Reading Your
Paycheck

MCCTC CBI Program




Where Does My Money Go?

* Imagine you have just started your
first job! After the first week, you
have earned $100. About how

much money would you receive in
your first paycheck??

— A) $100

_ B) $84

Q) $69

— D) $55




Where Does My Money Go?

Almost 31% of an individual’s paycheck is

deducted. Your net paycheck would be only about
S69!

How do you get from $100 all the way down to
$69????" Might be worth taking a look, right?



Methods for Paying Employees

I. Paycheck
* Paper check with stub

* Least secure payment method because the employee is

responsible for handling the paycheck
2. Direct Deposit
*  Employers directly deposit employee’s paycheck into the

authorized employee’s bank account
3. Payroll Card

* A payroll card electronically carries the balance of the

employee’s net income



Payment Method Pros and Cons

*Paycheck * Payroll card
—Pros: — Pros:
.E}?; 519)’65 Cont.io(lf i Ehe * Wages automatically loaded
C 19 cepostte onto a card
—Cons:
* Least secure, employee — Cons
responsible for getting it to the * May Charge fees for use of
bank the card
*Direct Deposit
—Pros:

*No direct handling of check

* Employee knows exactly when

he/she will be paid



Paycheck Stub

Employee SSN Check Amount
Beakens, Joe 20I-92-4856 $1,102.98

Emplovee Address
293 Michael Grove
Billings, MT 59102

Pay Type- Deductions Current Year-to-date
Gross Pay

$1,353.33 Federal “"i:hholding $106.00 $503.46
State ‘.’\'ithholding $40.32 $I117.72
Fed QASDI/EE or Social $33.91 $636.00
Security $19.62 $244.92
Fed MED/EE or Medicare $0.00 $0.00

Medical $0.00 $0.00

40IK

Totals $250.35 $1,502.10

Fay Fexied 6[11]2004-7[11]200%




Personal Information

Emploree
Beakens, Joe

Cu-Fhe-Ge

SSN
201924856

Employee Address
293 Michae]l Grow
Bdlings, MT 59102

—

Check Amomnt
$110298

e

P Type-
GrossPay

Deducrions

$1,353.33

Federml Withholding

Stae Withholding

Fed OASDL/EE or Sodal Secunity
PFed MED/EE or Medicar
Medical

40IK

$000
$Q00

Totals

$15021I0

Fay Pevied 6[11]2004-7]11]2004

Personal Information

— States the employee’s full name, address, and Social Security number




Pay Period

Ezmpioee

Balams, Joe
Exqployee Addwz
293 Mechad Grove
Ealings, MT 59102

Deduactvons Qarxent Yearso-daw

Pedexal Withhd dirg $105.00 $503.46
Staze Withholding $0.382 $11772
Ped OASDI/EE or Socid Seqxmity | $83.91 $63600
Ped MED/'EE or Medicaze $19.62 324492
Moedical $000 $0.00
40IK $000 $0.00

Tols $250.35 $1.5210
Pay Peded 6[11]2004-7]11)2004 <

Pay Period
— The length of time for which an employee’s wages are calculated: most are weekly, bi-
weekly, twice a month, or monthly




Gross Pay

Explo e

Balkens, Joe
Exploe Addwss
293 Mechad Grove
Balngs, MT 59102

Dedaxcsons

Pederal Withholding
State Withholdrg

Ped OASDY/ EE or Social Seamity
Ped MED /EE or Medicae
Medcd

40IK

Touk

Pay Pesicd 6[11]2004-7[11]200%

Gross Pay

— The total amount of money earned during a pay period before deductions
* This 1s calculated by multiplying the number of hours worked by the hourly rate
* If a person is on salary, it is the total salary amount divided by the specified time

period




Ezpio e

Balams, Jor
Explomee Addex
293 Mechad Grove
Balings, MT 59102

Deductsons Qamxent

Pedexal Withhddirg $105.00
Stazc Withholding $40.32
Ped OASDI/EE or Socid Seqmity | $83.91
Ped MED/EE or Medicaze $10.52
Medical $000
40IK $000

Tols $23035
Pay Peded 6]11]2004-7|11]2004

Net Pay

— The amount of money left after all deductions have been

withheld from the gross pay earned in the pay period




Deductions

De duactvons

Pedersl Withhd dirg
Stze Withholding

Ped OASDY/EE or Socid Secuxity
Ped MED/EE or Midicaze
PR

40IK

Toals

Pay Peied 6]11]2004- 711112004

Net Pay

— The amount of money left after all deductions have been

withheld from the gross pay carned in the pay period




What are taxes?

— Mandatory charges imposed on citizens by local, state, and

federal gOVﬁ‘fI’lIIlCIltS.

Whar are t]zcy used for?

