LAW OFFICE OF DALE R. THORSON, P.C,.

31 SOUTH 63RD STREET, SUITE 2
MESA, ARIZONA 85206-1606

DALE R. THORSON, ATTY, CPA 480-641-3000 480-807-1099 FAX
website: www.dalethorson.com email: dale@dalethorson.com

Re: ESTATE PLANNING INFORMATION PACKET & ASSEMBLY OF INFORMATION

Thisg document outlines our estate planning services and servesg ag
our initial engagement agreement. Please review it carefully and ask
any questions you have. This document must be signed at the bottom
before commencing work on your file.

Our office prides iteself in providing quality and creative
gervices at very affordable pricing. Cur primary goal is to prepare you
for making "informed" decisions and offer planning techniques which are
cogt efficient yet complete. We do not make recommendations which maxi-
mize our fees, but rather mske every effort to keep your fees at a
minimum. Thisg ie my way of doing businegs and it has kept my practice
growing for more than 30 years with mecre than 5,000 clients.

In general, most clients have the same objectives:

1. Get correct information from a qualified professional;
2. Utilize a system to get "their affairs" organized;
3. Develop a comprehengive plan for handling their estate during

three phases of life (competency, incapacity and post death).

In my opinion, less than 1 percent of the population is properly
educated on their needs, options and actually have a complete "egtate
plan" in place. The time for completing your planning is not when you
reach an advanced age (remember: the two certainties in life - death
and taxes), become suddenly sericusly 1ll or after an accident, but
rather when you are able to make an informed and well thought out
decision.

When there are separately owned agsets owned prior to marriage, or
received during wmarriage by gift or inheritance ("sole & separate
property"), you might consider the use of the three part trust design.
This gives you greater flilexibility in designing, revising, updating and
managing your financial matters and providing for distributions to
intended family members without "faith & trust" being involved by
actions of other persons.

We also offer advanced planning techniques relating to post death
estate administration:

1, Degignate or "special needs" control over assets:
a. Spendthrifte (those who can’t handle/control their
assets) ;
b. Pergons with medically or mentally impaired issues who

would  otherwise loge government assistance if
distributed outright ("special needs};

c. Beneficiaries under a certain age {(our recommendation is
anycne under age 23 rather than 18) but alsoc allow your
appointee the discretion for early distribution for
health, education or other important needs;
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2. Continue use of a personal resgidence, vacation property,
motor vehicles or other assets by a spouse or other person -
while not giving up ownership and designing control safeguard

features;

3. Decide on income payments and limited principal withdrawal of
your remaining assets to a spouse or other persons;

4, Avoid or minimize estate {(or "death"} taxes;

5. Maximize income tax advantages in "settling" the "estate"
(double step and "stretch" provigions) ;

6. Minimize unnecegsary fees, costs and delays in "settling" the
"egtate";

7. Minimize or totally avoid disputes in "settling" and
distributing your tangible personal property items;

8. Agsgist with necessary governmental procedures to distribute
remailning assets;

9. Explain procedures for utilizing "statutory allowances",

paying off or negctiating down existing debts and the

gtatutory rules to protect yvou from unknown creditor claims.

Our office will educate you, work with you to determine your needs,

listen to your wishes and then customize your estate plan, as opposed

to fitting you into some pre-designed or fill in the blank forms. We

want you to understand your options and feel comfortable discussing

"tough" family issues. All conversations are confidential. Do not

hesitate to be creative or ask questions. It is your "estate plan" so

degign it to satisfy your desires, not what your children or family
"expect™,

We have the availability to utilize conference calls on a speaker
phone box connecting up to two other parties. We are proud to offer new
technology for video conferences using "Skype" on a large screen TV to
facilitate meetings with your family members and\or financial advisgors.

Worksheetg & Reading Material Two related documents to complete:

I. Estate Planning Information Packet, which includes the following:

a. "Personal Information & Document Worksheet" for your input -
which allowg us to prepare a detailed estate contact sheet
with information for your appointees - 2 pages;

b. "Establishing an Estate Plan" for advance vreading. Thig

outlines the three main egtate planning documents, i.e.
powersg of attorney - financial and wmedical power of attormey,
living will and distribution documents. At our meeting we
will explain options on how to "design" your estate plan
uging certain techniques to "avoid costly prcbate" and
gimplify your final distributions through direct transfers or
a living trust -~ 1 page;

c. "Decigiong to Make Re: Estate Document" for advanced reading
- explains the basic decisions you need to make, i.e. (1)
beneficiaries - who gets vyour remaining assets, (2) who

administers your financial affairs (while you are living and
after death) and who you want to handle your medical needs
and decisgions (our recommendation is multiple perscons rather
than only one pergon at a time) and (3) guardian and
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congervators for any minor children, if both parents are
deceased, i.e who will raise them {(guardian) and who will
administer their inheritance until they are at least age 18

(conservator) - 4 pages.
d. "To Do" & "Follow Up" List - client participation - 2 pages.
e "Work and Billing List" - engagement agreement - 1 page.

