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The opportunity is Costain PLC in the UK, a

global brand in construction since the 1930’s
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THE PUBLIC INVESTMENT FUND

Native name &=l il Lyl 2o

The Public Investment Fund (PIF; Arabic: deladl &lyleddwdl §odiue) is the sovereign
wealth fund of Saudi Arabia. It is among the largest sovereign wealth funds in
the world with total estimated assets of USS776 billion (£538 billion). It was
created in 1971 for the purpose of investing funds on behalf of the Government
of Saudi Arabia. The wealth fund is controlled by Crown Prince Mohammed bin
Salman, Saudi Arabia's de facto ruler since 2015.

More than 60% of the fund's activities are within Saudi Arabia. Within Saudi
Arabia, the fund's investments primarily go to private conglomerates owned by
prominent Saudi business families who have close ties to the Saudi ruling
family. Outside of Saudi Arabia, the fund's investments into prominent foreign
assets such as Premier League football club Newcastle United have generated
controversy due to the fund's lack of transparency and close control by the Saudi
government, which has itself faced significant criticism around the lack of
human rights in the country.

Direct and indirect jobs created AUM (approx

The PIF fund plans to increase assets under
management to over $1 trillion by 2025



https://en.wikipedia.org/wiki/Saudi_Arabia
https://en.wikipedia.org/wiki/United_States_dollar
https://en.wikipedia.org/wiki/Pound_sterling
https://en.wikipedia.org/wiki/Government_of_Saudi_Arabia
https://en.wikipedia.org/wiki/Government_of_Saudi_Arabia
https://en.wikipedia.org/wiki/Mohammed_bin_Salman
https://en.wikipedia.org/wiki/Mohammed_bin_Salman
https://en.wikipedia.org/wiki/Premier_League
https://en.wikipedia.org/wiki/2021_takeover_of_Newcastle_United_F.C.
https://en.wikipedia.org/wiki/Assets_under_management
https://en.wikipedia.org/wiki/Assets_under_management
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The Saudi Arabian Public Investment Fund (PIF) was established by the
King Faisal bin Abdulaziz Al Saud in 1971 by Royal Decree M/24 with the stated
intent to provide financing support for projects of strategic significance to the
national economy. It is currently under the custodianship of King Salaman bin
Abdulaziz and His Royal Highness Prince Mohammed bin Salman bin Abdulaziz
Al Saud, the Crown Prince.

A

Internationally, PIF invests in a diversified portfolio across a range of asset
classes. PIF has already invested in some of the world's most innovative
companies, forming partnerships that will ensure Saudi Arabia is at the forefront
of emerging trends while supporting the Kingdom's Vision 2030 blueprint.

PIF has investments interests in North

America, Europe, Asia, Latin America, & Africa



https://en.wikipedia.org/wiki/Faisal_of_Saudi_Arabia
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INTERNATIONAL
STRATEGIC
INVESTMENTS (IS1)
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The PIF will be funding the new entity, which, in turn, means the PGA Tour. That new pipeline of
money — of which there is a reported $640 billion worth — should be a windfall for the PGA Tour

when it comes to purses, money for the players and other such financial implications.

PIF has investments in healthcare, technology, real estate,

infrastructure, sports, consumer services, & transportation
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With a pivotal role in realizing Vision 2030, Saudi Arabia’s
economic transformation program, PIF's ambitious strategy is
propelling the national economy with the impact felt well beyond

Saudi borders.

PIF is the engine driving the transformation of Saudi Arabia's
economy. Passionate about leading local economic development,
localizing cutting-edge technology and knowledge, PIF is
expanding its portfolio of international assets, investing in global
sectors and markets by building strategic partnerships, and

launching initiatives to contribute to the goals of Vision 2030.

PIF strategic investments are geared towards delivery of
the Public Investment Fund Program & its Vision 2030
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CONSTRUCTION EXPERTISE WILL BE KEY

03 Saudi Real Estare and Infrascrucoure Development

Assers include investmentin real-estate development and infrastructure projects that t\ [

o " . o]
existin SaudiArabia. Such projects meet the population singreasing need forrelaxation, Somoss®
recreation, retail and entenainment. Theinvestments also contribute tothe prometion
of Saudi Arabia as a ourism destination, improves wban livelihood, develop basic

infrastructure 1o support economic development and launches relevant sectors.

The Development Division was
Moreower, PIF will abo capitalize on these investments to bang best-in-class development . . « e .
expernse o samact caphe from local e Foreign brvessons. set up as a specialized division
to support PIF's national
development agenda and

04 Saudi Giga-Projects Vs .
. M) oversee its successful
Assers in this pool inclede projects that are large-scale and form complex ecosystenms, ]l" } / . . . .
54%553 implementation  of  Vision

that significantly transform the Saudi economy. These investments, dassified by the

B S R e 2030, including development

These Giga-Projects are developmental with main success measures thag will bring Of acom p re h € nSive st rategy to

el non ol el o cesion s delopmens secure the supply chain for its
Giga-projects, while

uncovering new private sector

growth opportunities

0 5 International Serategic Investments

Assers in this pool include long-term international direct and indirectinvestments through

selected strategic partnerships. Through this pool. PIF targets invesiments that focus on
industries of the future, foster relationships berween PIF and innovative companies and
investors, and strengthening links with international counterparts, influential investors

and investment managers.

A key pillar of PIF strategy is to position KSA’s

position as a Leader in Construction Services
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Support National Development and Act as an Enabler of Vision 2030

This Strategic Pillar is focused on PIF value creation and supporting national development through:

* Securing supply chain and localization: PIF developed a supply chain strategy to avoid delays o projecs,

ensure availability of materials and services for the projects at reasonable prices, increase localization through

arge local spending and make use of investment opportunities in PIF projects’ supply chains, without crowding

out the private sector.

Develop Domestic Real Estate Projects Develop Giga-projects

This strategic pillar is focusing on the Kingdom's giga-projects, which enable the creation of new ecosystems
The Kingdom's Real Estate and Infrastructure sector is a key part of Vision 2030 and is different in scale, type and :
and unlock new sectors through the Public Investment Fund, heavily enabled by and promoting technology and

nature from ather sectors and other Real Estate and Infrastructure sectors globally, thus warranting its own pllar. | pouledge in Saudi Arabia.

This Strategic Pillar contributes to developing local Real Estate and Infrastructure projects and companies along
- The giga-projects are designed to stimulate the economy and their benefits are expected to expand significantly

the value chain. More precisely, it bundles all initiatives that are building devel ies or i : ¢ 3

[ L PF beyand the real estate and infrastructure sectors, helping to diversify the economy away from oil, especially

new companies in the Real Estate and Infrastructure sector in Saudi Arabia. given their sheer scale. They support the Kingdom's economic transformation efforts and promote investments in

several sectors, while achieving high ret the medium and long terms.
The initiatives within the strategic pillar are structured by regions in Saudi Arabia (Central, Western, Southern, et i e it it b
Eastern and Northern) and comprise of projects located within each region. The initiatives in this sector aim to There are currently four giga-projects in the Kingdom:

achieve several goals, including, for example:

Contributing vo the Vision 2030 objective of
raising home-ownership level to 70%

<
Y
|} Developing world-class urban communities

N
X
| Diversifying revenue sources @- Enhancing the quality of life for Saudi citizens ‘ | |
| J
Improving the Hajj and Umrah experience )\ Developing and promoting Saudi Arabia as ——— N A SN
far bath local and international visitars tourism destination A — . )
Instilling construction and design hest Improving primary infrastructure of e
|- practices inta the sector, fallowing global the Kingdom and supporting ecanomic [ il Iihi Pt
best practices development o\ ! ! !

Qiddiya
Reinforcing strategic partnerships with \ .
investors (local and international)

Diiving local supply chain growth for the Real
Estare sector . e

Cultivating and fostering innovation

5. Solidify the Kingdom's Positi Leader in The Constructi d Buildi
hallythe Koo S s s S S 14. Develop Real Estate Projects in the Central Sector
Components and Services for the Real Estate Sector

Initiative Description: Initiative Description:

o chis it i feadecin

e This initiative: aims o increase the livability and competitivencss of cities around the Saudi capital, by developing new farms. of urban

focusing
living, centers for business, infrastructure. projects, and new destinations by taking advantage of the natural, cultural and hiswrical
on strasegic produucts and sexvices, heavy machinery. concrese, cement. tles etc
resources of the Kingdam.
Dppostemitiss: This initiative cavers mare than 10 peajects, and it presents, for example:
+ Boostlocal content in non-of sectoss.
) + Madem formsof office space.
+ och o by . ehevatoes, windaws, dooes concircion + New improved forme of living fvertical living, suburhan living).
Shasth w + Mew daily urban destinations in major cities.
+ tavest 10years
+ New logistics/industrial cities.
Fryeie + Tourism attractions leveraging the historical and cultural heritage.
+ 89 has Launched several Real Estate developmens new companics in Saudi Arabia the st theee years, with several more i the
pipeline.
s An overview of some of the key projects encompassed by this initiative:
Pecsa® Company, o,
+ Establched |V with “Katerra® 1o uansfer offste consoruction techaology lo Sauds Acabia: inital phase indudes building 4130 King Abdullah Financial Districr:
indivadual homes across the Kingdom
o e . King Abdullah Financial District is planned io be Saudi Arabia's major central business district and a global center of commerce and
finance, spanning aver +3M sqm of GLA Since PIF acquired the project, i hask ised b target fiversified business
Direct Strategic Objectives:

sectors and encompass a more mixed-use offering, enabling the business activity it ambitions to host. It plans to offer incentives to its

+ Growshe assers of the Publ bvestment Fund facr b I . e - N - S
setup g visa and comp Forits

corporate b

and non-Saudi community, KAFD will affer new farms of urban high rise working and living autdoar retai, foad and beverage, and

entertainment for citizens and residents.

Overall, the initiative will help PIF Portfolio Companies in supporting:

+ Qo objective af developing i

+ MIEALP abjective of increasing the percentage of local content in non-oil sectors.

Direct Strategic Objectives:

+ Grow the assets of the Public Investment Fund

he Public Fund

2021-2025 |

To support domestic, Giga projects, and real

estate projects across the Kingdom
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15. Develop Real Estate Projects in Western Sector

Initiative Description:

This initiative aims to increase the Ihihi\i()' and iurmivrnnmlpmmin:m Saudi cities in the Western sector, in(luding areas around
Makkah, Mading and ecah by develping nevs forms.of urban ving improving acces toleisure, enterzinment and spon, exparing
the Kingdom’s infrasrucire networks, and launching new destinations by taking achantage of he natual, cubural and hisorical

resources.
This iniiative covers more than 10 projects-and it presents, for example:
* Inreased and upgraded hospivaly, reil ffering for domesic andintemational plgims.

* Taurism attractians leveraging the historical and culwral heritage of the Kingdom (e.g, UNESCO sites) as well as unique natwral

resaurees (mountain o sea toursm).
+ Newlyimproved forms of ing fdawntown lning).
+ New daily urhan destinations in major cities

* New logistical and industrial cities.

An overview of some of the key projects encompassed by this initiative:

Mew jeddah Downtown:

NI b  mixedhuse developmen in the coastal ciy ofJeddah,with haspitaliy, residential, netainment,and office spaces aimed
atcreating anew mader downiownfor the city. The projec s planned o develop SM sqm of prime and along Jeddais waterfrant.
At mixedhuse arge-scak developmens, NIDT willdever +15k rsidential unis, +3 5k haie heys, 150k sqm of offce space and
<200k sqm of recail space.

Overall, the iniriative will help PIF Poartfolio Companies in supporing:
+ Qalsobjectivesof peserving the Kingdor's slamic, Arab, and national heritage and developing th taurism secior
+ NIDLP's abjective ofincreasing the percentage of bl content in nom-ailsetors.
+ Minisry of Tourim's objeciive af improving and developing turistsites.
+ DARP's objectives if faciltating hasiing mare Unah performers, asy access to the Tuwo Holy Mosques, improving the quality of Hajj
and Unvah services prvided and envihing the spiraland e hurl experience of Hij and Umiah visars.

+ NTPs bieciive of developing the tourism and natonal heriage secars.

Direct Strategic Objectives:
+ Grow the assets of the Public investment fund

+ Unlock new seciors through the Public lnvestment Fund

17. Develop Real Estate Projects in Northern and Eastern Sectors

16. Develop Real Estate Projects in Southern Sector

Initiative Description:
Th aimsto he lvability, comp d prominent Saud he Southem sectar, including
x d and within the Assir region, by developing new forms o fiving, improving 1o leis and sports,

expanding the Kingdom's infrastructure networks, and launching new destinations by taking advantage of the natural, cultural and

histarical resources.,

This initiative covers more than 4 projects, and it delivers, for example:

pi

d

+ Increased and up etai

offering for domestic and international tourists,

. T I the historical and culkural b Il | (mount
g 2 ique nan Or sea tourism).

+ New and Improved forms o iving (second hames).

 New centersof graviy for a arge part of the Saudi populaton.

Overall, the initiative will help PIF Portfolio Companies in supporting:
+ QoL's objective of developing the tourism sector.

+ NIDLPs objective of increasing the percentage of local content in non-oil sectors.

+ Ministry of Tourism’s objective of impraving and developing 1

+ NTPs objective of developing the tourism and national heritage sectors.

Direct Strategic Objectives:

+ Grow the assets of the Public lnvestment Fund

+ Unlock new sectars through the Public Investment Fund

"

18. Support the Development of the Real Estate Sector Through the Setup of New

Companies and Centers of Excellence

Initiative Description:

Tt increase the livabiliry and

of prarmines: Saudicites i the hroader Narthern region,from east ta wess,
by developing new forms of urban lving, improving access o cisure,

Jesinations by taking ach fihe matural, ol

and sparts, expanding the Kingd

| and histarical resources.

nerworks,and launching

The initiative covers more than ten projects, and it delivers, for example:

far i i

| tnurists.

+ Increased and upgraded hospitaliy, resal, and eevertainment offeing

+ Tourism astractions leveraging the histarical and cultural heritage of the Kingdorm, as well as unique natural resources (agr, desert,

mowntain or sea tolrism).

= New daily urhan destinations in major ciies.

An overview of one of the key projects encompassed by this initiative:
AMAALA
AMAALAis planned to be ome of the Kingdomis most kxurious projects, expectes to place the Kingdom at th forefront of e kuzury
tourism market. It s planmed 1o deliver a urnique experiential ofering focused an wellness and spart, s well as sun, sea and lving,
Once complesed, the project wil affer aver +2.5k huxury hotel keys, allowing guests o explare unique enclaves along the Red Sea
coast Over its 13,000 Sglem of and, the project willdevelop three main anchars:
* The Triple Bay (focused on wellness and spors).
+ The ldand {iocused on lusury living).

d on glabal ans,

+ The Coastal Development f A

Overall, the initiative will help PIF Portfolio Companies in supperting:
+ Qol's abjective of developing the taurism sector.
+ NIDLPs objective af increasing the percentage of local content in non il sectors.
+ Minisery of Tourism’ objective of impraving and develaping touristsites.

