AOHN McCAN ' W1 Cogean Kowery Oovmg

Qesa Wagmcgroa, 5T 36310038y
AN, COITTES GM CORIRITCT. B9 10275
SEYHCE. 4D TRANTPTHATATGN _ 185 Foune M Powooy Soup
TORITIEE OH ARMID SONTI0 wm%?qu
OCAe2orTTRR On DAl AFFAS 1R Meaicd
1408 {402 Ataroma,
Bq'm’!,;m
Bos
AUng 1 7, ?999 Puptaz. A2 300
109D TIT~A$10
850 WqoT Pa3Sy RIDoteo
Baaro IGD
Twoost. A2 05701
1520 YOOI
TRiyrwgay ':)a;t:;l;m
3 (29
Ancrew Fais 10031 $530120
Assimant Attorney Genaeral
Office of Legislative Affairs
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Washington, DC 20630

Doar Mr. Fors:

| have bgen cortacted by several censtituents who are concemsd about the rols
of Sroup Purchasing Orgenizations (GP0O’s) in the heslth care market. Specifically,
they are cencamad thet the currert system aflows GPCO's to menopolize the healkh care
merkatplecs through axclusionary contracts and uniair rade restrictions.

As you wnow, GPO's purchase progucis 8nd sarvices for hoapitals and othar
haaitn institutions panticipating in their network at costs far below the amount which
these ingtitutions could obtain individually. Many view GPQ's gs a vigble tool for
reducing private and govenumernt heaith care costs since they enadle & group of
purchasers o odtain substamitial volume diccounts on health caro products and
$BTVirng.
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companies throughowt owr country who are unabie to sclicit buainess frem hospitals er
nstitions which have an exclusive cortract with a GPO. Furthermore, | have been |
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hospitals. | have also been (oid oneg compeny, Premier, nwcmmsmﬁwdwl
purchasing for absud one-third of U.S. hospitaly.

R is my understanding that in soms participating hospitals or instituticns must
purchase a specified minimum of their supplies from GPO-cortracisd vendors, cﬁ‘en%
much as ninsty-five percent of thair supplies. If fey purchass ioss than the stipulatsc
mingvum, they could loss the srrangsd discounts and be expelled from the GRO.

Finally, mmmmwmmthmmmw
have sefious remifications on the dalivery of patient care as woll e jeopardize he
safety Of medical providers. By ramaving purchaging decisions from madicatl provigers,
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there 8 concomn that Mmmmmmmﬁmﬁmﬁgwwwm
for patierts and medical professicnals.
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Group Purchasing zgtions to daterming if there have Been tade violations
inchading, Mnotlmnadtoaciwbmmsm@wmmmwmhmofam&ﬂc
mariat.

Thank you in advancs for your prompt attertion to this matter.

- JM/3ds



