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P.0. Box 443, 28 St. Vincent Street, Port of Spain, Republic of Trinidad & Tobago W.1.
Tel: (868) 226-4444, Fax: (868) 627-3821, Email: info@clico.com, Website: clico.com

Statement of Management’s Responsibilities
Colonial Life Insurance Company (Trinidad) Limited

Management is responsible for the following:

e  Preparing and fairly presenting the accompanying separate financial statements of Colonial
Life Insurance Company (Trinidad) Limited (CLICO) which comprise the separate financial
statement of financial position as at December 31, 2024, the separate statements of profit or
loss, other comprehensive income, changes in equity and cash flows for the year then ended
and notes, comprising material accounting policies and other explanatory information.

®  Ensuring that the Company keeps proper accounting records.

e Selecting appropriate accounting policies and applying them in a consistent manner.

¢ Implementing, monitoring and evaluating the system of internal control that assures security
of the Company’s assets, detection/prevention of fraud and the achievement of the Company’s
operational efficiencies.

*  Ensuring that the system of internal control operated effectively during the reporting period.

¢  Producing reliable financial reporting that complies with laws and regulations, including the
Companies and Insurance Acts; and

e  Using reasonable and prudent judgment in the determination of estimates.

In preparing these separate financial statements, management utilised the IFRS Accounting
Standards, as issued by the International Accounting Standards Board (IFRS Accounting
Standards) and adopted by the Institute of Chartered Accountants of Trinidad and Tobago. Where
IFRS Accounting Standards presented alternative accounting treatments, management chose those
considered most appropriate in the circumstances.

Further to the Central Bank exiting CLICO in November 2022 and the Group continued to
maintain its operations in the normal course of business and continues to operate as a going concern

servicing its closed book of insurance business.

Management affirms that it has carried out its responsibilities as outlined above.

Name: Corrie Gomez Name: Stacel Peters-Scipio

Title: Chief Execcutive Officer Title: Chief Financial Officer

Date: March 21, 2025 Date: March 21, 2025
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF COLONIAL LIFE INSURANCE COMPANY (TRINIDAD)
LIMITED

Report on the Audit of the Separate Financial Statements
Opinion

We have audited the separate financial statements of Colonial Life Insurance Company (Trinidad)
Limited (“the Company™), which comprise the separate statement of financial position as at December
31, 2024, the separate statement of profit or loss, separate statement of other comprehensive income,
separate statement of changes in equity and separate statement of cash flows for the year then ended, and
notes to the separate financial statements, including a summary of material accounting policy
information.

In our opinion, the accompanying separate financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2024 and its financial performance and its cash
flows for the year then ended in accordance with IFRS Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our
responsibilities under those standards are further described in the Auditor s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ (“IESBA”) International Code of Ethics
for Professional Accountants (including International Independence Standards) (“IESBA Code”), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and the Audit Committee for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements
in accordance with IFRS Accounting Standards, and for such internal control as management determines
is necessary to enable the preparation of separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Company’s financial reporting process.

The signature "EY" in this report represents only Ernst & Young Services Limited, a limited liability company established under the laws of Trinidad and Tobago.
The contents of this document are provided solely by Ernst & Young Services Limited and any liability arising therefrom is limited to Ernst & Young Services Limited.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF THE COLONIAL LIFE INSURANCE COMPANY (TRINIDAD)
LIMITED

Report on the Audit of the Separate Financial Statements
(Continued)

Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

The signature "EY" in this report represents only Ernst & Young Services Limited, a limited liability company established under the laws of Trinidad and Tobago.
The contents of this document are provided solely by Ernst & Young Services Limited and any liability arising therefrom is limited to Ernst & Young Services Limited.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF COLONIAL LIFE INSURANCE COMPANY (TRINIDAD)
LIMITED

Report on the Audit of the Separate Financial Statements
(Continued)

Auditor’s Responsibilities for the Audit of the Separate Financial Statements
(Continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: (continued)

e Evaluate the overall presentation, structure and content of the separate financial statements, including
the disclosures, and whether the separate financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Other matter

The separate financial statements of the Company for the year ended December 31, 2023, were audited
by another auditor who expressed a qualified opinion on those statements on June 28, 2024.

