The move was prompied by
Internet valuation sites, such as
the recently launched Zillow.com,
that provide an estimated value
of residential property based on
| information available from public

records and other sources.

Unlortunately for consumers, the
organization says, such sites may not
consider the additional factors that an
appraiser analyzes when appraising a
house, such as:

- recent upgrades;
- modemized appliances,
- floor-plan utility; and

Daniel Ketcham
MAL SRA, SR/WA

he Appraisal Institute has

issued consumer alerts, urging - age and condition ol areas such
homeowners and homebuyers as a basement or detached
to recognize the risks associated with EATages.

Web-bhased valuation esumat:s and 1o
protect their assets.

Viol. 1, No. 20| Gold Cousriry's Fremiere Real Estate Publication | Poge 23

“Consumers use and reliance on
Internet valuation sites is very risky”, says
Daniel Ketcham, MAI, SRA, local Nevada
County prolessional real estate appraiser.
“These sources only use averages and will
not sufficiently account for unique features
that your property may possess. Also
known as Automated Valuation Models or
AVMS, these may work well in suburbia,
but certainly not in rural areas or areas
of custom home neighborhoods ® Best
to rely on a professional appraiser,” said
Don Kelly, Vice President of Public Affairs
for the Appraisal Institute. In regard
to Internet sites, “They only give users
a ‘ballpark figure' of what their home s
worth rather than a well-researched and
unbiased opinion of value”.

Appraisal Institute President Richard
Powers, MAL, SRA, warns consumers thal
the real danger “is that someone will malk:
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a real estate decision based on the site
rather than getting someong to perform
an actual appraisal. A [ree Internet
valuation might be adequate il you wam
a quick estimate, but when making
decisions about your largest investment,
there is no substitute for an appraisal
by an Appraisal Institute designated
real estate appraiser.” For assistance in
selecting a qualified appraiser for your
propenty, appraiser Daniel Ketcham suggest
consumers visit the Appraisal Institute
websile at www.appraisalinstitute.org
where you can locate an appraiser r.hm
serves your particular area. Il

Daniel Ketcham welcomes questions on
real estate valuation and appraisal issues.
E-mail him ackeichams@sbeglobal.net.



