BYLAWS
OF,

CASTLE BAY SHORE COMMUNITY ASSOCIATION, INC.

ARTICLE I

NAME AND LOCATION

The name of the corporation is CASTLE BAY SHORE COMMUNITY
ASSOCIATIO&; INC. The principal 6fficé~of the corporation shall
be located .ét 333 North Rancho Road, Suite 530, Las Vegas,
Nevada 89106, but meetings of members and directors may be held
at such places within the State of Nevada as may be designated

by the Board of Directors.

ARTICLE IT

DEFiNITIONS : l

Section 1. ‘"Additional' Property"” shall mean the ;Lal
property described in Article XITI of the Declaration. | |

Section 2. "Articles of Incorporation™ shall mean énd
refer to the Articles of Incorporation of Castle Bay Shore
Community Association, Inc. including any amendments or modi-
ficétions theretb,, filed with the Secreéary' of State of the

State of Nevada.

Section 3. "Association” shall mean and refer to Castle

.

Bay Shore Community Association, Inc., a Nevada non-profit

corporation, its successors and assigns.
o et

Section 4. "Common Area®™ shall mean all portions of the

Properties that are not Lots, andways or rights~of—way.%




|
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Section 5. "Decla;ant" shall mean and refer to VISTA

"
]

HILLS, INC., a Nevada corporation, and U. S. HOME CORPORATION, a
Delaware corporation, +their successors and assigns, 1if %uch
successors or assigns should acquire more than one undeveléped
Lot from the Declarant for the purpose'of development. It sﬁall
not include any person or party other than U. S. HOME CORPO-
RATION who purchases a Lot from VISTA HILLS, INC. or U. S. éOME
CORPORATION, however, unle;s such purchaser is specifically
assigned by a separate recorded instrument some or all ofithe
rights held by VISTA HILLS, INC. or*J. S. HOME cb‘"liuaomx.TION,i as
Declarant urder the Declaration of Covenants, Conditions 'and
Restrictions for Castle Bay Shore Village of Los Pradés, Qith
regard to the conveyed property. |
Section 6. "Declaration" shall mean ard réfer to the
enabling Master Deélaration of Coverants, Conditions and
Restrictions of .Castle Bay Shore Village of Los Prados, includ-
ing any amendments thereto,'recorded or to be reéorded in the
Office of the Recorder, County of Clark, State of Nevada.
Section 7. "First Mortgage" shall mean and refer to any
unpﬁid and outstanding mortgage, deed of tiust or other éecurity
iqsttument recorded in the records of the office of ﬁhe'Recorder

of Clark County, Nevada, having priority of record over all

-

other recorded liens égcept those governmental liens made su-

perior by statute (such as general ad valorem tax liens and

special assessments).




Section 8. "Pirst Mortgégee" shéll mean and refer to
any persoﬁ named as'moftgagee or beneficiary under ény First
Mortgage under which the interest of any Owner is encumbered, or
any successor to the interest of any such person under such
First Mortgage.

Section 9. "Lot" shall mean and refer to any plot of
land within the Properties and shown upon any recorded subdivi-
sion map, with the exception - 0of the Common Area. Lots may
contain detached or attached housing.

Section 10. "Membér" shall mean and refer to each Owner

of a Lot or Parcel that is subject to assessment. Membership in
' {
the Association shall be appurtenant to, and may not be sepa-

rated from, ownership of a Lot or Parcel.

. Section 11. "Mortgagé Insurer or Guarantor" shall mean

' - 3
and refer to an insurer or governmental guaranter of a PFifst

Mortgage. l
Section 12. "Owner" shall mean and refer to the rec@rd

l
P .l
Owner, whether one or more persons or entities, of fee simple

title to any Lot or Parcel which is a part of the Propertiés,
including contract sellers, but excluding those having s@ch
interest merely as security for the performance of an obliéa—

tion. The term "Owner" shall include "Deélarant".