£

Port of Spain,
TRINIDAD:
March 24, 2025
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The signature “EY" in this report represents only Ernst & Young Services Limited, a limited liability company established under the laws of Trinidad and Tobago.
The contents of this document are provided solely by Ernst & Young Services Limited and any liability arising therefrom is limited to Ernst & Young Services Limited.



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2024

(Expressed in thousands of Trinidad and Tobago dollars)

ASSETS
Property and equipment
Investment properties
Investment in associates
Investment in subsidiaries
Investment securities
Deferred tax assets
Taxation recoverable
[.oans and other receivables
Cash and balances with banks
and short—term deposits
Assets held for sale

Total assets

EQUITY

Share capital
Accumulated surplus
Valuation reserves

Total equity

LIABILITIES

Insurance contracts liabilities
Reinsurance contracts liabilities
Investment contracts

Mutual fund obligations
Deferred tax hability

Due to related parties

Loans and borrowings
Taxation payable

Accounts payable

Total liabilities

Total equity and liabilities

Notes

10
11
12
33

17

18

19
19
20
21
33
22
23

24

2024
$°000

101,154
176,530
567,907
28,273
9,444,984

86,595
211,496

254,534
34.000

10.905.473

14,750
2,359,415
262.337

2.636.502

5,803,866
12,645
1,382,718
3,605
1,781
138,377
2,116
59,842
_864.021

_8.268.971

10,905,473

2023
$°000

98,380
173,700
854,174

25.866

8,268,576
6,056

86,595

154,585

2,634,820

41000

12,343,752

14,750
3,133,314
624.739

_3.772.803

6,014,702
12,715
1,368,306
3,632
131,368
531,892
59,430
448,904

8.570.949

12,343,752

The accompanying notes on pages 13 to 123 are an integral part of these separate financial statements.

Director Q/ :.L\, C—*'i-t'- A it

Jennifer Fredel‘[ick
Chairman

Director N;él‘»-l} W

Janet Richalds
Board Audit Committee Chairman



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2024
(Expressed in thousands of Trinidad and Tobago dollars)

Notes 2024
$°000
Insurance revenue 25 252,942
Insurance service expenses 26 (193,784)
Net expenses from reinsurance contracts held 19 2,127
Insurance service result 61,285
Investment income 27 452,655
Net impairment write—back (loss) on financial assets 1,271
Investment returns 453,926
Net finance expense from insurance contracts issued 27 (136,374)
Net finance expense from reinsurance contracts held 27 617)
Movement in investment contract liabilities 27,31 (92.456)
Net financial result 224.479
Gain (loss) on sale of investments and other assets 28 39
Other income 29 11,991
Gain (loss) on trading managed fund units 22,731
Administration and asset management fees 8,291
Gain (loss) on revaluation of investment properties 2,830
Other operating expenses 30 (69,277)
Revaluation loss on managed fund liabilities (30,943)
Finance costs 32 (2.661)
Profit before tax 228,765
Taxation 33 (2.007)
Profit for the year before performance of assets
held for sale 226,758
Loss from assets held for sale 16 (657)
Profit for the year 226,101

'The accompanying notes on pages 13 to 123 are an integral part of these separate financial statements

2023
$°000

201,423
(206,447)
3.541

(1,483)

580,913
(1.924)

578,989

(296,884)
(571)
(44.457)

237.077

(13,124)
1,357
(5,825)
6,867
(6,040)
(87,410)
(49,873)
(48.305)

33,241
(3.514)

29,727

(722)
29,005



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2024
(Expressed in thousands of Trinidad and Tobago dollars)

Notes 2024 2023
$°000 $°000

Profit for the year 226.101 29.005
Other comprehensive income
Deferred tax adjustment 33 (10,638) -
Items that will not be reclassified to profit or loss
Equity investments at FVOCI
— Net change in fair value 18 (360,204) (140,444)
Revaluation of properties — land and buildings 18 325 367

(359.879) (140.811)

Total other comprehensive loss (370.517) (140.811)
Total comprehensive loss (144.416) (111.806)

The accompanying notes on pages 13 to 123 are an integral part of these separate financial statements



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024
(Expressed in thousands of Trinidad and Tobago dollars)

Year ended December 31, 2024
Balance at January 1, 2024

Profit for the year
Change in fair value of
Equity investments at FVOCI

Deferred tax adjustment

Revaluation of properties —
land and buildings

Total comprehensive income
Transactions with owners of the Company
Dividends to equity holders

