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Sen. Schumer calls for FTC investigation
into gray market drugs

NEW YORK CITY | October 10, 2011

In light of the record drug shortages currently plaguing U.S. healthcare,

Sen. Charles Schumer (D-NY) is calling for a Federal Trade Commission

investigation into gray market drug resellers’ exorbitant price mark-ups

as possible price gouging.

Media reports noted that at a press conference on Sunday, Schumer

cited a Premier healthcare alliance report released in August that

claimed gray market vendors add huge price mark-ups to desperately

needed drugs. In its analysis, Premier found the average mark-up for

shortage drugs was 650 percent. The single highest mark-up was 4,533

percent for a drug used to treat high blood pressure.

[See also: Gray market vendors hike drug prices by as much as 4,500

percent]

CBS News quoted Schumer as saying, “So today I’m calling on the Federal Trade Commission to launch an investigation

into possible price gouging of the so-called ‘gray market’ drug distributors, It’s simply unconscionable for any drug

reseller to purchase an already limited supply of drugs for the simple purpose of turning an outrageous profit.”

"It's sort of like someone trying to corner the market on gold or silver - but this is worse, because these drugs are life or

death for many patients," Schumer is quoted as saying in New York Daily News. "It's outrageous. It's immoral. It has to

stop," he added.

In July, Schumer threw his support behind legislation that would create an early warning system within the Food and

Drug Administration to help ward off shortages of life-saving drugs. The Preserving Access to Life-Saving Medications Act

would require drug makers to immediately notify the FDA when a raw material shortage, manufacturing problem or

production decision is likely to cause a drug shortage.

The goal of the early notification is to allow the FDA to work with other manufacturers, both domestic and international,

to find new sources and ensure that the supply chain is not interrupted.

“With drug shortages on the rise, hospitals, physicians, pharmacists and patients cannot be the last to know when an

important drug will be unavailable to them,” said Schumer in a July press release.

Topics: Community Benefit, Policy and Legislation, Quality and Safety, Supply Chain, Food and Drug Administration

(FDA)
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Infographic: On-call compensation is on
the uptick
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Ethan Allen — Doctors may expect more
but someone has to let them know simply
that the practice of medicine is no …

Providers struggle to grasp risk level
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Ed Gamache — If the healthcare provider
ACO is a large integrated system that
provides, say 80%, of the care to the …

5 key CFO practices to engage doctors
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Mark Schnitzer, M.D., F.A.C.S. — I agree
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effectiveness will be enhanced by …
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Building a hospital culture of safety
July 25, 2014 | Kayla Sutton

Health systems are making strides to move care beyond the hospital walls and better connect patients with

resources that can keep them healthy. It starts by identifying areas of risk and harm -- both inside and outside of

care facilities. MORE

Building sustainable post-acute partnerships
July 24, 2014 | Chris Watson

As healthcare continues the transition to value-based reimbursement models, acute and post-acute care

collaboration that benefits both organizations -- financially and clinically -- is the future of patient care. MORE

Medicaid should not impoverish providers
July 23, 2014 | David Williams

Medicaid beneficiaries deserve the same access to healthcare services and products as people with commercial

insurance or Medicare. But since Medicaid pays doctors and hospitals 27 to 65 percent less than commercial

health plans, it makes it awfully difficult for providers to be payer agnostic. MORE

Would you be prepared to

skip ICD-10 and go straight

to ICD-11?

 YES

 NO

Vote

Cost Accounting: The Key to Managing Profitability in
Healthcare
Managing the cost of patient care is a strategic priority of most hospital CFOs
today. Having clear visibility into key volume, cost and profitability measures
across clinical service lines is... LEARN MORE
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The ICD-10 Delay - Like It or Hate It, You Need to
Use It

Lower Your Hospital’s Borrowing Costs Through
Mortgage Insurance

Health insurance exchanges will impact hospital revenue cycles
July 22, 2014 | Blake Evans, Brian Sanderson, Francis Hollweck

Even though it has not been determined what impact the health insurance exchanges will have on hospital

finances, there are steps hospitals can take to increase the likelihood of positive effects on their revenue cycles.
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Animation: Straightening Out Texas Medicaid
In this video from The Texas Tribune, Becca Aaronson reports on a

state investigation into misspent Medicaid dollars after Texas spent

more on Medicaid orthodontic services from 2008 to 2010 than the

other nine most populous states in the nation.

Read the FULL STORY on The Texas Tribune
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