Section 13. "Péfcel“ shall mean and refer to any part of
the Properties othefr than the Common Area, Lots, streets and
. . - I

roadways, and land owned'byta governmental body or agencyvbr

public utility company, whether or no&esuch Parcel—is developed




or undeveloped, and without regard to tﬁe use or pr0posediuse of
- such ParCél.. Any Parcel, or part theredf, however,, fof whicﬁ a
subdivision plat has been filed of record shall, as to sich
portions, cease being a Parcel, or part thereof, and shgll
become Lots.

Section 147 "Properties” shall mean and refer to tgat
certain real property described in the Declaration and such
additions thereto as may hereafter be brought within the juris-
dictioﬁ of the Association.

ARfICLE III
MEETINGS oF MEMBERS

[N l

Section 1. Annual Meetlngs. *;The first annual meetlng

*

of the Members shall be held within one year from the date OF

incorporation of the Association, and each subsequent Legular
. !

annual meeting of the Mehbers shall be held during the same

month of each year 'thereafter.

Section 2. . Special Meetings. Special meetings of the

Members may be called at any time by the President or by the
Board of Directors, or upon written notlce .0f the Members who

are entltled to vote one—Fourth (1/4) ofvall the votes of the

Class A membership.

Section 3. Notice of Meetings. Written notice of each

<.

meeting of the Members shall be given by, or at the direction

of, the secretary or pérson authorized to call the meeting, by
mailing a copy of such notice,.postage prepaid, at least 15 dajs-

before such meeting to each Member entitled to vote thereat,




!
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addressed to the Member's.addzess last appearing on the books of
the Associatioh. Such noticevshall specify the place, day and
hour of the meeting, and in the case of a special meeting, the
purpose of the meeting.

Section 4. Quorum. The presence at the meeting of the
Members entitled to cast, or of proxies entitled to cast, fifty

percent (50%) of the votes of each class of membership shall

constitute a quorum for any action except as otherwise provided '

in the Articles of Incdréoration, the Declaration, or these

Bylaws.

Section 5. Notice and Quorum for Any Action Authorized

Under Declaration Article VI, Sections 3 and 4. Any other pro-
vision hereof to the contrary notwithstahding( written notice of

any meeting called for the purpose of increasing .the maximum

annual assessment or levying a special assessment for capital’

improvements (pursuant to Article VI, Sections 3 and 4 of the
Declaration)'shall be given to all Members not less thaﬁ 10 déys
or more than 90 days in advance of the meeting. At the fi?st
such meeting called, the presence of Members or of prox%es
entitled to cast sixty percent (60%) of all the votes of each
class of membership shall constitute a quorum. If tﬁe required
quorum is not present, another meeting may be called subject to
the same notice requi?gment, and the required quorum at the
subsequent meeting shall be one-half (1/2) of the required
quorum at the preceding meeging. No such subsequent meeting

shall be held more than 60 days following the preceding meeting.




Any such 1ncrease or levy must have the vote or written assent
of sixty-seven percent (67%) of each class of members who are

voting in person or by proxy at a meeting duly called for that

purpose. . - %
Section 6. Proxies. At all meetings of Members, each

Member may wvote in person or by proxy. All pProxies shall bé in
writing and filed with the-secretary. Every proxy shall be

revocable and shall automatlcally cease upon conveyance by the

Member of his Lot or Parcel.

Section 7. Mortgages. All First Mortgagees shall have
the right to designate a representative to attend all meetlngs

of the Members of the Association. !

Section §. Voting. The Association shall have ;two
classes of voting-membershipé Clgsgni and Classﬁé. When ﬁore
than one person or entity holds an interest to anyi Lot or
Parcel, the vote for such Lot or Parcel shall be exercised as
such persons determlne, but in no event shall more than the
number of votes hereinafter designated be cast with respect to
any such Lot or Parcel, nor shall any spllt vote be permltted
w1th respect to such- Lot or Parcel The two classee of voting
memberships and voting rights related thereto are as follows:

A. Class A Class A members shall be all Owners,
with the exception of Declarant, and shall be entitled to one

(1) vote Ffor each Lot owned.
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B. Class B. The Class B member shall_be-the!Declar-.

ant. Class B Lots and Parcels shall be all Lots and Parcels
owned by the Declarant which have not been converted to Class A
as provided below. The voting rights appurtenant to the Class B

Lots and Parcels shall be as follows:

1. Lots. The Declarant shall be entitled to nine

(9) votes for each Class B Lot which it owns.

