The Royal Crown Futurity

Welcome to the “Royal Crown.” A breeders’ incentive owned by stallion
owners. This incentive is designed to benefit the barrel horse industry by giving
back a substantial amount to stallion owners and breeders. Stallion owners will
have the potential to make money by paying into the Royal Crown. Stallion and
breeder money will be split 50/50 to give mare owners more of an incentive to
breed to Royal Crown stallions. Attached is an example payout with 300 entries.
The Royal Crown is owned 100% by the stallion owners who will all have a say. It
will be run by a board of 7 selected members; all issues and new ideas can be
brought to the board to be discussed and voted on. The board of members will be
selected in the future. This idea was presented by Matt Zancanella (Co-owner of
Lion Share of Fame) to pay out the first one-million-dollar futurity to contestants
on top of a substantial payout for stallion and breeders. The Royal Crown will be a
futurity that is 100 % payback with no annual nomination fees or hidden fees, with
all entry fee money being paid out. It will be a 2D futurity with 0.75 second splits.
The Royal Crown will begin in 2020, location and date TBD by the board.

% There will be 100 stallion spots sold at $12,500 a share per year

o Each spot will count as one share in the Royal Crown

o Each share is owned by whoever bought that spot they can do
whatever they choose with that spot. They can sell it, sell their
stallion with the share or they can sell just their stallion and keep the
share to put a new stallion into.

o A spot will only open up on the waiting list if someone defaults on
payment or gives up their position.



o Each shareowner will be able to bring new ideas and issues to the
board.

o If a stud pulls out after being in for 1 year all foals bred that year up to
5-year old’s will be eligible to run come futurity age. If a colt by that
stud wins at the futurity after the stud pulls out, the stallion owner will
not be eligible for the stallion money. That money will be added to the
stallion payout.

o If astallion dies or becomes sterile the owner has the option to replace
that stallion with a new one, the deceased stallion’s foals will still be
eligible for the Royal Crown; the owner will also be eligible to win
the stallion/breeder money from the foals of the deceased stallion.

o There will be a one time $500 deposit that must accompany the
stallion entry form to secure your spot. You have the option to mail a
check or send via paypal.

o There will be 4 payments of $3,000 due to make up the $12,500

o Payment due dates:

= December, 1 2019
= February, 1 2020
= April, 12020

= June, 1 2020

o First Payment is due December, 1 2019. Second payment is due
February 1, 2020. Third payment is due April 1, 2020. The fourth
payment is due June, 1, 2020.

o There will be a 15-day grace period for each payment. If you miss a
payment, you will lose your spot and all money paid in. The next
stallion on the waiting list gets the opportunity to buy that spot for the
full $12,500. The waiting list will be public so you will know where
you’re at. The new stallion owner will need to pay payments and
payment amounts on the dates.

+ All money will be transparent to shareholders; shareholders will always be
able to see where all of the money is spent and payed out.

% There will be no nomination fees what-so-ever in the Royal Crown; any
horses of futurity age by a Royal Crown Stallion will be eligible to run in the
futurity. Foal owners will not need to pay foals in each year.



% The only money that will be withheld from the stallion owners’ money is
advertising and administrative costs.

o $100,000 will be held out for advertising; this will enable us to
provide professional advertisement for each stallion.
$75,000 will be withheld for administration costs.

o Along with the Royal Crown Futurity, there will be a $50,000 added
open 4D open to the world. Horses do not need to be by a Royal
Crown Stallion.

o There will also be a $25,000 added youth side pot open to any youth
competitor ages 16 and under. Horses do not need to be by a Royal
Crown Stallion.

o The open and youth have been added to draw a crowd for the event
and horse sale. We want people who are not involved in the Royal
Crown to be drawn to the event. This helps show the benefits of
breeding to a Royal Crown Stallion and buying their offspring.
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< In addition, there will be a horse sale for the stallion owners and breeders
that have bred to a Royal Crown Stallion
o Each stallion owner will be allowed to bring 3 horses to sell
Each breeder will be allowed to bring 3 horses to sell
There will be a maximum of 500 horses allowed in the sale
There will be no catalog fee
There will be a $300 no sale fee applied to all horses not sold
There will be 8% commission charged on all horses sold
There will also be a sale graduate incentive for all horses
purchased from the horse sale. They will be eligible to run in a
major incentive side pot.
o To be eligible for the sale graduate incentive horses must be
purchased at the sale. Horses that are not sold will be ineligible
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Royal Crown Futurity Payout
(This payout is approximate only-

the official payout will come out on a later date)



Entry Fees will be $1,500

(based on 300 entries)