Net movement in trustee’s units held in
Managed Funds

Balance at December 31, 2024

Share Accumulated
Capital Surplus
$°000 $°000
14.750 3,133,314

- 226,101

- 226,101

— (1,000,000)
14,750 2,359,415

Valuation Total
Reserves Equity
$°000 $°000
624,739 3,772,803
— 226,101
(360,204)  (360,204)
(10,638) (10,638)
325 325
(370.517) (144.416)
- (1,000,000)
8.115 8.115
262,337 2,636,502



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2024
(Expressed in thousands of Trinidad and Tobago dollars)

(Continued)

Year ended December 31, 2023

Restated balance at January 1, 2023

Profit for the year

Transfer of realized gains on disposed
equity investments at FVOCI to

accumulated surplus

Change in fair value of
equity investments at FVOCI

Revaluation of properties —
land and buildings

Total comprehensive income

Transactions with owners of the Company
Net movement in trustee’s units held in

Managed Funds

Balance at December 31, 2023

Share Accumulated
Capital Surplus
$°000 $°000
14,750 1,015,582

— 29,005

- 2,088,727

- 2,117,732
14,750 3,133,314

Valuation Total
Reserves Equity
$°000 $°000
2,842,736  3.873.068
- 29,005
(2,088,727) -
(140,444) (140,444)
(367) (367)
(2,229,538) (111,806)
11.541 11,541
624,739 3,772,803

The accompanying notes on pages 13 to 123 are an integral part of these separate financial statements
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COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024

(Expressed in thousands of Trinidad and Tobago dollars)

(Continued)

CASH FLOWS FROM OPERATING ACTIVITIES
Operating profit before taxation

Adjustments for:

Depreciation

Net write offs and write backs

Gain (loss) on revaluation of investment properties
Property and equipment adjustment

Investment income

Impairment (write—back) loss on financial assets
Gain (loss) on trading managed funds units
Interest expense on debt security issued

Other (income) expense

Revaluation loss on managed fund liabilities
Fair value loss (gain) through profit or loss

Changes in:
- Insurance contracts and reinsurance liabilities
Investment contracts
Loans and other receivables
Accounts payable
Due to related parties
Taxes paid

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of debt security issued

Interest paid
Dividend paid

Net cash used in financing activities

Notes 2024 2023
$°000 $°000
228,765 33.241
8 4,844 4,423
(1,299) (1,553)
9 (2,830) 6,040
8 - (1,398)
(622,118)  (554,642)
(1271) 1,924
(22,731) 5,825
32 2,137 47,984
(12,286) 487
30,943 49,873
364.408 (40.137)
(31,438)  (447.933)
(210,903) 16,092
45,258 27,223
1,351 1,553
(18,520)  (26,101)
7,009 346
(4.815) (5.119)
(212.058)  (433.939)
23 (529.357)  (500,000)
23 (69,978) -
(491.525) -
(1.090.860)  (500.000)

The accompanying notes on pages 13 to 123 are an integral part of these separate financial statements
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COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2024
(Expressed in thousands of Trinidad and Tobago dollars)

(Continued)

Notes 2024 2023

$°000 $°000

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment 8 (7,299) (1,864)
Proceeds from disposal of PPE 6 —
Proceeds from sale of subsidiary - 2,258,192
Dividends received 85,118 75,498
Interest received 279,631 435,190
Sale of investment securities 57,388 511,194
Purchase of investment securities (1.503.841) _(179.958)
Net cash (used in) from investing activities (1.088.997) 3.098.252
(Decrease) increase in cash and cash equivalents (2,391,915) 2,164,313
Decrease in cash and cash equivalents
— Asset held for sale 16 (657) (722)
Net foreign exchange difference 12,286 (487)
CASH AND CASH EQUIVALENTS AT START OF YEAR 2.634.820 471,716
CASH AND CASH EQUIVALENTS AT END OF YEAR 254,534 2.634.820
CASH AND CASH EQUIVALENTS REPRESENTED BY
Deposits maturing less than three months 15 67,974 1,140
Cash at bank 15 186.560  2.633.680

254.534  2.634.820

During the year, certain assets were disposed of in the amount of $7,000 (2023: $17,000) to
extinguish debt to a related entity. This transaction did not result in any exchange of cash and is

omitted from the cash flows above.

