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Basic Understanding Of Direction

Kumo – (cloud) price above bullish/below bearish. The cloud is made up of 2 
components; Senkou Span A and Senkou Span B. (Senkou Span A above B 
bullish/Senkou B above A bearish)

Tenkan line above Kijun line bullish/ below bearish

Kijun line – price crosses up through Kijun and is above the cloud bullish/price 
crosses down through Kijun and is below the cloud bearish

Chikou line – Above the cloud and  above price bullish/below the cloud and 
below price bearish

There are strong, neutral and weak signals with each of these indicators mentioned 
above. Anything that occurs within the cloud is Neutral. 



Tenken Sen – Kijun Sen Cross (TK Cross)

Strong buy when the Tenken crosses above the Kijun and you are above the 
cloud

Strong sell when the Tenken crosses below the Kijun and you are below the 
cloud

Neutral – When the cross happens inside the cloud

Weak buy when Tenken crosses above the Kijun but price is below the cloud

Weak sell when Tenken crosses below the Kijun but price is above the cloud

* Chikou – If Chikou line is above price and you are taking a buy or Chikou is 
below price and you are taking a short helps strengthen the signal





Kijun Cross

Price crosses above the Kijun Line – This is a buy signal
Price crosses below the Kijun Line – This is a sell signal

Strong – Price crosses above the Kijun Line and price is above the cloud
Price crosses below the Kijun Line and price is below the cloud

Neutral – In the cloud when price crosses

Weak – Price crosses above the Kijun Line and price is below the cloud
Price crosses below the Kijun Line and price is above the cloud

As previously mentioned the Chikou will add strength to this by being above 
price for buys / below price for sells.

I would suggest when taking any entry being on the correct side of the Kijun





Kumo (Cloud) Break out/Break Down

Price closes outside the top of the cloud this is a buy
Price closes outside the bottom of the cloud this is a sell

Using the Chikou Line – If Chikou line is also breaking the cloud or already out it 
adds strength to the set up

Flat tops or bottoms on the cloud are more likely to hold as support or resistance

If the cloud is very skinny pass on this set up – this is telling you the market is 
sideways. You could still take the trade but I would make sure you know where 
support and resistance are and be sure you have room to be profitable before 
hitting those areas.

Kumo Twist – I don’t use it





Chikou Line Cross

Chikou line passes through and above price /Chikou line passes through and 
below price

Using it like this is mainly for confirmation in my opinion

Any buy you take and Chikou Line is above price / sell and Chikou Line is 
below price give you added confirmation

As with the other set ups –
Strong signal buy above the cloud short below
Neutral – In the cloud
Weak – Buy and price is below the cloud / sell and price is above the cloud





Chikou Line Break Out/ Break Down

Establish a support / resistance area that has been holding. Draw a Support / 
Resistance Line, then watch for the Chikou Line to break this area and the price 
bar that is giving me that, look to place my order above/below that price bar.

I also like the Chikou Line breaking the cloud.  You look for the Chikou line to 
break the cloud and you can enter in above/below the price bar that is giving 
that to you.









Stochastic Settings
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Sierra Charts - 1st Stochastic







Sierra Charts 2nd Stochastic





Stochastic Settings

Ninja
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Ninja 7 settings 1st stochastic



Ninja 7 Settings 2nd Stochastic



Ninja 7 Settings 2nd Stochastic
NT 8 1st Stochastic



NT 8 2nd Stochastic
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