+ NTPs objective of developing the tourism and national heritage sectors

Direct Strategic Objectives:
+ Grow the assets af the Public Investment Fund

= Unlock new seciors through the Public

Initiative Description:

This initiatve focuses an develaping new and promoting existing companics across all real estate sector vertical, from develapmen,

comtracting servicing, 1o operating companies, o help foster the sector’s development locally. Additionatly, e p best practices and
synergies within PIF projects' pofolo by bringing in indusiry-leading knowledge and centers of excellence within PIF

Progress:

« PIF currently series of he value chain of real estate development. These comp: lude Aldkaria,

Dur Hospiality, and others

+ Launchinga series of new comparies in the sector,such a5 the Real Estate Regstration Services Company (RERSC).

+ Launchi d ding PIF ¢
¢ ey

ol

. enhancing bestp dcul b

This initiative will help PIF Portfolio Companies in supporting:
+ NIDLP objective of increasing the percentage of local content in non-oil sectors.

+ Ministry of T ‘s ob d

of imp N ping to

+ NP’ objective of developing the wurism and national heritage sectors.

Direct Strategic Objectives:
+ Grow the assets of the Public Investment Fund
+ Unlock new sectors through the Public investment Fund

+ Buikd Strategic Economic Partnerships through the Public Investment Fund

Projects including King Abdullah Financial District, New

Jeddah Downtown, AMAALA, NEOM, QIDDIYA & ROSHN




19. Develop NEOM Project

Initiative Description:
NEOM. an the Red Sea in northwest Saudi Arabia, is PIF's largest project. The commencement of NEOM in 2019 was a significant

e S T/ pese and

achievement for PIF. With a name that means “new future,” NEOM is b

To that purpose, NEOM is expected to be a living laboratory, where new sectors and technalogies are launched ~  place where
entreprencurship and innovation will chart the course for a new future.

NEOM srategy is strucured around 16 sectors that can bring these elements to lfe: energy, water, ranspartatian, biotechnolagy, food,
manufacturing, media, entertainment, culture and fashion, technology and digital scences, tourism, sports, design and construcion,

Financialservices,health andwell-being, education, and lvabiliy. “The Line’| M mega-d

Proy ik

projects, it brings to life 2 dream city with a lengsh of 170 km. “The Line” strives o foster an atractive environment for inventors,

and investors, with a future

d on peaple and nature, and a city unmatched in any of the global sman cities.

The initiative will help PIF's Portfolio Company Neom in supporting:
+ QoL's objectives of developing Saudk contribution 1 arts and culture; developing and diversifying entertainment opportunities to
meet the needs of the population, and developing the taurism sector
+ NIDLP' abjectives of localizing promising industries, creating special sones and rehabiliating economic caies; and increasing local

content in non-oil sectors.

+ MCITs objective of supp h of d investment in th nd chnology

+ NTP5 objective of developing the tourism and national heritage sectors.

Direct Strategic Objectives:
+ Grow the assets of the Public Investment Fund

+ Unlock hrough the Public d
 Localize cutting-edge tech and knowledge through the Public Investmens Fund
+ Build strasegic economic partnerships through the Public nvestment Fund

21. Develop QiddiyaProject

Initiative Description:

Quddiyawillbe the capital of emtestainmen, sports and the arts in Saudi Arabia an integrated destination offering immersive experience,

and is ane of PIF' Giga-projects.
Qiddiyawill be buik around fve comerszones:
+ Parks and asractions.
+ Sponsand bixury.
+ Movement and tanspartation.
+ Cultwre and the ans.

+ Mare and the environment.

Furthermare, Qiddiya has already launched several activities across key sectors of focus:

+ Qiddiya's master plan has been developed, with the first phase scheduled 1o open in 2023, It will inchude more than 60 projects
and moee than 300 aciviies to culivate creativity, ars, hospitaliy. culture, entertzinment and spart. The second and subsequent

‘s capaity o

- . +

bk T

phises are planned o expand Qiddi

b of the project.and
t0 ensure repeat visitors.

+ There are plans o link the project 1o Riyadh Aieportvia the metro, ard ather public ransport in Riyadh.

+ The company focuses on effetive waste managemers by reducing wste quantiies in the frst place, reusing and recycling waste,
increasing biodiversity on Qiddiya land, and promoting optimal and eficient use of waier resources by reducing consumption,

wsing and reusing water eficienly, and creating a pleaant oudoor ambiance.

B S e i . S dtplincsatmmel T
+ Unveiled Six Flags design, anc of the key enterainment facilities.

This initiative will help support:
+ QoL objectives af promoting sparts acivities in th develaping and diversifying ppportunities to meet

the nees af the population; and develaping the tourism sectar.

+ NIDLPS objctives of ereati 1

ol sectars.

+ Ministry of Tourismis abjective of impecning and developing touris sites.

Direct Serategic Objectives:
+ Grow the assets of the Public investment Fund
+ Unlock new sectors through the Public Invesiment Fund

+ Build Sirategic Economic Parnerships through the Public Invesiment Fund
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20. Develop the Red Sea Project

Initiative Description:

The Red Sea Project will be an exq ryoffering an indudgent exp seamiessly the unique needs of each
visitor

Seting = bl pment the Red Sea & boostthe Kingsloem's he global plewil
" —~ bepan g "

This initiative will help the Red Sea Develog Company in supporting:
+ Qul's objectves of developing Saudi contribution t ans and cubure; developing and diversifying entertainment opportunities 1o

meet the needs of the papulatian, and developing the tourism sectar

+ NIDLP’ obje ! hab d p g of ocal
oilsectors.

+ NTPs abjective of developing the heritag

+ Ministry of Tourism's b P d develop sites.

Direct Strategic Objectives:
« Growthe assets of the Public Investment Fund
* Unlock new through the Publi d

+ Buikd Serategic Economic ps through the Fund

22. Develop ROSHN Project

Initiative Description:
ROSHN is one of PIFs flagship projects, aimed at increasing home ownership levels in Saudi Arabia. ROSHN is planned to deliver
hundreds of thousands of residential units across the Kingdam in Riyadh, Makkah, Aseer and Eastern Region. ROSHN will offer true

community [ g ips, thatwillinclude a comprehensive real estate asset mix, provids |

and workspace for the communities it will host.

Overall ROSHN s planned to develop more than 395,000 residential units over a land of mare than 181 Sgkm, hosting +2M residents.
ROSHN s expected to directly contribute 1o mare than 212 B SAR 10 Saudi Acabia's GDP by 2030, creating more than 101k direct jobs by

2030.

that were created o ach

The project is also one of the main he abj

of the hausing program, as ROSHN's mission
is to support, enable, and facilitate the increase in the share of homeawnership amang Saudi citizens to 70% by 2030. The project has
complimentary activities because as a master planner and community developer, ROSHN works to revitalize and regulate the hausing
market landscape through collaborating with the private sector. ROSHN's strategy is primarily focused on enabling more effective
development while allocating housing supply to best serve market demand; T

Taserve highendh daffordable b A
to public housing

3

This initiative will help support:
+ QoL objective of developing the tourism sector.
+ NIDLPs objective of increasing the percentage of local content in non-oil sectars.

+ The Housing Program: By joining:forces other entities to boost effectiveness and speed in the delivery of housing in the marker.

Such 4 (acibeatn th 1 Lot ded Ik gLy {
I framework remaove p

hundreds of thousands of houses to Saudi citizens in the next decade.

will help solve

Direct Strategic Objectives:
+ Grow the assets of the Public Investment Fund

+ Build strategic economic parmerships through the Public Investment Fund

Through the setup of new companies and

centres of excellence, and
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PUBLIC INVESTMENT FUND PRIORITIES

e PIF plans to increase assets under management to over $1 trillion by 2025

e PIF has investments interests in North America, Europe, Asia, Latin
America, & Africa - in healthcare, technology, real estate, infrastructure,
sports, consumer services, & transportation

e PIF strategic investments are geared towards delivery of the Public
Investment Fund Program & its Vision 2030

o A key pillar of PIF strategy is to position KSA’s position as a Leader in
Construction Services to support domestic, Giga projects, and real estate
projects across the Kingdom, including King Abdullah Financial District,
New Jeddah Downtown, AMAALA, NEOM, QIDDIYA & ROSHN...

e Through the setup of new companies and centres of excellence and
INVESTMENT

CONCLUSION

The Development Division was set up as a specialized division to support PIF’s
national development agenda and oversee its successful implementation of
Vision 2030, including development of a comprehensive strategy to secure the
supply chain for its Giga-projects, while uncovering new private sector growth
opportunities. It is logical that PIF international investments should include
investment in the acquisition of construction supply chain services and expertise
which can be transferred to the Kingdom to support developments, as well as
providing their own sector growth opportunities in their home markets.

GOSTAIN

The acquisition of supply chain construction services and
expertise for technology transfer to its Giga-projects



https://en.wikipedia.org/wiki/Assets_under_management
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WHY COSTAIN? EBSIAIN

What is
A Future Industry I.eader -
in Industry Consolidation
& Investmontlll,

THE PREDICTION -
CHANGING TRENDS IN INDUSTRY CONSOLIDATION & DIVERSIFICATION

UK CONSTRUCTION GROUPS WILL MERGE, ACQUIRE, BE ACQUIRED OR SEEK NEW INVESTORS.
A CONSOLIDATED INDUSTRY WILL THEN FOCUS ON INVESTMENT IN NEW TECHNOLOGIES.

—‘ Swven Witthoft

Swen Wisthén

Top fems must merge tobreak &
industry’s vicious cycle

D e L ——
v e s b b Sy

Greg Malposs

CNE=
B ——————— ——— — | - — |
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The mandste for change and technologcal scoption in CoNStructon has never been stronger, and financisl
and strategc ivestons continue o fuel 8 rapid epansion of the ConStTuCion tEchnOgy industry.

The UK construction sector needs a Leader Organisation

formed via M&A and investment in technology
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>z
Balfour Beatty fexer “KInterserve amey ) Q) TaRMAc

The UK's Leading Construction Groups

THE POSITION -
COMPANY RANKINGS, MARKET STRUCTURE, TRENDS & PROSPECTS

THE UK COMSTRUCTION COMPAMNIES, CURRENT MARKET STRUCTURE, TRENDS & PROSPECTS ALL
POINT TO POTENTIAL OPPORTUMITYT FOR MEA, CONSOLIDATION, INTEGRATION, AND INVESTRMENT BN
TECHHOLOET & DVERSIRCATION DURING THE UK INFRASTRUCTURE SPEND OF £600 BN ONER HEXT 10 YEARS

COMPANY HANKINGS
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e Costain had cash crisis in 2019/20 and had to raise £92m via a rights issue,
and Dubai contractor ASGC invested £25m of this take-up to secure a 15%
equity stake.

e In March 2023, Costain announced - after three consecutive years of pre-
tax losses - that its results for 2022 showed a pre-tax profit of £34.2m on
revenue up 25% at £1,421m (2021: £1,135m)

Costain was placed 20" in the UK sector in 2020, but by 2023

its turnaround makes it the prime target for takeover
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Turnover ($bn)

S

s WNCI = AZE = EQINGUEE = EALFIUR

European Construction Groups Dominate

MARKET STRUCTURE

Balfour Beatty ia the UK largest contractor in t2rms of Tumover and among the top in ProfL Several of the
oihers have continued 1o Sirugge since 20718,/20, exacerbated by the Covid effects on the industry. Across the
Top 100 UW construction companies, 45 compsnies either traded st a loss or sufered from reduced
profitability in 2010,/20, before Covid-10 hit. The prediction then was that unkeas thers was further action o
conaciidale there were going to be further insolencies. There Nave Deen NUMENUS kquidstions in recent

years and GROURS Such a3 Wer, Gallfond Try, Cogtein and Amey have had o seek cash or rew eguity through
m.u“-m

The key conclusion is that Size Matters' particularly in tBrms of cash pasitions in di#kcalt times. Ealfour
Beatty's Tumover st US$11.5 bn_compared to Eumope’s largest contractor- France's Vinci USS 50bn. The

Market Structure is best explained by making comparsons with the Top Twenty Global and European
CONStruction Enmups:

Six of the Top Ten are Chinese Giamis. One is Japanese and the other Top Three are European (French and
Spanish) Construction Companies, which were formed via MEA in the 1890° & 20003, Their Tumovers and
Profits arg &3 follows:

Turnover ($bn)
PreTax Profit

us$bn)
58
11
17

= VING] w AC3 = EDUNGUEE » BEALFOUR

EEEE}!

e |

The UK has no large contractors by European

comparison, and there is opportunity to create one
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UK Construction Groups - 3% of Global Sales

Include EUrnpesan GIoups Vinci, ACS, Bouygiues, Skanaka and Strabag

Trg— oy S22

1 E;:;‘.:’;I:'I;E Ef':CéFE:Tm.lem ERGINEERING £ HINA 733819
CHIRLA, BA LAY GROLE LTD. CREC)H CHikA 141,160
LHIMA BAILWAY CONSTRLE TRORN CORFP LT (CRLL) LHINA 130,851

P E%MJ:S_EL:CLEE:.TIME CONSTRUCTION CHINA 452
5 WETALLURGICAL CORPORATION OF CHIMA LTD (MCC) CHIkA ST952
& VANCI FRANCE 49 JE2

— T AT AR OO TR OO i) I

B ACTRADADES DE CONSTRUCCION ¥ SERVICIOS, 5.8, (ALS) SPAIN F.905
9 BOUYGUES FRARCE 5627
10 SHANGHAI COMNSTRUCTION GROUP [SCG) CHIRA FL505
11 SakESUReG CAT CORP. LOUITH KORE & X5.595
12  LEMNAR CORP LSA 27 4B9
13  SERISLE HOLSE APAN Al
14 LARSENM & TOUBRD LTD. (LET) [ e 1 2,295
15 DEHOETOMN LSA 203N
16 DBEAYASHI ODRR JAPAN 1ROET
17 LIFFAGE SA FRARCE 18622
1B EANIMACDORP JAFAN 18454
10 EEEMTHA BB NEDER i 353
20 STRABMAG ALISTRLA 16827

Bourcs: Dalodtte Global Powers of Congtruction

The UK contractors do not feature in the tables of

Global companies
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European Groups ACS. STRABAG & SKANSKA

in fop 20 by Geographical Diversification

International sales Domestic sales International sales as

Rank Company Cowntry 1LSD ptlinn)
= i ACS SOAIN 34390 5 BA6 T
J VINC) FRANCE A2 20,170 a™s
] BNOUYGLES ERANCT l_l_.‘;l 2401 A%
« [stranac AUSTRA 14675 2172 s |
$ (e LA 1al0d YOI B0 Ty
| EET SWEDEN 13 M7 4485 o
7 CSCEC CHINA 12983 220936 oy
& DOOSAN SOUTH KOREA 9221 " 6,069 &
) SAMSUNG CAT T SOUTH KOREA BCRED 17460 ER Y
10 Y] INOWA 1023 Sy 1%
n CREC CHINA X0 154,00 ™
\4 FLUOR USA a2 9 800 1™
13 cacC CHIA %606 126245 "~
34 EIFFAGE FRANCE 4539 13,703 26%
15 MOEC. SOUTH KOREA 4883 9,432 34%
6 OBAYASH APAN 4348 14710 23%
17 KAJMA JAPAN 4329 14165 3%
18 SENSUI T APAN 35% 8 é)fc}}@é_éi_@}_@i_@'
T JALCES SA 3,408 WY Domestic Scies Sre
0 AL COM A 1102 M1 mostly Cermamys
Scurces: Dakitts Clchal Powars of Construction &Europe

Currently few contractors are genuinely Global, most

focus on domestic markets, except for 3 European players
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History shows Diversification has been the route to
Stable Proﬁfable Growth for Major European Groups

20 Global and construction vanation by Intemational & Non-Construction Sales

Jrotal r

Non-construction r
LD »

WOL:' BEATTY ..
sxm,\w.v Wio.s:

Diversification has proved the route to stable
profitable growth for the major European groups
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Construction Sector needs Investiment & an M&A Strategy
To Consolidate around o few Major Players

Target Sectors 2021-2025 are: Transport (£70bn), Energy (E9dbn) & Ukdlites (E42bn). And in planned Imestrent
Sectors 20243 and beyond Target Sectrs anec Encrgy 8£151bn) & Transport (£320n).