The accompanying notes on pages 13 to 123 are an integral part of these separate financial statements
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COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 31 2024
(Expressed in thousands of Trinidad and Tobago dollars)

1.

General Information

Colonial Life Insurance Company (Trinidad) Limited (the Company or CLICO) is incorporated in the
Republic of Trinidad and Tobago and carries on long—term, group and annuity business for customers
inside and outside of Trinidad and Tobago. The registered office of the Company is located at 29 St
Vincent Street, Port of Spain.

At December 31, 2008, the Company was a wholly owned subsidiary of CL. Financial Limited (the
Parent), which is also incorporated in the Republic of Trinidad and Tobago. Effective February 13,
2009, the Central Bank of Trinidad and Tobago (CBTT or Central Bank) assumed control of the
Company pursuant to the exercise of its emergency powers under section 44(D) of the Central Bank
Act.

On September 10, 2009, the Government of the Republic of Trinidad and Tobago (GORTT) injected
additional capital into the Company by the acquisition of ordinary shares and preference shares. This
transaction resulted in GORTT’s ownership of 49% of the share capital of the Company.

The Parent Company CL Financial Limited entered involuntary liquidation during the year 2018.

Effective December 1, 2022, the Central Bank relinquished emergency control of CLICO under
Section 44G of the Central Bank Act.

Going concern

CLICO continues to be cash flow positive and profitable on an operating recurring basis (after
removing non—recurring and non—operating items) from its existing insurance policies and portfolio
of investments. Due to the nature of the policies historically underwritten, CLICO continues to achieve
a high degree of matching between its valuable assets and its insurance and investment contract
liabilities. Further, the Company has the ability to meet all of its obligations as they fall due.

Given that the Company has the ability to continue as a going concern due to the strength of its assets
and has no plans to cease operations despite the run—off of its ongoing policies in the next 18 months,
the Directors have concluded that the separate financial statements should be prepared on a going
concern basis.

The separate financial statements for December 31, 2024, were approved for issue on March 21,
2025, by the Board of Directors of the Company.

13



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 31 2024
(Expressed in thousands of Trinidad and Tobago dollars)

3.

Basis of Preparation

(a) Basis of Accounting

These separate financial statements are prepared in accordance with IFRS Accounting Standards.
The separate financial statements have been prepared on a historical cost basis, except for
investment properties, land and buildings (included within property and equipment) and debt
and equity financial assets.

(b) Use of estimates and judgements

The preparation of the consolidated financial statements in conformity with IFRS Accounting
Standards requires management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual amounts may differ from these estimates.

Estimates and underlying assumptions are reviewed on an on—going basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in any
future periods affected.

Information about significant areas of estimation uncertainty that have a significant risk of
resulting in a material change to assets and liabilities in the next financial year, and critical
judgements in applying accounting policies that have the most significant effect on the amounts
recognised in the consolidated financial statements are described in Note 6.

Functional and presentation currency

The separate financial statements are presented in Trinidad and Tobago dollars, which is the
Company’s functional currency. Except as otherwise indicated, financial information presented in
Trinidad and Tobago dollars has been rounded to the nearest thousand.

14



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 31 2024
(Expressed in thousands of Trinidad and Tobago dollars)

5. Material Accounting Policies

The principal accounting policies applied in the preparation of these separate financial statements
are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

(a) Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year—end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss.

Non—monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non—monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined.

The gain or loss arising on translation of non—monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or profit or
loss are also recognised in OCI or profit or loss, respectively)

(b) Property and equipment

(i)  Recognition and measurement

Land and buildings are shown at fair value less subsequent depreciation for buildings.
Any accumulated depreciation at the date of revaluation is eliminated against the
gross carrying amount of the asset, and the net amount is restated to the revalued
amount of the asset. Valuations are assessed based on the fair value accounting policy
described in Note 5(f).

15



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 31 2024
(Expressed in thousands of Trinidad and Tobago dollars)

5.  Material Accounting Policies (continued)

(b) Property and equipment (continued)

(ii)

(iii)

Subsequent costs

All property and equipment, except artwork, are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of items.
Management is of the opinion that this gives a fair indication of realisable value if these
items were sold in an orderly sale.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All
other repairs and maintenance are charged to profit or loss during the financial period in
which they are incurred.