="To provide public goocls and services (We will look at

examples in the upcoming slides
P P g

— Largest amount of taxes a person pays is on his / her income.

e Internal Revenue Service (IRS) — Collects federal taxes,

and CIlfOI.’CCS tax ].aWS written by th(‘. UIIitCC] States



Federal Withholding Tax

SSN Check Smowe
0I-92-4856 $110293

Deducsons

Pedeal Withholding
State Withholdrg

Ped OASDL/ EE or Social Seaumity
Ped MED /EE or Medicxe
Medcd

40IK

Touks

Py Pesicd 6[11]2004-7]11]2004

Federal Withholding Tax
— The percentage deducted from an individual’s paycheck to assist in funding the federal

govermnent

— The percentage deducted depends on the amount of gross pay earned




Where Do My Federal Taxes Go?

Medicare/Medicaid

m Military

Social Security

m Other
National Debt Interest

W Major Social aid
Programs




State Withholding Tax

Exqploee
Balans, Joe

Check Smowt
$1.10298

Exployee Addez
293 Michad Grove
Balings, MT $9I102

Deductsons

Yearso-daw

Pederal Withhddirg

Stzxe Withbolding s‘f
Ped OASDI/EE oz Socid Sty

Ped MED/EE or Medicaze
Medcl
40IK

$50348
$11772
$53600
$24402
$0.00
$0.00

Toals

$1.50210

Pay Pedod 6]11]2004-7(11{2004

State Withholding Tax

— The percentage deducted from an individual’s pa}-‘chec.k to assist in funding
government agencies within the state

— The percentage deducted depends on the amount of gross pay earned




Where Do My State Taxes Go?

K-12 Education
W Medicaid
Other
m Higher Education
Transportation

B Corrections



Expioee

Balens, Joe
Exploee Addezs
293 Mechad Grove
Badllings, MT $9I02

Dedactons

Pederal Withholding

State Withholdirg

Ped OASDL/ EE or Social Seamicy
Ped MED /EE or Medicaxe
Medcd
40IK

Touk

Pay Peicd 6[11]2003-7[11]2004

FICA

— This tax includes two separate taxes: Fed OASDI/EE or Social Security and Fed
MED/EE or Medicare




Social Security

Eagioee

Balams, Joe
Explope Addzz
293 Mechad Grove
Bdllings, MT 59102

Dedactions Yearto-dax

Pedexal Withhddirg $50346
Stze Withholding $11772
Ped OASDI/EE or Socid Seuxity $63500
Ped MED/EE or Medicaze $24492
Medical $0.00
40IK $0.00

Tomals $1.52.10
Pay Feded 6[11]2004-T[11]2003

Social Security
— Nation’s retirement program, helps provide retirement income for elderly and pays
disability benefits

— Based upon a percentage (6.2%) of gross income, employer matches the contribution
made by the employee




Medicare

Exploee Check Amoe
Balans, Joe $1.1029%
Explowe Addesz
293 Michad Grove
Balings, MT 59102

Deductvons

Pederal Withhd drg
Stzre Withholding

Ped OASDI/EE oz Socid Seuxity
Ped MED/EE or Medicaze
Moedical

40IK

Torals

Pay Feded 6[11]2004-T11]2004

Medicare
— Nation’s health care program for the elderly and disabled, provides hospital and
medical insurance to those who qualify

— Based upon a percentage (1.4 ~%:; of gross income




Retirement Plan

Expioee Check Amomt
Balars, Joe $1.10295
Expioee Addex
293 Mechad Grove
Bamgs, MT 59102

Dedactons Yarto-dax

Pedexal Withhd dirg $50348
Stzze Withholding $11772
Ped OASDI/EE oz Socid Seaurity $63600
Ped MED/EE or Medicaze 324402
Moedical $0.00

40IK - $0.00

Totals 230. $1.50210
Pay Peiod 6[11]2004-7]11)2004

Retirement Plan

— The amount an employee contributes each pay period to a retirement plan

— May be a 401K, a state, or local retirement plan




Medical

Exzpio e

Bales, Joe
Ezxpiowe Addex
293 Mechad Grove
Balngs, MT 59102

Deductions

Pedersl Withhd drg
Stzxe Wizthholding

Ped OASDI/EE or Socid Sequmity

Ped MED/EE or Meglicare
Medical

40IK

Totals

Pay Peded 6]11]2004-7]11]2004

Medical
— The amount taken from the employee’s paycheck for medical benefits
— Medical benefits usually include medical msurance, dental, etc.




Year To Date

Eapion
Belxns, Joe

Check Amowe
$II0298

Explomre Addwrss
293 Mechad Grove

Ballings, MT S9102

Deductons

Pederal Wizthholding
State Withholdrg

Ped OASDY/ EE or Social Seamisy
Ped MED /EE or Medicxe
Medcd

40IK

Touk

Pay Peicd 6[11]2004-7[11]2003

Year-to-Date

e Total of all of the deductions which have been withheld from an individual’s
pa}-'check from ]anuar}-* I to the last day of the pay period indicated on the

paycheck stub




