiscal Years

2018 2017 2016 2015

$ 38874 § 32981 § 33188 § 21,401

$ 32981 § 33188 § 21,401

$ 38874 5 - % -
N $ - % - 3 -
846,750 $ 736,537 $ 738229 § 7567260

Contribution deficiency (excess)
Covered:payroll

& o

‘Contributions as a percentage of

. 4.59% 4.48% 4.50% - 283%
covered payroll K

Nofes to Schedule of Contributions fo Pension Plan

! This schedule is presented to illustrate the: reguirement to show information for ten years. However, until a
Afull ten-year trend is compiled, only available mformdtmn issshown:

Valuation Date:
Actuarially: determined contribution rates. are calculated as of December 31 dnd become effective in January
13 months later.

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Entry Age Normal

Amortization Method Level Percentage of Payroll, Closed.
Remaining Amortization Period’ 25 years

Asset Valuation Method ™ 10 Year smoothed market; 15% soft corridor
Inflation 2.5% ,

Salary Increases 3.50% to 10.5% including inflation
Investment Rate:of Return 6. ?5 % '
Retirement Age.

‘Mortality R?ZOOE} Combmed Mortahty Tabie: wath llue C‘eﬂax
Adjustment’ with male rates multiplied by 109% .
female rates multiplied by 103% and. projected o1 a fuiiy

generationak basis with scale BB,

‘Other Information:
Notes There were no benefit changes during the year.
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City of Whi wnght
Schedule of Chaqgasm tal O ,ﬁj}z ty;and Related Ratias

'T tal GPEB Llabi]ity

Y This schackﬂa i8 plesented tes 1ilustrate the rfzqmrement to sho mfermanon for ien years However, recalculations of
XS B_ ?4!75 and simuid not be shc}wn here. Therefa'

be: prese.nteci
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Tex_a_s__ M_ura th:;al Remf;mmt ;System

Last Fen:Fiscal Years
2018
Actuarially Determined Contribution. $ 9
Contributions in velation to'the:
971
B $ 846,750
Cenmbunons asa percentage of
covered payroll 0.1%

NOTES TO SCHEDULE OF OPEB CONTRIBUTIONS

"“This schedule is presented to illustrate the requirement to show for ten years. However; recalculations
of prior years are not reported in accordance with the standards of GASB 74/75 and should not be
shown hiere. Therefore, only years for which the new GASE statements. have been implemented will be
shown and ultimately ten years will be presented.

‘Actuarially  determined  contribution  rates  are
calealated on acalendar year basis as.of December 31,
two years prior to the ‘end of the fiscal year in which
the contributions are reported.

Valuation Timing:

Methods aad Assumptions Used to Determine Contribution Rates:

Actuarial Cost Method Bnlxy ‘AgeNormal
Inflation 2
Salary Increases:
Discount Rate: 3
Administrative expenses -AII administrative expenses are paid through’ the
Pension Trust and accounted for under reporting
requirements tider GASB Statement No. 68. ijig
Mortality: -
Service Retirees

'femake rates muiuphed by lﬂs%a.nd ,.p,:pjécted ‘on a
fully generational basis with scale BB.
Disabled Retirees RP2000 Combined Mortality Table with: Blue Cci)'lla'r

Adjustment with. male rates |
female rates muluphﬁd by :i:

account for m{urc mortahty 1mpr0vments snb jcci t@ the

3% floer.
Other Information: ,
Notes “There wereno benefit changes during the year.