A revaluation surplus is recorded in OCI and credited to the valuation reserves in equity.
However, to the extent that it reverses a revaluation deficit of the same asset previously

recognised in profit or loss, the increase is recognised in profit or loss.

Decreases that offset previous increases of the same asset are charged against those
reserves; all other decreases are charged to profit or loss.

Depreciation

Land is not depreciated. Depreciation on other assets is calculated to write off the cost of
each asset to their residual values over their estimated useful life as follows:

Method Rate
Buildings (including right—of—use
assets and artwork) Straight line 2%
Furniture, fixtures
and equipment Reducing balance 10%—-20%
Motor vehicles Reducing balance 20%
Software Straight Line 25%

The assets’ residual values and useful lives are reviewed at each reporting date and adjusted
if appropriate.

An item of property and equipment and any significant part initially recognised is
derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit or loss when the
asset is derecognised. The Company has also elected to transfer the revaluation surplus to
retained earnings.

16



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 31 2024
(Expressed in thousands of Trinidad and Tobago dollars)

S.

Material Accounting Policies (continued)

(c) Investment properties

Properties that are not occupied by the Company and held for long—term rental yields and/or
capital appreciation are classified as investment properties.

Investment properties are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are measured at fair value. Non—financial assets do not
have an active market.

Investment properties, principally comprising office buildings, are carried at fair value and
changes in fair value are recorded in profit or loss. Fair value is based on the accounting policy
described in Note 5(f). These valuations are done biennial or annually by independent
professionally qualified appraisers and in intervening periods, if there are any changes in the
economic environment, an assessment of the value is conducted.

Investment properties are derecognised either when they have been disposed of (i.e., at the date
the recipient obtains control) or when they are permanently withdrawn from use and no future
economic benefit is expected from their disposal. The difference between the net disposal
proceeds and the carrying amount of the asset is recognised in profit or loss in the period of
derecognition. In determining the amount of consideration from the derecognition of investment
property the Company considers the effects of variable consideration, existence of a significant
financing component, non—cash consideration, and consideration payable to the buyer (if any).

If an investment property becomes owner—occupied, it is reclassified as property and equipment,
and its fair value at the date of reclassification becomes its cost for subsequent accounting
purposes.

If an item of property and equipment becomes an investment property because its use has
changed, any difference arising between the carrying amount and the fair value of this item at
the date of transfer is recognised in statement of changes in equity as a revaluation of property
and equipment. However, if a fair value gain reverses a previous impairment loss, the gain is
recognised in profit or loss. Upon the disposal of such investment property, any surplus
previously recorded in equity is transferred to accumulated surplus; the transfer is not made
through profit or loss.

17



COLONIAL LIFE INSURANCE COMPANY (TRINIDAD) LIMITED

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 31 2024
(Expressed in thousands of Trinidad and Tobago dollars)

5.  Material Accounting Policies (continued)

(@)

(e)

Investments in subsidiaries and associates

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.

Associates are all entities over which the Company has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Significant influence is the power to participate in the financial and operating policies of the
investee.

Investments in quoted subsidiaries and associated companies are classified as fair value through
other comprehensive income and are stated at fair value based on quoted closing market prices.

Investments in unquoted subsidiaries and associated companies are classified as fair value
through other comprehensive income and are stated at fair value using valuation techniques.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i)  Recognition

The Company recognises deposits with financial institutions and loans and borrowings on
the date on which they are originated. All other financial instruments (including regular—
way purchases and sales of financial assets) are initially recognised on the trade date at
which the Company becomes a party to the contractual provisions of the instrument.

A financial asset or liability is initially measured at fair value plus transaction costs that
are directly attributable to its acquisition or issue for a financial asset or financial liability
not measured at Fair Value through Profit and Loss (FVTPL). Transaction costs on
financial assets carried at fair value through profit or loss are expensed in the profit or loss.

(ii)  Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
from the financial asset in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers
nor retains substantially all of the risks and rewards of ownership and it does not retain
control of the financial asset.
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5.  Material Accounting Policies (continued)

(e) Financial instruments (continued)

(ii)

(iii)

Derecognition (continued)

On derecognition of a financial asset, the difference between the carrying amount of the
asset (or the carrying amount allocated to the portion of the asset derecognised), and the
sum of:

(1) the consideration received (including any new asset obtained less any new liability
assumed); and

(i) any cumulative gain or loss that had been recognized in other comprehensive income
(OCI) is recognised in profit or loss.