2. Parcels. | The Declarant shall be entitled to
thirty-six (36) votes per acre for each Class B
Parcel and deéignated for Single-Family Residen-

tial Use.

c. Termination of Class B. From time to time, Class

B membership may cease and be converted to Class A membershlp/

and any Class B Lots and Parcels then subject to the terms of

the Declaration sHali become Class .A Lots and Parcels upon the

happening of any of the following eventé, whichever occurs
earlier:

"1, When the total votes cutstanding in the Class A

membership equal the total votes outqtandlng in

the Class B membership; or

2. On December 31, 1991; or

3. When the Declarant waives in writing itg rightito

Class B membership. ;

i
D. Computation. Where votes of a Class A or Clasé B

member are determined by the acreage in a Parcel, the votes

shall be calculated by multiplying the acreage of the Parcal by




the number of votes per acre, and rounding to the nearest whole

number; For example, if a Class.B Parcel designated for use as

single-family residential use shall contain 24.3 acres, the
Class B Owner shall be entitled to ninety-seven (97) votes.

Acreage shall be as determined in good faith by the Secretary Ff
' i

the Association. ' t
I

. v J

Unless otherwise provided herein, in. the Declaration or the

il

Articles, the Members shall act by a majority vote of thd%e

present in person or by proxy.

i
Section 9. FHA/VA Approval. As long as there is' a

N
Class B membership, the following actions will require the prior

approval of the Veterans Administration: (a) dedication,

mortgage or conveyance of the Common Area and (b) amendment bf

the Declaration. A draft of the amendment .should be submitted

to the Veterans Administration for its approval priof'to rec—

. S eyt
ordation. . .

Section 10. Entitlement To Vote. . Any other prqvision

hereof to the contrary notwithstanding, only those Ownérs who

have become such at least fifteen (15) days prior to the mailing

of ahy notice of any meeting. shall be entitled to receive such

notice and to vote at such meeting.

ARTICLE IV

BOARD OF DIRECTbRS ~ SELECTION - TERM OF OFFICE

Section 1. Number; Initial Designation. The affairs of
this Association shall be managed by a board of not less than

three (3) or more than nine (9) directors, who need not be




members of the Association. The Declarant shall designate the
members of the first Board of Direc:grs, and they, ot individ-~-
uals designated by the Declarant as their replacements, shall
continue to serve'in‘Such capacity and shall exercise all powers
of membership, including adoption of bylaws, until the first
annual meeting of members which shall be called by the Board of
Directors immediately after control of the Association has been
turned over to the lot owners by thé Board whern Class B member-
ship has ceased or when no newhliving unit construction has been
initiated on the Properties of Castie Bay Shore Village for a
period of six (6) months unless there 1is other evidence of
continuing comstruction. Any vacancy among this initial group

shall be filled by the Declarant of the Covenants.

Section 2. Term of Office. - At the first annual meeting

of the Assoclatlon called in accordance with Sectlon 1 oFFthis
Artlcle IV, the Members shall’ for the Flrst time have the rlght

to elect directors. Dxrectors shall be elected to serve for a

term of one (1) year.

Section ‘3. Removal. . Any director elected by the
Members méy be removed from the Board, with or without cause, by
a'two—thirds vote of the Members of the Associatioh. In the
event of death, resignation, or removal of a director, his
successor 'shall be géigcted by the remaining members of ghe

Board and shall serve for the unexpired :term of his predecessor.

3




Section 4. Compensatlon. No dlrector shall receive

compensatlon for any service he may render to the Association.
However, any director may be reimbursed for his actual expenses

incurred in-the perFormance of his duties.

