WHAT ARE THE PENALTIES FOR
VIOLATIONS? (CONT’D.)
Fines
First offense: $25,000 per day
Second offense: $50,000 per day
Third offense: $100,000 per day
Fourth violation: outstanding fines
would be filed as a lien against the
property.
WOULD THERE BE PENALTIES AGAINST
PEOPLE WHO STAY IN AN ILLEGAL STR?
No. The regulations address activities of
the STR operator, not their customers.
I LIVE IN AN APARTMENT BUILDING.
WHAT’S TO STOP EVERYONE FROM
CONVERTING TO AN STR? THIS WOULD
REDUCE THE AFFORDABLE RENTAL
SUPPLY AND INCREASE THE RENTS.
HOW WOULD THAT BE ENFORCED?
The ordinance would be scheduled to take
effect in 2019, giving associations of
apartment owners (AOAO) time to discuss
and formulate their own policies regarding STRs, which may be more restrictive
than City regulations. Each STR application will need to include the building’s
AOAO approval. In addition, TVUs would
be subject to numerical limits (the one
percent cap, described below), except in
Resort areas.
HOW MANY TVUs WOULD BE ALLOWED
VIA THE CAP OF ONE PERCENT OF
DWELLING UNITS PER DEVELOPMENT
PLAN OR SUSTAINABLE COMMUNITIES
PLAN AREA?
Approximately 4,000 permitted TVUs
island-wide.

I OWN A CONDO IN WAIKĪKĪ AND
LEGALLY OPERATE IT AS A TVU, BUT
DON’T REQUIRE A NUC.
WOULD I HAVE TO REGISTER WITH THE
CITY UNDER THIS BILL?
Yes. This would give you a registration
number so there would be no violation of
the new advertising law.
WHAT HAPPENS TO MY NUC?
People who operate an STR with a NUC
would be allowed to operate as usual until
August 2024, when all NUCs would expire. At that time, the STR could continue
operating if the owner becomes registered
by the City.
WOULD MY PROPERTY TAX INCREASE?

Homeowners who operate an STR for 30
days or more in a calendar year would be
charged new, higher real property tax
rates established for TVUs and B&Bs.
The TVU rate would be comparable to the
hotel/resort rate, while the B&B rate would
be half the TVU rate.
Under the proposed rate schedule, the
TVU property tax rate would be $12.90
per $1,000 of assessed value, and the B&B
rate $6.45.

HOW WOULD THE CITY ENFORCE THE
ADVERTISING CLAUSE OF THE BILL
WHEN NO NAMES OR ADDRESSES ARE
POSTED ON THE ADS?
The City is developing a program to identify
people who place STR ads with no City-issued
registration number.

SHORT–TERM
RENTALS
PROPOSED

NEW REGULATIONS*

I WANT TO RENT MY HOUSE OUT WHEN
I’M ON VACATION
(2-3 WEEKS A YEAR).
WOULD I HAVE TO REGISTER AS AN STR?
Yes. All advertisements for STRs must
display the City-issued registration
number in any ad. However, homes
rented out for less than 30 days per year
need only pay a $50 filing fee and are
exempt from other requirements.

WHAT’S NEXT?
The Department of Planning and Permitting
has submitted this bill for consideration by
the City Council. The process includes public
hearings and a series of votes by committees
and the full Council. Any changes in zoning
regulation will first be considered by the
City’s Planning Commission.

By comparison, the current residential rate
is $3.50 for homes below $1 million of
the assessed value.

This brochure is a general guide to the shortterm rental bill on O‘ahu. For more detailed
information:

STR-specific tax rates are intended to
shield adjacent homeowners from
higher property tax effects of STR activity.

http://www.honoluludpp.org/
(808)768-8015
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WHAT IS A TVU VS. A B&B?
WHAT IS AN STR?