Maost UK Construction Groups are undencapitalized and need to secure significant imvestment funds to diversify and
invest in new technokgies o meet the needs of the industry and = planned infrastructune ivestment owver the ned
ten years. The Top Fve Candidstes fior Investreent and,for MEA in the UK General Contrecting Sectors of Transport-
RaiHHighway=, Energy & Liilites are included below.

Potential investors jnciude large Europesn, and Intemsational Construction Groups from within the industry; Venture

Capitaly Private Eoguity Fimes; Maper Companes from releted Building Mstenals, Machine Manufechurers or
Housing,/Property seciors; Global Conglomerates and Technology firmnes: Rovals. Billionaires and Soversien Wesalth

Funds.
+  Balfour Beatty
= Cosisin
*  Hier
*  Laing O'Rourke The Top Players
+  Morgan Sindall
TARG ET PUBL'C GLOBAL LISTED PLAYERS & KEY UK POSITIONS
COMPANY D e
I COSTAIN
COSTAIN
TARGET PRIVATE
COMPANY
LANNYD OmMmOUMmK S T
Top 5 Forsign Playersin UK
*  Femoial /AMEY B
+ CRH/Tarmac
LAING O’ROURKE ity =

Soure: Conserustionlndis

Plenty of opportunity for foreign investment in UK

construction sector via M&A
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2. OPPORTUNITY TO LEVERAGE GLOBAL REPUTATION

Since its foundation in 1865 Costain has benefited the lives of millions of people
around the globe.

In the 1930s Costain began its move overseas for the first time. A contract to
build an 11-mile section of the Trans-lranian Railway through the Alborz
Mountains was discovered — remarkably, only after the deal had been signed —
to require long stretches of tunnels and viaducts, rather than conventional
railway construction. The company’s technical prowess in driving through such
difficult terrain greatly enhanced its reputation. Iran was also the site of
Costain’s first foray into petrochemicals, with the building of the refinery at
Abadan in 1938.

Costain built 11 miles of the Trans-Iranian Railway, seven tunnels and two viaducts in isolated
mountainous terrain - for £1 million.

Costain built its reputation working on projects globally

as a pioneer on difficult projects in difficult markets
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During the Second World War — and its aftermath, Costain helped to create the
remarkable Mulberry floating concrete port that was towed in sections across
the English Channel to give the Allies a logistics foothold in France in the days
following the D-Day invasion. And when peace returned, thousands of semi-
permanent Costain-constructed concrete houses designed to last for a
maximum of 30 years continued to give service for a decade beyond their
estimated lifespan. Post-war, grey, austerity Britain was enlivened by the
Festival of Britain site on the south bank of the Thames, constructed by Costain.

Since then, International challenges and successes proliferated. Expansion in the
Middle East continued, with the creation of a 10 million gallon-per-day water
distillation plant helping transform Kuwait from a small fishing port into a
modern city. Links with Kuwait continue to this day, with the influential Kharafi
construction family which held a major stake in the company for years. Airports
in Bahrain and Dubai followed, as did the world’s largest dry dock and the Middle
East’s largest deep-water port in Dubai.

Costain has built airports, petrochemical plants, waste treatment works and
schools — creating the building blocks of modern life and improving the quality
of life of the people who use them.

Coalmining made an appearance in Costain’s portfolio, with the Westfield
opencast mine in Scotland becoming the largest man-made excavation in
Europe. Opencast interests expanded into Australia, but it was a venture into
geologically troublesome deep mines in the US that was a major factor in almost
bringing down the company in the mid-1990s.

Even during this difficult period, however, epoch-making projects continued.
With the aid of 56,000 tonnes of explosives Chek Lap Kok Island was levelled to
provide Hong Kong with a new international airport, while the nearby 1,377-
metre Tsing Ma suspension bridge, built as part of a consortium, became the
world’s longest combined road and rail bridge. Africa, too, was for many years
fertile territory for Costain, with Nigeria, Zimbabwe, and Botswana among the
countries where swathes of infrastructure and major buildings were erected.

Costain built a brand for ‘Landmark Projects’ across the

Americas, Middle East, Africa, Asia, Far East & Australasia
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The Costain consortium building the Hong Kong Airport Platform had to shift the equivalent of 367
Empire State Buildings as part of the earth-moving project.

Costain created many of Sydney’s major office blocks, while offices and hotels
regularly emerged from the clay foundations of London. More exotically, Tomsk,
in Siberia, was the site for the creation of an oil additives plant.

Back in the UK, Costain’s iconic projects have included the Thames Barrier, which
has been raised more than 80 times since the 1980s to prevent London being
flooded, and the construction of the Channel Tunnel and the Channel Tunnel
Rail Link, including the revitalisation of St Pancras Station to accept Eurostar
trains.

In recent years Costain’s vital infrastructure work in London continues, to
expand the flow both of water supplies and rail passengers through construction
of the London Ring Main and projects such as Thameslink.

Costain regularly wins awards for quality, innovation, and safety. In 2010 Costain
was named Contractor of the Decade by one of the UK’s most influential
construction publications, New Civil Engineer.

Costain has gained a reputation for entrepreneurialism

& innovation in solving engineering problems globally
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B 5 .

A Costain consortium completely restored London’s St Pancras Station, in its time the world’s largest
single-span enclosed space.

51,000 tonnes of structural steelwork and 214,000 cubic metres of concrete were used to build the
Thames Barrier, on which Costain was lead contractor.

In 2010 Costain was named Contractor of the Decade
by the UK’s I.C.E. publication New Civil Engineer.
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3. OPPORTUNITY TO ACQUIRE COSTAIN CHEAPLY

In June 2022 Think Big Partnership undertook a critical review of Costain, and
Offered its Services to would be acquirers:

“The Think Big Partnership is offering its corporate advisory services directly to
the Chief Executives of potential investor companies, on an exclusive basis and
on terms of strict confidentiality, under contract and to an agreed timescale with
its UK and European based President and Managing Partner acting as ‘Retained
Consultants’ in the roles of ‘Acquisition Team Strategy Advisors’ during the pre-
acquisition and due diligence period, and as Interim Chief Executive (CEO) and
Chief Strategy Officer (CFO) during the period of strategy implementation and
turnaround post-acquisition.”

Summary

“Times have been hard for the construction sector over recent years. Since the
Carillion bankruptcy- with Brexit and Covid-19 - there have been further
companies going into administration including Interserve. Other 'Majors' like
Kier, Galliford Try, Costain and Amey have been forced to sell off profitable
divisions or seek new financing to survive.

Costain never fully recovered from its near financial demise in the early 1990’s
and had to sell all its higher margin businesses to survive. Ever since, net cash
flow generation from operations has been relatively weak, negative in 14 of the
last 30 years, with problem contracts burdening year on year cash flow. Poor
operating cash flow continued to be substantially negative (E220m) in six of the
last fifteen years, negating the cumulative positive cash flow of £313m in the
other nine years While only £93m of net operating cash has been generated in
the last 15 years, Costain has survived by generating cash from the £64m
proceeds of asset sales in the last 15 years, and three Rights Issues generating
£239m in cash. Non-operating cash generation has totalled £303.6m in 15 years
(E20m per year on average compared to £6.2m from operations). Meanwhile
cumulative declared Group Losses over 30 years were £311m, although with
some improvement and declared Profits before tax amounting to £196m over
last 15 years.

While consecutive CEQ’s (with cumulative remunerations totalling in excess of

Costain never fully recovered from its early 1990’s

near financial demise & needs a Strategic Partner
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£15m over the last 15 years) have arguably been efficient in overseeing
operations, they have proven to be disingenuous in consistently
misrepresenting Profit Levels in bad years to maintain confidence when
Operating Cash Flow was negative, causing further damage to the share price
when inevitable Cash Calls/Rights Issues have subsequently been necessary to
restore finances and survive as a ‘Going Concern’. Meanwhile Market Value has
dropped by £63m in last 15 years, from £170m in 2007 to £107m in 2022.

Costain Chairman Paul Golby is resigning from the Board during 2022, and the
CEO, Alex Vaughan, a career Costain man, was a key player during the Stuart
Doughty/Andrew Wyllie lack lustre period. He is unlikely to represent the
leadership required to turn Costain around and provide the radical new strategy
required. Costain in its current under-capitalised form, with its current senior
management, as a Listed PLC likely remains an unsustainable model without
future financial support from shareholders. ‘Back to the Future’ of declaring
profits when problem contracts and negative cash flow inevitably arise to
appease shareholders is an unattractive option. Costain should be backed into a
larger player that can absorb one-off losses, and preferably avoid them with
stronger management, and win new secured work on preferential terms.

In terms of market opportunities, the Government has announced a £600bn
infrastructure spending spree over next 10 years, and Balfour Beatty, Laing
O'Rourke and Morgan Sindall are the only three groups who are currently
financially fit enough to bond major projects and entertain ambitious growth.
Nevertheless, on the bright side for Costain, it is a major player in most key
investment sectors (Transport, Energy, Utilities and Defence) — and post 2019
Rights Issue, liquidity has improved, net cash levels are circa £100m, and Book
Value/Market Capitalisation ratio has increased from 0.2 in 2007 to 1.8 in 2022,
indicating that the stock price is likely currently under-valued.

Think Big Partnership’s considers that it is currently the most opportune time
for a non-UK contracting entity, or overseas investor, to make a strategic
investment or seek a strategic alliance to establish a significant position in the
future UK construction sector. Costain is a prime target. It is time to ‘clear the
decks’ and seek a financially strong majority shareholder/acquirer who sees the
value in Costain and can back its growth strategy with investment and strong
leadership. Taking Costain private in the process is an option (with a subsequent
re-listing after turnaround), or a Reverse Takeover of Costain Plc is another. “

.- Greg Malpass, June 2022

A Strategic Partner to take Costain private, provide

financial investment and captive work for growth
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4. OPPORTUNITY TO STOP THE CREATIVE ACCOUNTING

Costain’s Historic Dilemma

Operating Cash Flow v Operating Profit
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A Strategic Partner who removes the management and

motivation allied to financial misrepresentation
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Summary/ Highlights (as of 2022)

e Revenues- Turnover by 2021 at £1135m was lower than 1992’s £1099m
(30 years prior) in real terms

e Operating Cash Flow- Cumulative cash flow over 30 years totals just
£1m; net cumulative net cash flow over last 15 years has been £93.1m

e Group Profit/ Loss- Cumulative declared Group Losses over 30 years are
£311m, although declared Profits before tax amount to £196m over last
15 years

Profit v Cash Flow

50.0 100.0
40.0 50.0
30.0

0.0
20.0
10.0 I I -50.0
0.0 -100.0
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

I PROFIT BEFORE TAX e OPERATING CASH FLOW

e Cash from Asset Sales- £335m cash/proceeds have been derived from
sale of assets, subsidiaries, and investments, of which £64.6m have been

received in last 15 years of disposals

e Cash from Rights Issues (and Debt for Equity swaps)- £706m in total
cash/debt write off in 30 years, of which £239m has been raised from
Rights Issues in last 15 years

Cash From Asset Sales & Rights Issues

14.0 120.0
12.0 100.0
10.0 $0.0
8.0
60.0
6.0
4.0 40.0
2.0 20.0
0.0 0.0

I CASH FROM SALE OF ASSETS === CASH FROM RIGHTS ISSUES

Cash Flow never lies, and tells the story of company

performance and sustainability
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o Net Cash- Net cash has reduced by £39.6m in last 15 years, despite
£239m cash received from Rights Issues, and £65m proceeds from Asset
sales in last 15 years

o Net Assets- Net Assets have increased by £172m in last 15 years, despite
£239m of cash raised from new equity issues

Net Cash & Net Assets

200.0 250.0

200.0
150.0
150.0

100.0 100.0
50.0
50.0
I 0.0
0.0 -50.0

200720082009201020112012201320142015201620172018201920202021

B NET CASH e NET ASSETS

o Market Capitalisation- Market Value has dropped by £63m in last 15
years, from £170m in 2007 to £107m in 2022

e Book Value/Market Cap- Book value/Market Capitalisation has increased
from 0.2 in 2007 to 1.8 in 2022, indicating that the stock price is likely
under-valued

e Operating Profit v. Operating Cash Flow- Where there are discrepancies
in the value of Op Profit to Op Cash Flow it is often a sign of too little
cash generation to warrant the profit taking, where changes in value of
Working Capital, Work in Progress and Monies Receivables on long term
contracts can’t be explained. Where there have been significant
unexplainable differences at Costain (eg. 2003/4; 2012/13 and 2018/19)
then calls for cash/rights issues have followed within 1-3 years (2007;
2014; 2020)

e CEO Remuneration - CEO Remunerations have totalled over £15m in last
15 years, despite £61m fall in Market Capitalisation, £39.6m fall in Net
Cash and only a £172m rise in Net Assets despite £239m of new
equity/cash raised.