Section 5. Action Taken Without Meeting. The directors

shall have the right to take any action in the absence of a
meeting which they could take at a xﬂeeéing by obtainiﬁg the
written approval of all of the - directors. Any action so!ap~
proved shall have the same effact asg though taken at a meeLing
of the directors. . . ) ?
ARTICLE V éi

NOMINATION AND ELECTION OF DIRECTORS

Section 1. Nomination. Nomination Ffor election to: the

Beard of Directors shall be made by a Nominating Commlttee.
Nominations may also be made from the floor at the annual meet-
ing. The Nominating Committée shall consist of a chairman, who
shall be a member of the Board of Directors, and two or more
Members of the Association. The Nomlnatlng Commigtee shall be
appointed by the Board of Dlrectors Prior to each annual meeting
of the Members and such appointment shall be announced at each
annual meeting. The Nominating Committee shall make as many
nominations for election to the Board és it shall in its dis-

cretion determine, but not less than the number of vacancies

that are to be filled. Such nominations may be made from amdng

Members or nonmembers.




Section 2. Election. Election_to the Board of Direc-
tors shall be by secret written ballot. At such elecﬁion the
Members or their proxies may cast, jn respect to--each vacancy,
as many votes as they are entitled to exercise under the pro-
visions of Section 8 of Article IITI of these Byla&s. The

persons receiving the 1§rgest number of votes shall be alected.
| Cumulative voting is not permitéed.

ARTICLE VI

MEETINGS OF DIRECTORS

Section 1. Reqular Meetings. Regular meetings of the

Board of Directors shall be held at least annually without

notice, at such place and hour as may be fixed from time to time

by resolution of the Board.

Section 2. Special Meetings. Special meetings of the

Boafd of Directors shall be held when called by the president of
the Association, or by any two directors, after not less than

three (3) days' notice to each director.

Section 3. Quorum. A majority of the number of direc-
tors shall constitute a quorum for the tfansaction of business.

Every act or decision done or made by a ﬁajority of the direc-
ny

tors at a duly held meeting at which a quorﬁm is pfesent shall

be regarded as the act of thé Board.

.

ARTICLE.VII

N 1
POWER AND DUTIES OF THE BOARD OF DIRECTORS %
L

. . L
Section 1.. ‘Powers. The Board of Directors shall have

power to:




(a) adopt and publlsh rules. and regulatlons governing
the use .of the Common Area and facilities thereon and the per-
sonal conduct of the Members and their guests thereon, and to
establish penalties for the infraction thereof; .

(b) suspend the voting rlghts and the right to use
recreational facilities, if any, of a Member during any period
in which such Member shall be in default in the payment of any
assessment leviedvby the Association. Such rights may alsq be
suspended after notice and hearing, for a period not to exceed
60 days, fof infraction of published rules and regulations;

(c) exercise for the Association all powers, duties

|
and authority vested in or delegated to this Assoc1atxon and not

b
reserved to the membership by other provisions of these Bylaws,

the Articles of Incorporation or the Declaration;

(d) declare the office of a member of the Board‘of
Directors to be vacant in the event such Member shall be absent
from three (3) consecutive regular meetings of the Board of

Directors;

(e) employ a manager, a managing agent -an  indepen-
- eyl .
dent contractor, or such other employeeas as they deem necessary,

and to prescribe thelr duties; and |

(E) to exercxse any power necessary to carry on any

and all. operaelons necessary or convenient in connection with

the Project.




Y S

In addition to any requlrements set forth in the Declara—
tion and notw1thstand1ng anything to the contrary set forth in
the Bylaws, the Board of Directors shall not (a) unless it has
obtained the prior written consent Ofmft least 51xty~seven per-~
cent (67%) of all classas of Members and/or First Mortgagees
(based upon one vote for each Pirst Mortgage owned), (l);by act
or omission, chapge, waive, or abandon any scheme of archltec-
tural control, or enforcement thereof, as set Fforth in the
Declaration, regarding the design or maintenance of the Lots or
Parcels, or improvements thereon or the Common Area, (2) fail to
maintain full current replacement cost flre and extended insur-
ance coverage. on the Common Area or (3) use hazard insurance
Proceeds for Common Area pProperty losses for purposes other than
to repair, replace, or reconstruct such property; or (b) unless
it has obtained the Prior written consent of'at least sixty-
Seven percent (67%) of all classes of Members and 100% of all
First Mortgagees (based upen one vote for each First Mortgage
owned), (1) by act or omission, seek to abandon, partition,
subdivide,. encumber, sell,' or transfer any common property
owned, directly or indirectly, by the Association fortthe bene-
fit of the Owners (excluding the granting . of easements for
public utilities or other pufpoées consistent with the iﬁtended
use of such common Property or as provided in the Declaratlon,

