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Featured Deals

Brookfield Rail takes $700mm out of the market.

Hear Brookfield Rail was upped and priced via BAML/JPM. The issuer, viewed as an NAIC-2 (BBB), is an independent rail infrastructure owner and rail access provider operating in Western Australia. The deal was launched as $300mm of sr secured notes, split into 7-year, 10-year and 12-year bullets. Understand the deal was upped to $700mm and done in four pieces, and two currencies:

 - $100mm of 7-year bullets, with a 3.55%, at +220bp;

 - $200mm of 9-year bullets, with a 4.03% coupon, at +225bp;

 - $150mm of 10-year bullets, with a 4.23% coupon, at +225bp;

 - C$50mm of 10-year bullets, with a 4.63% coupon, at +270bp/Cda;

 - $200mm of 12-year bullets, with a 4.38% coupon, at +240bp/10yr.

     The company, which is a new name to the USPP market, has a long-term arrangement to lease its network from the WA Government. Brookfield operates approximately 5,100km of standard, narrow and dual gauge rail infrastructure in the southern half of WA, which serves as a crucial transport link in the region. Brookfield is the only rail network in the region connecting WA to the rest of the country and providing access to markets for minerals and grain through the six government-owned ports.

CSL upped and tight. 

Hear CSL Ltd was upped and priced via Citi. The issuer, viewed as an NAIC-1, is the Australia-based manufacturer of medical products. The deal was launched as $300mm of sr gtd notes, split into 7-year, 10-year and 12-year bullets. The initial price talk was +150bp for the shorter piece. Then the price talk moved to +140bp-150bp area for the shorter pieces.  Investor interest was solid and players said that an upsize might be in the cards. In the end the company took $500mm in four pieces, with 34 investors:

 - $100mm of 5-year bullets, with a 2.07% coupon, at +130bp;

 - $150mm of 7-year bullets, with a 2.57% coupon, at +130bp;

 - $150mm of 10-year bullets, with a 3.20% coupon, at +130bp;

 - $100mm of 12-year bullets, with a 3.32% coupon, at +142bp/10yr. 

     In September of 2011 the company tapped the USPP market. That deal, viewed as an NAIC-2, was launched as $250mm of sr notes, split into 7-year, 10-year, 12-year and 15-year bullets. The price talk was +175bp-200bp for the 10-year. Understand that transaction was upped to $750mm and done in four pieces: 7-year at +185bp; 10-year at +185bp; 12-year at +200bp/10yr; and 15-year at +235bp/10yr. The company also tapped the private market in June of 2006 when it issued euro 70mm of 5.90% 6-year bullets to Met Life. Prior to that, it tapped the USPP market in November of 2002. That deal was launched as $150mm of sr notes, with a 10-year final, and a 7-year avg life. The price talk was in the +200bp area. That deal was done as $250mm of sr notes, in two pieces: $100mm of a 10-year final, and 7-year avg life, done at +190bp/act; and $150mm of 10-year bullets done at +205bp.

     CSL’s products include various blood plasma derivatives, vaccines, antivenom, and cell culture reagents used in various medical and genetic research and manufacturing applications.

ALLETE adds 5-year with 1.83% coupon. 

Hear ALLETE Inc was upped and priced via JPM/USB. The issuer, viewed as an NAIC-1 (A2/A), provides energy services to the upper Midwest. The deal was launched as $100mm of FMB, split into 15-year and 30-year pieces. Players say that an upsize was possible. The price talk was +140bp-150bp/10yr for the 15-year; and +110bp-120bp/bond for the 30-year. In the end the company took $150mmin three pieces:

 - $50mm of 5-year bullets, with a 1.83% coupon, at +105bp;

 - $40mm of 15-year bullets, with a 3.30% coupon, at +140bp/10yr;

 - $60mm of 30-year bullets, with a 4.21% coupon, at +110bp.

    In May of 2012 the company tapped the USPP market. That deal was launched as $80mm of FMB, split into 14-year and 30-year tranches. Understand the transaction was done as $160mm of FMB in two pieces: 14-year bullets, at +125bp; and 30-year bullets, at +125bp. 

     In June of 2010 the company tapped the private placement market. That deal was for $75mm of FMB, split into two pieces: $30mm of 15-year bullets, with a 4.90% coupon, at +165bp/10yr; and $45mm of 30-year bullets, with a 5.82% coupon, at +165bp/30yr.

     In November of 2009 the company also tapped the private market. That deal was launched as $75mm of FMB, split into two maturities: 2025 and 2040. There was a delayed funding in Feb of 2010. Understand the transaction was done as $75mm of 30-year FMB at +165bp.

News and Rumors

Midwest ISO launched to small group.

Hear Midwest ISO is in the market via JPM. The issuer, viewed as an NAIC-1 (A2/A+), is a partnership owned by 13 midwestern utilities. The deal is for some $80mm-$100mm of sr notes, with a 20-year final, and 18-year avg life. The transaction is being shown to a small group of investors. Circles should be taken by 3/14. 

     In December of 2009 the company tapped the market. That deal was launched as $100mm of sr unsecured notes, with a 10-year final, and 8-year avg life, talking +125bp. Understand the transaction was done as $100mm of sr notes, with a 10-year final, and 8-year avg life, with a 4.32% coupon, at +120bp.

     In September of 2004 the company tapped the private market. That deal was for $80mm of sr notes, with a 5-year final, and 3.5-year avg life. The early price chatter was +80bp area. The deal was done at +75bp. 