Payment of CEO salaries and bonuses in excess of £1m

per year in light of performance is wholly unjustifiable
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Outcome of Review

Attempts by Think Big Partnership to approach 15% shareholder ASGC with
proposals were rejected during May 2022. The Presentation on “The Value of
Costain” (below) was produced and given to prospective investors/acquirers of
Costain PLC. Dialogue with other potential investors continued.

June 8th, 2022

Lefty Panayiotou - Presentation to Potential Investors
'ARTNERSHI

What are the Acquisition Options?
Balfour N\.,’
amey> Gl O TARMAC MEKIER “fi Interserve

MORGAN
mmace KFI.I.ER I[:IISI:AIN

SINDALL
LAING O’ROURKE IS AT A CROSSROADS WITH EXECUTIVE SUCCESSION AND RETIRING SHAREHOLDERS. AND
INTENT FOR AN IPO BY 2024 AND MAYBE CANDIDATE FOR A STRATEGIC PARTNERSHIP/EQUITY POSITION;
BALFOUR BEATTY IS RANKED NO 1 AND WILL DEFEND ANY HOSTILE TAKEOVER ATTEMPT; AMEY IS OWNED BY
FERROVIAL WHICH IS ACTIVELY SEEKING A BUYER FOR ITS UK SUBSIDIARY; KIER HAS RESTRUCTURED ITS
BALANCE SHEET AND AVERTED BANKRUPCY WITH SALE OF ITS HOUSING BUSINESS — AND HAS A STRATEGIC
SHAREHOLDING BY PRIVATE EQUITY FIRM TERRA FIRMA; GALLIFORD TRY HAS ALSO RESTRUCTURED ITS
FINANCES WITH THE SALE OF ITS HOUSING BUSINESS AND IS A TARGET FOR ACQUISITION; COSTAIN IS A LOW-
CAP CONTRACTOR WHICH HAS HAD A RIGHTS ISSUE BUT HAS A STRATEGIC SHAREHOLDING BY A DUBAI
CONSTRUCTION GROUP ASGC

These are the Main Players in the UK Infrastructure Market

Costain is the best acquisition option due to its market

position and under-stated current market value
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5. OPPORTUNITY TO PRESENT BENEFITS OF ACQUISITION

\

Why Costain?

THE
FUTURE OF
INFRASTRUCTURE

| COSTAIN

Costain is considered an attractive Acquisition Target in UK Infrastructure Sectors

The Right Sectors

£838.3m

ey
£151,0056m

Post 2024/25

Not least because Costain is a leader in Sectors of Planned Investment

Costain is in the right sectors for sustainable growth in

the UK and potential for international expansion
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Share Price

bhare Price Chart (5 years)

4400
4300
4200
4100
P
me

Costain share price has crashed in the last 5 years due to Problem Contracts and Covid 19

The Price/Earnings multiple
The following section summarizes insights on Costain Group PLC's Book Value / construction industry is 16.
Market Cap:
o
E-il ¥
H
i
oon--m_W_H W = N N B B = w5 216 w7 018 019 w0 01
Dec 2015 Dec 2017 Dec 2019 Dec 2021
Costain Book Value to Market Capitalisation ratio is above industry average at 1.8 Price to Earnings multiple is as lo was 4, and has averaged 10.6 over 10

years, well below industry average of 16.
Majority of Analysts recommend a Buy of Costain Shares

NNNNNNN

Number of Analysts

PIE ratio

But Costain is currently an undervalued stock with Market Capitalisation at £108m

Costain is an under-valued stock due to its past poor

performance and limited UK growth projections
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Good Fundamentals

Business Summary

Costain Group PLC is 3 United Kingdom-basad company, which offers five services to

m" its client. future-shaping strategic consultancy, consultancy and advisory, digtal

technology solutions, asset optimization, and complex programmed delivery. It works

with its cients in their business and investment planning to develop soiutions 1o mast

changing needs, leveraging its desp client insight, edge expertise and 3 range of

capabilities. It improves its clients3€™ business performance by providing value adding consultancy and advisory

services, leveraging its deep client insight, edge expertise and a range of capabilities. It transforms business

performance and infrastructure inteffigence through the development and integration of edge digital technology

solutions built on is client insight. It combines its deep client insight and edge expertise to increasa capacity, improve
resifience and mininvze downtime. |t operates through two sagments: Transportation and Natural Resources.

* The company has strong fundamentals. More than 70% of companies have 3 lower mix of growth, profitabiiity, debt

and visibility.
Valuation
Fiscal Period: December 2019 2020 2021 2022 2023 2024
Capitalization ' 173 163 147 108 = 4
Enterprise Value (EV)” 138 58,7 538 200 252 20.1
PIE ratio -50.0x 1.81x 25.4% 4.40x 4231x 4,00x

SWOT - Strengths & Weaknesses
Strengths
* iz low valuation, with P/E ratio at 4.4 and 4.31 for the ongoing fiscal year and 2023 respactvely, makes the stock
pretty attractive with regard fo eamings multiples.
* The stock, which is currently worth 2022 to 0.02 times its sales, is clearfy overvalued in comparison with peers.
* The company's share price in relaton to is net book value makes it lock relatvely cheap. b Undervalued stocl(
* Sales forecast by analysts have been recently revised upwards. . Brand Awareness
« For the past year, analysts covering the stock have been revising their EPS expectations upwards in a significant  © Reputation

manner.

. Operational Manag

For the last few months, EPS revisions have remained quite promising. Analysts now anticipate higher profitability
levels than before.

Analysts have a positive opinion on this stock. Average v ghting or pi ing the
stock.

The difference betwean current prices and the average target price is rather important and implies 3 significant
appreciation potental for the stock.

Weaknesses

* According to forecast. a sluggish sales growth is expected for the next fiscal years. ° Senior Manasement
. Growth Forecasts

. Profitabllity
* The company's profitability before interest, taxes, depreciation and amortization charactenzes fragile margins. o Contract Losses

* The company's earnings growth outlook lacks momentum and is 3 weakness.

* Low profitabiiity weakens the company.
* Over the past twefve months, analysts' consensus has been significantly revised downwards.

©marketscreener.com

Analysts agree stock is cheap, but poor growth in revenue and earnings is forecast

Costain would benefit from gifted in-house work on

higher margins and overseas growth PIF could offer
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Opportunities

In the UK, where we operate,

the government is investing .

heavily in infrastructure.

This underpins the government’s
National Infrastructure Strategy and

in government to improve the quality
of infrastructure to deliver economic

Pipeline, published in March 2021, which  growth and simultaneously put the UK

commits to spending over £650bn on
infrastructure in the next five years,
significantly higher than in recent years.
There is recognition that infrastructure
underpins the economy, and a desire

Investment in UK
infrastructure!

£650bn

on the path to net zero emissions by
2050. We have chosen to focus on four
key markets where there is a strategic
commitment to invest in meeting
national needs and where we are well

Proportion of UK infrastructure
spend funded by local government®

40%

. Sector Strengths
Forecast Investment
. Client Base

placed to support our clients to deliver
high-quality, affordable and sustainable
outcomes. The transport, water, energy
and defence markets benefit from long-
term investment plans, underwritten by
UK Government policy, regulation and
legislation designed to meet a critical
national need.

Average proportion of
infrastructure spend on transport®

85%

Source: Annual Report

Planned Investment represents a considerable Market Opportunity for Costain

Threats

2017 2018 2019 2020 2021 2022 2023

2,000 5.00%
°. .
.
” - 2 2.50%
1,500
%
? / 0.00%
5 7 250% Lack of Confidence
2 s é é % Management
7 é 5.00% No Growth Potentlz
7 7 Z Contract Losses
® - - o T Poor Cash Generatia
500 -10.00%
® Saes Operating profit @ Netincome -e- NetMargin - Operating Margin
®marketscreener.com - S&P Global Market Intelligence
2021 2020 2019 2018 2017
£m £m £m £m £m
Revenue and profit
Group revenue 1135.2 9784 1,155.6 1,4637 1,6840
Group operating (loss)/profit before other items ] @) @17 79 825 491

Forecasts of ‘No Growth’ and legacy of recent Contract Losses and the Risk and Effec
of future Contract Losses are holding Costain back

Costain needs new management, and prospects of

substantial growth in core sectors in overseas markets
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The CEO’s View

"We are delivering a strong operational performance,
drawing a line under legacy contract issues and pushing
forward with our strategic ambition in strong markets.”

Alex Vaughan

Adjusted to reported reconciliation

Transportation Natural Resources Group

2021 2020 Change 2021 2020 Change 2021 2020  Change
Revenue £m
Adjusted 8642 7242 193% 3144 3451 -89% 1786 10705 109%
Adjusting items - sy - @ @0 - @ @2 -
< Reported i 864.2 ) &74.1 282% i 2710 i 3031 -10.6% 1135.2 ] 9784 16.0%
by ¢

Operating profit £m 2
Adjusted revenue’ Adjusted T w4 01 0sox 2.6 57 wm 301 180 &12%
£1179m Adjusting items 84 (s07) - w79 - @9 (100 -
oo £ 71m) Reported 498 (30.6) n/m (50.6) (517) 21% (95) 920 897%

Net cash reconciliation
Adjstdcparatingprfi’ - o s
£3O 1 m Cash and cash equivalents at the beginning of period 1509 1809
(2020: £18.0m) Net cash flow 85 294)
FX 00 08
7 Cash and cash equivalents at the end of period ] 159.4 1509
£ 3 8 9 m Borrowings (40.0) 48.0)
PRy iy Net cash 119.4 1029

Having a strong Cash Balance & Adjusting Profits for Extraordinary Contract Losses does
wash when Contract Losses are a frequent occurrence & Cash comes from Rights Iss

Valuing Work-in-Progress

2021 2020 2019
£m £m £m
Overall contract value 1,501.9 1,135.6 1,3340
Revenue in year 146.3 1769 281.3
Total estimated end of contract compensation events 135.4 83.1 4721
Total estimated unagreed end of contract compensation events
(included in the above) 961 513 2386
Total unagreed compensation events valued at year-end and included
in contract assets 229 225 457

+ Constraction Projects typicaly:
— Are often very complex, risky, and consist of multicle Darties, work streams, and project documents
Usialy have a high risk for improgerdy aophed costs, reveous, werpaymeet, and potentaly fraod
- Require understanding of the contract, Incurred costs to date, schadule, and estmate to complets
Understand the cotetial Freacts 10 sstamate 10 complte of Unapprovwed changs Gniurs, Cuarms, sxpected bonuses, lguttated

damages
- To address this, engage eng! 'g and who have skils or experience In the construction fieid
Wihy perform
PROIECT
diigence? + Get “benind the rumbers” to form a View On Ihe DUE Tevenues, COSTS, and Margin of the target comparny's cone business

SUDEOtng tree Net Working Captal

* Uttimately, to idertify matters that Couks Canme -
- WAl amans fome == -

Costain has a history of declaring Profits that are sometimes less than conservative.
Taking a Favourable View of the value of unagreed Compensation to come is an examp

Costain’s new management will focus on profitable

delivery of new work, not profit declarations to the City
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Cash Flow never Lies

Operating Profit v. Operating Cash Flow

Where there are discrepancies in the value of Operating Profit to Operating Cash Flow it
is often a sign of too little cash generation to warrant the profit taking, where changes
in value of Working Capital - Trade Receivables, Work in Progress and Monies
Receivables on long term contracts can't be explained. Where there have been
significant unexplainable differences at Costain (eg. 2003/4; 2012/13 and 2018/19) then
calls for cash/rights issues have followed within 1-3 years (2007; 2014; 2020)

Cperating Cash

Costain’s Achilles heel has been declaring unsubstantiated operating Profits in bad years

Costain has gone from one Cash Crisis to anothe

Operating Cash Flow v Operating Profit Costain 30 Year Cash Crises

MISREPRESENTATION OF OPERATING PROFITS LIQUIDITY MAINTAINED VIA RIGHTS ISSUES

The potential for future cash crises will be alleviated by
better operating performance on new overseas contracts
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Cash Calls have saved Costain from Insolvency

“Rights Issues R-US”

Cash From Asset Sales & Rights Issues
Net Cash & Net Assets

2
2000
1500
| | i
1 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

WENETCASH = NET ASSETS

[ ] b 2007 2008 2009 2010 201
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

M CASH FROM SALE OF ASSETS e CASH FROM RIGHTS ISSUES

Asset Sales and Rights Issues have been required to maintain liquidity, cash levels & build Net Assets

Incumbent Management

FAS A

Alex Vaughan Helen Willis Catherine Warbrick
BSc (Hons), FRICS, Dip loD,  ACA, BSc BSc (Hons) Environment: al
FlaD Science

CHIEF EXECUTIVE OFFICER  CHIEF FINANCIAL OFFICER  CHIEF DIGITAL OFFICER GROUP HR DIRECTOR
Sue Kershaw Sam White David Taylor Sharon Harris

BSc (Hons} Civil Engineering  MBA, BSc FRICS, FloD us

MANAGING DIRECTOR~  MANAGING DIRECTOR~  GROUP COMMERCIAL GENERAL COUNSEL AND
TRANSPORTATION NATURAL RESOURCES DIRECTOR CCOMPANY SECRETARY

All Senior Management is relatively new to Costain except for the CEO Alex Vaughan

New owners will place new management in crucial

executive positions of overseas growth & project delivery
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Time for Change in Ownership

CHARACTER

-

No more ‘Going Back to the Future’

6C’S
OF LEADERSHIP

=and Leadershlp

r and follow wh

m 'ARTNERSHI
el

Costain needs new Ownership, Financial Backing and Strong Leadership

Current Ownership

ASGC paid £25m for a 15.2% share in Costain in
2020, currently valued at £16m

Shareholders
Name Equities %

ASGC Construction LLC 41,666,668 15.2%
J.O. Hambro Capital Management Lid 27,250,190 991%
Ennismore Fund Management Lid 19534640 7.10%
Hargr L S Lid 16,298,000 593%
Gresham House Asset Management Lid 15.018,288 546%
Gresham House Asset Lid. (i ! ) 12,622,832 459%

Trust Giobal Ld (S tes Lending) 10,315,000 375%
Artemis Investment Management LLP 8.469,850 3.08%
Hargr L Asset M. Lid 8,282,000 301%
KBl Giobal Investors Lid. 7.528.503 274%

61% of Shares held by 9 Institutional Investors (45.6%) and ASGC of Dubai (15.2%)
'ARTNERSHI

De- listing and removal of Institutional investors will

eliminate the need & cost of PLC financial reporting &
focus on dividend payments rather than capital growth
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The Role of M&A

CN fsmeeen

~

UK CONSTRUCTION 150vEARs.‘
CONSOLIDATION I ———

2017-2022 5 et comen

o . Carillion’s woes prove theurgent | M
and need for industry M&A
M&A Oppprtunities iz S

Top firms must mergetobreak | ™
industry's vicious cycle

o, you'd be Forgivers o thisking. Hee we g apair

Greg Malpass

CN e

Think Big Partnership has long been an advocate of MtA as the route to profitable grow

Endorsed by Sir Neville Simms

Sir Neville Simms FREng

This semesrcis project peports bisioric detals of Mer et st Acr iaitions i s 10 costuctichn secion sril expdores

d M in the face of the prediction of increase
neahioton e Tadustry. The data, and many of the views and opinions, have come from a wide variety of third
party sources, not all endorsed by the author, but they add to the debate.