Article III), or (2) change the method of determining the cbllg

l
gations, assessments, dues, or other charges which may ba 1ev1ed

against an Owner. -




Furthermore, any agreement for profe551onal management of

the Assoc1atlon S business, must- prov1de for termination by

either party with cause and without payment of a termination fee

upon thirty (30) days prior written notice, and shall have a

maximum term of three (3) yeafs. All such management contracts
to be entered into by the Association with a manager or managing
agent prior to or during the period of control by the Declarant
" or developer shall be' subject to review and approval by the
| Veterans Administration. The provisions of this paragraph shall

be contained verbatim, in each and every such management con-

tract.

L

Section 2. Duties. It shall be the duty of the Board

oo P e e eyt s S etsrewn
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of Directors to:

(a) cause to be kept a complete record of all fts
acts and corporate affairs and Present a statement thereof to
the Members at the annual meeting of the Members, or at any
special meeting when such statement is requested in writing by
one~fourth (1/4) of the Class A Memeers who are entitled to

vote;

(b) supervise all offlcers, agents, and employees of
Gy

this Association, and see that their duties are performed;

(c) (1) fix the amount of the annual asséssment
against each Lot at 1east thlrty (30) days in advance of each

annual assessment perioed;




et

(2) Foreclose the llen against any Lot or Parcel
for which assessments are not paid w1th1n thirty (30) dazs after
due date or bring an action of law against the Owner personally
obligated to pay the same.

(d) issue; Or cause an appropriate officer or author-
ized agent to issue, upon demand by .20y person, .a. certificate
setting, forth whether or not any assessment has been paid. a
reasonable charge may be made by the Board for the iss&ance of
these certificates. If a certificate statas that an assessment
has been paid, such certificate shall be conclusive evidence of
such payment;

| (e) procure and maintain insurance coverade;

(£) cause she Common Area to be maintained and pro-
vide for the landSEaping and maintenance of the: Common Area; and

(g) notify in writing the First Mortgagee or Mor;gage
Insurer of any Lot, upon request, when the Owner thereof is in
default in the payment of any assessment, or otherwise in de-
fault of any obligation under the Declaration, Articles of

Incorperation, or these Bylaws and the Board has actual knowl-

adge of such default, and sald default has not been cured within'

sixty (60) days after the Board has actual knowledge thereoF

provided that said First Mortgagee or Mortgage Insurer has pre-~

«.

viously given notice in writing to the Association of the

existence of such First Mortgage.




ARTICLE VIII

RIGHTS OF THE ASSOCIATION

Sueject to the limitatiOns of Article VII, Section 1 of
these Bylaws, this Association may exercise any and all rights
or pr1v11eges given to it under the Declaration, the Articles of
Incorporation or these Bylaws,'or 2s may otherwise be given to
it by law; and every other right or priv11ege reasonably to be
lmplled therefrom or reasonably necessary to effectuate any such
right or privilege.

ARTICLE IX

OFFICERS AND THEIR DUTIES

Section 1. Enumeration of Offices. .The officers! of

this Association shall be a president and vice-prasident, iwho

it

shall at all times be Members of the Board of Difectorsl a
secretary, and a treasurer, and such other officers as the Board
may from time to time by resolution create. Officers need not

be members of the Association.

Section 2. Election of Officers. The election of

officers shell take place at the first _meetin§ of the Ffirst
Board of Directors and at each meeting of the Board of Directors
following each annual meeting of the Meﬁbers.