II. Schedule of Agsets and Debtg (Schedule "A") for your input - 10
pages. Please take your time and complete this form carefully in PENCIL
so you can easily update it, While it is not necessary to have it fully
completed prior to our meeting, you should at least £ill in the types
of accounts that you have which will assist us in our analysis of your
needs. At our meeting, we can answer your guestions and assist with
finalizing this form. If you would prefer to type and maintain this
form in your computer, we can provide this form in "pdf" format by
emall. You can also create or utilize your own worksheets and use our
form to supplement what vyou already have. HINT: There are many
gquestions or issues which you need to address that you may not have
congsidered prior to reviewing our form and these can be discussed
during our meeting.

Initial Digcuggions After you have had time to review these materials
and complete the worksheets, please call our office to schedule an
appointment to discuss your personal egtate planning situation.

The better prepared you are prior to the meeting, the greater the
benefit you will receive,

Assembling Documents - What to Complete and What to Bring If you need
our assgistance in reviewing your account records to determine the
status of ownersghip, beneficiary designations and the related probate
potential, we request that you bring with you either the originals or
copies of your asset ownership and beneficiary records, including:

1. All Real Estate Deeds, Notegs Receivable, Deeds of Trust or
Mortgages you hold and Contracts for Sale;

2. Titles to Autcmobile, Motoxr Home, Mobile Home and Trailer you
hold;

3. Life Insurance & Annuity Policies (Beneficiary Designations);

4, IRA & Pengion Account Information {Beneficiary Designation &
Payment Arrangement Information);

5. Investment Certificates, such as Stocks, Bonds & Limited
Partnership;

6. Financial Account Statements or Signature cards from your

bank, trust company and/or invegtment broker showing the
manner in which you are presently holding title, i1.e. joint
("or"), "and", "sole ownerghip" (one name only) or Payable con
Death/In Trust For, etc. Please note that sometimes the
monthly statements do not reflect how accounts are set up;

and
7. Any other ownership documents you would like to discuss.
Existing Documents Please bring in all of your existing estate

planning documents, including your Last Will and Testament, Powers of
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Attorney - Financial and Medical, Living Will, Schedule(s) of Assets,
Beneficiary Degignation Forms, Final Instructions and related prepaid
final arrangement contracts. We will review them for continued legal
compliance and accuracy.

Services Offered - Customized Packages or Individualized Documents
We offer either customized packages or individual estate documents.

Our "will" package price includes basic estate design: the will,
financial & medical powers of attorney along with living will including
duplicate originals for up to three appointees, final instructions
(which normally require signature with witnesses involving cremation),
tangible personal property list, an explanation letter to send to your
appointees, estate contact sheet with personal and appointee contact
information and assistance with MVD beneficiary forms.

The "living trust" package includes the basic "will" documents
detailed above plus the declaration of trust, asset assignment,
community property declaration (for couples), certificate of trust
existence and authority, three forms of appropriate funding letters to
allow you to retitle your assets or make beneficiary designations, a
"funding" deed to your Arizcona residence and basic assistance with
updating your beneficiary degignations.

These package prices do not include "out of pocket" costs, i.e.
recording fees for deeds, extra photocopies or postage, mental health
care power of attorney, beneficiary deed, non-residence deeds, advanced
agssistance with updating your beneficiary designations revision of your
beneficiary forms to complete your trust and special customized design
language or provisions. These "extra" amounts will be identified and
agreed upon during our meeting using the Work List - Billing sheet.

Financial Investment Needs Our office does not attempt to provide
recommendations regarding investments or risk management/insurance
needs. These issues should be reviewed with a qualified financial
planner and/or insurance agent. Our office is happy to work with other
professionals in these related areas as part of designing and creating
yvour "egstate plan".

Engagement Agreement and Fee Arrangement We offer two distinct type of

service relating tc your estate planning.

1. Congultaticn time. You will need to contact our office to
schedule an appointment to meet for an educational session on
the current options available relating to the design of your
egtate plan. This time will also be used to review any
existing documents to see if they meet your needs. It is our
policy to charge an hourly rate for such consultation time -
our current rate is $ 275 per hour with the average bill for
the initial consultation normally being approximately 1 hour
at a reduced charge of $175 - 8225, depending on the
complexity and time spent. Additional time beyond one (1)
hour gpent on your design or 1if you have complex or
customized needs or need assistance with "other" legal or tax
igsues will be billed at the attorney’s discretlon at the
stated hourly rate.

©:\FORMS \MAS Y\ PACKET\L~CVRPXT, 1 September 3, 2016 4



The more prepared you are by taking time to carefully read this
letter and completely £fill out our two (2) worksheets, the more
efficient and less expensive our initial meeting will be. Such cost is
not included as part of a package price and is payable at the end of
your appointment.

2. Document Preparation If you desire that we prepare estate
planning documents for you, we will discuss and agree upon
the design and types of documents to be prepared and amounts
to be billed. A 50% retainer is required prior to the
commencement of work with the balance due at the time of
signing.

This letter is part of our engagement agreement and you will be
asked to acknowledge in writing that you have read it and have had the
opportunity to ask questions about its content prior to signing it
below.

If you have questions, please contact our office. We look forward
to hearing from you and assisting with your estate planning needs.

Sincerely,

LAW OFFICE OF DALE R. THORSON, P.C.
DALE R. THORSON
Encls.

ACKNOWLEDGEMENT I acknowledge receipt of this five (5) page letter,
have read it, have had the opportunity to ask questions, have been
provided a satisfactory and acceptable explanation of its content prior
to signing below and have received a copy after signing.

Date: Date:

Signature (g)

Printed Name (s)
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