     Midwest ISO tapped the private market twice in 2003: In December it did an NAIC-1 (Aaa/AAA) deal, due to an AMBAC wrap which was launched as $125mm of sr unsecured notes, with a 10-year final, and 7-year avg life. Price talk was heard as +100bp-110bp. The deal was done at +90bp. In February it launched a deal as $100mm of sr unsecured notes, with a 10-year final, and 7-year avg life, talking +150bp. It was done at +110bp/act. Also, in 2000, the company did a 144a, without reg rights, for $100mm of 12-year bullets, at +240bp. 

South Africa’s Nampak is a new name.

Hear Nampak Ltd is the market via Morgan Stanley. The issuer, viewed as an NAIC-2, is a South African holding company of a diversified packaging manufacturing group. The deal is for $100mm of sr notes, split int 7-year, and 10-year bullets. This transaction is the company’s first USPP. Circles should be taken by 3/26. 

     The company, Africa's largest packaging manufacturer and one of the world's leading suppliers of packaging products, operates from locations throughout South Africa and exports its products to countries worldwide. Nampak produces packaging products from metal, paper, plastics and glass. 

     The last South African issuer in the USPP market was back in 2007 when Standard Bank of South Africa issued $355mm of Tier-2 capital. There was also a deal back in 2001 for South African Breweries (now SAB Miller). That deal was for $330mm of sr notes, split into 5-year bullets, at +340bp; and 7-year bullets, at +355bp. 

Serco coming back.

Hear Serco Group Ltd is coming back into the market, via Barclays/RBS.  The issuer, viewed as an NAIC-2, is a global service company which operates in four segments: Civil Government, Defense, Transport, and Science. Players are chatting up the name which should launch shortly. Early scuttlebutt says the cover will have $250mm on it. 

     In October of 2011 Serco tapped the USPP market. That deal deal was launched as $150mm of sr notes, split into 6-year, 7-year, 10-year, and 12-year bullets. The price talk was +235bp-240bp. Understand the transaction was done as $335mm in three pieces: 

 -  $70mm of 3.78% 8-year bullets, +230bp/interp

 - $140mm of 4.17% 10-year bullets, +240bp

 - $125mm of 4.27% 12-year bullets, +250bp/10yr.

     In April of 2011 the company also tapped the USPP market. That deal was launched as $150mm of sr notes, split into 5-year, 7-year and 10-year bullets. The price talk was mid +100bp area. Understand the transaction was done as $300mm in three pieces: 5-year bullets, at +130bp; 7-year bullets, at +135bp; and 10-year bullets, at +135bp. In 2003 the company issued a direct deal for stg 117mm, done in stg and dollars. That deal had a final maturity of 12-years with an average life of 10-years and a fixed average coupon of 5.7%. In 1997 Serco also tapped the private market. That deal was for $70mm of 10-year sr notes, with a 6.81% coupon. 

GPT Group price talk emerges.

Hear General Property Trust Ltd price talk is +200bp area. The issuer, viewed as an NAIC-1 (A3/A-), is a REIT based in Australia. The deal, via BAML/HSBC/NAB, was launched as $150mm of sr notes, split into 12-year and 15-year bullets. Circles should be taken by 3/18. 

     GPT operates as a diversified real estate investment property trust. It invests in retail, commercial, hotel, industrial, and office park properties. The company also engages in the development of retail, commercial, industrial and office park properties; residential property development; property trust management; property management; and hotel management.

New Model Note Agreement available online.

At its January meeting the Private Placement Investors Association (“PPIA”) had several discussion points including the new Model Form 2 Note Purchase Agreement drafted by the American College of Investment Counsel (“ACIC”). The new Model Form 2 NPA, dated October 17, 2012, exists and is available on the ACIC website (www.aciclaw.org/).  This new document is what the PPIA expects to be the base document for all domestic NAIC 2-type deals going forward.

Market Data

Private Placement Spread Matrixes.

	 A/L
	NAIC-1
	NAIC-2
	NAIC-3

	
	28-Feb
	31-Jan
	28-Feb
	31-Jan
	28-Feb
	31-Jan

	   3
	150-175
	150-175
	150-200
	275-325
	500-600
	500-600

	   5
	150-175
	150-175
	185-200
	275-325
	500-600
	500-600

	   7
	175-200
	175-200
	175-225
	200-325
	500-625
	500-650

	  10
	175-200
	175-200
	175-225
	200-325
	525-625
	525-650

	 12-14
	175-200
	175-200
	175-250
	225-350
	525-625
	525-650

	 15
	125-175
	125-175
	150-200
	200-300
	525-650
	525-650


	 A/L
	NAIC-1
	NAIC-2
	NAIC-3

	
	Feb-2013
	Feb-2012
	Feb-2013
	Feb-2012
	Feb-2013
	Feb-2012

	   3
	150-175
	180-200
	150-200
	225-275
	500-600
	475-525

	   5
	150-175
	180-200
	185-200
	225-250
	500-600
	475-575

	   7
	175-200
	175-225
	175-225
	225-275
	500-625
	525-650

	  10
	175-200
	175-200
	175-225
	250-300
	525-625
	525-650

	 12-14
	175-200
	175-200
	175-250
	250-300
	525-625
	550-675

	 15
	125-175
	150-175
	150-200
	225-275
	525-650
	550-675
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