Section 3. ‘Term. The office?g‘of the Assgeiation shall
be elected annually by the Board and each- shall hold OFflCE for
one (1) year unless the ofFlcer shall sooner resign, or shall be

removed, or shall otherwise be dlsquallfied to serve,




Section 4. Special Appointments. The Board may elect

such other officers as the affairs of the . Assoc1atlon may
require, each of whom shall hold office for such period, have
such authority, and perform such duties as the Board may, from

time to time, determine.

Section 5. Resignation and Removal. Any officer may be

removed from office with or without cause by the Board. Any
officer may resign at any time by gi@?ng writtenlaotice to the
Board, the president, or the secretary. Such resignatiop shall
take effect on the date of receipt ofisuch notice or jat any
later time specified therein, and unless otherwise specified

therein, the acceptance of such resign&fion shall be necessary

te make it effective.

Section 6. Vacancies. A vacancy in'any office may be
filled by appointment by the Board. The officar appointed to
such vacancy shall serve for the remainder- of the term of the

officer replaced.

Section 7. Multiple Offices. The offices of secretary

and treasurer'may be held by the same persoh. No person shall

simultaneously hold more than one of any of the other offices

except in the case of a spec1al officer created pursuant to

Section 4 of this Article.

Section 8. Duties. The duties of the officers are as

follows:




President |
(a) The presidént shall éreside at all meetings of
the Board of Directors; shall see that orders and resolutions of
the Board are carried out; shall sign all leases, mortgages,
deeds and other written instruments, and shall cé—sign all
promissory notes of the Assﬁciétion; and shall co-sign, or au-
thorize a designated agent to co—sign.all checks.

Vice-President-

(b) The vice president shall act in the place and
stead of the éresident in the gveht of the president's absence,
inability, or refusal to act, and shall exercise and discharge

such other duties as may be required of the vice-president by

the Board.

Secretary

(c) The secretary shall record the votes and keep ﬁhe

minutes of all meetings and proceedings of the Board and of éhe

Members; shall keep the corporate seal of the Association and

affix it on all papers requiring said saal; sﬁall serve notice

of meetings of the Board and of the Members; shéll kéep approp-

riate current records showing the Members of the gssoéiation

together with their address; and shall perform such oéher duties
as required by the Boar?.

| Treasurer
(d) The treasurer qhall receive and de;;Slt in ap-
propriate bank accounts all monies of the Association and shall

i
disburse such funds as directed by resolution of the Board of
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Directors; shall sign all promissory notes of the Assocxat10n~
shall keep proper books of account; shall cause an annual com—
pilation report of the Association books to be made at the
completion of each fisecal year, to include at the option of the
Board of Directors an annual review and an audited financial
statement; shall pPrepare an annual budget to be presented to the
membership at its reqular annual meeting, and deliver a copy of
each to the Members; and shall sigh, or authorize a designated
agent to sign all checks of the »Association, &%cept that a
designated agent shall not be authorized to sign any Assoc1at10n
check not co-~signed by the president. ;
ARTICLE X ’ i
COMMITTEES _ E
The Board of Directors of the Association may apéoint an
Architectural Control Committee, subject to the proviéions of
the Declaration, and shall appoint a Nominéting Committee as
provided in these Bylaﬁs. In addition, the Board of Directors
shall appoint other committees as deemed appropriate in carrying
out its purpose.

_ARTICLE XI

BOOKS AND RECORDS

The books, records, and papers of. the Association shall at

..

all times, during reasonable business hours, be subject to in-

spection by any Member or any First Mortgagee of any Lot. The

Declaration, the Artlcles of Incorporation, and the Bylaws of




— ERGAN

the Associégion shall be available .for inspection by any Member
at the principal.qffice of the Association, where copies'may be
purchased at reasonagle cost.