It is a fact that Merger am Acquisition activity in the UK has played an important role over the years, and it does
riods

appear to increase after of recession. Recently Project Management and Consuilting Design firms have been
have come to acquire UK companies, not only to
‘enhance their UK presence, but to access !he UK’'s ng skills.

One of the motives for M&A in the contracting sector seems to be the belief that the larger the firm the greater the
efficiency and available economies of scale. A few of the Continental European competitors are certainly very
substantial in both size and scope and have grown predominantly by means of M&A. British contractors are in
danger of missing out on major international projects in the future, if they lack the financial muscie and diversity of
say a £15bn-a-year contractor to handle the more complex projects.

However, while Mergers and Acquisitions are unlikely to be the panacea for success and recognising that often too

much focus is placed on the MRA activity itself, it is likely that M&A will continue to play a significant role in the
and of 0 th industry. In my experience, successful M&A’s are achieved
HirougH sound pre- plsnning and, jonce ted, by getting from both fully engaged in

the integration proces:

On the premise that further consolidation in the industry must and will take place, policies and strategies that lead
s Incresmadtiviadleet ahuies miorel Inresietion; knproidris ol My i rices! estain 7ot (o shiarboklers;
should lead us to a construction sector that in the future is both financially and operationally stronger.

M&A will continue to play a significant role in the re -focusing
and re-vitalisation of companies & the industry

The need for M&A to restructure the UK construction

industry is endorsed by key industry figures
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|
Dubai-based contractor ASGC bought a 15%

stake in Costain, in an investment worth
£25m, as part of Costain’s 2020 £100m
rights issue.

EXPECT MORE

Abu Dhabi

But Costain warned that if the planned
rights issue had failed, it would have
breached its banking covenants in June
2020 “if actual performance is below the
reasonable worst -case projections”- it
would have potentially lead to insolvency
if lenders did not offer Costain covenant
waivers.

(Rl

A Reverse Merger of ASGC/Costain
is an Option

Private listed
company
shares are

converted into
equivalent public
shares in the

new entity

 (Uswoty ot a highar voke depending
o Gsvet structure ond portfoso vake
ot the hoiding company)

No Strategic Interest?

ASGC paid £25m for a 15.2% share in Costain in 2020, currently valued at £16m

Think Big Partnership made approaches to ASGC in May 2022, without response |

ASGC made a very expensive investment which has lost
value while offering questionable strategic benefit
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Search for a new Strategic Investor

with new ideas and strong leadership

The search for a new owner for Costain, breaking the Bias and breaking the Mould

How Think Big Partnership can help

Analysis, Corporate Advice, Due Diligence and Implementation

Time to seek a truly Strategic Investor which can add

value in financial backing and business development
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Our Role

CORPORATE ADVISORY PROFESSIONAL SERVICES ARE PROVIDED DIRECTLY TO GROUP CHIEF EXECUTIVES,
ON TERMS OF STRICT CONFIDENTIALITY , WITH A MANAGING PARTNER ACTING AS A 'RETAINED CONSULTANT",
CHARGED ON A MONTHLY FEE BASIS, PLUS EXPENSES, AND COMFLETION SUCCESS FEE IF APPROPRIATE,
UNDER CONTRACT WITH THE CLIENT, TO AN AGREED BRIEF AND TIMESCALE

PLC CORPORATEADVICE COMPANY REVIEWS & NEW CORPORATE

TO GROUP CEO BUSINESS DEVELOPMENT ~ GOVERNANCE

CORPORATE DEVELOPMENT & NEW WORKING WITH COMPANY OFFICIALS, KEY MINIMIZING YOUR RISKS ALONG THE WY
“OUTSIDE-THE-BOX THINKING AND M&A  EMPLOYEES, GUSTOMERS AND INVESTORS TO N GLOBAL BUSINESS DEVELOPMENT,
SOLUTIONS IN GLOBAL CONSTRUCTION.  HELP CREATE NEW STRATEGIES PROJECT DELIVERY AND M2A

TRANSACTIONS.

Think Big Partnership becomes integrated in the Acquisition Team

Strate -
Performance [l Innovation& g Interim Management

&
Review Investment o

Simplifying the business
Streamlining structures

leadership

Strengthening leadership
Clear direction

Improving governance and processes
Short interval control

Changing the culture
Measurement and transparency

And offers Leadership and Interim Management after Acquisition ﬁg-
'ARTNERSHIP|

Think Big Partnership has the contacts, market & financial

analysis skills, and interim management to offer
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Interim

CEO - Strong Leadership

thioy
I ARTNERSHIP
efy gk phnng, mesgen nd o uraroons, ied el beeodig Tk i Parnersh's Sarch for St nvestors & Goba Captal a2
W g, Mt N s el s gl kg alalyt 10 rometing MAA Trasactions & UK dation

ithe

the rbes of Managing Diector ed CE0 In majo constrct neering comparies

Inpestors Inevested i Comstructon Technalogy and Manufacturing oot entures.

Lefty Panayiotou

Lefty would lead the Acquisition Team and become Interim CEO
during post acquisition integration and new strategy implementation

Lefty was the ex-Managing Director of Costain International responsible for
Business Development and Project Delivery

Lefty Panayiotou

‘ s: « Search for Strategic Investors & Global Capital
from the MENA, Southeast Asia, and Australasia
Regions as catalyst to M8A transactions & UK
m Construction Consolidation

« Review of Options for Cooperation in Construction
Technology and Manufacturing Joint Ventures

An interim Chief Executive, Non-Executive Director, Managing Director, Chief
Operating Officer, Turnaround Director and Program Director An acknowledged
Infrastructure industry leader and expert (in construction, transport, oil and gas, power
generation, water and waste, maritime, broadcasting, life science, advanced
technology, and high-tech sectors. Lefty has a BSc in Civil Engineering from
Portsmouth University, a Diploma in Company Direction from the Institution of
Directors of which he is a Fellow Member, and a Postgraduate in Financial
Management from the M Ross School of Management University of Michigan. He is a
Member of the Institution of Civil Engineers, APEC Engineer Institute PE (Aust)
Fellow of the Institute of Engineers Australia FIE CPEng and FIEAust NPER. He has
intemational reputation having held roles as Interim CEO M+W Group Germany,
Executive Managing Director Doosan Power Systems, Senior Vice President EES
Alstom Power, Managing Director Costain Intemational, Executive Managing Director
Walter Bau, and held Project Management roles with Wimpey Plc during the 1980s

Lefty is a ‘Big Thinker’ and brings leadership, his international network and reputation that

the industry needs to broaden its horizons and find new investment and strategic partners tlﬂ':g-
u 'ARTNERSH

- -

Lefty Panayiotou offers the knowledge, interim management
capabilities, and international expertise required
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Pre-deal and Post-deal Support

Pre-deal Pre-Announcement Post-Announcement

M&A " Diligence & Integration / Integration /
Beperayonblaniiog SSparaHon Exscution

Gather i on key
acquisition activities
* Valuing the target
« Evaluating the strategic and financial risks of buying
« Establishing tax and financial budgeting and deal structure
= Developing a successful integration plan

« Determining target operating model for capturing value and
growth opportunities

Enable ive due

diligence outcomes

+ Support “go / no-go decision” and purchase price

« Identify potential deal breakers and insights into key areas
of strategic and financial risk

« Provide acquirer with more refined framework for
negotiations and integration efforts

* Support of ongoing op
performance after transaction

ing and financial

Lefty would be supported by Think Big Partnership’s analytical & due diligence team

Change Management

Change
Management

with appropriate follow-up actions;
supports culture change; shares
success stories and learning points;
reward and recognize successful
change.

4.1 Review results
4.2 Share success stories
43 Provide follow up support
4.4 Reward and recognize

Monitors the change transition and
transformation 5; assesses and
‘measures change effectiveness on
people, processes and systems;
addresses resistance to change.

3.1 Monftor change process

3.2 Overcome resistance to change
3.3 Assess behavioral changes

3.4 Measure efiectiveness.

3.5 Provide support

Lefty would lead the Change Management Process over 18 months post-acquisition

A systematic approach to managing change
for the

g ‘buy-

“Vision without action is merely a dream, Action
just, d.

can change the world.*

Joel A. Barker, Miturist

Identifies the reason for diange and
required changes; analyzes impact,

identifies gap and gathers feedback
on proposed changes.

1.1 Identify reason for change
1.2 Assess readiness for change
1.3 Assess impact of change

1.4 Identify gaps

1.5 Gather feedback

Defines change strategy and
infrastructure; articulates and
defines the entire change process to
bridge the gap between “present
state* and “desired state”:

2.1 Define change strategy

2.2 Setup change infrastructure

23 Create awareness and get buy-in
2.4 Develop and communicate plans

25 Develop skills
2.8 Launch pilot project

Lefty would lead the acquisition support function and

offer change management experience post acquisition
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Formulating a Strategy for Growth

{
Y31 dcompanies 1% of tocal Top 20Sales | 3 companies 10% of total Top 20 Sales
!
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International revenues / Total revenues % Source: Deloitte

Non-contracting & International Diversification is
the long term route to stable Profitable Plc Growth

‘Choosing Costain’

THANK YOU

Think Big Partnership & Lefty are best placed to develop
the introduction of PIF to Costain senior management
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6. OPPORTUNITY TO FINALLY CONSOLIDATE ON THE TIDIED-UP FINANCES

Lefty Panayiotou provided the Presentation below (exclusively for the Saudi PIF),
summarizing the opportunity now presented, following Costain’s Interim
Results, published on August 24", 2023.

Business Case - Acquisition

GOSIA

Lefty Panayiotou — August 24, 2023

Disclaimer: Where Information provided includes Opinions and Interpretations of the Author or data sourced from other Informéon
Providers— the Author provides no guarantee as to the correctness nor interpretation made, nor use of the information or
comments to make investment decisions.

Think Big Partnership & Lefty are open to work
exclusively with PIF on the acquisition of Costain PLC
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Business Case - Acquisition

The key has been to identifya company thatis well known, is profitable, has potential future growth
prospects, a confirmed order book, and global brand awareness.
Costain PLC fits this criteria, with 2022 Year End Figures:

Net cash balance?
« Established business since 1865

« Profitable in core activities and markets £123.8m
N
Financial highlights
fan jusas] D D e ]
Revorue Opecnng Operatng profe Basc profn Dosg)
profe marge per wmarw

£1,421.4m £349m 2.5% 92.4p
NG T T O
Free coth Adustod operating Adused opentig Adjusted basc
Ficm profe’ profn mangr saregs per shane
£729m £36.3m 2.6% 29

» High quality secured workload reflecting fivgear programme cycles: Order book
of £2.8bn (FY21: £3.4bn), and Preferred bidder book of £1.6bn (FY21: £0.9bn).

Costain PLC — Back on Track (Up-dated 2023 Half Year Results)

I COSTAIN

23 AUGUST 2023
COSTAIN GROUP PLC
(“Costain”, the “Group”, or the “Company”)
RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2023

Strong perform: H1 and positive
. and d* H123 of £664.4m (H1 22: £665.2m).
. profit* of 7.1% to £15.0m (H1 22: £14.0m) resulting from increasing

volumes and margin in Natural Resources, and benefits from our Transformation programme.
* Reported operating profit of £7.6m (H1 22: £11.9m), reflecting costs of repositioning digital
services towards growth and our Transformation programme.
*  Adjusted operating margin of 2.3%, with 20bp increase on H1 22.
*  Netcash® increase at half year to £132.1m (FY 22: £123.8m, H1 22: £95.9m).

*  Pension deficit reduced review, and banking and
surety
. of being
£m H123 H123 H123 H122 H122  Adjusted®
adjusted®  adjustments® reported adjusted? reported change
Revenue 664.4 664.4 665.2 665.2 (0.1)%
Operating profit 15.0 (7.4) 76 140 119 71% N t C h H1 23
Operating margin 23% 11% 21% 18% 20bp e as
Profit before tax 159 (7.4) 85 133 112 19.5% £ 1 32 m
Basic EPS. a4p 19p 3.9p 33p 12.8%
Adjusted free cash
flow? 265 344 (23.00%
H123 H122
_| Net cash balance* 132.1 95.9 37.7%

M
Net cash at £132m & positive cash from operations

£16.9m, net cash flow of £8m, for H1 23
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Cash Flow Going Forward

£m H123 H122 | Cashflow and liquidity
During the period we completed the March 2022 review of our defined benefit pension scheme, and the
refinancing of our bond and surety facilities, with the positive outcomes of both increasing our ability to

Cash from operations 169 (19.1) [ generate cash for the Group. We inue to i ourT to increase
efficiencies within the Group, which is on track to deliver further operational efficiencies in H2 23 and FY
Add back adjusting items 4.0 484 | 24,
Add back pension deficit contributions 5.7 52| Cash from operations in H1 23 was £16.9m (H1 22: cash used by operations £19.1m), following
" increased adjusted operating profits, with the H1 22 comparison impacted by the settlement of the
Less taton Peterborough & Huntingdon contract of £43.4m in February 2022.
0.1

Less capital expenditure .1 1) | ree cash flow in H1 23 of £26.5m reflected continued good working capital management, which

—Sg& 32| benefitted from further positive cash collection timings during the half. We expect our year end net cash
Free cash flow 265 344 P % . e

position to be broadly similar to that at the end of H1 23, as the underlying free cash flow from the
business is likely to be offset by the unwinding of positive working capital timing benefits accumulated