Any cumulative gain or loss recognised in OCI in respect of equity investment securities
designated as at FVOCI is not recognised in profit or loss on derecognition of such
securities. Cumulative gains and losses recognised in OCI are transferred to retained
earnings on disposal of an investment in an equity instrument.

The Company derecognises a financial liability when its contractual obligations are
discharged, cancelled or expires.

Classification

Financial assets

On initial recognition, a financial asset is classified as measured at amortised cost, FVOCI
with recycling of cumulative gains and losses (debt instruments), FVOCI with no recycling
of cumulative gains and losses upon derecognition (equity instruments) or FVTPL.

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset
is held at a portfolio level because this best reflects the way the business is managed and
information is provided to management.

The information considered includes:

—  the stated policies and objectives for the portfolio and the operation of those policies

in practice;

—  how the performance of the portfolio is evaluated and reported to the Company’s

management; and
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5.  Material Accounting Policies (continued)

(e) Financial instruments (continued)

(iii) Classification (continued)

(tv)

Business model assessment continued)

- the risks that affect the performance of the business model (and the financial assets
held within that business model) and its strategy for how those risks are managed;

In order for a financial asset to be classified and measured at amortised cost or fair value
through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPPI)” on the principal amount outstanding. This assessment is referred to as the
SPPI test and is performed at an instrument level. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows, selling the financial assets,
or both. Financial assets classified and measured at amortised cost are held within a
business model with the objective to hold financial assets in order to collect contractual
cash flows while financial assets classified and measured at fair value through OCI are held
within a business model with the objective of both holding to collect contractual cash flows
and selling.

Financial assets that are held for trading are measured at FVTPL because they are neither
held to collect contractual cash flows nor held both to collect contractual cash flows and to
sell financial assets.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the
period after the Company changes its business model for managing financial assets or the
Company employs the redesignation option offered upon first time adoption of IFRS 17—
Insurance contracts.

Measurement

Subsequent to initial recognition all financial assets at fair value through profit or loss and
financial assets at fair value through other comprehensive income are measured at fair
value, based on their quoted market price at the reporting date without any deduction for
transaction costs.

When available, the Company measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as active if transactions
for the asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis.
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5. Material Accounting Policies (continued)
(e) Financial instruments (continued)

(iv) Measurement (continued)

If there is no quoted price in an active market, then the Company uses valuation techniques
that maximize the use of relevant observable inputs and minimize the use of unobservable
inputs. The chosen valuation technique incorporates all of the factors that market
participants would take into account in pricing a transaction.

Financial assets

The Company recognises transfers between levels of the fair value hierarchy as of the end
of the reporting period during which the change occurred.

Financial assets at FVTPL Measured at fair value. Net gains and losses, including
any interest or dividend income and foreign exchange
gains and losses, are recognised in profit and loss.

Equity investments at FVOCI | Measured at fair value. Upon initial recognition, the
Company can elect to classify irrevocably its equity
investments as equity investments designated at fair
value through OCI when they meet the definition of
equity under 1AS 32 Financial Instruments. Presentation
and are not held for trading. The classification is
determined on an instrument—by—instrument basis. Gains
and losses on these financial assets are never recycled to
profit or loss. Dividends are recognised as income in
profit or loss unless they clearly represent a recovery of
part of the cost of the investment, in which case, such
gains are recorded in OCI. Equity instruments designated
at fair value through OCI are not subject to impairment

assessment.
Financial assets at amortised | Measured at amortised cost using the effective interest
cost rate method. Gains and losses are recognized in profit or

loss when the asset is derecognized, modified or
impaired. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in
profit or loss. The Company’s financial assets at
amortised cost include loans and receivables and cash
and balances with banks and short—term deposits.
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5.  Material Accounting Policies (continued)

(e) Financial instruments (continued)

(iv)

)

(i)

Measurement (continued)

Financial liabilities

Initial recognition, measurement and presentation

Financial liabilities are classified at initial recognition as loans and borrowings or payables.
All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s
financial liabilities include insurance contracts, reinsurance contracts, investment
contracts, loans and borrowings, accounts payable, due to related parties and mutual fund
obligations.