Entry Fees are due 60 days prior to the event

There will be a $500 late

This payout is paying 20 holes in each division

The 2D is .75 Split

Rounds
Round
1D Stud Breeder 2D STUD Breeder
Place
1 $ 39,134 $ 8,805 $ 8,805 $ 9,783 | $2,201 | $ 2,201
2 S 27,914 S 6,281 S 6,281 $ 6,978 | $1,570 | $ 1,570
3 $ 22,304 $ 5,018 $ 5,018 $ 5576 | $1,255 | $ 1,255
4 $ 19,334 $ 4,350 $ 4,350 $ 4833 | $1,088 | $ 1,088
5 S 14,714 $ 3,311 $ 3,311 $ 3,678 $ 828 S 828
6 $ 11,854 $ 2,667 $ 2,667 $ 2,963 $667 S 667
7 $ 10,094 S 2,271 S 2,271 $ 2,523 | $568 S 568
8 S 9,214 S 2,073 $ 2,073 $ 2,303 $518 S 518
9 S 8,114 $ 1,826 $ 1,826 $ 2,028 | $456 S 456
10 S 7,234 $ 1,628 S 1,628 $ 1,808 | S407 S 407
11 S 6,794 $ 1,529 $ 1,529 $ 1,698 | $382 S 382
12 S 6,354 $ 1,430 $ 1,430 $ 1,588 $357 S 357
13 S 5,914 $ 1,331 $ 1,331 $ 1,478 | $333 S 333
14 S 5,474 S 1,232 S 1,232 $ 1,368 | $308 S 308
15 S 5,034 $ 1,133 $ 1,133 $ 1,258 $283 S 283
16 S 4,594 S 1,034 S 1,034 $ 1,148 | $258 S 258
17 | $ 4374 | $ 984 $ 984 $ 1,093 | $246 | $ 246
18 S 4,154 S 935 S 935 $ 1,038 | $234 S 234
$
19 S 3,934 S 885 S 885 983 $221 S 221
$
20 S 3,472 S 781 S 781 868 $195 | § 195

Average




Average
Breede Breede
iD Stud r 2D Stud r
Plac
e
$14,40 | $16,00
1 $64,037 | $14,408 8 9 $3,602 $3,602
$10,27 | $11,41
2 $45,677 | $10,277 7 9 $2,569 $2,569
3 $36,497 | $8,212 | $8,212 | $9,124 $2,053 $2,053
4 $31,637 | $7,118 | $7,118 | $7,909 $1,780 $1,780
5 $24,077 | $5,417 $5,417 | $6,019 $1,354 $1,354
6 $19,397 | $4,364 | $4,364 | $4,849 $1,091 $1,091
7 $16,517 | $3,716 | $3,716 | $4,129 $929 $929
8 $15,077 | $3,392 | $3,392 | $3,769 $848 $848
9 $13,277 | $2,987 | $2,987 | $3,319 $747 $747
10 $11,837 | $2,663 | $2,663 | $2,959 $666 $666
11 $11,117 | $2,501 $2,501 | $2,779 $625 $625
12 $10,397 | $2,339 | $2,339 | $2,599 $585 $585
13 $9,677 $2,177 $2,177 | $2,419 $544 $544
14 $8,957 $2,015 | $2,015 | $2,239 $504 $504
15 $8,237 $1,853 | $1,853 | $2,059 $463 $463
16 $7,517 $1,691 $1,691 | $1,879 $423 $423
17 $7,157 $1,610 $1,610 | $1,789 $403 $403
18 $6,797 $1,529 | $1,529 | $1,699 $382 $382
19 $6,437 $1,448 | $1,448 | $1,609 $362 $362
20 $5,681 $1,278 | $1,278 | $1,420 $320 $320

Rules and By-Laws

e All amendments and rule proposals or changes that are brought to the
board will be voted on by the board and only passed with a 2/3 vote



The Royal Crown reserves the right to refuse any stallion for any reason
and will not be held responsible for this action

If a stallion position becomes available the first stallion on the waiting
list will have first option and will have two weeks to decide if they want
the position

If a stallion dies while in the Royal Crown they can opt to stay if they
would like with a deceased stallion and breeding with frozen semen if
frozen is not available, the owner has the option to put a new stallion of
theirs in otherwise they can sell their position or give their position back
to the Royal Crown and next on the waiting list will have first chance

If a stallion dies or becomes sterile and the owner wants to replace that
stallion with a new one, the deceased stallion’s foals will all still be
eligible for the Royal Crown and that stallion owner will also be eligible
to win the stallion/breeder money from the foals of the deceased stallion.

If a stallion dies while on the waiting list the owner of the stallion can
replace that stallion with a new stallion and not lose the position

If a stallion is sold while in the Royal Crown or on the waiting list the
owner of the position has the option to put a new stallion in that position

The maximum number of stallions allowed in the Royal Crown is 100
and will remain at 100; it will never change

If a board member position becomes available shareholders can
nominate new members and the current board will vote on the new
member

All foals by Royal Crown stallions are eligible for the one-million-dollar
futurity, there is no nomination fee



If you are interested in buying a spot, please contact us at
rovalcrownrace@gmail.com

Matt Zancanella 605-695-4797
Levi O’Keeffe 701-721-9248
Lindsey O’Keeffe 307-401-2555

Thank you for considering the Royal Crown. If anyone has any questions or
suggestions on how to make this incentive better please feel free to call or
email us!