Transient Vacation Unit (TVU)
Bed & Breakfast
(B&B)

Transient Vacation Unit (TVU)
A TVU is a dwelling unit that is rented for
less than 30 days at a time. Typically, the
owner does not live there, or is not
present during the guests’ stay. It can be
an apartment, condominium or singlefamily home. Units in a hotel or “condo
hotel” are not considered TVUs.

Bed & Breakfast (B&B)
A bed and breakfast home (B&B) is a
single-family home in which a room or
rooms are rented for less than 30 days at
a time. The home’s owner, lessee or
operator lives in the home and is
present during the rental period.
TVUs and B&Bs are sometimes collectively
referred to as “short-term rentals” (STRs)
or “vacation rentals.”
WHAT’S ALLOWED NOW?
STRs are a permitted use mainly in the
Resort District and the Resort Mixed Use
Precinct of Waikīkī.
A 1989 ordinance prohibited new TVUs
and B&Bs on O‘ahu. Owners who could
prove that they were in operation when
the ordinance took effect were allowed to
continue operating as a non-conforming

use and were issued a Nonconforming Use
Certificate (NUC).
Only STR units that have a NUC or are in
Resort areas are operating legally.
WHY IS THIS BILL BEING PROPOSED?
The advent of online booking platforms
has contributed to the rapid growth of
illegal STRs.

This bill seeks to closely regulate STR
activity, and to balance market
demand for STRs with concerns
that unchecked STR activity is
disrupting residential neighborhoods and creating an uneven
playing field for the visitor Industry.
The bill would also facilitate the collection
of taxes from STRs and provide more
rigorous enforcement tools.
WHAT WOULD BE ALLOWED UNDER
THIS BILL?
TVUs and B&B homes would be allowed by
permit in specified zoning districts,
subject to standards, fees, taxation and
enforcement.
The bill would allow an increase in the
number of legal STRs, lifting the cap
established by the 1989 ordinance.
However, they would be under greater
regulation and oversight.

WHERE WOULD THEY BE ALLOWED?
TVUs
Business Mixed
Use
Apartment
Apartment Mixed
Use
Resort

B&Bs
Residential
Apartment
Apartment Mixed
Use
Resort
Business Mixed
Use

Allowing B&Bs, but not TVUs,
in Residential (i.e., singlefamily home) Districts
recognizes that B&Bs with an
on-site manager can minimize negative
impacts on neighbors, while letting
property owners earn income.
WOULD THERE BE ANY NEW
REQUIREMENTS?

All STRs would be required to apply with the
City and meet requirements to be registered
as a TVU or B&B.
The City-issued registration number must
appear on any advertisement for the STR unit.
The homeowner must pay the general excise
and transient accommodation taxes.
There would be facility and operational
requirements such as:

One off-street parking space per bedroom,
Insurance coverage,
Smoke and carbon monoxide detectors,
House rules, including quiet hours,
A floor plan showing
the location of guest
rooms for B&Bs, and
The total number of
bedrooms for TVUs.

WHAT WOULD BE SOME OF THE
RESTRICTIONS?
An STR operator must be a “natural
person” (i.e., not a corporation or
similar entity). A person may operate
no more than one STR.
The unit must have a Homeowner
Exemption certifying its status as
owner-occupied.

The number of TVUs in each development plan or sustainable communities
plan area would be capped at no more
than one percent of the total number
of dwelling units in that area, except
for Resort areas, where the number of
TVUs would not be limited.
A B&B may have no more than two
guest rooms, and four guests at any
given time.
Approvals for STRs would not be
transferable and would not run with
the land.
HOW MUCH WOULD IT COST TO
REGISTER AS A VACATION RENTAL?
There would be initial registration fees of
$1,200 for a TVU and $800 for a B&B.

Registrations must be renewed annually,
with renewal fees of $500 for a TVU and
$200 for a B&B.
WHAT ARE THE PENALTIES FOR
VIOLATIONS?
The City may fine the operator an amount
equal to the revenue from the impermissible rental activity, if an illegal operation is
found.
(cont’d.)