The Group had a positive net cash balance of £132.1m as of 30 June 2023 (FY 22: £123.8m; H1 21:
£95.9m) comprising Costain cash balances of £77.6m (FY 22: £67.3m; H1 22: £76.5m), cash held by

operations of £54.5m (FY 22: £56.5m; H1 22: £55.4m,) and borrowings of £nil (FY22: £nil; H1 22: £3 Assume Normalised Annual Net Cash
excluding arrangement fees of £0.2m). During H1 23, the Group's average month-end net cash bala H
was £127.9m (FY 22: £99.2m; H1 22: £91.9m). Utilisation of the total bonding facilities as of 30 June Flow of £15m /year going forward
2023 was £78.9m (FY 22: £88.8m, H2 22: £88.5m).
= i ) =7 Cash from/ (used by) operations e 19y
Interest received 16 01
Interest paid t0.7) (1.2)
Net cash from/ (used by) operating activities 178 1202)
Cash flows from/ (used by) investing activities
Cash and cash equivalents at the beginning of year 1238 1594 159.4 ioaias oy ik sk Gdbvaa B o
Additions to intangible assets ©1) -
Net cash flow 83 (27.5) (35.6) Proceeds on sale of investment z os
Net cash (used by)/ from investing activities T ©a___ o04]
Cash and cash equivalents at the end of year 1321 1319 1238 Cash flows from/ (used by) financing activities N
Repayments of lease fiabilities @an
leases and = (36.0) = Repayment of loans - (@0
arrangement fee of £0.6m in FY21) Net cash used by financing activities 9.4) 0
Net increase/ (decrease) in cash and cash equivalents. a3 {27.5)
Net cash 1321 95.9 1238 Cash and cash equivalents at beginning of the period 12 1238 159.4
Cash and cash equivalents at end of the period 12 1321 1319

———————___-_4-

Buying Costain with its own Cash Flow

Dec-23 Dec-24] Dec-25 Dec-26 Dec-27| Dec-28
ICash Purchase of Costain -200
ICostain PLC Cash Balance 130 144 164 187 214 253
Net Cash Flow (25% CAGR) 15 19 23 29 37
ICumulative Cash Generated 15 34 57 86 123
IConsolidated Debt/Cash -70| -55 -36 -13 16 53

Cash Purchase of Costain PLC (assuming 25% CAGR in Net Cash Flow)
500

400

300

Jan-24 Jan-26 Jan-27 Jan-28

mCash Purchase of Costain mCostain PLC Cash Balance mNet Cash Flow (25% CAGR)m Cumulative Cash Generated # Consolidated Debt/Cash

—-——__—'—'_—_5-

Acquisition with its own cash & cash generation within 4 yrs

based on £200m Market Cap, NCF of £15m & 25% CAGR
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Costain PLC - Overview

Strategic investment programmes — expected infrastructure spend’

2022

National Highways £27bn RIS2 RIS3

Core Markets

& Investment: Phase 1 (London — West Midiands)

High Speed rail c.£50bn Phase 2a (West Midlands — Crewe)
Phase 2b (Crewe — Manchester)
Integrated Rail Plan £54bn IRP
Network Rail £44bn CPs CcP7 CcpP8
Local Government £11bn Regional development funds
Water £51bn AMP 7 AMP 8
£12bn 10 Point Plan
Energy
£30bn RIIO 2 RIO 3
£240bn Defence Estates Plan
Defence
£5bn Bk OptEan
Nuclear Decommissioning
Nuclear cEtiobn Authority Business Plan
<.£20bn Sizewell C
Transportation
- Highways England RIS2 and Network Rail CP6
-HS2
- Government's Project SPEED
- Aviation clients
Water
- Water companies progressing approved AMP7 investment programs
- Clients include Anglian Water and Thames Tideway
Energy
- Energy investment programs
- Government progressing pathfinder schemes looking to increase zero carbon energy
- No longer pursuing Energy EPC contracts
Defence
- Critical defence equipment related programs
6
C t i P |_ C Income Statement Evolution ~
GG
S S
Segmental Income Statement
(Sound Sector Performance in 202}. a:
a o
Adjusted operating profit’ e
® Sules & Nelincome ~o~ Nl Margn
2021 £30.1m
ap o} Market ik
Adjusted to reported reconciliation
Transportation Natural Resources Group
2022 2021 Change 2022 2021 Change 2022 2021 Change

Revenue £m

375.1 3144 193%  1,421.4
e : R S
e | mT T
e TR ——————— S
“Adjusted” 315 414 239% 150 (2.6) ;
e o

e e T

Costain is now profitable in both its core Transportation
and Natural Resources sectors
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Sector Progress Half Year 2023

TRANSPORTATION NATURAL RESOURCES

£m H123 H123 H122 H122  Adjusted’ | [ £m H123 H123 H122 H122  Adjusted’

‘adjusted® reported adjusted® reported change adjusted® reported adjusted® reported change
Rood 2018 201.8 2392 2392 -15.6% | | water 107.2 107.2 1069 106.9 03%
Roil 2593 259.3 2192 2192 183% | | gnergy 240 240 273 273 -12.1%
Integroted tronsport 260 260 362 362 -28.2% | | pefence ond Nuclear 461 461 364 36.4 26.6%
Total revenue 487.1 487.1 4946 494.6 -15% | | total revenve 1773 1773 1706 1706 39%
Operating profit 122 69 15.9 15.9 -23.3% | | operating profit 75 75 26 24 188.5%
Operating margin 25% 1.4% 32% 3.2% -0.70pt | | operating margin 2% 4.2% 15% 1.4% 2.7ppt

Divisional adjusted to reported reconciliation

Transportation Natural Resources Group

H123 H122 Change H123 H122 Change H123 H122 Change
Revenue £m
Adjusted 4871 4946 -15% 17723 1706 3.9% 664.4 665.2 0.1%
Reported 4871 4946 -15% 17723 1706 3.9% 664.4 665.2 0.1%
Operating profit
£m
Adjusted 122 159 -23.7% 75 26 1838% 15.0 140 71%
Adjusting items (53) = > (0.2) (7.4) (2.1)
Reported 69 159 -56.9% 75 24 207.1% 7.6 119 -36.1%

———-—__—_—-8_

Costain PLC

Progress in Turnaround since 2019

Five-Year Financial Summary

2022 2021 2020 2019 2018
£m £m £m £Em £m
Revenue and profit
Revenue 1,421.4 1,135.2 978.4 1,155.6 1,463.7
Contract adjustments - 434 921 20.0 -
Adjusted revenue 1,421.4 1,178.6 1,070.5 1,175.6 1,463.7
Adjusted operating profit/(loss) 36.3 301 18.0 379 52.5
.Ad]ustmg T ad;ustments e e (392)- (997). (200)- _
Adjusting items - other (1.4) {0.4) (10.3) (21.1) {9.4)
Operating profit/(loss) 349 (9.5) (92.0) (3.2) 431
Share of results of joint ventures and associates - = 0.2 03 0.3
Profit/(loss) from operations 349 (9.5) (91.8) 29) 434
Finance income 1.8 0.1 08 1.0 04 )
Finance expense (3.9) (3.9) (5.1) @a.n (3.6)
Net finance expense (2.1) (3.8) (4.3) (3.7) (3.2
Profit/(loss) before tax 32.8 (13.3) (96.1) (6.6) 40.2
Taxation (6.9) 7.5 18.1 3.7 (7.4)
Profit/(loss) for the year attributable
to equity holders of the Parent 259 (5.8) {78.0) (2.9) 32.8

————___'____-g-

Costain combined Water, Road & Rail performance

have delivered first operating profit since 2018
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Costain PLC

Market Capitalisation £136m

(Share Price Performance last 6 months)

Chart Costain Group PLC N
Duration B months W Perod  1day v Style CandleStick W

Costain PLC

Shareholders

(Top Six Shareholders hold 47.6%)

Number

Date of of shares/ % of voting
Shareholder notification  voting rights rights
ASGC Construction L.L.C. 29/05/2020 41,666,666 15.15
.J O Hambro Capital Management Limited* . 04/06/2020 - 27,773,508 . 10.10
‘Ennismore Fund Management Limited ~ 07/09/2020 19,534,640 710
'KBIGlobal Investors Lted**  13/05/2020 7,528,503 670
‘Gregham House Asset Management Limited ) >23/O9/>2020 ; 15,()'13..286“ : 5.46
Artemis Investment Management LLP  02/06/2020 8,469,850 3.08

Top 6 shareholders control 48% of company making
general offer settlement more concentrated & manageable
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Costain PLC

Rationale for the acquisition:

« Expand existing core market sectors

* Market penetration into new market sectors with track history

« Instantaccess to profitability

« Increased market cap following restructure, to optimise sherim return
« Secured order backlog

« Utilisation of pasttaxlosses

< Market awareness and greater UK and grow International coverage

« Strong global brand identity and reputation

———__—__—_-:-

Costain PLC

Possible Growth Strategies through further acquisition could include:

« Infrastructure savings with shared locations

« Shared centralised resource Legal, HR, Finance, Marketing, biddingstc
« Shared local IT support & infrastructure

* Insurance costfrom common policies

*« Improved sales and marketing

« Economies of scale

« Reduced staff and related costs

Proposal obviously subject to legal and financial due-diligence.

————-_'—_-_____w-

Costain offer PIF strategic investment and construction

services for Ciga -projects, and opportunity to re-list
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Business Case - Summary

Rationale for Acquisition of Costain PLC

* Costain has a strong Global Brand identity and Reputation
+ Established business since 1865, Profitable and a Market Leader in its core Grow th Markets of
Transportation, Water, Energy and Defence, has a £2.8bn committed Order Book

* Results in 2019/2020 w ere impacted by One-off Costs: due to impact of charges on the A465 contract (£45.4
million) and Peterborough & Huntingdon contract (£49.3 million), the result of an arbitration aw ard (£9.7m)
and aggregate charges for the loss on disposal and asset impairment for the Group’s non-core business
assets in Spain (£8.9m).

» Share price has suffered fromrecent Losses andccurrent Market Cap is only £136m, w ith Net Cash of £124m,
making the Acquisition/ Enterprise Value of Costain attractive

* Reported Operating Profits w ere -£9.5m and £34.9m in 2021/2022 respectively, and 2023/24 Profit forecasts
are positive and grow ing— representing instant access to profitability, as w ell as utilization of historic Tax
Losses, and synergistic savings post acquisition

» Cash Balance is £130m and the Business should generate net Cash Flow of at least £15m going forw ard.
Post Acquisition Growth Strategy

» Realization of Synergy Savings in Overheads (Offices, Legal, HR, Finance, IT, Insurances, etc)
» Economies of Scale

+ Merged Management Changes, improved Leadership, Marketing, Operational Management

* Access to new Overseas Markets and investment in related Market grow th and Diversification

Saudi Arabia Public Investment Fund acquires stake in UK
construction sector with the £200m acquisition of Costain
PLC the Global brand in Engineering & Construction
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Related Investments pOSCO G&C

POSCO Engineering & Construction Co, Ltd

B JEDDAH: The Public Investmenl Fund ol Saudi Arabia (PIF) signed
an agreemenl worth S1.1 billion Lo acquire 38 percent ol the equily
ARAB NEWS ol Korean POSCO Engineering and Construclion Company, on
June 1s.
Juna 22, 2015
03:00 POSCO E&C is one of the leading global engineering and

conslruclion companies thal specializes in engineering and
building industrial and energy [acililies. infrastructure and urban
development, and has several inlernalional branches in emerging
markels.

R

The agreement includes a commilment Lo proceed with slralegic
plans in Saudi Arabia, such as the establishment ol a Saudi joinl
venlure company in the field ol engineering and construclion.

B X A

-':E REUTE RS':’O World ~  Business v~  Markets~  Sustainability v  Legalw~  Breakingviews More v

Deals

Saudi Arabia's PIF invests $1.3 billion in 4
local construction firms

By Hadeel Al SayegH

February 14, 2023 11:19 AM GMT+1 - Updated & months ago

DUBAI, Feb 14 (Reuters) - Saudi Arabia's sovereign wealth fund has invested a total of $1.3 billion in four
local construction firms to support the sector tasked with spearheading projects across the kingdom, it
said on Tuesday.

The Public Investment Fund said it acquired new shares as part of capital increases representing
significant minority stakes in Nesma & Partners Contracting Company, ElSeif Engineering Contracting
Company, AlBawani Holding Company and Almabani General Contractors Company.

PIF has already invested $2.4bn in Korean & Middle East
based EPC contractors & Costain/ASGC will represent

valuable additional International and Dubai based
Project Management and Procurement capabilities.
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THINK BIG PARTNERSHIP

www.ThinkBigPartnership.com

2
PROMOTION & ADVICE ON TRADE & INVESTMENT

gi‘g Think BIG Partnership

Approach History | | | Us \)
We Work as independent Consultants giving Trade & Investment Advice to Public and Private Clients Worldwide \
S \

i Greg Mapas
2 Stock Exchange i § iindod
= "We put 3 Global perspective industry = s‘“‘s,s
o Mergers & Acquisitions and and leadership. Glabal B“ /

WHO'VE BEEN THERE mvesmment aowce - TRaoe = saNALYEE - s - ne 28 DEVELOPMENT

3 YouTube

GOOD

ADVUCE

is valuable

ADVICE ON

INVESTMENT M&A AND INVESTMENT
ADVICE:
SPECIALISING IN THE CONSTRUCTION SECTOR
Research Partnerc & Territories ndustry Leadership 5”0::? :‘:f::;" askias
TRADE
PROMOTION: INTERNATIONAL TRADE PROMOTION

INALL SECTORS

2 9 g

INDUSTRY RESEARCH & ANALYSIS

RESEARCH& [

ANALYSIS: = ’74 ,": IN THE CONSTRUCTION SECTOR
. =% Publication of
‘

s Industry Reports

Think Big Partnership is a Management Consultancy est’d

in 2016, specialising in M&A and Investment Advice



http://www.thinkbigpartnership.com/
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What We Do

Think Big Partnership undertakes Company Reviews,
Corporate Governance Audits, Mergers & Acquisitions,
Strategy and International Business Development
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Focused on Analysis, M&A, and Advice on International

Investment in UK Construction Companies
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SERVICES
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Partners are assigned to work confidentially for Client

CEO’s on a Retainer and Success Fee basis




CONFIDENTIAL INFORMATION MEMORANDUM — COSTAIN INVESTMENT OPPORTUNITY

ORGANISATION

www.thinkbigpartnership.com

Lefty Panayiotou
Interim President

Aleks Petrovich Maria del Carmen Chinchilla
Legal Counsel Chief Compliance Officer

Aleks Petrovich Greg Malpass Lefty Panayiotou
Americas Europe Middle East & Asia

M &

arship com

GLOBAL

N W

TRADE PROMOTION
www_ britishir adaint ornati ona om

» Global Trade Ambassadors
« Peru G2G

= Investors
« Sellers

Lefty Panayiotou is our President and Middle East

specialist who would lead our Service Offer
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LEFTY PANAYIOTOU

AFFILIATE DIRECTORS NON-EXEC
INTERIM PRESIDENT

(Middle East & Asia)

RESEARCH PROJECT 5 (London Office)
« Search for Strategic Investors & Global Capita
fram the MEMNA, Southeast Asia, and Australasis
Regions as catalyst to ME&A transactions & UK

m Construction Consoldation
« Review of Options for Cooperation in Constructon

Technolegy and Manufacturing Joint Veniures

LEFTY PANAYIOTOU

Director | Affiliate

An mienm Chief Executve, Mon-Executive Dwrecior, Managing Director, Chief
Crperating Officer, Turnaround Director and Program Direcior. An acknowledged
Infrastructure indusiry leader and expert {in construction, transport, il and gas, power
generation, water and waste, mariime, broadcasting, life science, advanced
technodogy, and high-tech sectors. Lefiy has a B5c in Cawil Engineerng from
Portsmouth University, a Diploma in Company Dwection from the Institution of
Directors of which he i= a Fellow Member, and a Posigraduate in Fnancial
Manapement from the M Ross School of Management University of Michigan. He is a
Member of the Institvtbon of Civil Engneers, APFEC Engineer Institute PE {Aust),
Fellow of the Institute of Engineers Australia FIE CPEng and FIEAust NPER. He has
nternational reputation having held roles as Interim CEO M+W Group Germany,
Executive Managing Director Doosan Power Systems, Sensor Vice President EES
Alstom Power, Managing Director Costain International, Executive Managing Director
Walter Bau, and held Propect Management roles with Wimpey Plc during the 1880s.

https://www.linkedin.com/in/leftypana/

Lefty Panayiotou has worked as an Affiliate Director and

Non-executive Interim President since Nov 2021



https://www.linkedin.com/in/leftypana/
https://www.linkedin.com/in/leftypana
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a

| am an Interim Chief Executive, Non-Executive Director, Managing Director, Chief
Operating Officer, Turnaround Director, and Programme Director. An
acknowledged Infrastructure industry leader and expert (in the construction,
transport, oil and gas, power generation, water and waste, maritime,
broadcasting, life science, advanced technology and high-tech sectors, | have
international reputation (Alstom, Doosan, Costain).