Subsequent measurement

After initial recognition interest—bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognized in profit or loss
when the liabilities are derecognized as well as through the EIR amortization process. The
EIR amortization is included as finance costs on the profit or loss. This category generally
applies to interest—bearing loans and borrowings.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to set off the
recognised amounts and it intends either to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted under IFRS
Accounting Standards, or for gains and losses arising from a group of similar transactions.

Amortised cost measurement

The amortised cost of a financial asset or liability is the amount at which the financial asset
or liability is measured at initial recognition, minus principal repayments, plus or minus
the cumulative amortisation using the effective interest method of any difference between
the initial amount recognised and the maturity amount, minus any reduction for
impairment.

Amortised cost is calculated on the effective interest rate method.

Premiums and discounts, including initial transaction costs, are included in the carrying
amount of the related instrument and amortised based on the effective interest rate of the
instrument.
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5.  Material Accounting Policies (continued)
(¢) Financial instruments (continued)

(vii) Designation at fair value through profit or loss

Management designates financial assets and financial liabilities at fair value through profit
or loss when the assets or liabilities are managed and reported internally on a fair value
basis, or the designation eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

(» Fair value measurement

The Company measures financial instruments such as investment securities, and non—financial
assets such as investment properties, revalued land and buildings at fair value at each reporting
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market is the one with the greatest volume and level of
activity and must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non—financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable for that asset or liability
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5.  Material Accounting Policies (continued)
() Fair value measurement (continued)

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re—assessing categorisation (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period.

Management establishes the policies and procedures for recurring fair value measurements,
including investment properties and unquoted financial assets. The management team consists
of the Chief Investment Officer, Senior Manager Properties and General Services, Chief
Actuary, Chief Financial Officer and any other relevant managers as deemed necessary.

External valuers are involved in the valuation of significant assets, and significant liabilities.
The involvement of external valuers is determined annually by Management after discussion
with and approval by the Procurement Management Committee.

The selection criteria for an external valuer includes market knowledge, reputation,
independence and whether professional standards are maintained. Valuers are normally rotated
every three (3) years.

At each reporting date, Management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re—assessed as per the Company’s accounting
policies. For this analysis, Management verifies the major input applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant
documents. Management also compares the change in the fair value of each asset and liability
with relevant external sources to determine whether the change is reasonable.

On an annual basis, Management presents the valuation results to the Board of Directors and
the Company’s external auditors.

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy, as explained above.
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5.  Material Accounting Policies (continued)

)

Impairment

(i) Impairment — financial assets

The forward—looking ‘expected credit loss’ (ECL) model is used for the impairment review
of'the Company’s financial assets. The impairment model applies to financial assets measured
at amortised cost and debt investments at FVOCI and lease receivables.

ECL can be calculated as lifetime or twelve months ECL. Lifetime ECL are the ECL that
results from all possible default events over the expected life of a financial instrument,
whereas 12—-month ECL is the portion of ECL that results from default events that are possible
within the 12 months after the reporting date.

(ii) Impairment — Non—financial assets

The carrying amounts of the Company’s non—financial assets, other than deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment.
If any such indication exists, the asset’s recoverable amount is estimated and an impairment
loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in profit or loss.

(iii) Reversals of impairment

In respect of other assets, an impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

(h) Cash and cash equivalents

For the purpose of the cash flow statement, cash comprises cash in hand and deposits held at call
with banks. Cash equivalents are short—term highly liquid investments that are readily
convertible to known amounts of cash, are subject to insignificant risk of change in values and
are held for meeting short—term cash commitments rather than for investment purposes.

These comprise investments in money market instruments and short—term deposits with original
maturities of three months or less, net of bank overdrafts. Cash and cash equivalents are
measured at amortised cost.

Insurance and investment contracts — classification

The Company issues contracts that transfer insurance risk or financial risk or both.

Insurance contracts are those contracts that transfer significant insurance risk. Such contracts
may also transfer financial risk. The Company defines as significant insurance risk as the
possibility of having to pay significant additional benefits on the occurrence of an insured event,
more than the benefits payable if the insured event did not occur.

Investment contracts are those contracts that transfer financial risk with no significant insurance
risk.
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