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FORM 1099-K INFORMATION SHEET

Forms 1099-K are issued to recipients of payments from Payment Cards (debit/credit/gift),
Payment Apps (Venmo, CashApp, Apple Pay, etc.) and E-Commerce sites (eBay, Etsy, Amazon,
etc.). While Forms 1099-K are not new, the One Big Beautiful Bill Act (OBBBA) changed the
reporting thresholds. The thresholds had been decreasing each year, so more and more taxpayers
were likely to receive Forms 1099-K. Under the OBBBA the original thresholds were
permanently reinstated. The requirement to issue Form 1099-K is based on BOTH of the
following:

1. Gross payments above $20,000, AND

2. More than 200 transactions

Forms 1099-K should NOT include personal payments from friends/family (gifts or repayment
for personal expenses) or for proceeds from the sale of personal items at a loss (like an item sold
at a yard sale for less than the original purchase price). Errors are anticipated due to the
additional steps necessary during setup of accounts in order to correctly identify the sources of
income.

If you receive a Form 1099-K please do the following:

1. Compare the amount reported in Box 1a “Gross amount of payment card/third party
network transactions” to your records. If any of the payments included in Box 1a were
non-taxable payments for:

a. Gifts or repayment of personal expenses from friends or family. Examples could
include birthday gifts sent electronically, reimbursement for personal items and/or
shared expenses like movie tickets you purchased for a group, or

b. Proceeds from the sale of personal items at a loss. Examples could include
proceeds for sale of items at yard sales that were sold for less than your original
purchase price.

If any of the above non-taxable payments are found to be included in Box la please be
sure to complete our 1099-K organizer to be submitted with your tax packet.

2. Set it aside to be included in your tax packet along with all other income forms.

If you have any questions related to your Form 1099-K or anything else please don’t hesitate to
contact our office.