My achievements have included:-

e Turning around a multi-billion Euro Austrian owned, global infrastructure
company, by robust financial negotiations and an expansion of its Asian oil, gas
and power station construction businesses as a preferred bidder to Petronas.

e Changing the strategic direction of a Canadian based carbon capture company
as a Non-Executive Director.

e Enhancing (as an NED ) the impact of the UK’s construction industry on the EU,
the World Bank, the Asian Development Bank, and the European Commission.

¢ Leading the delivery of many dozens of power station construction projects
globally for Alstom while delivering a significant EBITDA in a mature market.

e Winning and delivering the rebuilding of the City of Bangkok’s Wastewater
Treatment infrastructure.

e Establishing Doosan’s reputation in the Middle East, leading to a new market
presence in the region, delivered through my network of the region’s business
and political leaders.

* Negotiating, for Costain’s international division, a joint venture with the
President of Iraqi Kurdistan, to build an airport, roads, schools, and other projects
funded by the United Nations (UN).

e Delivering the key strategic acquisition of Austrian Energy whilst working for
Doosan.

¢ Building a global alliance with China Harbour to deliver marine projects.

| am keen on senior executive and or senior interim management and non-
executive roles in infrastructure where the depth of my subject knowledge,
strategic thinking, network, and commercial skills can deliver transformational
objectives (including turnaround).

Lefty Panayiotou has worked on Turn-arounds, Strategic

Reviews, and forming Global Alliances
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PRESS RELEASE
November 23, 2021
“Lefty Panayiotou Appointed Interim President”

Lefty Panayiotou has been appointed Acting Interim President of the Think Big
Partnership with immediate effect.

Lefty specialises in strategic planning, mergers and acquisitions, corporate
turnarounds, and organisational and financial restructuring. He has held senior
level positions globally taking the roles of Managing Director and CEO in major
construction and engineering companies.

He will be leading Think Big Partnership’s Search for Strategic Investors & Global
Capital as a catalyst to promoting M&A Transactions & UK Construction
Consolidation. In particular he will be reviewing Options for UK Construction
Groups to Cooperate with International Investors interested in Construction
Technology and Manufacturing Joint Ventures.

Lefty joins from M+W Group Germany where he was Interim CEO and led major
restructuring of operations, finances, and management. He is a Chartered
Engineer and has a strong track record in directing change. He moved from
Australia where he was Executive Managing Director of Walter Bau for 13 years
to join Costain in 2004. At Costain he led the reorganisation of the Company’s
international operations including its Middle East, African and Hong Kong
businesses. In 2008 he became Senior Vice President at EES Alstom Power
(Switzerland) where he led delivery of power station projects worldwide, before
his success led to his next role as Executive Managing Director at South Korean
conglomerate Doosan Power Systems, where he established strategic
relationships in the Middle East.

Lefty Panayiotou has led Think Big Partnership’s

search for Strategic Investors in the MENA region
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Greg Malpass, Managing Partner, Europe of Think Big Partnership said, “Lefty is
a Big Thinker and brings the leadership, his international network and reputation
that the industry needs to broaden its international horizons and find new
investment and strategic partnerships for the leading UK construction groups to
recapitalise for the future.”

Mr Panayiotou stated “There is no doubt that the UK construction Industry
needs new vision and leadership. Global Capital will be the catalyst and | am
excited about putting a Global perspective on Investment and potential Mergers
& Acquisitions that might present themselves to help UK Groups move forward
from their relatively weak financial position, compared with their major
European competitors, and embrace New Technologies in the future.”

For more Information contact:

Greg Malpass

Managing Partner, Europe

Think Big Partnership

Tel: +44 (0) 771 565 4280

Email: thinkbigpartnership@btinternet.com

Lefty Panayiotou

Interim President

Think Big Partnership

Tel: +44 (0) 779 943 5770

Email: e.panayiotou@btinternet.com

Related Links:

Website
https://www.thinkbigpartnership.com

Think Big Partnership History
https://nebula.wsimg.com/307eb538b93b8753bac121c0808e4bc4?AccessKeyld=95B6737
F98B38E354D56&disposition=0&alloworigin=1

Industry Report - UK Construction Consolidation (2017-2022)
https://nebula.wsimg.com/b1bbc824518c202504ba1ff201496d5b?AccessKeyld=95B6737F
98B38E354D56&disposition=0&alloworigin=1

Think Big Partnership published Industry Report on UK

Construction Consolidation in January 2017
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HISTORY

The ‘Think Big Partnership Initistive’ launched by Greg Malpass began its Lobby and Proposals for —
“Oversegs (UK pic) Government backed cooperotion between UK major construchion companies &
subsequent Mergers & Acgquisitions between the UK major construction companies to achieve UK
Construction Sector Consolidation” — in January 2016 with its first publication:

In January 2016 the first ‘Think Big Partnership initiotive” PROPOSAL was published pramoting
OVERSEAS COOPERATION between the UK's Major Construction Groups with UK Gowernment
support, and suggested establishment of a loint Venture Group with initial focus on Peru as a Pilot
Target Country, sesking UK Government support.

aD;E&msms.tucﬂ u&allnwnngu

On February 27%, 2016, the Concept was developed further to promote the idea of incorporating an
international construction growp “British Infrastructure Group® to pursue international opportunities
more widely in comgetition with European and US majors. The Proposal was copied personally to the
Chief Executive of Carillion Pl with an offer for Think Big Partnership to lead the initiative.

https:/fnebula. wsimg com/4d6d4aB06fcddeSd3ed0917eTE7dbaBh PhrcessKeyid=05BE T3 TFAERIBES
540564 disposition=0&alloworigin=1

On April 1%, 2016, a Partnership Agreement “The Think Big Portnership’ was entered into between
Greg Malpass, Civil Engineer and Aleksandar Petrovich, Attormey a Law - to pursue ‘International
Business Development Opportunities in Global Infrastructure Sectors’, and ‘Promaote and Give Advice
on Trade & Investment’ - established under the Laws of England and Wales, with its Head Office of
Operations to be established in Lima Peru. Inthe same month www ThinkBigPartnership website was
launched.

On April 13%, 2016, Think 8ig Portnership presented to the FCO a Bid for the Peru “Prosperity Fund™

offering to draw together all sand Partners to 2 UK-Pery initiative for
Peruvian Infs ture i ocu! tand Impl ation, in a transparent and efficent
manner.

https-f/nebula wsimg com/f9a92607¢07756ec3075256¢8Ibe 7187 AccessKeyid=05B6737F98B3BEIS
AD5E&dispasition=0&alloworigin=1

On January 11th, 2017, a 360-page industry Report (MAIN REPORT) entitled “UK Construction
Consolidation 2017-2022, Corporate Strategies and M&A Opportunities”™ was published on the
partnership’s Website and on Dy 7%, 2016, p blished hard copies with covering letter
promoting MEA were issued to the Chairmen of Balfour Beatty and Carillion Plc's.

http://nebula wsimg. com/f6db7768¢520627225d2a8ed2 717216 2AccossKeyid=05B6737F8BIBEIS
4D56&disposition=0&alloworigin=1

The APPENDICES to the MAIN REPORT was posted to Website on January 117, 2017.

http://nebuls wsimg com/ed2d4e1dfb3f47dcd 58a6c80476042b 77 AccessKeyld=95B6737FI8BIBE3S
ADSEEdisposition=0&alloworigin=1

https://www.thinkbigpartnership.com/

our-history.html

On January 30°, 2017, & ‘PRESS REVIEW SUMMARY" was posted to the Website.

UK CONSTRUCTION
COMIOLIDATION
20er-2032

http://nebula weimg com/acedb5364717¢31847042a7bdd94cBa7AccessKmdd=0586737FS8BIRE IS4
D56&disposition=DEalloworigin=1

Two prominent Construction Industry Media Articles were published including: January 13%, 2017,
‘TheConstructionindex’- “Report calls for contractors to merge”; and on 307 January 2017
Construction News- “Top firms must merge to break industry’s vicious cycle.”
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From early January 2017 Think Big Portnership shifted its focus to in-depth analysis of, and further
numerous approaches to Carillion Ple (CEO Richard Howson) and EY concerning ME&A opportunities
for the company. After Greg Malpass meetings with London Based Medge Fund managers, and
interview with Gill Pliimmer, réporter at the Financial Times on January 17thy 2017- the FT carried out
further recearch and reported on findingc in a full-page article “Carillion Moct Shorted Stock” and on
April 6", 2017, published “Anatomy of a trade: the persistence of Carillion’s short sellers”.
Subsequently Carillion’s woes became common market knowledge.

b
Tree

In April 2017 the UK was appointed a main delivery partner of the Lima Peru 2019 Pan American
Olympics

News story
UK to be main delivery partner of Lima
2019 Pan American Games

Infrastructure Exports: UK
(IE:UK)

IEAUK brings 10gesher companies of all s2es s ose Team UK
COMGOMa 1o Bid for global nfrastructune contracts and
deliver corepriuie pojects by comiining thek expertia

On July 6, 2017, the UK Government together with 17 Industry Partners established a overseas joint
venture initiative “Infrastructure Exports UK" to select and bid for international opportunities, with
Government to Government (G2G) support- nicknamed Team UK’ bidding. The Construction Index
Industry newspaper reported that “IE:UK appears to be a direct resporse to the hefty ngz or
Dis report by Greg Malpass, produced in January 2017 by Greg Mal, {of Think Big Par 5

“IE:UK & a partnership between the Department for International Trade (DIT) and the UK's leading
infrastructure firms to help UK companies secure major international contracts. The industry led group
pursues large scale infrastructure projects in coltaboration with government.™
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https-/iwww theconstructionindex o uk/news/view British-construction-colludes-for-team-uk-
bidding

On July 13, 2017, the Industry Newspaper Construction News publishes Greg Malpass views as
‘Expert Opinion’ as article entitled “Carillion woes prove the urgent need for industry MEA”.

[Yep—

Carillion’s woes prove the urgent |

need for industry M&A

[ T e P

https:/fwww.constructionnews co.uk/sgenda/opinica/expernt/carillicns-woes-prove-the-urgent-

need-for-industry-ma-13-07-2017/

From the end of July 2017 until January 2018, Think 8ig Partnership concentrated all efforts on seeking
overseas corporate investors for Carillion Plc. Investor approaches were made on July 28" and
September 29, 2017. Expressions of Interest were received from a Middle East based conglomerate
on 117 November 2017, and Emnst & Young {corporate advisers to Carillion) were advised of the same
on 27 N , with resp on D« ber 4™ that the advisors’ focus remained on disposals of
subsidiaries.

On January 15™, 2018, Carillion Plc went into ‘Compulsory Liquidation’; which was reported as “The
largest trading liquidation in the UK™. On January 22, 2018, the Wolverh based

Express & Star published an Article entitled “Carillion: Overseas investors could have saved crisis-hit
construction giant”.

NerRear Traestor coukd have saved crws-hd

Express & Star -

Mews

———

Carillicn: Oversaas investors could have
saved crisis-hit construction giant

hittpa-(fwww exprescandstar corm frews (business 3700 &/01 /23 foverseas-invest ors-coul d-have-

saved-carillion)

On February 187, 2018, Greg Malpass offered comments/infermation/’ advice ta Frank Field MP,
Chairrman of the UK Government's Warks & Pensions and BEIS Committes laint Inquiry into the
circumstances leading to the Liguidation of Carillion Ple. Recognition was received February 167, 2018,

& www parliament.uk

Follawing the collapse of Carillian Ple, Think Big Partnership Managing Partners returned to focus an
oppartunities in Peru and Spain. In May 2018 Spain became a new focus for the Think BIG Partnership
Managing Partner Greg Malpass, while Aleksandar Petrovich relocated to Lima Peru fram Fort
Lauderdale USA.

hittps:/fnebula. wsirng. com,/8bI51 Fee0deTed JeBbaleb G173k b Acces skeyld=05BE 73 7TFIERIREISY
DS6&disposition=0& alloworigin=1

On July 287, 201E, Think Bijg Partnership issued an unsolicited bid to the Peruvian Ministry of
Hausing & Corstruction for the provision and construction of Prefabricated Social Housing to
alleviate the housing crisis in the south of the country.

https://www.thinkbigpartnership.com/

our-history.html

https: //nebuls wsimg com/9f06b12c59726498281e3493e56d1 166 7 AccessKeyid=0SB67 37FOBRIBES
54D56&dispasition=08&alloworigin=1

During 2019 Think 8ig Partnership worked on develop of a new jonal Business
development initiative called ‘British Trade International’, (www britishtiradeinternational.com)
focusing on the following concept/proposal:

a) Promoting UK's Excellence across the Globe and establishing a Sporsor Group of Major UK

Exporters. Letters were issued to 60 Blue Chip UK Exporters.