ARTICLE XITI

ASSESSMENTS

As more fully provided in the Declaration, each Member is
obligated to pay to the Association annual and special assess-

ments which are secured by a cbntinuing lien upon the property

against which the assessment is made. Any assessments which are

not paid when due shall be delinquent. If.the assessment is not
paid within thirty (30) days after the due date, the assessment
shall bear interest from the due date at the rate of ten percent
(10%) per. annum, or $10.00, whichever is greater, and tha
Association may bring an action of law or. in equity against khe
Owner personally ebligated to pay the same or foreclose the 1§en
against the property, and interest, costs, other expenses énd
reasonable attorneys' fees of any such action shall be addedito
the amount of such assessment. No Owner may waive or otherwise
escape liability for the assessments providgd for herein by
non-use of the Common Area or abandonment of his Lot or Parcel.
ARTICLE XIII

CORPORATE SEAL

The Association shall have a seal in circular form and

within its circumference the words: CASTLE BAY SHORE COMMUNITY
ASSOCIATION, INC.




ARTICLE XIV f

!
AMENDMENTS
Section 1. These Bylaws may be amended, at a regular or

special meeting of the Members, by a vote of a majority of a
quorum of Members, present in person or by proxy.
Secticn 2. In the case of any conflict between the
Articles of Incorporation and these Bylaws,.the Articles_shall
Vcontrol; in the case of any conflict between the Declaration and
the Bylaws, the Declaration shall control; and in the case of
any conflict between the Articles of Incorporation and the Dec-
laration, the Declaration shall contrql,. —-
ARTICLE kV

INDEMNIFICATION OF DIRECTORS AND OFFICERS

The Association shall indemnify every director and officer,
and his or her heirs, executors and administrators, against all
loss, costs and -expense, including counsel fees, reasonably
incurred in connection with any action, suit, or proceeging to
which such person may be party by reason of being or having been
a director or officer of the Association, except for matters in
which such pgrson‘ shall be Ffinally adjudged in such action,
suit, or proceeding to.be liable for gross negligencetgr willful
misconduct; provided, howeveﬁ, that such indemnity shall be
limited to the amount 0E~goverage provided to the Association by
any policy of officers and directors liability insurance. In
the event of a settlement, {ndémnification shall be provided

only in connection with such matters covered by the settlement
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as to which the Association is advised by counsel that the per-
son to be indemnified has not been gquilty of gross negligence or
willful misconduct in the performance of his duty as such direc-
tor or officer in relation o the matter involved. The
foregoing rights shall not be exclusive of other rights to which
such director or officer may be entitled. all liability, 1loss,
damage, costs, and expense incurred or suffered by the Associ-
ation by reason or arising out of or in ponnéction with' the
foregoing iqdemnification provisions shall be treated and
handled by the Association as common expenses, Nothing con- .
tained in this Article shall, however, be deemed to obligate the
Assoc1atlon to 1ndemn1Fy any Member or Owner who is or has beean
a director or officer of the Association with respect to any
duties or obligations, assumed or llablllty incurred as a Member
or Owner under or by virtue of the Declaration.

ARTICLE XVI

o .

MISCELLANEOUS

Section 1. Fiscal Year. The fiscal year of the Associ~-

ation shall begin on the first day of March and end on the last

day of February every year, except that the flrst flscal year

shall begin on the date of incorporation.

Sectlon 2. Membershlp Certificata. The Association

shall 1ssue a certlFlcate of membership to each Member, but the
certificate thereof shall not be transferred pPledged, assigned

or alienated in any way; provided however, that upon the sale
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of any Lot or Parcel the Association shall cancel the certle-
cate 0f the seller and shall issue a new certlFlcate to the
buyer thereof. Any prohibited transfer shall be void and shall.
not be reflected upon the books and records of the Association.
In the event any Owner shall fail or refuse to surrender his
certificate of membership upon sale of hig Lot or Parcel the

Association shall have the right to record the transfer of tha

membership upon the books of the Association and shall issue a

-----
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true and correct Copy ©f the Bylaws of CASTLE" BAY SHORE

COMMUNITY ASSOCIATION, INC. as adopted on tha [(}M day of
ZIouember, 1s9ss.
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ecrétary of”

CASTLE BAY’ SHORE COMMUNITY
. ASSOCIATION, INC




