Medicare Observation – Condition Code 44
Dear Dr. 

Medicare requires the physician and hospital to determine the correct billing status for your hospital stay.  This billing status is based upon the clinical guidelines regarding the severity of illness and the intensity of the services that are provided to your patient.

As discussed with you, it has been determined that your patient, ___________________, was incorrectly placed as Inpatient status and following Medicare guidelines has been changed to Outpatient or Observation status. As required, the patient has been notified of this change and this letter serves as official notification to you. Please adjust your billing codes accordingly.
If you have any questions about determining the proper status of a patient or about Condition Code 44, please feel free to contact one of the case managers.
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