The Managing Partner Greg Malpass of Think 8ig Partnership becoming an Intérnational Trade

Ambassador to network with Sponsor Exporters and other stakeholders across the Globe,

Promoting the Best of the UK as the Trade & Inward Investment Partner of choice.

¢) lssue of Letter in January 2020 to Rt Hon Elizabeth Truss, Secretary of State for international
Trade for UK Government soliciting support for a Global Trade Mission

b)

The Launch of the business was ‘Delayed until further Notice” due to the onset of the Coronavirus,
and the suspenum of international travel in 2020. Also following a cabinet shuffle, Anne-Marie
T fyan was y of State for Trade and President of the Board of
Tradeon 15 Seplembev 2021. Meanwhile British Trade International remains on-hold and the shift
of the initiative and its focus has moved for the interim back on Peru.

a‘ ADE! m*nonu. - T ———H
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www.britichtradeinternational.com

Think Big Partrership’s focus on Peru continued with Managing Partner Aleks Petrovich undertaking

S | client assig: in-country. g severe damage caused by dimate cycle
El Nifio in Peru in 2017, the Department for International Trade (DIT) signed a government-to-
government (G2G} agreement in June 2020 with the Government of Peru to support the
reconstruction of the country’s public services facilities. This is seen as a success story for UK-Ple and
an example of the virtue of the various initiatives pursued by Think Big Partnership in pursuing and
promoting Infrastructure Company Joint Ventures and G support, highlig! in 2016-
2019.

https-//www great gov.uk/campaigns/perug2g-/

The virus was first confirmed to have spread to Spain on 31 January 2020, when a German tourist
tested positive for SARS-CoV-2 in La Gomera, Canary lslands. A partially unconstitutional lockdown
was imposed on 14 March 2020.

During the rest of 2020-2021 (March 2020- March 2021) Greg Maipass, during Covid related
‘Lockdown’, worked on writing three books on the theme of “Persanal Destiny in Life and Business”:

D5
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On 30" March 2021 Think 8ig Partnership its paign for 'C
MEA/Consolidation in the UK’ in the light of further industry bankruptcies, and companies being
forced into selling off assets or raising new equity to survive, in October 2022, Think Big Portnership
began its search for International investors in a number of selected UK Construction Groups. On 25%
October 2021 a Press Release was ssued to that effect. “Time for leadership in UK Construction
Consolidation and ME&A™

=
[ -
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UK CONSTRUCTION COMPANIES HAVE LOST THEIR WAY™

https-//nebuta wiimg. d9d28820355057736023003ddefd0d?AcceseKeyid=05B6737FI883RET
S4D56&disposition=0&alioworigin=1

https-//nebuls wsimng com/c067b4b0SH1b70d504«faeB3811 1 beaf?AccnssKeyld=0586737FI8BIZE3S

4D5E&disposition=0&alloworigin=1

Afurther Industry Report on “UK Construction ME&A Opportunities’ was published code named "Project
Alpha-Bety’ on November 22nd, 2021.

.com/24bBREA3415bd6b0el1a41b900501155 2 AccessKeyid=95B6737FOBRIBET
S4ADS6&disposition=0&alloweorigin=1

On November 24, 2021 Think Big Partnership sent a Proposal /Offer to the CEO of KPMG UK to act on
KPMG's behalf as an “Expert Witness in the £1bn Professional Negligence Claim’ by Carillion’s Receiver

https-//nebuls. w:

tcanllion-

Followed by a Private and Confidential ‘Pre-Listing Proposal’ issued to the CEQ-elect of Laing O'Rourke
on February 2°, 2022.

CONFIDENTIAL

htps-//nebula.wsimg com/a7eBald87981dc 2032d38cb25b635948 2Ac cessKeyld=95B6737F98838E3
54D56&disposition=0& alloworig

On June 8%, 2022, Think Big Partnership completed and published a 30-year ‘Financial Analysis of
Costain Plc’ and further produced an “Investors Presentation’ to be used in an attempt to find an
international Acquirer for the ailing contractor which was saved from Insolvency in May 2020 by a
deeply discounted £100m Rights lssue’

hatps://nebula. wsimg. com/307e49c 5905871411861 3dd2eBe e PAccassKeyid=0S86737FS8BIBEIS
sition=0&allowecigin=1

On October 31st, 2022, Greg Malpass announced that, while retaining his responsibilities and duties
as Managing Partner of Think Big Partnership, his New Personal Focus in 2023 would be on finding a
Publisher for his four books on the theme of ‘Personal Destiny in Life and Business’, and the
Development of the ‘Personal Development’ Website Destiny-Gram™.

Scripts and Requests for Interest and Proposals were drculated to Literary Agents, Website
Programmers, Website Developers, and s —with the intent to share Ownership, Publication &
Development Rights with the Author.

An Introductory YouTube video Presentation and Executive Summary of the Overall Opportunity were
produced.

Destiny
~Gram™

hups: //nebula wsimg. com/be3S82b6S
b71ead872813683347641892AccessKe
yId=05B6737F98A3RBEISADSEEdisposit
ion=0&alloworigin=1

ig Think BIG Partnership

PROMOTION & ADVICE ON TRADE & INVESTMENT

Advice to Public and Private Clients Worldwide
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Think BIG Partnership

PROMOTION & ADVICE ON TRADE & INVESTMENT

Our History since Think Big Partnership’s establishment in April 2016

Our Story of Success Our History
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Global Experience - Analytical Skills
- Strategic Vision

Based on:
Research - Promotion - Client Engagement
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thinking, think bigger.
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Global Clients - Global Reach - Global Success Analysis - Reviews - Advice - Business Development

Further Information/ Data Links

www.ThinkBigPartnership.co
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MANDATED REFERRER / RETAINED CONSULTANT AGREEMENT

REFERRER/ RETAINED CONSULTANT AGREEMENT

1. PARTIES

a. This Retained Consultant Agreement (hereinafter referred to as
the “Agreement”) is entered into on (the
“Effective Date”), by and between The Think Big Partnership ,
with an address of _Studio 4, The Carltons, 32 Carlton Drive,
London SW15 2BL (hereinafter referred to as the “Referrer/
Retained Consultant”), and , with an
address of (hereinafter referred
to as the “Client/Investor”) (collectively referred to as the
“Parties”).

b. The Client/Investor is in the business of

and seeks to make

investments or strategic partnerships in the UK Construction

sector for the purpose of the Client/Investor’s Business
Development.

c. The Referrer/Retained Consultant is a Partnership named the
Think Big Partnership engaged in Business Development and has
senior level contacts with UK based Companies and/or their
Holding Companies, and/or their Advisers involved in UK
Construction related business, potentially  seeking
investors/strategic partners.

2. TERM AND TERMINATION

a. This Agreement shall be effective on the date of signing this
Agreement (hereinafter referred to as the “Effective Date”) and
will continue in full force and effect for a period of 180 days from
the date of this Referral Agreement (the “Term”), unless
terminated by either Party upon 30 days prior written notice.
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b. This Agreement may be terminated in case the following occurs:

= |mmediately in case one of the Parties breaches this
Agreement.

= At any given time by providing a written notice to the
other party 30 days prior to terminating the Agreement.

3. RELATIONSHIP BETWEEN PARTIES

a. Hereby, the Parties agree that the Referrer/Retained Consultant
in this Agreement is an independent contractor where the
Referrer/Retained Consultant provides the services hereunder
and acts as an independent contractor.

b. Under no circumstances shall the Referrer/Retained Consultant
or any of its Managing Partners, Affiliate Directors or other
Partnership Representatives be considered employees.

c. Whereas this Agreement does not create any other Partnership
between the Parties.

4. SERVICES PROVIDED BY REFERRER, DUTIES AND RESPONSIBILITIES

a. The Referrer/Retained Consultant is engaged as a Business
Development Advisor and will provide Corporate Advisory
Professional Services directly to the group chief executive of the
Client/Investor, or his/her appointees, on terms of strict
confidentiality, in accordance with clause (10) of this
Agreement.

b. The Referrer/Retained Consultant, in addition to providing
Corporate Advisory Professional Services, agrees to act as an
intermediary referrer of leads and clients and advisers
potentially interested in investment or strategic alliance in their
businesses by the Client/Investor.
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5. NORMAL PLACE OF WORK

a. The Referrer/Retained Consultant is based in London, and its
Managing Partners and Affiliate Directors work from their
respective homes in Malaga Spain, London UK, Fort Lauderdale
USA, and Lima Peru. Partnership Representatives shall be
available for communication electronically and on Social
Networking Sites, or with reasonable notice elsewhere as
requested by the Client/Investor. The Referrer/Retained
Consultant will be eligible for reimbursement of travelling
expenses and subsidence for periods spent away from home, for
any of its Representatives, where requested and pre-approved
by the Client/Investor.

6. NON-EXCLUSIVITY

a. This Agreement shall not imply any Exclusivity and shall not be
construed to be a commitment by either of the Parties to work
exclusively with one another regarding referrals of potential
new business contacts and clients or any other business or
investment activities.

7. PAYMENT AND FEES

a. The Client/Investor will pay the Referrer/Retained Consultant a
Retainer Fee (“the Retainer Fee”) at the rate of £
per calendar month. The number of man-hours per day are
expected to be as maybe required to meet the commitments of,
and provide the Services required by, the Referrer/Retained
Consultant in this Agreement.

b. In addition, the Parties agree that the Client/Investor will pay
the Referrer/Retained Consultant a () % Commission per
Successful Referral (the “Referral Fee”). The Referral Fee shall
apply only to Successful Transactions and the Commission
percentage shall apply to the Value of the Investments, or
merged value made by the Client/Investor, where such
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c. Investments or Merger are made as a result of the
Introductions/Referrals of the leads or clients made to the
Client/Investor or its relevant executives by the
Referrer/Retained Consultant during this Agreement.

d. Successful Transactions shall be defined as any payments or
investments, or merged added-value where applicable, whether
raised as debt or equity or related party transaction, made by
the Client/Investor and/or their retained affiliates or advisers,
subsidiaries, or other group shareholders, where such payments
or investments or mergers are made as a result of the
Introductions/Referrals of the leads or clients, or advisers to the
Client/Advisor or its relevant executives by the
Referrer/Retained Consultant during this Agreement.

e. The Referrer/Retained Consultant will invoice the
Client/Investor monthly in arrears for work done related to the
Retainer Fee. Provided the Referrer/Retained Consultant has
met all obligations of this Agreement, the Client/Investor will
pay the invoiced amounts for the Retainer Fee within (7) days of
receipt of invoices.

f. Referral Fee entitlements for Successful Transactions shall
remain in force, post-Agreement, for Introductions/Referrals
made during the Term of the Agreement, regardless of whether
the Agreement Term has expired, or the Agreement terminated.

g. Upon determination of Referral Fees due, the Referrer/Retained
Consultant shall issue separate invoices to the Client/Investor
and payments shall de due thirty (30) days from the dates of the
Invoices.

h. The Parties agree that the means of payment will be via cheque
or bank transfer to nominated bank accounts. Cheques shall be
made payable to The Think Big Partnership.
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8. EXPENSES

a. The Client/Investor will reimburse the Referrer/Retained
Consultant for pre-agreed travelling and other expenses
reasonably incurred by its Representatives in the proper
performance of the Referrer/Retained Consultant’s duties,
provided that receipts or other evidence of actual expenditure
is provided. The level and type of expenses eligible for
reimbursement will be in accordance with the general policies
of the Client/Investor company.

9. NON-CIRCUMVENTION

a. During the Term of this Agreement, the Client/Investor will not
attempt to do any direst business with, or otherwise solicit any
interest from senior level contacts of the UK based Companies
and/or their Holding Companies, and/or their Advisers
potentially seeking investors/strategic partners, introduced by
the Referrer/Retained Consultant during the Term of this
Agreement.

b. Investments made or Mergers found or otherwise by the
Client/Investor for the purpose of circumventing, the result of
which shall be to prevent the Referrer/Retained Consultant
from realising or recognising a Retainer and/or Commission/
Referral Fee. If such circumvention shall occur the Referrer/
Retained Consultant shall be entitled to any Retainer Fee and/or
Commission/Referral Fee due on any such transactions pursuant
to this Agreement.

10.CONFIDENTIALITY

a. The Referrer/Retained Consultant shall not disclose any
confidential information belonging to the Client/Investor, its
own clients, contractors, or suppliers. All such information
whatever its content is confidential, and the Referrer/Retained
Consultant has a personal responsibility to protect and maintain
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b. confidentiality of Client/Investor’'s information. The
Referrer/Retained Consultant must not, except as authorized or
required by law, reveal any confidential information relating to
the Client/Investor or any group company or any of its suppliers
or clients.

c. All written terms and conditions of this Agreement and any
written materials provided during the term of the Agreement
must be returned to the Client/Investor upon termination of the
Agreement, and where not written, kept confidential by the
Referrer/Retained Consultant after termination of the
Agreement unless the disclosure is required pursuant to the
process of law.

d. Disclosing or using this information for any purpose beyond the
scope of this Agreement, or beyond the exceptions set forth
above, is expressly forbidden without the prior consent of the
Client/Investor.

11.LIMITATION OF LIABILITY

a. Under no circumstances will either party be liable for any
indirect, special, consequential, or punitive damages (including
lost profits) arising out of or relating to this Agreement or the
transactions it contemplates (whether for breach of contract,
tort, negligence, or other form of action) in case such is not
related to the direct result of one party’s negligence or breach.

12.GOVERNING LAW

a. This Agreement shall be governed by and construed in
accordance with the laws of England and Wales.
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13.SEVERABILITY

a. In an event where any provision of this Agreement is found to
be void and unenforceable by a court of competent jurisdiction,
then the remaining provisions will remain to be enforced in
accordance with the Parties’ intention.

14.ENTIRE AGREEMENT

a. This Agreement contains the entire Agreement and
understanding among the Parties hereto with respect to the
subject matter hereof, and supersedes all prior agreements,
understandings, inducements, and conditions, express or
implied, oral, or written, of any nature whatsoever with respect
to the subject matter hereof. The express terms hereof control
and supersede any course of performance and/or usage of the
trade inconsistent with any of the terms hereof.

15.AMENDMENTS
a. The Parties agree that any amendments made to this
Agreement must be in writing where they must be signed by

both Parties to this Agreement.

b. Assuch, any amendments made by the Parties will be applied
to this Agreement.
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16.SIGNATURE AND DATE

a. The Parties hereby agree to the terms and conditions set forth
in this Agreement and such is demonstrated throughout by
their signatures below:

REFERRER/RETAINED CONSULTANT

Name:

Position: , Think Big Partnership

Signature:

Date:

CLIENT/INVESTOR

Name:

Position: , PIF

Signature:

Date:

G. J. Malpass
Malaga August 26%, 2023



thig:
i
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